
THE WHITE HOUSE 

W A SH I NGTO N 

No tes o f t he Cabinet Mee t ing 

June 4th, 1 97 5, 2:00 p.m. 


The Pres ident en t ere d the Cab i n e t Room at 2:10 p. m. 

Th e Pres s en t ered at 2:12 p .m.; departed at 2 :15 p.m. 


The Presiden t op e ne d th e me et i n g a n d thanked the mem ­
bers of the Ca b i ne t a nd s ta ff for the war m wel c ome. 
He indica t ed that a ma jor v ote had just ta k en place 
and t hat the Admini st rat ion sust a i ned the v e to o n the 
Jobs Bill by a vo te o f 2 77 to 14 5. He me nti oned that 
one week t o te n day s ago, the Administrati on c ould not 
h ave s us t a ined th e v e to. The me ssag e t h e Pre s i dent gave 
t o th e Rep ub l ican s wa s t ha t if Rep ub l i cans coul d no t ho ld 
the li n e on t h i s one , i t wo u ld op en the flood gate. Th e 
President wa s g en ero us in his p r a ise fo r eve r y on e , specif­
ic all y nami ng (f o r their t e st i mony) We i nb e rger, Morto n, 
and Za r b; a n d f or th e Co ng r essi o na l effort, J a ck Mar sh an d 
Max Fr ieders do rf . Th e Presiden t added t ha t he bel ieved 
thi s wa s a signi fi ca n t vi ctory , a major vic t o r y , a n d per ­
hap s th e mos t i mpo r t an t vote f or the Admin i s trati on since 
he ha s bee n P r esid en t . 

The Pr esident th e n b e gan h i s d iscus uion of fo r e i gn policy, 
indic atin g that he l ef t wi th h op es and ret ur ne d with no re ­
gret s. Tha t in d i s cu ss ing tha t whi ch ha d trans p i re d in 
Eu ro p e on the r e turn f li gh t , the f ee l i n g wa s t ha t t hey we r e 
v e r y sati sfi ed; it was a s u c ce s sful tr i p a n d t he y ma de all 
of t h e h eadway t h ey ha d hop e d to make . The Pr es iden t be­
l i eve d th e me eting wi th NATO wa s i mpor tant for sev er al rea­
s o ns : 1 ) To streng t hen th e All i an ce, 2) To i nd i c ate his 
p er s o na l inter e s t in an d mai n ta inenc e of Euro pean relati on­
ships; and 3 ) Als o, to s erve noti ce that th e Allian c e n eeds 
to recogn i ze Spa in as a par t o f NAT O for t h e de fens e o f 
Eur op e . The Unite d St ates has an ar r a ngem ent wit h Sp ain, 
Wh iCh adds t o the total d e f ense of Eur ope .

JHistorically, t he Eur op ea n Commu n i ty has no t wel c omed Sp ai n 
becaus e o f it s dict a to r shi p and sup p o r t of the German Emp i re 
~dUri ng Worl d Wa r II . 

The Pre s i dent' s di scussion wit h t h e Pr im e Minist e r of Port u­
gal wa s cordia l . Th e Un i ted States was very f irm an d blunt 
in i ts di s c u ssion wi t h h im. The Un ited States ind ica t ed to 
t he Pr i me Minister that i t sees ma ny de f ici en c ie s i n i ts p r e ­
se n t Government . In f a c t, t h e Presi d e nt a ske d h im to de­
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scri be h i s sy stem of Go v ernmen t and it to o k t he Prime Mi ni­
s t e r s ome t we nty mi nutes j ust t o t el l t h e Pr e sid e nt h ow hi s 
Government ma k es de c i si ons. I t was s u gges t ed t ha t the s y s ­
tem wa s a bit chaoti c . The Pres i d ent indi ca t e d t h a t h e b e ­
l i eved ther e c ould not be a d o ub l e st an dar d, o n e f or Spa i n 
an d on e f or Port u g a l , in th e Uni ted Stat es' r e l a tions h ip 
wi t h the t wo c o un t ries . Ther efore , it wa s imp ortant that 
the United St ate s ma i n tains an i n ter est in , and be candid 
wi t h Por tugal. 

I n Spain t he P r e s id ent ' s effor ts con c ent r at ed on the military 
s ituatio n an d the ma i n t a i nence of the Un i ted Stat e s air base s 
t here . I t is i mp or t a nt to Wes t e r n Euro p e to h ave th e Medit e r­
ra n ea n are a s ec ure a n d Un ited Sta t e s ba se s in Sp ain ad d to t h at 
sec u rity. Th e Presi de n t wa s warmly rec e iv e d i n Sp ai n an d t here 
were hug ~ crowd s on his mo to rcade rou te . 

I n Aust r ia the Pres iden t indicated he tumbled in t o Au s tria, but 
tha t he r eally fe l t tha t Bet t y had tri pp e d h im , th en ran away 
an d left him t o ge t to hi s f e e t al l by hims e l f. He indi c ated 
t hat t he mee t i n g wi th Sa d a t wa s e x ce l le n t a n d th e p er s ona l 
r appo rt b et wee n t he two l e ad e r s i s v ery goo d . He di d ind i c ate 
t o Sada t t h a t t he Un ited Stat es wa s c o ntinu in g i ts rea s s ess­
ment o f t he Mi d dle Ea s t a nd t hat the Un i t e d Sta te s wan ts to e x­
plor e all f a c ts, op t i ons , and p o ssib i l i ti es . The Pr e s ident 
fee l s t her e ar e t hr ee c hoi c e s to be mad e: 1) Resum e step-by ­
s t ep dip l omac y, 2) Develo p a comp reh en si v e s e ttl eme nt, whi c h 
yo ul d ra ise se r i ou s p r ob l e ms wit h fi n al fr ontiers, an d 3 ) 
Spe c i f i c bi l a t eral a g r e eme n t s wi t h i n t he par ameters o f t h e 
compreh en sive plan . The Presid e nt indi c ate d to Sad a t t h a t 
a l l o f those would be t a ken in to co n s i derat i on du r i n g the re ­
assessment . 

In Rome t he Pr es i dent d is cuss e d the e n t ire un d e rs ide or b elly 
of NA TO , t he Me di te rranean a r e a, Port u g a l, Turkey , Gr ee c e, 
Spain, and all of the pr ob lem s r e lated to t h at. He be l ieves 
the I tal i ans a re mak in g good p ro g r es s on t h e econ omi c fr ont 
and while it i s not dec i s iv e y e t, there is a f ee ling tha t the 
Ital ians ar e do ing a goo d j ob. Th e Pr e sident sai d he was v e ry 
i mpr esse d wi th t h e p eople he met i n the Government, speci f ic al­
ly c i t i n g Leo ne a n d Mo r a as be i ng ve r y shar p . He wa s co r di a lly 
rec eive d and the d is cussions were v e ry frui t ful. 

The Pre si den t me n t i o n ed that he ha d a ve ry imp r e s siv e audien ce 
wi th the Pop e. He ha d b ee n told th e Pope wa s v ery s ic k, how­
e v er, h e ap p e a re d to be well , giv i ng t he Pre sident a g o od hand­
shake a nd speaking in a v ery s t ron g vo ice . He covere d a wide 
rang e o f t op ics i n a lo n g me e ting. He wa s imp re ss ed wi th the 
Pop e an d wi t h t he rece p ti on a t the Vatic an. 
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The Presi de nt in summ in g u p h i s t rip to Eur ope, s aid the 
t ot a l t ri p s ign i f i es t he forwar d moveme n t a n d moment um 
o f Amer i c a n f oreign pol icy . In sp i t e o f t he problems wi th 
Vi etnam an d a ll o f So utheast Asia , th e Un i te d State s will 
s t a nd fi rmly b y i t s Alli es ; it wi ll mainta in it s co mmi t­
ments , and Ameri c a n f oreign poli cy will be s trong and bol d 
in f u t ure y ears . 

The Presi d en t t h en a s k ed Henr y if he c ar ed to mak e a ny C OID­

me nt s. 

Se c re t ary Ki ssing e r s a id t hat when the Uni ted States fi rs t 
p ro po s ed a NATO Me e ting, the Alli es were not e nt hus i a s ti c 
about it. It c a me at a v e ry di ff ic ult tim e for the United 
St ate s and no one in NATO wa s particularly exc ite d ab out hav­
ing a me eti ng. 

The re wa s a di sc us s i on as to whether or not t he Un i te d Sta te s 
shoul d take n ew a n d c re a tive measur es, eve n some gimmickr y in 
g ett ing th is gr o up togeth e r. The fin a l d e ci si on wa s ma d e b y 
t h e Pres id en t, wh e n he s ai d he want ed to h a v e a s tra i gh t for­
ward meeti n g wit h NATO wit h no pl oy or g i mm i ck s. Secretary 
Kissin ger' s b e l i ef was tha t the major point t h e Pre s ident 
ma de at NATO i s tha t the U. S. i s b a ck in busin e s s. Th e Uni t e d 
Sta tes kn e w wh a t i t wa s doing, ha d a firm c ommitme nt, an d sh ow­
ed cl e a r dire ction in it s di s cuss i on with other co unt ri es. 

An examp l e of t h e ki n d of impr es si on le f t was bes t s umme d up 
by Pr i me Minis t er Tr ude au o f Canada. Trud eau to l d oth er~ at 
one o f th e c lo si ng sessions, that th e meet ing was so go od an d 
s o benef ic ia l , t ha t i t s houl d be i n st i t u t io nali zed. He i n d i­
ca t ed t ha t NATO s hou ld c over the enti r e a genda of issue s b e ­
fore wo rld c ountr ie s as opp os ed to just d ef e n se. Since Ca n a d a 
has b een a r a the r r eluct a n t part ner in NATO f r om t i me t o time, 
i t is intere sting t ha t he s hould be so e nthus i as t ic. 

The S ecre ta r y no t e d t ha t the framewo rk was c reated at Bruss els 
for a goo d discus sio n with r e g a rd to Tur key a nd Gr eec e . The 
re a l co g s e em s t o be wh o wi ll p ut for th t h e fi r st prop o s ition, 
since it will t hen seem t ha t t h a t p a rt y i s mak ing the c onces sion. 
So th e p oli cy s e ems to be at a po in t where on e co un t ry or the 
oth e r wi l l p ut f orth a major proposal. 

Th e Secretary s a id that t he only po l i tica l par t y in Portugal i s the 
mil i t a r y. Th e others fo r all i n t en ts a nd p ur po ses we re de ad . His 
ba s i c qu e stio n abo ut Por t ugal i s why d o th e y st ay i n NAT O, an d t her e 
se em s to b e t wo a n swers: 1 ) Be c au se t he p u b l ic i s no t r ea dy t o 
accep t the fa c t that they mi gh t p u llout, an d 2 ) Pe rh a p s they 
are s t aying in t o s e rv e t he Communi s t pur p ose . 
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The b i g p roblem in Sp a in , of co u rse, is how influe n t i a l ca n 
t he Uni t e d Sta te s b e i n k eepi ng Spai n f rom g o i ng l ik e Po r t u ­
ga l wh e n Franco dies. Th ere f ore , t he Pre s i dent me t wit h 
Fr a nco , as we ll as , Jua n Car lo s and Ari as to be c e r t ain t he 
Un it ed States wa s clear ly i d e n ti f i e d with the t r a n siti ona l 
power an d t h e s u c cessi on of Franco. 

In th e Middl e East S e c re t ary Kis sing e r bel iev es t ha t th e 
spir i t of c oo p erati o n f r om the Arab s, s pe ci f ic al ly Sadat, 
is out stand ing a n d exce l l ent . Sadat i s willi n g t o give t hi n g s 
a c han ce to wo rk out a n d is wi l l ing to wa it s e ve ra l mo r e mon t hs 
for th ings to ha pp e n . 

The Pr e side nt then a s ke d if there we re any qu e s t ions. 

Secre t ary Mor ton How much di d yo u di sc u ss en e rg y ? 

The Pr e s id ent Th e It al i a n s raise d the pro b lem of energy sinc e 
t hey hav e no a lternat e s our ce s; t h ey have no oil ; they a r e very 
i n t eres t e d in n u cl ea r d ev e l opm e n t an d, there fo re t he Un i te d 
Sta te s will o ff er t hem some a ss i stance in t h e nu c l e ar a re a. 

Th e Pr es i dent went o n to say tha t Schmitt wa s c oncerne d a b ou t 
t he tot a l ec o no mi c re c overy in the Uni te d St a t e s . Schm i tt is 
cons ider ed t he outstan di n g economi c s p oke sma n i n NATO a nd hi s 
b elief was t h a t the Un ited States e conomy is r ec o v e r in g t oo 
s l owl y . 

The Pr esid ent di d say that OMB Dir ec t o r Lynn a nd Al an Gree ns pan 
ha d sc hedule d thei r pres s c onf er e nce at p recise ly t he righ t time. 
The i n formation wh i c h was transmit te d an d the n e w fi gu r es wh i ch 
were t u rne d out by t hose two at the p r e ss confe r enc e, we re g ood 
a n d v e ry h elp fu l in the discussi o n . 

Phi l Buc hen Wa s there any mentio n o f the Congress ional v iew of 
th e Alli an ce? 

Th e Pres i dent r e p l ie d that t he re really wa sn't muc h discussi on 
a bout i t. NA TO has t ake n a p ar t i cu l arly keen i n ter es t in the 
recent dis cuss i o n between t he Co n gr e ss a nd t he Defen se Depar t­
me n t and wa s aware o f the stro n g backing t h e Def ense budget is 
get ti n g . 

Secr e tary Butz aske d t h e Presi d en t if there ha d b een a n y me n­
t i o n o f th e Swis s cheese issue . 

The Pr e sident in di c a t e d no, that t hey h ad n o t me t with t he Swi s 
and ha d no t talk e d a b out c h e e s e ; al t h ough , t h e Secr e tary h as a 
reputatio n f o r ha r d barga ining wi t h t h e Europeans . 
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Secr e t a ry De n t t h e n ask e d if the Common Market outlo ok ha d 
been opt imis tic or pes simi st i c? 

The Pres ident i n di c ated t h a t t h e fee li ng i s ge n era lly opti­
mi s tic, b u t t h a t i f a not h er oi l e mb a rgo where t o hi t in the 
s hort t e r m, it could be v ery , very difficu l t f or the Eu r opean 
Commun i ty . 

It was st a t e d a l so tha t a ll o f t h e NATO memb e rs and lea d er s 
are awa r e o f the p ol itic a l v o l a ti li t y of t h e e c onomy an d its 
sig nif ican c e in th e e lectio ns whi c h wil l b e c omi ng u p i n 
s ev era l o f the coun t r ie s a nd t hey a re a ll c once rned a bout 
i t . 

Secret ary Ki s s i nger sai d h e beli eve d th ere was a feeling t ha t 
t h e r e co v e ry i s go i ng we l l i n the Un it e d St a t es , alt houg h, 
perha p s sl owly, b ut still go i ng well. 

Th e Pr e sident the n ask e d Jack Ma rsh if t he r e wer e any o ther 
c omment s a bo ut Cong r ess ion a l a f f a irs. 

Marsh de cline d. 

Max Friedersdorf di d s ay the St r ip Minin g Bill could be on 
he f l o o r next week. His be l i ef i s tha t there a re enough 

v ot es to s us ta in t he v e to on th e Strip Min ing Bi l l. 

Fra n k Zarb stat e d i t is i mpor t an t not to go asl e ep on the 
St r i p Mi ning Bill because o f t he vict ory on the Jo bs Bill. 
The Admin i strat i o n co uld g o to s le e p a nd no t do i t s h ome ­
work . So k eep p re s sin g f or t he v eto on the St ri p Min ing 
Legi s lat i on. 

Se c re t ary Co l e ma n i nd i c a ted t h a t the Railr oad Le gi slati on 
i s moving an d t h e re will b e more to r e port b a ck on that. 

Se creta ry Car l a Hi l l s no te d that the Housin g Compromise is 
i n t h e Dem ocra t i c Cauc us n ow an d she b eli eves tha t the veto 
can b e sust ai n ed . Th e House co u ld get that Bi ll out as e a r l y 
as thi s week. 

S e cretary Simon in d i c a ted t hat he would be re t ur n in g t hi s wee k 
t o Euro p e for mone tary reform d is c u s sions. 

Se c retary Wei nberg e r sa i d t ha t Social Secur i t y mee t ings h a ve 
b e en he l d up , an d tha t ther e is n o new tax f rom the Adm in i ­
s tr a t i on. The Chi l d Care Center Bi l l wi l l be c oming up for 
a v ote s oon. 
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Frank Zarb ment io ne d t hat t h e Hou se Leade rs h ip had admoni sh ­
e d t h e committ ee cha irmen to get an e n ergy bi l l o n t he f l oor 
a t a ll c o s ts . The ref ore, t h e le g i s lation whic h mi ght be 
for t h c oming , may no t b e we ll though t out or we l l conce ived 
a n d may not b e i n t he bes t inte res t of t h e c ou ntry. Th e 
Democrats have bee n s l apped on the wris t by t he Pr es i dent 
re l a tiv e to t he ir f ailure to g e t an en e r gy b i l l out and now 
they ar e v ery s en si tive about it. 

S e c re tar y Butz menti oned tha t 71 .3% of a ll th e peopl e in 
Puerto Ri co ar e o n fo o d s tamps a t t he p re sen t t ime. He 
feels we lfar e r efo rm is ur ge ntly need ed and he h ope s that 
t he Pr e si d en t wi l l take a l eader ship ro l e in s t ructuri ng 
it. Wh i le i t i s a polit ica l ly s en si t i v e is su e, i t i s i m­
portant t ha t the Admi ni s t rati o n mo v es bo l dly a nd i ma g i na­
tiv e ly in t h is area. 

Cabine t Mee t i ng ended a t 3 : 1 0 p.m. 
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