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AT THE HH ITE HOUSE 

vlITH RON NE SSEN 

AT 11:5 5 A.M. EDT 

JULY 20, 1976 

TUESDAY 

MR. NESSEN: You know t here was a Cabinet meeting 
this mor ning. It ran somewhat l onger t han expected . I t 
broke up about 11 : 20. The mai n subject of discuss i on there 
concerned l egi slation that t he Admini s tration has propos ed , 
or f avors, wh ich has not yet eme rged from Congress . Jim 
Lynn l ed the di scus s ion and various Members of the 
Cabinet gave report s on legi slation i n t heir areas. 

The firs t piece o f legislation mentioned was 
t he genera l r e venue sharing. Jim Lynn s a id that many 
St ate s and l ocalities are having diff iculty planni ng 
t heir next year 1s budge t when t he y don' t know whether 
Congress will pass t he general revenue sharing ext ens i on . 

He said Congress i s "dilly dal lying around. I' 

The second piece of l egi s lat ion mentione d was 
energy. This is not a s i ngle piece o f legi s l at ion , but 
a package o f l egislation dealing with energy . Lynn 
pointe d out t he President had s ent 1 9 diff erent pieces of 
energy l egi slation to Congress . Of those , five have been 
passed, e ight have been passed by either t he Sena t e or 
the House , or both, and the legis l ation is i n Conference, 
and s i x have not been passed by either t he Senat e or the 
House. 

Jim said that top Adminis trat i on of fi cia l s have 
t es ti fie d 4 70 time s on energy l egis l ation be fore 28 
commi ttee s and 79 subcommit tees, and despi t e all that 
test imony , the output has been quite low. 

Q Since when, Ron? 

MR. NESSEN: Since the int roduction of the 

energy l e gislation, which was January of 197 5 . 


De sp i t e al l t hat , that onl y f ive pieces of 

l egislation h ave come out of t h is Congress, he said this 

demonstrate d that Congress was , "muscle -bound and 

ossified . ;1 


Q Is t his J im Lynn? 
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MR. NESSEN : Yes. 

Q VJhat did t he Pres i dent s ay? 

MR. NE SSEN: The President said somet ime t hi s 
week , later t his week , he wil l send a message t o Congress 
out lining the top priority pieces of l egislation that he 
thinks Congress needs to pass and that he expects Con­
gre ss to pas s before they t ake off f or another break. 

Q Ron, will you take a question on that ? 

MR. NE SSEN: Ye s . 

Q I s any thought being given at this time 
to calling them back fo r a s pecial s ess ion or anything 
l ike that if they donit - ­

HR. NE SSEN: At the moment, the next step is 
t o send this mes sage to Congress. I don't have anything 
beyond t ha t . 

Then,mention was made , as J im Lynn went through 
the lists of t he unpassed legislation , of the Pres i dent 7 s 
proposal s to give block grant s t o the State s and localit ies, 
t urn over to t hem the mone y and the f lexibi l ity t o deal 
with t he problems of educat ion , heal th , ch i l d nutrition 
and commun i ty servi ces . 

De fense , Jim Lynn report ed -- and al so Don 
Rums f e ld spoke on t hi s -- that Congres s i s now c l ose to 
the President t s proposed f igure , but said tha t there 
has been generallly inaction i n those ar eas where the 
President ha s proposed cuts or res t raint s in defe ns e 
s pending. 

On crime, J im Lynn said there has not been a 
l ot of action on s uch things as extending the LEAA or 
t he President' s proposal f or mandator y jail sent ences 
for cert ain crimes . Levi said that the manda tory 
s entence provision was part of S. l, which, a s you 
know , is a mammoth recodificat ion of the Criminal 
Code and he said, !;That is not real ly going anywhere ." 

There was then a dis cuss ion of t rying t o pull 

mandatory sentencing and other aspects of the Pr e sident' s 

propos als out of S. l and have them considered separately 

by t he Congress . I s uspect you will hear more about this 

i n t he President's mes sage to Congre ss this week. 


MORE #539 



- -

- 3 . #53 9·-7/2 0 


The s i xth pie ce o f l egi s lation mentioned was 

Medicare i mproveme nts, including t he Pres i dent 's pro­

posal to provide catastroph i c insurance f or the elderly. 

Dave Hat hews said there has been no movement since 

the initial he arings. 


The s eventh piece ment ioned was fo od stamps. 

Earl But z said that l egis lation is s t ymi ed. He said 

t hat t he bill which has been cons idered would cost 

$1 bill i on a year more than the present food s t amp 

program, would make eligibility easier than it is 


. now and Earl Butz s ai d , il I t l ooks l i ke they won 't pass 
anything. II 

Q You say $1 milli on more ? 

~~ . NE SS EN : $1 billion mor e than the exis t i ng 

f ood s tamp program. 


The eigh t h are a of legislation was Government 

reform, i ncluding reform of the CAB, of t he Mot or Carri er 

Regulations, t he Financial I nsti t ut ions Act, which J im 

Lynn de s cribed as being in a me ss a s f ar a s Congres s i onal 


Q What wa s that ? 

HR. NESSEN: The Financial Instit utions Act . Thi s 
is the one t hat deals with banks aying highe r interest 
rates and that kind of thing . 

Then , t her e was t he s o-cal led ae;enda for t he reform 
bi ll . If you recal l, thi s wa s the· o ne t he Pres i dent pro­
pos ed which wo uld set a timetab l e go ing out fo ur years for 
the reform of Government r egula t i ons , Ed Schmult s~ of 
t he Counsel's O ffice ~ s aid there has been some movement, 
'IBut I am not optimistic about t hat piece o f legislat ion . \i 

The ninth piece di s c us se d was r eforms in the 

unemployment compensation. The President has propos ed 

both a study commission and s ome r evisions of t he t a xe s. 

Bill Us er y said that hasn't gone anywhere at a l l . 


The fina l item of legis ation discus sed was 

va.r ious t ax cuts t he Preside nt has proposed, including 

a r evis ion of the e s tat e tax, a change in the persona l 

income t ax deducti ons , incent ives to bus i ness to hire more 

people, and s o forth. 


Jim Lynn said t hat because of actions t ak~n by 

t he Congre ss ional Budget Committee 3 the t ax cuts) "Appear 

t o be going nowher e because Congress has chosen to spend 

the money i ns t ead of returning the money to the people 

in t he form of t ax cut s. It l ooks l ike you can say 

bye-bye to tax cuts. 1 
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Q Who sai d that? 

MR. NESSEN: J im Lynn . 

Q Does that refer speci f ical ly t o the 
$10 bil lion from J uly 1st? 

MR. NBSSEN: No. Then, t he President , at that 
point , said , ~ : What is the situation on the 6 D-day 
extension of withholding taxes? " Deput y Treasury 
Secretary George Dixon said , "No one can pred ict how 
that whole i ss ue is going to come out. :1 

Q What is the iss ue? 

MR. NE SSEN : You remember the tax cut expired 
on J uly 1st an d was extended for 60 days because Congress 
couldn' t make up its mi nd to a higher permanent tax cut. 
So, t he Pres ident asked about it and Dixon s aid no one 
can predict how t hat i ssue wi ll come out. 

Q What do you mean? I t ~as signed into 
l aw . What i s the re f erence to? 

MR. NES SEN : In other words , m inta i ning with­
ho l ding at t he pres ent l evel is going t o expire on 
Sept ember 1st, so what happens after that in terms of 
t axes going back up agai n or wil l Congres s go along with 
the President and cut t hem the extra $10 billion -­

Q If t he y don ' t pass the tax cut bill , t hen 
all t he money withheld f rom Jul y 1s t to September 1st 
wil l have to be given back; is t ha t correct? The with­
holding is based on the fac t the tax bi ll wi ll be ext ended? 

MR. NESSEN: That is correct. 

Q If not, then a l l that withho lding wi ll 
have to be given back? 

MR. NESSEN: No , it would work the ot her 
""lay, Aldo . People .woul d have to pay more in taxes. 

Q They woul d have to pay more in t axes , but 
t hey have t o gi ve t he money back ? 

MR. NE SSEIT : What money? The Government wi t h­
he ld t he money. The Government never give s money ba ck. 

Q Have you decided on what day the President' s 
mess a ge is going up on t h i s pr ior i ty laundry list? 

l1R . NESSEN : No, but i t wil l go up t h i s week. 
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Q What taxes are on t his ltbye-bye" 
business? Is that a new proposal? 

MR. NESSEN: As you know, there are two 
changes proposed in the estate t ax. One is raising 
the minimum up to $150,0 00 from $60,000, and t he othe r 
is to stretch out the period of payment on what taxes a r e 
owed to a period of 20 years . This is estat e taxes on 
small farms, s mall busines ses and indi vidual taxpayers. 

Q I sn't there some accelerated depreciation 
in there, higher depreciation for utilities , stuff l ike 
that? 

MR. NESSEN: That i s r i ght . The estate tax i s 
one ; rai sing the personal exemption from $ 750 to $1, 00 0 ; 
the business incentives , and the one that J im ment i ons . 

Q The $75 0 to $1 ,0 00 pers onal exemp"tion i s 
in there? 

MR. NESSEH: Thi s whole ackage i s l.n t he 
"bye-bye" category, according to Jim Lynn. 

Q Did the President concur wi th t hat? 

MR. NES3EN: He was being gi ven a report by peopl e 
who keep close wat~h on this. Thi s i s their report t o him. 

Q It appears that M·C'. Lynn , one of the 
President ' s leading adviser s , has given up on t he idea of 
Congress passing Mr. Ford's ext ra $1 0 billion tax bill . 
Did the President t ake issue with that? 

MR. NESSEN: I t h ink the President will speak 
to that in the mess age he sends to Congres s . There is 
ti~e for Congress to act. 

Q We are talking about the $1 0 bi ll ion 
thing. We are not talking about limits. 

Q Yes. Did the "bye-bye" include t he 
$10 billion or j ust inc l ude t he es t ate and t he acoelerated 
depre ciat ion and s t uff? 

MR . NESSEN : No, this "bye-bye l1 i ncludes thi s 
extra package of tax cuts t he President proposed . 

Let's get squared away on what we a re talking 
about. For the f irst s ix months of 1976, calendar year, 
Congres s passed an equivalent of an $18 billion ~nnual tax 
cut. That expi re d J ul y 1s t . The rate s ha ve been continued 
t emporari ly f or 60 days . Now, t he President has proposed 
on t op of tha t $18 billion annual tax cut an extra 
$1 0 billion tax cut . That e xtra $10 b i llion t a x cut is 
i n the group Lynn says it looks l ike you can s ay 'bye -bye '; 
t o because Congress -- the budget committees a t least -­
i n t heir decisions have indicated they wi l l not restrain 
s pending to t he po i nt -­
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Q So, the $10 bill i on i s i n the 
~' bye-bye I but t he $18 billion that Dixon is t a l king 
about i s up in the a ir? 

MR. NESSEN: The $18 bi l l ion is what Dixon s ays , 
;'No one can predict how it wi ll come o u t . 11 

MORE 
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Q So that a pparentlv isn't tak ing i nto 
effect the messag e t he President says he will send up , 
e ither. Be apparently feels that wil l have no e ffec t 
on it. 

~fR. JESSEN: I think he is basing t h i s, Ph i l, on 
the nre sent actions up to now by the Congress i onal budget 
commit t ees because he prefaced his remarks by saying , 
"Because of the Budget Committ ee actions so f ar" 

o But he seems to be ta lking i n t he future 
t ense. He says you can ki ss i t bye-bye. 

HR. NESSEN: I t hink i mpl i e d there vIas unl e s s 
the Budget Committee \-l i ll t ake some of the steps the 
President has pro posed a nd wi ll out l ine in his message to 
Congress. 

There was one other issue. The Pres ident said , 
"Where do we s tand on the ext ens ion o f t he Feder al Ener gy 
Agency ?" Frank Zarb r eplied, "The conferee s are meet i ng 
this week a nd i t is hard to say how it is goinR t o turn 
out." The President also uI'ged t hat e veryone work to 
s us tain h is vet oe s of t he so-called public works bil l and 
of the mi l ita r y cons t r uction bi l l. 

For the other part of t he Cabine t meetin~ the 
sneaker was Rag Morton . Rog gave a r undown on t he delegate 
count . Fe told t he members of the Cabinet t hat this morn ing 
a t 1 0:0 0 the PFC wa s going to have a news con f erence to 
announce t hat another 16 dele~ates who had been l isted as 
uncommit ted had now committed themselves to the President, 
that ac coI'd ing t o the PFC c ount th i s now gave the President 
111 9 delegates, and he po inted out that t hi s was a hard oount 
and it was right in line wi t h , for i ns tance the New York 
Time s , which give s him 1118 , a nd it is generally in l ine 
with mos t of the ind ependent news organi zation counts. 

Rog also gave a very brief, what I woul d call a 
l og i st ical a nd physical rundown on arrangements f or t he 
convention in Kansas City . He r an through the schedule, 
f or instance, and physical arran aments o f who wou l d be 
staying on Hha t floor in t he hot el, what the c onvent ion 
hal l l ooked like, where the guest seats wer e and s o forth. 

That wa s the Cabine t mee t ing . 

Q Ron, I am wonder i ng why you chan~ed your 
philosop hy here on giving us details a bout polit ica l di s ­
cus sions in the Cabine t meet i ng? You s aid be fore, a few 
weeks ago, that you never d id t hat. 

MR. NE SSFN: I don't r ecall I sa id I never did 
t hat , Phil . 
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Q I t h ink the last Cab inet meeting we tried 
very har d to ge t you to just say whether or not politic s 
had been discussed, and you wou l dn' t even say that . 

MR. NESSEN: Ma ybe it was n ' t. I don 't remember . 

Q You wouldn't say yes or ~no . I am wonder ing 
why you are doing it today? 

MR . NESSEN : I am j ust t rying to be helpful. 

Q Are you cha ng ing your policy o f now we 
wil l know? 

~R . NESSEN: I never had a policy, Phi l. 

o Ron , did the President have any s umming up 
comments t o all of t he r eports made by members of the Cabinet ? 

MR. NESSEN: There was not a summing-up a t today is 
session. The end of that discussion ended with the 
President ur g ing help to sust ain these two vetoes . I think 
what t he President wi ll now do is take the information that 
was present ed t o him t oday , as well as some other things 
that the Domes t i c Coun cil has been working on, and prepar e 
t his mes s age to Congress. That i s what will real l y grow out 
of all th i s. 

Q ~id Henry Kissinger sit through all t his? 

MR. NESSEN: Yes, he did . 

Q Did he say anyth ing a t any time? 

MR. NE SSEN: I don't r ecall t hat he did. 

Q This whole th ing, of cours e , is political. 
In the nice st ,pos sible way, it i s political. 

MR. NESSEN: In what sens e? 

o In the sense they are ask i ng the Congress, 
,,!h ich has said bye-bye f or six months, not-7 to sa y go , go 
and Congres s isn't going to say go, go , so I mean , wasn' t 
there any discus sion either before or dur i ng the Cabinet 
meet i ng about this thing i s designed to show the President's 
view of the Democratic Congre ss that hasn't done what he 
wants it t o do ? You know on t he s ur f ace , of course , i t is 
t he President present ing h i s propo sals to Congr ess, 
repr esenting them , r epr es sur ing, but really the President 
live s in a po l itical wor l d. 

What is the political reason behind th is move ? 
Is this match ing on Harry Truma~ like you suggested , i n 
19 48 pressuring Congress to put up? Is there any exhor tation 
of Congres s ridiculing their e f f orts? 
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MR. NESSEN: I cannot tel l you what Congress 
wil l do , Dick , but t hese are proposals the President made 
a s long ago a s a year and a ha lf or more a nd t here wa s 
certa inl y no d i scussion of this be i ng any kind of politica l 
~esture . It is a list of l eg i s lat i on which the Pres i dent 
f e e ls is impor t an t for the country and is going t o tell 
Congress l a t er in the week which specific p ieces he th inks 
t hey have time t o c ompete Hork on this year. 

Q There has been no ruling about call i ng Co ngress 
back i nto session? 

MR. NESSEN: It wasn 't disc uss ed t oday. 

Q When do t hey adj ourn? 

t1R . NESSEN: I t h i nk the next break will be f or 
the Republican Convention. 

Q Isn ' t it a typical move f or Congres s to 
mark t i me t h is c l ose t o a n e lection? Th i s is typical 
Congre ss ional behav i or, Old all this pandering by the 
Cabinet is -­

MR. NESSEN: I am just trying to give you a run­
dmvTI of what happened t here. You know a l l this compl ex 
ana l ys i s 

0 Did t he President comment on Morton' s des­
cription and comments on the delega t e s, t he l l 1 9? 

M"R. NESSEN: No, he did not. 

Q Did Morton say when the Pres i dent i s going 
t o arrive in Kansas Cit y? 

MR. NE SSEN: He did not. 

Q Let me ask you about these published reports 
t hat the Pres i dent may go to Ka nsas City substantial ly 
prior to the balloting and be out there talking to de l egates 
and so f orth and so on. I s that a possibi l i t y? 

tffi. NESSEN: I have not heard any discus s ion of 
when t he President is going to go, and it "has not been 
dec i ded when he i s go i ng to go. 

Q Ron, are t here de legat es coming t o the White 
Hous e t his week? 

HR . NES SEN: There were some here yesterday f rom 
New Jersey. I think there will be s ome coming here later 
th is week from New York . 
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Q Is there a ny dec i sion on Mississippi? 

MR. NESSEN: There has been no decision on 
Mi ssissippi. 

Q How many from New York? 

MR. NESSEN: I don' t know. I will get it for you 
when we get a little closer to the date . 

Q Di d Morton, when d i s cussing this with the 
President, suggest a date or time when Ford wil l go over 
the magic nu~ber? 

MR. NESSEN: He d id not. 

Q Ron , did Morton ask the help of the Cabinet 
i n tipping over some of these uncommitteds? 

MR. NESSEN: No, he didn't. Actua lly , s ome of the 
Cab i net members are delegates; for instance, Kl eppe and 
Butz, who mentioned that they were delegates , a nd Coleman. 

Q Who are they for? (La ught er ) 

Q Are they committed? 

MR. NESSEN: Yes, I th ink they are . 

Q Did Morton make any mention of a possibl e 
role for t he Cabinet members at the convention, as 
possible sp e akers? 

MR. NESSEN: Yes, he did. 

Q Can you tell us what he sa 'd? 

MR. NESSEN: All he r eally said was t hat he showed 
them on a lit tle chart where the press room was. He sa id 
they would probably have an opportun i ty to hold news 
con f erence s and s tuff as t he week went on. 

Q ~lliat about in the evenings during the pr ime 
time? 

MR. NESSE l : No, he d i dn 't give them any public 

speaking a ss ignments. 


Q Did Morton say where the 16 votes came 

f r om? 


MR . NESSEN: He did no t say in there, but I think 
Jim Baker probably outl ined t hat at his news conference. 
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Q Ron, there is some d i s cr epancy here. I was 
not in the Oval Off ice, but I am t ol d the Pr e sident said 
to Helen and Walt and some others in t here that he had 
1130. He was asked, d i d he be l ieve that Reagan had 1140 , - ­
and he responded by saying, " I t h ink we have 1130." My 
quest ion is, was this onl y joking? 

MR. NESSEN: He believes he has 1119 now . 

Q On the wire now they sa i d Rockefeller wa s 
going t o come out and brief on t he Cab i net meet i ng at 10:3 0. 
Wha t happened to t hat? 

MR. NES SEN: No , I think Rockefel ler will be out 
t o br i ef when this message goes to Congress. 

Q But you were originally planning t o have him 
come out this morning? 

MR. NESSEN: We were or iginal ly planning to have 
the message today, too. 

Q Is Rockefeller going to lobby for the 
accomplishment s that were outlined? 

MR. NESSEN: I certainly hope so. 

Q Was t he President tal king t o Mathews today 
about the swine flu situation? 

MR. NESSEN: Dave Mathews gave a brie f report during 
the Cabinet ~eeting and the situation i s tha t he is still 
working together with t he drug companie s and the i ns urance 
companies , a s well a s Members of Congress, to work out an 
arrangement so that the drug compan i es woul d have what they 
consider to be adequate liabil i ty i nsurance, a nd i t has not 
been worked out and he i s going to keep the President pos t ed 
on i t a s they continue to work on the problem. 

He did i ndicate meanwhile that production i s going 
forward. I don't know whether he was s peaking metaphori cally 
or literally, but he said we are half-,..,ay t here as far a s 
production goes. I don' t know if he meant that l itera l l y 
half the doses were ready or t hey j ust made a good star t on 
the doses . 

Q Did the Pr esident talk to a ny of the space 
people about the Viking landing? 

MR. NESSEN: He made a phone cal l and we wil l get an 
as del i vered transcript o f that , if we haven 't alrea dy done 
i t. He called Jim Mann , wherever it i s they are f ollowing 
the th ing. 
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Q If Congre ss i s vulnerable f or f ailure to 
act during an e l ect ion year on controversial domestic 
legislat i on, isn't the Adminis tration j ust as vulnerable f or 
fa i lure t o t ake any bold strokes in foreign po licy or 
f ailure to reach an agreement on SALT? 

HR. NESSEN: Walt, I don't think that is a que stion 
can answer from here. The purpose of my go ing through 

t his was to give you an accurate report on t he Cabinet 
meet ing. I t hink t hat kind of question , to me, sort of 
i mplies more of an outsider' s interpretation and I t hink, 
other than to say that there is certainly no hiatus in t he 
conduc t of foreign policy -- and t here cannot be -- I 
mean , f or e i gn events, fore i gn countries don't declare t ime 
out during an American election year . 

As I said the other day, i t struck me as s omewhat 
tha t there seemed to be perhaps a suggestion or an attitude 
that President Ford is t he first i ncumbent Pres ident to 
run for election and that these per cei ved problems are now 
happen i ng for the first time i n history, which is,of course , 
not t he case. 

So, I would mere l y say that there is no h i atus 
in f ore i gn policy and there cannot be . You know t he other 
countries of t he world which we deal wi t h and thE' pr.oblems 
that we deal with don't t ake time out f or American e lect ions. 

Q Then why i s the SALT t reaty, which is so 
controversial, so far behind s chedule , then? 

MR . NE SSEN : I don' t want to accept your 
charac t erization of it, but I will say tha t the SALT nego ­
tiat ions are proceed"ng and they are proceeding on t he basis 
of t he substance invol ved and no considerat ion is be ing 
given t o t he fac t that t his i s an election year i n t he 
United States. 

Q While we a re on the subject of SALT, is t he 
Pres ident giving a ny thought or any consideration to pro­
posing merely a s i mple ext ension of the temporary off ensive 
miss ile agreement , the five-year agreement? 

MR. NESSEN: I would r ather not ge t i nto 
of the talks at this point , Jim. They are continui
th ink t h e Geneva ta l ks r esumed a month or so ago. 

the 
ng. 

sta tus 
I 

Q ~..rere t hey in the White House? 

MR . 
subst ance . 

NESSEN: I donit want to get into the 
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Q Ron, i s the Pre sident a ppointing Patrick 
Delaney t o the SEC, as ~eported by the Wal l Street Journal ? 

.Q Wh en you said there wa s no consideration being 
given to the politics where SALT is concerned, i n the 
United States, did you mean to imply the Soviets are wait ing 
for t he election? 

MR. NESSEN: I cer tainly can't speak f or the 
Soviets, but I haven' t seen any sign that foreign countries 
or foreign probl ems take any recess because"i thappens t o 
be an elect ion year. I thi nk i f you look bac k on American 
elect ion years of the past, you will see tha t crises and 
diplomatic negot iations and so f orth proceed r ight along, 
even though it is an American elect ion year. 

Q Ron , I have two questions -­

MR. NESSEN : I wonder if I coul d f in ish my 
announcements. 

As you k ow, the Gr os s National Pr oduct f igure 
for the second quart er of calendar 1976 came out t h is 
mo~ning. They show that the economy grew at an annua l r ate 
of 4 .4 percent in t he second quarter. 

This is an indication that the recovery continues 
on a steady course. The r ate of growth is somewhat lower t han 
i n t he pr evious quarter, but the history of GNP growth over 
t he years has been that it follows a somewhat ragged patt ern 
and tha t is especially true in a time of s harp inventory 
liquidation followed by .a per i od of i nventory build-up. 

But, the evidence t hat the President's economists 
have is that in the second s i x months of 19 76 , t he s econd 
calendar s ix months from July t o December, tha t the annua l 
GNP rate in the las t ha lf of the year wil l exceed t he 4.4 
percent i n the second quarter. 

The other good news out of today 's statistics i s 
that t he so-called deflator in other word s , a good 
mea surement of inflation -- i s low , it is 4 .7 percent . 

Q So, your total i s what, 9. l? 

MR. NESSEN: Well , 4. 4- real growth plus l~. 7 
delflator, which gives you a 9 .1 total GNP . 

Q The deflator i s up, is it not? 

MR. NES SEN: 4 .7. The deflator is a t an 
annual rate of 4 .7. In other words, a good, solid 
measurement of inflation is 4.7 on an a nnual basis in the 
second quarter . 
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Q What was it i n the first q arter? 

MR. NESSEN: I don't have t hat, I am sorry 
to say. 

Let's l et Margaret check on whether you can add 
the real GNP and the i nf lator and get the act ual -­ I am 
not s ur e you c an . 

Toni ght, a s you know, t he President and Mrs. 
For d are going to be t he hosts at a concert and reception 
t o eelebrate t h e Bi c entennial. We have arr anged rather 
extens ive pres s coverage , I t hink. The guests wil l be a 
ver y larg e l ist of r epresent at i ves of t he d i ploma t i c 
communi t y , White House staf f , St a t e Depar tment and 
people involved in f ore ign policy and members of t he 
Bicent ennial Administration and others i nvolved i n t he 
Bicentennial celebrationo The exact detail s of that are 
availa ble the notice was posted l ast night . 

Q How many Governors were invit ed? 

MR. NESSEN: The list of at t endees i s avail able 
fr om Sheil a a s always. But, in a quick look at the list 
Gover nor and Mrs . Byrne of New J ersey are coming, a nd I 
believe I s aw Governor Rhodes of Ohio, but I am j ust skimmi ng 
t hrough the l ist here and 

Q Is Longley going to see t he President today? 

MR. NESSEN: He is not on t he Pres i dent ' s s chedul e . 

Q I s Mr. De laney being appo inted to t he SEC, 
as reported by t he Wall Street Journal? 

Q Have you f i nished with your announcements? 

MR . NESSEN: I think we wi ll have an announcement 
of an SEC COMmis sioner appo i ntment very soon , Phil. 

Q Today? 

MR. NESSEN: It is possible it wi ll be t oday . 

Q You are confirming i t? 

MR . NESSEN: I think if you will 

Q tVhat about Stanley Kirk as Comptroller of 
the Currency? 

MR . NESSEN : I think we will have an appointment 
in t hat area very shortly, too, both poss ibly today . 
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Q Did the P~esident have any comment ~bout 
J ohn Moore's crit i cism of the hand l ing of the internat i onal 
Law of the Sea and t he comment that his signing of the 
20 0-mil e limit bill was illegal? 

MR. NESSEN: My understanding from reading that 
story is that Mr. Moore ~aised two questions; one, tha t 
the Administration didn't pay very much attention to t he 
Law of t he Sea and that really is just not a n accurate 
de s cript i on of the situation . I know from my own 
persona l observations and participat ion that the President 
has kept i n very close touch with the Law of t he Sea 
negotiations; also, Secretary Kissinger has and, in f act, 
if you recall, in April the President sent Secretary 
Kis singer to New York to persona lly lea d the American 
delega tion to that r esumed session of the Law of the Sea 
Conference Q 

The purpos e o f sending Secretary Kissinger was 
for t he President to underscore the f act that he d id have a 
great personal interest in the i mportance of t he talks. 

I ncidentally , just from my own personal obser­
vation, too, I know that Members of Congress 1 and others, 
as the President t~aveled around, especially to States that 
have a sea.coas t and a fishing industry, constantly called the 
Law of t he Sea question to the P~esident's a t tention and 
di scus s ed it with him. So, he was personally involved in it. 

The other p~~t, s I understand the Moo~e sto~y, is 
t hat he contends t hat the legi slation is illegal. Wel l , I 
am not an internationa l l awyer -- t hat is a lega l quest i on 
but I can only po i nt out t hat many of the nat i ons which 
have the b i gge s t int erest in fishing off our coasts do not 
subscr ibe to t he -- let's see, t hat is a 1958 convention on 
f ishery conservation, so in addition t he bill passed 
Congress, as yo u know, with very s trong support in both the 
Senate and the House. 

The l aw does not take effect until Ma~ch 1 of 
197 7 and, a s you know, the President wanted the 
effective date put off for a while in hopes that t he Law 
of t he Sea Conference could deal wi t h the issue on an 
i nt er national t reaty basis. 

Finallv, I would just say two t hings: One , t he 
f i shing stocks off AMerica's ooa sts were being depleted 
under the o ld arrangements and the P~esident fe lt that act ion 
was needed . Secondly, t hat what this law p~ov ides for 
is i n line wi t h what has emerged as a consens us at t he 
Law of the Sea Co ference . 

So, with the de lay between now and t he time the 
law takes effect , there is still time for the Law of the 
Sea Conference to do th i s on an interna tional treaty basis, 
but i n the meantime the President f ee ls t hat t he l aw 
i s neces sary fo~ our own fi shing s tocks to avo i d further 
depletion and because the nations which are most involved, 
other nations do not s ubscri be to the 1958 l aw. 
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Q Ron, you a lso said that State a nd Ju stice 
h,d warned the Pre s ident that t h is was a violation of the 
t~aty and in addition r isked a confronta tion with the - ­
Sov i e t Un ion . Is t hat t rue ? 

MR. NESSEN: I don 't know for a fact that that is 
true . I know at the t ime the Pr e sident signed the bill he 
s aid t hat t here were possible problems wi t h i t, and he 
asked t h e agencies of the Government to s tudy i t and 
recommend to him whether any amendments were needed . 

As f ar a s I know, they have not yet r eported back, 
but I can check that for you . 
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Q Ron, are you finished with your 
announcements ? 

MR. NESSEN: Yes. 

Q I have two questions. One, did Rockefell er 
t alk about polit ics at the Cabinet meeting? 

MR. NESSEN: At one point , when Rog was giving 
the descript ion of the physical layout } he said th at t he 
aisle at t he Convention , the a isle s are only 4-1/2 feet 
wide and thi s i s going to cause very crowde d condi tions. 
The Vi ce President t hen a sked a que s tion, saying , wo ul d 
the a l t ernat es be on the floor at the same time the 
de l egates were on the floor and ~ if so , where were 
t hey al l go ing to fit with these narrow aisles. Some­
body said , well, you can be sure they are going to be 
on t he floor if te l evision is there. There was just 
that kind of banter. 

Q Nothing of subs t ance? 

MR. NESSEN: No. 

Q Second ques tion . The President rece i ved 
a r eport a week or so ago of a very ser io s sit uation i n 
New York on the Southwest sewer district , which is in 
bad straits as far as money i s concerned and they need 
more Federal money for t his project, which was described 
a s a very s erious matter in need of Federal a ttention. 
I wonder if t his was brought up in the Cabi ne t meeting 
"today , and anything they might do f or the Southwes t 
district ? 

H.R. NESSEN: That was not mentioned today in 
-th e Cabinet meeting. 

Q Is the President aware that s ome of t he 
uncommitted de l egates Mr. Baker is talking to are raising 
wi th h i m the prospect o f Fe deral jobs, that t h ey are 
int erested in jobs? 

MR. NESSEN: I have not heard that mentioned 
t o t h e Pres i dent, but I know for a fact t hat the 
Pr e s i dent does not i ntend to and doesn ' t authori ze any 
ki nd o f quid pro quo di s cuss i on wi th delegates , t hat he 
expect s delegates to support him or not support h im on 
the bas i s of his polici es and his record, and the other 
reasons. 

But there is to be no kind of bargaining or 
anything like that wi th de l egates ) no quid pro quo 
for anything . 
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Q Has the Pre s ident told Baker that? 

MR. NE SSEN : I assume he has because i t is 
c l earl y understood by everybody. 

Q Is the Pre s ident opening his door r i ght 
now f or people t o come i n and discuss with h im t hings 
l ike the Southwest sewer project? Is he looking i nto 
things l ike t ha t? 

MR . NESSEN: He a l ways is looking into th ings that 
pe opl e cal l to hi s attention . I haven't heard the South­
wes t s ewer project mentioned. 

Q Well , an uncommitt ed de l egate was in he r e 
last week t o discus s t his with h i m. I j ust wonder i f he 
now has t ime to l ook into things l i ke t hat? 

MR. NE SSEN: I wouldn' t s ay he has time now to 
l ook into things like t hat i f i t s uggests that he ha s 
t i me now t o look into it because uncommitted delegate s 
has asked him to look into it. I think you know the 
President and when he t rave led around the count r y and 
he ld the s e f orums and peopl e mentioned these local issues, 
he would s ay to Jim Cannon, or whoever was wi th him, 
:; Let's get an answer to t hat. 11 Or , i! Le t ' s l ook i nto that . II 

Q How did t he Bradley ROTC ever come out? 

MR . NESSEN : And t h e Bradley ROT C, which the letter 
was answe r e d , andLruse Ri ver and Lock and Dam Number 26 
in Alt on, Illinois. You know , the President fee l s t hat 
is h i s responsibi l i t y and I think he has opened up h i mself 
t o having things l ike t hat brought directly to his attention, 
but he did it l ong before t hi s period. 

Q Ron , yes t erday out on the l awn, the Presi ­
dent was a sked twice about the situat ion regarding U. S . 
e conomic aid t o Ital y after t he new government i s f ormed. 
As I l ook over the t ranscr i pt, he didn ' t r eal ly answer 
t hat. He s aid that he has said many times he would be 
very disturbe d by Communist participation in the government 
o f Italy. When s omebody e l se asked again, he s aid , l\ve 
are not trying t o dictat e a formula to the I talian 
Government ." 

But on the basic question, that is, has it been 

decided by the U. S. , West Germany, et cetera , not to 

give aid to Italy if the Communists are in t he Cabinet, 

he dodged it . Can you give us anything on that today 

or are you re fusing to comment on i t ? 
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MR. IrESSEN: I lo. oul cJ s: y that the President 
would generally not di sagree wi th what Chancellor 
Schmidt s a id on the issue. 

Q Then he does disagree with Presiden t 
d l Estaing , because fDesident d'Eotain!~ s~ id, no, there 
was no s uch decis ion . 

MR. NESSEN: I am not aware of President Gi s card's 
r emarks. 

Q Ron , there have been vari ous accounts o f 
~.;hat Chance l lor Schmidt did s ay, so Vlhat precisely is the 
President not disa greeing wi th? That is a serious 
question be cause the Germans are s aying Schmidt 
did not qui t e s ay tha t. Others say he di d . You say 
t he President generally does not disagree. What doe s 
he no t di s agree with, please ? 

MR . NE SSEN: Let me fi nd out what we believe 
t o be t he r emarks of Chancellor Schmidt wi th which we 
do not disagree. 

Q Will you do t hat today? 

MR. NESSEN : Yes, I wi ll . And we wi ll get 
back to everyone. 

Q Wh y don' t you just tell us whe ther or not 
the Uni t e d Sta tes i ntends to c ut off e conomi c assistance 
to Italy i f the Communi s ts participate in the Itali an 
Government ? 

MR, NE SSEN: I am not fully prepared to answe r 
t hose questions at thi s moment , but I will ge t tha t 
inf orma t i on and get i t out t his af t ernoon. 

Q The President said we would not dicta te 
a f ormula. Did that word (lformula;t r e f er to economic 
a ssistance or was he t alking about s omething else ? 

MR. NESSEN: No, I t hink he was sayi ng we did 
not i ntend to dict ate a fo r mula of who t akes part in 
t he I talian Government. That was my understanding of what 
h e was saying. 

Q Ron, di d Morton s a y t here woul d not be 
s eating f or alternate de legates? They would either ha ve 
to s t and i n the a isles or not be i n the ha ll? 
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HR. NES SEN: NO j he didn ' t say that. He said 
i t was quite a smal l p lac e a nd some were going t o h ave 
to sit up -- did i ndicate some woul d not s it on the 
actual b a ske t bal l court, or whatever the floor is , some 
woul d have t o s it i n t he r ows around. That is onl y 
because of the physical cond i tions of the hall. I t is 
qu i t e s mall a nd, as I s ay , 4- 1/2 foo t aisles . 

Q ~'Jhat i s t he name of t he h a ll? 

MR. NESSEN: It is called Kemper Arena . 

Q Yest erday, t he Pre s ident s ai d h e pa r doned 
Nixon in t he national i ntere st and wou l d do it a gain . I 
am a l i t t le unclear on t hat . \~hat doe s that mean? Wo u l d 
he use h is par don i n o ther Watergate ca ses like pa r doning 
Hitche ll , Erlichman o r Haldeman ? 

MR. NESSEN: No , he meant if he were faced 
wi t h t h e deci s i on agai n, t he outcome wo ul d be t h e same. 

Q Ron, when do you expect a r ead-out on the 
trip t o Mis sissippi? 

MR. NESSEN: I don I t have a fee l o f vlh en that 
decision wil l be ma de, Russ . 

Q Does i t have any t h ing to do with the 
dele gates ? 

MR. NESSEN: It would be an inv i t a tion t o a fund ­
rai s er but i t wouldn ' t s urpr i se me i f h e tal ked to s ome 
de l egate s . 

Q If he ge t s two delegates, wi l l he go? (Laughter) 

Q I t wou l dn 't s urprise you if what ? 

MR. NESSEN: If h e h a d an opportunity to s ee s ome 
delegat e s when he is down t here i f he goes . 

Q Won't he be more incline d t o go if Mr. Reed 
were t o persua de a few delegates t hat he has some cont rol 
over t he jump into the Ford co l umn? 

MR. NES SEN: Tom, I don' t know what t he 
conside r ations are beca us e I have not been a ttending the 
schedul i ng meet ings the past coup le of mor n ings because 
of ot he r s t u f f I have t o do. 

Q I don ' t t hink it came up in t he scheduling 

meetings. 
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HR . NESSEN: I don It k!lfJ 1 what t he considera­
t ions ar e on the Mis s i ss ippi trip . 

Q Is t hat a Sat urday event , if it happens , -­
the f undraiser? 

MR. NESSEN: I am not sure what t ime of the 
day it i s. It is either late afternoon or evening. 

Q Would you clarif y wha t t he President 
meaf!t when he said, "that an outsider, outside the 
Republica. r anks" -­

MR. NESSEN: I s aw a very good Growald column 
that covered many of those under cons i deration. 

Q Were any of those like l y choices? 

MR. NE SSEN: They are all e lsewhere, so I guess 
they quali f y. 

Q When he said "elsewhere" , does that include 
Democrats? 

MR. NESSEN: I don't think I am going to 
elaborate on what the President said. 

Q I hate to bring thi s question up. I purely 
do. Nevertheless, this morning, Senator Howard Baker , in 
effect, took himself out of consideration for the 
Repub l i ca n Vice Presidential nomination and said he 
endorsed Ronald Reagan as President Ford's running mate 
and s a i d he had urged the President, in a meeting i n 
June, t o put Reagan on the ticket with him as his 
running mate. Hhat is your comment ? 

MR. NESSEN: I didn't see the story . I woul d 
l i ke t o s ee t hat story bef ore I comment . 

THE PRESS: Thank you. 

END (AT 12: 40 P. M. EDT ) 
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