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8URJY GRC DISCUSSION RE FUTURE OF TAIWAN

SUMMARY, ACCORDING TO A CHINESE =AMERICAN PROFESSQOR WITH PRESUMe
ABLY GOOD CONNECTIONS IN TAIWAN, SOME GRC OFFICIALS IN PRIVATE
CONVERSATIONS ARE INDICATING HEJGHTENED CONCERN OVER POLITICAL
PUTURE OF TAIWAN AS A RESULT OF U,S , POLITICAL DEVELOPMENTS,.
THESE OFFICIALS SEE THE COURSE OF U.8,«RRC RELATIONS AS
TRREVERSIBLE AND THUS BELIEVE THAT IT 18 URGENT, BEFORE GRC
POSITION ERODES FURTHER, TO DEVISE AN ARRANGEMENTY WMEREBY

TATWAN'S STATUS QUO CAN BE ABSURED VIS=A=VIS THE PRC, IN THIS CONTEXY
A ROUGHLY SKETCHED FORMULA HAS BEEN AIRED IN PRIVATE CONVERSATIONS
THAT WOULD INVOLVE MULYILATERAL NEGOTIATIONS BETWEEN PEKING,
TATPEL, WASHINGTON AND MOSCOMW, END SUMMARY,

{s MICHAEL YING=MAO KAU, A TAIWAN BORN BROWN UNIVERSITY
POLITICAL SCIENCE PROFESSOR NOW TRANSITING HONG KONG AFTER
PARTICIPATING AS AN INVITEE TO A RECENT TAINAN DEVELOPMENT
AONFERENCE, RECOUNTED TO CONGENOFFS AUGUST 1STHE GIST OF SOME
SRYVATE CONVERSATIONS HELD A FEW DAYS PREVIOUSLY BY GRC OFFICIALS
RE U,8, =PRC =TAIWAN RELATIONS, KAU, WHO LAST YEAR VISITED PRC

AS A MEMBER OF CHINESE=AMERICAN SCHOLARS GROUP, SAID A NUMBER OF
HIfH LEVEL GRC OFFICIALS WERE XNOWN TD MIM THROUGH HIS TAINAN
BACKGROUND AND SCHOLARLY RESEARCH TIES, THESE OFFICIALS (XAU
MENTINED THSTGRC MINISTER OF EDUCATION, GUOVERNMENT INFORMATION
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AFFICE DIRECTOR FREDERICK CHIEN, AND SEVERAL. HIGH KMY OFFICIALS
INVOLVED IN PRC RESEARCH), WERE QUITE INTERESTED IN HEARING WHAT
PRE OFFICIALS, SUCH AS VICE FOREIGN MINISTER CHIAD KUAN=HUA, HAD
SATD ABOUT TAIWAN DURING THAT VISIT (SEE AMCONGEN MEMCON OF

JULY 28 WITH VICTOR LI RE CONVERSATION WITH CHIAO KUAN=HUA),

KAl FOUND MOST OF THESE HIGH LEVEL GRC OFFICIALS PRIVATELY QUITE
OPFN ABOUT THEIR INTEREST IN PRC ATTYTUDES AND ALSO MWELL INFORMED
AND REALISTIC ABOUT PRC INTERNAL POLITICAL DEVELORPMENTS, (HE
NOTED THIS WAS NOT THE CASE WITH LOWER LEVEL .GRC FUNCTIONARIES
WHA TENDED TO PARROT USUAL LINE ABOUT HABSOLUTELY NO COMPRROMISE
WITH COMMUNISTS" AND "PRC LEADERSHIP I8 COLLARSING",)

#, KAU SAID THAT RECENT TRANSITION IN U,8, PRESIDENCY HAD
SEVERAL JOLTED GRC OFFICIALS AND ADDED GREAT URGENCY TO THEIR
FONCERN ABOUT FUTURE OF TAIWAN, NEWS PHOTOS OF PRCLO CHIEF
MUANG CHEN WITHM PRESIDENT FORD AND OFFICIAL U,8, INDICATIONS TMAT
e, POLICY TOWARD PRC UNDER SECRETARY KISSING!R WOULD CONTINUE

. UNEBHANGED DEALT A PARTICULARLY HARD BODY BLOW TO THEM, IN WAKE:
BF THESE DEVELOPMENTS KAU SAID HE WAS PRESENT IN PRIVATE =
DISCUSSIONS LAST WEEK IN WHICH SEVERAL WIGH LEVEL GRC OFFICIALS
TWHOM KAU DID NOT CARE TO IDENTIFY) SPOKE ABOUT LATEST U .8,
POLITICAL DEVELOPMENTS AND THEIR IMPLICATIONS FOR TAIWAN, —
THEY SAID THAT THE COURSE OF ‘8,8, =PRC RELATIONS WAS NOW -
fRREVERSIBLE, SINCE IT WAS GLEAR THAT U,8, DIPLOMATIC RECOGNITION
OF THE PRC WILL OCCUR EVENTUALLY, [TWE:PROBLEM NOW WAS TO KEGP
TAYWAN FROM BEING ABSORBED COMPLETELY INYOD THE PRC AND FOR THMIS
PURPOSE SOME SORT OF U.§. COMMITMENT WAS ESSENTIAL, THIS -
MEANT DEVISING, BEFORE THME GRC POSITION WAS COMPLETELY ERODED,
AN ARRANGEMENT WHEREBY AT LEAST A MAJOR PURTION OF TAIWAN'!S PRESENT
STATUS QUO COULD BE ASSURED, IN THIS CONTEXT THE OFFICIALS IN
THEIR DISCUSSIONS AIRED A ROUGH FORMULA THAT THEY ENVISAGED AS
FEASIBLE, THE FORMULA WOULD MEET BOTH THE OBJECTIVE OF PRESERVe
ING A MEASURE OF THE PRESENT STATUS QUO FUR TAIWAN AND YET PROVIDE
PESIRABLF FEATURES FOR EACH OF THE PARTIES HAVING DIRECT INTERESY
N TAIWAN DR THWAT CQULD AFPECT THE STATUS OF TAINWAN,

3, THE CORE OF THE FORMULA A8 AIRED By THESE OFFICIALS WAS TO
CONVENE A CONFERENCE INVOLVING THE PRC, THE GRCy, TME U.S5. AND THE
USSR, THE RESULT OF THE CONFERENCE WOULD BE ALREADY PR!ORDAINED
YN THE SENSE THAT ALL FOUR PARTIES WOULD AGREE TO FORMALIZE
A BOMMON UNDERSTANDING ABQUT TAIWAN, THIS BASIC UNDERSTANDING
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WOULD HAVE ADVANTAGES FOR EACH OF THE PARTIES AND ESSENTIALLY
WOULD INCORPORATE THE FOLLOWINGS THE GRC WOULD MAKE SOME FORMAL!
CONCESSION TO THE PRC THAT WOULD ACKNOWLEDGE TMAY THERE I8

BUT ONE CHINA WITH PEKING BEING SOVEREIGN AND HOLDING CERTAIN
FOREIGN AFFAIRS JURISDICTION, BOTH THE GRC AND PRC WOULD

RENOUNCE ANY USE OF FORCE AGAINST THE OTHER, FOR: THE GRC. THIS
WOIULD MEAN GIVING UP ALL EFFORTS 7O REGAIN THE MAINLAND, CONDUCT
RAYDS, ETC, SUCH ACTS® WOULD CONSTITUTE TAIPEX1S8: ACCEPTANCE AND
REFOGNITION OF THE PRIMACY OF PEKING IN SUCH INTERNATIONALH FORUMS
AS THE UN, HOWEVER, KAU INDICATED THAT THERE WAS NO SPELLING

PUT IN THME DISCUSSION WHMAT SOVEREIGNTY TAIWAN WAS WILLING TO

BIVE UP, TAIWAN WQULD RETAIN A LARGE MEASURE OF PQOLITICAL
AUTONOMY AND ENQUGH OF THE PRESENT STATUS GUO TO MAINTAIN ITB
ECONOMIC VIABILITY AND PRPSPERITY, BUT.THE DEGREE OF AUTONOMY
WOULDBE SHORY OF INDEPENDENCE, THE Us8, COMMITMENT TO ASSURE
PRESFERVATION OF THE PRESENT STATUS OF TAINAN WOULD BE VITAL AND
WOULD BE ASSURED BY THE US MAINTAINING A TOKEN OR SYMBOLIC

Ug8; MILITARY PRESENCE IN TAIWAN, THE U,8, COULD ARRANGE A

SWITEH WITH A LIAISON OFFICE IN TAIPEI AND AN EMBASSY IN PEKING,
He8,«PRC RELATIONS WOULD THEN BE NORMALIZED, BUT WITM A LIAISION
OFFICE, TIAPEI WOULD HAVE SOMETHING MORE THAN A MERE U.8¢ CONSULATE
¢IN THIS CONNECTION IT WAS NOTED THAT SQUTH AFRICA. BE!PITE

VERY LIMITED DIPLOMATIC TIES, HAS PROSPERED, NEVERTHELESS,

THERE WAS MUCH CONCERN VOICED ABOUT THE FORTHMCOMING ESTABLISHMENT
OF PHILIPPINE «PRC DIPLOMATIC TIES), AS FOR MOSCOW, IT wOULD
CEASE SOVIET NAVAL PASSAGE THROUGH TAIWAN STRAITS, THE

OFFICIALS REASONED THAT THE SOVIET LONGeTERM JNTEREST IS TO REACH
SOME ACCOMMODATION WITH CHINA,
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BY AGREEING NOT TO TRANSIT

BOVIET SHIPS THROUGH THE TAIWAN STRAITS AND IN JOINING THE
UNRERSTANDING ON TAIWAN, THE SOVIETS COULD LAY GROUNDWORK: FQOR
SUCH ACCOMMQDATION WITH CHINA, MITIGATING PEKING'S EVERPRESENT
CONCERN ABOUT RUSSIAN INTENTIONS,

4o AFTER RELATING HOW THIS FORMULA WAS DISCUSSED, KAU ASKED
CONGENDFFS VIEWS ABQUT FEASIBILITY QF SUCH A CONFERENCE
SCENARIO, IN EXPRESSING PERSONAL VIEWS, CONGENOFFBS SAID INTITIAL
YMPRESSION OF SCENARIO WAS THAT PEKING'S ATTITUDE WOULD POSY THE
MAJOR QUESTION MARK, IT SEEMED WIGHLY UNLIKELY PRC WOULD WANT TO
PEAL SOVIETS IN ON MATTER WHICH PEKING HAS ALWAYS INSISTED

5 SOLELY A CHINESE AFFAIR, KAU MENTIONED THAT WHILE TAIPEX HAS
EONSISTENTLY SAID THERE COULD BE NO BILATERAL DISCUSSIONS WITH
MOSCOW, THE GRC OFFICIALS APPARENTLY SAW NO PROBLEM DEALING WITH
‘THE' SQVIETS IN THE CONTEXT OF A CONFERENCE,

8, COMMENT, JUDGING BY HIS REPUTATION WITH OTHER HONG KONG
EHINA=WATCHERS AND PAST ASSOCIATIONS WITH CONGENOFFS, KAU APPEARS

0 A SERIQUS AND RESPONSIBLE SCHOLAR WITH PRESUMABLY GOQD

EONNECTIONS IN TAIWAN, WE DQUBT THAT KAU WAS ATTEMPTING

TO FLOAT GRC TRIAL BALLON IN THE SENSE OF ELICITING U,8,

RESPONSE HIMSELF, AS INDICATED, THE VIEWS EXPRESSED BY

CONGENOFFS WERE BRIEF, OFF«HANDED AND NONSUBSTANTIVE AND

KA MADE NO EFFQORT TO PURSUE THE SUBJECT., WE BELIEVE KAU WAS RELATING
ACEURATELY THE GISY OF PRIVATE CONVEREGATIONG HE WEARD IN TAIPER,
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AND NOTE THESE CONVERSATIONS APPARENTLY FOCUSED ON SOME OF: TME
SAME BASIC CONCERNS AS DESCRIBED IN TAIPE] 5004, WE WOULD DEFER
0 EMBASSY TAIPEI'S JUDGEMENT AB TO WHAT EXTENY VIEWS RERORTED

BY KAU MIGHT BE EITHER REPRESENTATIVE OR ATYPICAL' OF GRC H?!?UD!.
WITH REGARD TO MULTILATERAL' PORMULA, IYT APPEARS TOD US THAT PEKING
WOULD BE UNALTERABLY OPPDSED YO ANY SOVIET PARTICIPATION REGARD=.
INB THE STATUS OF TAIWAN BUT WE FIND RATHER INTERESTING THAT SOME
AHINEBE OFFICIALS IN GRC ARE APPARENTLY CONSIDERING: SOME FORM

OF BARGAINING WITH PRC EVEN THOUGH THEIR CURRENT FORMULA BEEMS.
FPARFETCHED,
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SUBJL PEKING 8 VIEW: OF: SINO*INDIAN RFLATIONS“.

‘REF! NEW PELHI 13214

SUNMARY CONGEN HAS OBTAINEU THE SUBSTANCE UF PRC VIEWS ON o
CURRENT SINO=INDIAN' RELATIONS AS EXPOUNDED RECENTLY BY SENIOR -
PRC: OFFICIALS TO FOR: COMMUN]CAw. :
TION.TO INDIAN QFFIC. : REPORTING. THIS BY TELEGRAM IN. FULL
- RECAUSE: THERE I8 SUCH A LACK OP INFORMATION ON. CHINESE. ATTITUDES -
ON THE SUBJECT AND BECAUSE IT HELPS MAKE: CLEARER THE: EXTENT OF.
PEKING'S CONCERN OVER: SIKKIM,.THIS. INFORMATION. INDICATES. ’ .
CLEARLY THAYT PEKING: HAS BEEN MORE ACTIVE AND ROSITIVE IN CARRYING =
ON A BILATERAL DIALOGUE WITH. INDIA AIMED AI IMPRDVING PEKING- L
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NEW DELMI RELATIONS: THAT WE HAVE BEEN AWARE HERETOFQRE,. THE
CHINESE ARE INDEED UPSET OVER INDIA!S MQVE ON SIKKIM, vzenxms T
AS. HAVING DESTABILIZED THE: POLITICAL: RELATIONSHIPS BETWEEN
HIMALAYAN STATES. AND SERIOUSLY JEDPARDIZED THE QUIET SINOw-
INDIAN: BORDER SITUATION A8 WELL, HOWEVER, THE' CHINESE' ARE: LEAVING
THE DOOR QPEN FOR FUTHER: DIALOGUE, MDST SIGNIFICANTLY @ was
GIVEN THE CLEAR MESSAGE: THAT MAIN DRIVING FORCE: BEMIND CHINATS. -
FFFORTS TO REACH BETTER UNDERSTANDING WITH INDIA; AS IS THE CASE
FO RAPPROACHEMENT EFFQRTS. VIS=AwVIS U,8, AND JAPAN, 15 RELATED

TO THE CHINESE LEADERSHIP SUCCESSION ISSUE, WHEREAS OLD GENERA=-
TION PRGC LEADERS HAVE' BEEN: ABLE' TQ MANAGE AND CONTRBB CHINESE! ANTIw
FOREIGN FEELINBS, THERE IS CONCERN WHETHER THE: NEW SUCCESSORS:
WILL HAVE SAME. ABILITY AND WISDOM, HENCE: THE NECESSITY ZOFORE
THE: OLD LEADERS PASS FROM THE SCENE TQ. ACRIEVE BETTER SPEcIFIc
INTERNATIONAL' UNDERSTANDING, END SUMMARY,

!. DURING OCTUBER 15 AND 16, CDNVERSATIQNS NITH U,S, QDNG&NOFFS

RELATEShSUBS

F. WHAT WAS TOLD
ON DCTOBER: 12#13 FOLLOWING: LATTER!'S EXIT FROM MONTHePR{US. VISIT

HAS FOR SEVERAL' YEARS BEEN INVOLVED IN PERSONAL: EFFORY
PROMUTE BETTER SINO=INDIAN RELATIONS, DURING VISIT, A8 CASE:
PRFVIDUS SOJOURNS, SHE DISCUSSED SUBJECT AT LENGTH WITH S8EN]OR
PRC: OFFICIALS, INCLUDING ONE: SESSION WITH VICE: PREMIER TENG'
KSTAOmPING AND TWQ SESSJONS WITH VICE FOREIGN MINISTER: CHIAQ
KUAN=JUA AT WHICH NUMBER RESPUNSIBLE MFA OFFICIALS WERE PRESENT.
SHE ALSQO HELD DISCUSSIONS WITH TENG YING=CHIAQ (MADAME. CHQU
ENmi.AI) AND NPC VICE CHAIKMAN SQONG CHING-LIN&-

e IS OLD FRIE”ND"DF-AND REVEALED HE HIMSELF.
HAS WAD INVOLVEMENT IN PROMQTING SINO=INDIAN DIALOGUE BY SERVING
AS LOCAL HONG KONG GONDUIT,

MENTIQONED ALSO THAT LATE:
LLAST YEAR HE WAS HONG KONG CONTACT BY WHICH CHINESE SENT FEELERS
RE PROPOSED PRC PING PONG TEAM VISIT (REFTEL), NN IOENTIFIED

HONG. KONG NCNA DEPUTY EDITOR=INeCHIEF CHIANG CH!'INGwCHAQ (WHO
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RECENTLY RETURNED TQ PRC) AS CHINESE REP wHO APPROACHED
To SEEK INDIAN ASSURANCES THAT MATTER WQULD BE HANDLED SMOOTHLY,
Ilillll ADDED THAT HE AND PREVIOUS HONG KONG INDIAN COMMISSIGNER
WERE PERSONALLY AT ODDS AND MOST OF WHAT HE TOLD U,S. CONGENOFFS
WAS NOT KNOWN TO INDIAN COMMISSION, THUS HAS BROAD
BACKGROUND RE SINO=INDIAN RELATIONS AS WELL' AS CLOSE RAPPORT
CWETH WHO HE: SAID DOUBTLESSLY WOULD RELAY MAIN POINTS -
OF GONVERSATIONS (AS SHE HAS IN PAST) To INDIAN AUMHORITIES,
POSSIBLY TO MRS, GANDHI HERSELF, DURING (P CURRENT TRAVEL,
THRQUGH INDIA, R

Ay
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3, WITH nEGARQ TO THE SINO=INDIAMN SCENARIO SAID VICE:

FOREIGN MINISTER CHIAQ AND VICE PREMIER TENG BOTH

MENTIONED THAT A MIGH LEVEL DIALOGUE HAD BEEN UNDERNAY‘FOW SBME TIﬁE
RETWEEN NEW DELHI AND PEKING WITH THE COMMUNICATIQN BEING' . :
TRANSMITTED BY FOREIGN VIP'S AS THEY TRAVELED THROUGH: INDIA AND i

PRC AND BACK AGAIN, DURING PAST YEAR MRS, GANDHI SENT ‘WORK. TO -

PRE THRQUGH Twn OIFFERENT AFRICAM CHIEFS OF STATE AND SEVERAL

EUROPEAN MINISTERS ABOUT QESIRABILITY OF PRC AND INDIA. IMPROVING- -~ -
RELATIONS, CHINESE WAD UTILIZED SAME CHANNELS TQ RESPOND. IN ‘
POSITIVE wAY, IN ONE MESSAGE TO PREMIER CriOy EN=LAI, MRS,
GANDH]I STaTED TnAT SINO=INDIAN BORDER QUESTION WAS VERY [
COMPLICATED PRNBLEM, RESOLUTION OF WHICH WOULD TAKE MUCH TIME,\S -
SHE. MENTTONED CERTAIN DOMESTIC DIFFICULTIES AND SPDKE OF BETTER
UNDERSTANDING AND WARMER RELATIONS BENEFITTING BOTH COUNTRIES,.
EMPHASIZING HER VIEW THAT KEY POINT WOULD BE FOR BOTH SIDES 0.
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dURK T0 &:STURE MUTAL CONFIDENCE, SHE PROPODSED AS QNt STEP: THE:
RESUMPTINN 'OF AMRASIADURYIAL RELATIONS, CHOU'S REPLY LAIDSTRESS""
ON FAGCT THAT OORDER HAD BEEN GUIET SINCE {962 AND SAID. THEREFQRﬁ
TN COUNTRIES NEED NOT SETTLE BORDER PROBLEMS BEFQRE: MOVING ON 7O
OTHER MATTERS, HE AGREED (T WOQULD BE IN MUTUAL INTERST.TO.
ESTABLISH BREATER SENSE. OF CONFIDENCE AND EXPRESSED wILLINGNEss
TO PROCEEQ ACCORDINGLY, USING THE JUNE 1974 VISIT YO THE PRC
NF THE DR, D. 5. KOTNIS MEDICAL GROUP AS A DEVICE , THE
CHINESE 54fsesrnn INCLUSIUN OF aMN INDIAN REP AUTHQRJIZED TQ
DISCUSS BILATERAL MATTERS WITH CHINESE, INDJANS ACCORDINGLY .
INCLUDED MP MUKUND RAI VYAS, A GANDHRI CONFIDANT, CHINESE AccaRoED
GROYP
HIGH LEVEL ATTENTIUN (HONG KONG 6955) AND PARTY VICE: CHAIRMAN
YEH CHIEN~YING TOLD MP THAT CHINA WAS PRERARED TO TAKE: STEP DF
PROMDTING BRETTER UNDERSTANDING BY RESUMING AMBASSADORIAL: -« 7
RELATIONS, YEH SAID THAT SINCE DELHI'S WITHORAWAL OF INDIAN
AMBASSADOR IN 1962 HAD PRECEDED THE PRC AMBASSAQOR'S WITHDRAWAL:
BY SIX MONTHS, INDIAN OUGHT TO GIVE CHINA SOME "FACEM™ BY bENDING
THE INDIAN AMBASSADOR BACK FIRST WITHW THE SAME SIX MONTHS LEAD.
~¥EH | ATER MODIFIED THIS BY SAYING THREE MONTHS LEAD WOULD BE
TENDYBH, THIS AS COMMUNICATED BACK TO NEW DELHI, AND APPARENTLY
THE PROPOSAL WAS ON TRACK BUT NOTHING SINCE HAS HAPPENED,
COMMENTED THAT THE CHINESE SUSPECT (AND HE AND
‘AGREE) THAT THE SOV1ETS SUME MONTHS AGO BECAME AWARE OF THE
ITMPROYING SIND=INGTIA DIALOGUE AND SUCCESSFULLY PUT PRESSURE,
PERHAPS ECONOMIC OR PDLITLCALa UPON INDIA TO DESIST OR AT/ LEAST-
san DOWN, :

a, THt CHINESE BﬂGU&HT UP THE INDIAN NUCLEAR TEST, NOT THE: .
ACT- ITSELF BUT THE MANNER IN WHICH MRS, BANDH] 100K Up! HATTER
WITH CHINA, AS BFING SOMEWHAT INCOSISTENT WiTA HER WORDS

ABNYT BETTER UNDERSTANOING, SHE HAD SENT HESSAGE TO CHOU SAYING
 PKE. WAD CONDENMED InDIA'S NUCLEAR TEST AND ASKED nOMW CHINESE

| COULD - TAKE “SUCH LINE WHEN THEY THEMSELVES HAD DEVELOPED NUCLEAR-
| ROMB, TN WEPLY CHQOU INFURMED MRS, GANDHI THAT FACTS WERE TO THE
! CONTRARY AND THE INDIANS SHOULD READ CHINESE STATEMENTS VERY

| CAREFULLY, THE CHINESE WERE NEITHER UPSEY NOR CONCERNED ABOUTY
TNOLIA DEVELOPING NUCLEAR DEVICE, CHINA ONLY WANTED TO KNOwW JF
INNIA USEY SOVIET MELP IN SUCH DEVELORMENT, CHINESE WERE PLEASED
TO LEARN THAT THDIANS HAD ACCOMPLISHED THIS ON THEIR OWN,

TF INDIA STUDLED CAREFULLY WHAT CHINESE HAD SAXD THEY WQULD: NOTE

1 NOT"TO BE REPRODUCED W!THOUT THE AUTHORIZATiON OF THE EXECUTWE SECRETARY .
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PHYINESE MEDIA MERELY REPLAYED PAKISTAN COMMENTS AND REPORTS,
CHINESE WQULD NOT FURESAKE RAKISTAN FRIENDSHIP AND PEKING HAD
TH SHOW MINIMUM SUPPOKT; INDIAN SHOULD UNGERSTAND THAT.

8, IT WAS UnMIsTakaBLY CLEAR TOQJP THAT WHAY HAS MOST DEEPLY
RAMKLED CHINESE WAS INDIA'S MOVE ON SIKKIM, CHINESE LEADERS '
DWELT LONG ON .THE INDIAN "ANNEXATION " AND ITS SERIOUS
YMPLTCATIONS, MUCH OF CHINA'S CURRENT PERCEPTION SEEMS WINGED

ON THIS. VICE FOREIGN MINISTER CHIAQ CHARGED THAT INDJIA,

BY MOVING ON SIKKIM, HAS STARTED A DANGERQUS GAME THAT KAS '
PESTABILIZING TO WHQLE AREA AND THAT IN LONG RUN WOULD BAGKFIRE:
ON INOIA, THIS IS SOMETHING INDIA MUST RECKQN WITH? IT .CERTAINLY
WAS NOT JUST INDIA'S OWN AFFAIR, CHINA HAS LEARNED THAT INDIA'S
NETGHBORS, INCLUDING NEPAL, BHUTAN, CEYLON, BURMA AND EVEN.
MALAYSIA, WERE UNCERTAIN NOW ABOUT WHAT INDIA WAS UP To. WHILE.
INDIAN HAD BY "ASSOCIATION" SCHEME TAKEN OVER SIKKIM; CENTRAL'
FACT WAS 7% PERCENT OF SIAKKIMESE PORULATION WERE NERALESE, .
SOONER QR LATER THIS ETHNIC NEPALESE MAJORITY MIGHT IMPEL SIKKIM
ASSEMBLY TO JOInN WITH NEPAL, NEPALESE KING BIRENDKA HAS TQLQ"”
‘CHYINESE THAT INDIA HAS THREATENED THAT IF NEPALESE DO NOT
'CODPERATE WITH INDIA'S POLICIES, NEW DELHI WOULD ASSIT FORMER:
NEPALESE PRIME MINISTER' KOIRALA TO SUBVERT AND TO DEPOSE
RIRENDRA, WHERE WQULD ALL- THIS END?

6o NEPAL. AND BHUTAN, ALARMED BY NEW DELHI'S PQLICY ON SIKKIM;
HAVE ASED CHIMA FOR ASSISTANCE IN EVENTUALITY OF SIMILAR INDYAN
MOVES 'AGAINST THEW, THE CHINESE REPLIED THAT PRG RESUURCES

WERE LIMITED BUT CHINA WOULD RESPOND wITH ASSITANCE “rHaT I8 '
NOT MILITARY SUT ECONGMIC WHICH wWDULD HELP THESE COUNTRIES e
NEVELUR NSELF RELIANGE™, IN VIEw OF MRS, GANDHI'S IGNORING' '
INTERNATIONAL LAW RE LAND~LOCKED COUNTRIES CHINA wAS WILLING To
BULLD FOUR QR FIVE FEEDER ROADS TO NEPAL AT NO CODST YO NEPALESE .
S0 THAT NEPALESE EXPORT GODDS COULD BE SHIPPED QUT THROUGH: CHINA
AND SENT-TO NMUORMAL MARKETS, INCLUDING INDIA, DISCUSSIONS N’

THYS MATTER WERE UNDERWAY NQW, IN RESPONSE TO PARTY=TO gPARTv

AND PEDPLE=TO =PEQPLE PREGUESTS, CHINESE WOULD ASSIT SOME 258 TO

500 NAGAS AND MIZOS FROM INDIA TO DEVELOP THEIR SELF RELIAN;E

7, cHivesE Toun @I THEY REJECT NEW DELHI'S RATIONALE FOR
TS %IKKTH POLICY WHICH ALLEGtS THAT INDIA HAD TO ACT IN ORDER\"

& NOT TO BE REPRODUCED WITHOUT THE AUTHORIZATION OF THE EXE'C‘UTIV"E' SECRETARY
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TO FORESTALL GROTH QF U,S TWFLUEMCE IN SIKKIM By WHICH
WASHINGTON COULD HAVE GaINED CONTROL, GF SIKKIM, IN THIS . :
CONNECTION CHINESE wERE AAARE INDIAN CLAIMED THAT HQPE cuokﬁ,
AMERICAN §IFE OF SIKKIMIS CHOYGAL, WANTED SIKKIM TD BE
INNEPENDENT DR AT LEAST HAVE SAME STATUS AS BHUTAN, TOWARDS
THIS END SHE ALLEGEDLY S0uUGHT U,S5, GOVERNMENY ASSISTNACE TO
MONERNWIZE SIKKIM, WITH W,8, GOVERNMENT'S REWARD TQ BE -DOMINANT
INFLUENGE IN SIKKIM, IN ACTUAL FACT CHINESE SAID THAT U,S8,

WAS NOT SU NALVE, QIKKIW AAS LANDwLOCKED COUNTRY AND ONLY WAY
UeS, AlDd 600DS COYLD BE PHYSICALLY SHIPPEL wOULD BE VIA INDIA
AND BY [NDTAN SUFFERANCE, OnNLY OTHER COUNTRY THAT COULD EFFECT
CHANGE WAS CHINA BUT SIKKIM WAD NEVER EITHER QIRECTLY NUR
TNDIRECTLY CONTACTED CHINA., THE CHINESE SAI0D THE OPTIMUM TIME
FOR SUCH CONTACTS WOULD HAVE BEEN APRJIL 1973 WHEN SIKKIMESE
PRYNCESS, SISTER OF THE CHOYGAL, WAS IN HONG KONG AND COULD. HAVE
EASILY CONTACTED PRC REPEYTHERE, ND SUCH CONTACT HAD EVEN BEEN

TRYED OR MADE ON EITHER SIDE AND NOW PRINCESS WAS UNDER HOUSE:
ARREST IN INNIA,

=T ><IT _cn—=><rn= h—O><m L= I><mM
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8, THE CHINESE LAID EVEN SHARPER STRESS UPON THE IMPLICATIONS

OF INDIA MAVING UNILATERALLY REMOVED AN IMPORTANT BUFFER BETWEEN
TNDIA AND CHINA; THE CHINESE ASSERTED THAT WHEREAS CHOU EN=LAY

HAD SPENT MANY HUURS PERSONALLY EXPLAINING PRC POSITION TO NEHRY

AND DBTAINING NEHRU'!S AGREEMENT BEFORE PRC MOVED AGAINST. TIBET

IN 1954, INDIA HAD NOW MOVED -AGAINST SIKKIM UNILATEREOLY WITHOUT

ANY CONSULTATION OR NOTIFICATION, IY REPRESENTED GROSS IGNORING

OF LEGITIMATE CHINESE INTERESTS, THE PRC MFA STATEMENT OF NONe: . = °
RECOGNITION OF NEW DELHI'S ACTION WAS MEANT TO RESERVE CHINA'S
OPTIONS AND: WAS ISSUED WITH COMPLETE CONSENSUS

AND APPROVAL OF ALL/ LEVELS OF CHINESE LEADERSHIP,

SPECIFICALLY NOTED THAY THE CHINESE SAID MILITARY AND PARTY

LEADERS ON -AkL LEVELS INCLUDING WANG HUNG=WEN HAD CONCURRED IN

THE PROMULGATION OF THE MFA STATEMENT,) THE CHINESE POINTED QUT THE
REMOVAL OF THE STIKKIM BUFFER HAD REPERCUSSIONS ON BORDER SITUATION,

FORQ
" NOT TO BE REPRODUCED WITHOUIMUTHORIZATION OF THE EXECUTIVE §,€CRETA
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§ WHICH WAS NOW MORE VULNERABLE TO TENSION, PREVIOUSLY SAFEw
¥ GUARDED BY THE BUFFER, SOLDIERS ON EITHER SIDE COULD MAKE NORMAL
| MOVEMENTS IN THE AREA WITHOUT CAUSING ALARM BUT THAT NOW WAS ALL
i CHANGED, THE CHINESE MADE SPECIFIRUMENTION OF THE: RISK NOW HAVING
\ | REEN CREATED OF SOME RASH INDIAN OR CHINESE COMMANDER CREATING
¥ A MAJOR SERTOUS' SITUATION ON THE BORDER- THROUGH SOME UNTOWARD
| LOCAL ACTION, " |

9. WHILE AT THE SAME TIME DECRYING THE' REMOVAL OF THE SIKKIM
BUFFER, THE CHINESE, ESPECIALLY CHIAD KUAN=HUA, WENT ON AT
GREAT LENGTH TO DECLARE THE PRC DOES NOT FEAR INDIA, CHIAO SAID,
FOR EXAMPLE, THAT INDIA WAS AT LEAST TEN YEARS BEHIND CHINA
MILITARILY, IN FACT INDIA WAS STILL TRYING TO FORM ONE NATION
OUT' OF MANY NATIONS, WHEREAS CHINA HAD ALREADY ACHIEVED THIS,
CHYTAO SAID INDIA RANKS FAR. DOWN THE LIST OF CHINESE CONCERNS,
PERHAPS SEVENTH OR EIGHTH, HE MENTIONED THAT THE SQVIET UNION
TOPS THIS LIST, THEN THE U.8, AND THEN PRC DOMESTIC MATTERS
FOLLOWED BY AT LEAST THREE OR FQUR MORE PROBLEMS AHEAD OF INDIA,
THE SOVIET UNION WAS MANIFULATING INDJA AND BANGLADESH BUT THE
LATTER TWO' ARE ENVELOPED BY ENORMOUS ECQONQMIC AND INTERNAL
PROBLEMS, CHINA HAURND BAD FEELING OF ANY SORT TOWARDS THE
INDIAN PEOPLE, CHIAO SAID THE INDIANS QUGHT TO KNOW THAT THE
SOVIET AID TO INDIA IS NOT INTENDED TO HELP DEVELOP INDJA BUT

TO KEEP NEW DELHI DEPENDENT SO THAT INDIA CAN ALWAYS BE USED

BY MOSCOW, RUSSIAN ASSISTANCE (INCLUDING GRAIN SUPPLIES) IS

NOT EXTENDED TO ENCOURAGE INDIAN SELF RELIANCE BUT MANIRULATED
TO KEEP INDIA ON THE SOVIET STRING,

10, AS TO THE BASIC GHINESE THRUST AND INTENT IN THEIR
CONVERSATIONS WITH SAID IT WAS CLEAR THE CHINESE

WANT NEW DELHI TO CLARIFY INDIAN INTENTIONS, THEY REPEATEDLY

VOTCED THE THEME THAT MRS, GANDHI'S ACTIONS DO NOT MATCH HER

WORDS, INDIA'S ACTIONS ARE EXPANSION]IST AND SEEM PART OF A
SCHEME WHEREBY INDIA INTENDS TO IMPOSE SOME SORT OF CONFEQERATION
WITH PAKISTAN, BANGLADESH, NEPAL, SIKKIM, BHUTAN UNDER INDIA'S
BATON, IT IS UP TO INDIA TO TAKE ACTION TO REESTABLISH ITS BONA
FINES IN THE CONTEXT OF MRS, GANDHI!S PROTESTATIONS ABOUT INSTILLING
GREATER CONFIDENCE AND UNDERSTANDING ON THE OTHER SIDE. THE
RHINESE DID NOT, HOWEVER, SUGGEST TO WHAT ACTIONS MIGHT BE e
TAKEN, INDICATING ONLY THAT THE NEXT STEP WAS NOW Uk TO NEW /ﬁf%oaB;\\
NELHI, - (s

5 R
P 4 \

”~ L\

”
2
| o~ D\
|« b ]
£ 8 %
NOT TO y

ot

O
ARY




a:f:r‘rl . cn—=><rr| ;cn—cxr,n  A==eIm

Department of State TE'.EGRAM

FOMM e 2 cema

—SEGRET
PAGE 23 HONG K 11684 @3 OF 04 2527p47

11, MOST STRIKING WAS THE MESSAGE THE CHINESE LEADERS CONVEYED.
TO THAT THE DRIVING FQRCE BEWIND PEKING!S EFFORTS TO DEVELODP

A B R UNDERSTANDING WITH INDIA WAS TIED TO CHINA!S LEADERSHIP:

SUCCESSION QUESTION, THE SENJOR PRC LEADERS TOLD THAT BY

THE SAME TOKEN IT WAS NECESSARY FOR CHINA TO HAVE BETTER

RELATIONS WITH THE U.5, AND JAPAN BEFQRE CHINA'S PRESENT EXPERIENCED

LEADERS PASSED FRQOM THE SCENE, SO TOO THE CASE: OF RELATIONS WITH
INDIA, ANTI=U,8,, ANTI=JARPANESE, ANTI=INDIAN AND ANTI=FOREIGN

FEELINGS HAD A HISTORY AND WERE STRQNG IN CHINA BUT THEY MUST

NOT BE CARRIED TOO FAR NOR BE ALLOWED TQ GET OQUT OF HAND,. (ONLY
THE ANTI=SOVIET FEELINGS ARE TO BE CONTINUED AND STRENGTHENED

AND ACCORDINGLY THEY ARE BEING $0 EMPHASIZED IN THE ANTI=LIN
ANTI=CONFUCIUS CAMPAIGN,) CHINA'S PRESENT LEADERS KNOW THE
SITUATION AND THEY ‘HAVE CONTROLLED IT BUTY THEY WERE CONCERNED
ABOUT THE NEW AND AS YET INEXPERIENCED LEADERS WHO WILL SYCCEED

THEM, WHEN- THESE CAME FORWARD WOULD THEY HAVE THE SAME RESTRAINT
AND-FQRESIGHT? THAT IS WHY IT WAS NECESSARY AT PRESENT TQ ESTABLISH:
BETTER INTERNATIONAL UNDERSTANDING. _

'13. IN THE SEsstoNs WITHENEED THE CHINESE, AGAIN PARTICULARLY

CHIAO KUAN=HUA, INDULGED IN SOME PERSONAL DEPRECATIQN OF MRS,
GANDHI, CHIAQ SAID THE CHINESE KNEW MRS, GANDHI HAD A PERSONAL
FIXATION: (WHIGH ADDED WAS TRUE) ABOUT BLAMING THE j962

‘PRE: ATTACK ON INDIA FOR THE DEATH OF NEHRU, HER FATHER, THE
iCHINESE SAID THE FACT IS THAT NEHRU AS A STATESMAN .HAD ACCEPTED

THE: BURDENS OF QFFICE, IT WAS HE WHO IN 3962 MADE .A PUBLIC
STATEMENT TQ THE EFFECT ! THAT HE HAD ORDERED HIS8 TROOPS TO "KICK
QUTT THE CHINESE AND HE SHOULD HAVE. KNOKN THIS WOULD COMPEL 4~
CHINESE REACTION, HENCE HE AND NOT CHINA WAS RESPONSIBLE FOR
THE CONSEQUENCES, CHIAD SAID MRS, GANDHI FACED STAGBERING

ECONOMIC AND SOCIAL' PROBLEMS AT HQME AND SHOULD TAKE CARE OF

THESE INSTEAD ,OF MEDDLING WITH REGIONAL MATTERS, SHE: ‘BEEMED
SURROUNDED BY TWO COMPETING -SET8 OF ADVISERS, ONE FOR IMPROVING
RELATIONS WITH CHINA AND THE "0ZWER OPFOSEQ. HADN!T INDIA SUFFERED
ENOUGH ALREADY? CORRUPTION WAS RAMPANT AROUND MRS, GANDHI
TNVOLYVING EVEN HER SON AND HI§ HOTELS, WHAT KIND OF LEADERSHIP
WAS THIS? MRS, GANDH] NEEDED HER HEAD EXAMINED AND CHINA HAD
THE-FACILITIES AND WOULD MAKE THEM AVAILABLE IF SHE WANTED TO

USE' THEM,
e S /"»‘>‘~:
4 /7~ FORp "\
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13, GB/BANGLADESH, CHIAD TOLDQEEEBTHAT PEKING. WAS IN NOHURRY
TD ESTABLISH RELATIONS WITH BANGLADESH? CHINA ALREADY HAD ALL:'
THE: INFORMATION AND CONTACTS IT NEEDED TO DEAL WITH DACCA,
ALREADY ANTI=INDIAN AND ANT]=SOVIET CHAOS WAS SPREADING ‘THERE,
BANGLADESH WAS SUFFERING AND KOULD GO ON SUFFERING BECAUSE: IT
WAS!$O FULL OF PRUBLEMS, IN TINE MUJIB WOULD HAVE TO COME QN
BENDED KNEE TO PEKING, . ‘

3 > v
o "
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14, @D cONFIDED ABOVE INFORMATION TD CONGENQFFS ON ASSURANCE
THAT BOTH HE AND HI§ SOURGE WOULD BE STRIGTLY PRDTECTED.llllll!.
| HIMSELF HAS FILED ONLY ONE STORY .WHICH REFERS IN GENERAL TERM

| TO CHINESE CONCERN RE SIKKIM BUT NOTHING MORE, HE DOUBTED QEEED
: NOULD PUBLISH ANYTHING SENSITIVE IN NEAR FUTURE HERESELF, ALTHOUGH
# SHE I8 COLLECTING MATERIAL' FOR FORTHCOMING BODOK, AS Foaﬁ
r'cﬁnvsvxns SELECTED PORTIONS OF PRC VIEWS TO INDIAN AUTHORITIES,

NOTED MR8, GANDHI'S STATEMENT OF OCTOBER 18 IN WHIGH
PRIMIN REMARKED THAT SINCE INDIA HAD SAID NOTHING WHEN PAKISYAN'S
PRESIDENT BHUTTQ ANNEXED HUNZA AND NOTHING WHEN CHINA TOOK TIBET,
WHY WAS S0 MUCH BEING MADE OF SIKKIM? THQUGHT THIS MAY

WELL BE MRS, GANHDI!S FIRST RESPRONSE TO THE INFORMATION BROUGHY
BY _suu ON HEELS OF HIS STORY WE HAD RECEIVED
QUERY FROM HIS HOME OFFICE FOR MORE DETAILS AsOUTEP BuUT HE HAD
ADVISED THAT IT CONTACT DIREECTLY, S

///}ORD
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| 18 COMMENT, FROM OUR VANTAGE POINT WE ARE INCLINED TO ACCEPTY w
’1THE‘ABDVE ACCOUNT AS. AN ESSENTIALLY ACCURATE: VERSTON OF WHAT :THE
§ CHINESE Tﬂan SUCH CLUES A8 THE: INCLUSION QF . - :
| DERROGATORY REMARKS ABOUT MRS, GANDHI, THE FAGCT THAT‘llIsAID
| NOTHING PUBLICLY IN HONG KONG ABOUT INDIA, AND LOCAL
INFORMATIONINDICATING QNP HAS GOOD RELATIONS WITH NCNA RERS
| HAVE ALL: TENDED TQ CONFJIRM. THE CREDIBILIYY OF THE ABOVE ACCOUNT;
AS SUCH IT IS THE MOST COMPREHENSIVE AND RECENT EXPOSITION OF
£ PEKING'S CURRENT VIEW OF INDO=CHINA RELATIONS THAT WE HAVE SEEN
{ HERE, :

{ 16, THE: COMBINATION OF CHINESE SECRETIVENESS AND PRC MEDIA

RHETORIC HAVE APPARENTLY OBSCURED THIRD COUNTRY KNOWLEDGE ABOUY

§ PEKING'S ACTUAL ATTITUDES ABOUT AND WILLINGNESS TO CARRY ON A

| DIALOGUE WITH INDIA, (CONSIDER FOR EXAMPLE, HOW WELL/ KNQOWN. THE
CHINESE VIEWS ON WESTERN EUROPE AND JAPAN ARE IN CONTRAST YO THOSE

ON: INDIA AND THE SUB CONTINENT,) THE ACCOUNT HELPS %

| CONSIDERABLY TO CORREGCT THE WIDELY HELD THIRD CQUNTRY IMPRESSION
THAT. THE CHINESE HAVE TAKEN AN ILLOGICALLY HARD LINE ON RELATIONS

WITH INDIA (REFTEL), WHILE. NO DOUBT A NUMBER OF THE CHINESE

| STATEMENTS TO@P ARE OBVIOUSLY SELF SERVING AND BLUSTERING, IY

18 NEVERTHELESS SIGNIFICANT  THAT DESPITE THEIR UPSET OVER SIKKIM,

THE' CHINESE: STILL SEEM WILLING TO RESUME THE DIALOGUE, AND HAVE

LEFT THE DOOR OPEN FOR AN INDIAN RESPONSE, ADDITIONALLY IT. IS;

INTERESTING THATTHE CHINESE ARE TAKING PAINS IN THIS DIALOGUE

NOT  TO OVERDO SQOVIET LINKAGE WITH INDIA, PRESUMABLY BELIEVING =

THERE' ARE STILL POSSIBILITIES FOR COUNTERING TO SOME DEGREE

MOSCOW'!S PRESENT INSIDE' TRACK POSITION RE INDIA, s -

17, tHE RATIONALE PUT FORTH BY THE CHINESE ABQUT THE LEADERSHIP
SUCCESSJON ISSUE INFLUENCING CHINESE ATTITUDES TOWARDS INOIA IS

BOTH FASCINATING AND NEW, THIS IS TIED IN WITH WHAT ORIGINALLY
APPEARED TO BE RANDOM REFERENCES IN ACCOUNT ABOUT AN ALLw

LEVEL CHINESE LEADERSHIP CONSENSUS SUPPORTING THE RECENT MFA

STATEMERT ON SIKKIM AND ‘ABOUT THE STRESS ON THE RISK OF A SERIOUS
BORDER SITUATION ARISING FROM RASH LOCAL ACTIONS BY ASCOMMANDER i
ON EITHER SIDE, THIS ASPECT HAS' IMPORTANT POLITICAL IMPLICATIONS

NOT ONLY FOR CHINA'S FOREJGN RELATIONS BUT FOR THE PRESENT - 43
INTERNAL POLPGICAL SITUATION AS WELL, COMMENTS f&-. >
ON_CURRENT INTERNAL' POLITICAL, DEVELOPMENTS BEING REPORTED BY \EEL\_”f;//

SE PI.‘EL
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1, RECENT INDJCAT]IONS OF ALLEGED DISPLEASURE QF PRC: OFFICIALS
AT THE PAC OF PROGRESS IN SINQ= AMERICAN RELATIONS HAVE COME FROM
SEVERAL PLACES, IN ADDITION, SINCE LATE NOVEMBER, PRC

| ATTITUDES AS EXPRESSED TO FQREIGNERS HWAVE FEATURED UNIFORM

| PDINTS THAT THE USG MUST SEVER TIES WITHM THE GRC, ABROBAYE ITS
' TREATIES, AND WITHDRAW ALL' TROOPS FROM TAIWAN IF RELATIONS ARE
. Y0 BE "NORMALJIZED", BY REFERRING TO THE “JAPAN. MODEL", THE

| PRC APPARENTLY I8 AT THE SAME TIME INDICATING THAT CONTINUING

' U,$, TRADE, CULTURAL, AND OTHCER RELATIONS WITH TAIWAN WOULD BE
; ACCEPTABLE TO THE PRC, BOTH OF THESE THEMES APPEAR TO BE ﬂELL-
;| ORCHESTRATED AND DESIGNED TO BECOME WIDELY PUBLICIZED, . ey

' 2, THESE ESSENTIAL INGREDIENTS OF THIS. PRC FORMULATION {

E BEEN PROVIDED TO CHICAGO DAILY )
i NEWS CORRESPONDENT SAME JAFFE (REF A) AND TO AMERLCAN o)
|| NEWSMAN IN HONG KONG (REF C). >/
e
| NOT TO BE REPRODUCED WITHOUT THE AUTHORIZATION OF THE EXECUTIVE SECRED)
i SECRET- DECLASSIFIED, w ik ferdiowd exempted
'Y E.O. 12956, SEC. $.5
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3, THE FOREIGN PRESS CORPS IN HONG KONG HAS OBTAINED ADDITIONAL:
INDICATIONS OF THE PRC'S POSITION FROM ARTICLES WRITTEN BY

AFP1!8 SERGE RMENSKY (REF D) IN PEKING BASED ON JAFFE'S EXCLUSIVE
INTERVIEW WITH SENATOR MANSFIELD, WE WOULD ANTICIPATE THAT. THE
SENATOR WILL BE PRESSED HARD ON THIS ISSUE DURING H]IS

VISIT IN HONG KQONG AND WILL, OF COURSE, INFORM HIM OF TH!S
POSSIBILITY IMMEDIATELY UPON HIS ARRIVAL,

4, ALTHOUGH NU HONG KONG=BASED CORRESPONDENTS MAVE YET PUBLISHED .
THESE ACCOUNTS AND NONE KNOW THE FULL EXTENT OF THE INFORMATION
AVAILABLE AT THIS POINT, WE BELIEVE THAT PUBLICATION OF JAFFEIS
ARTICLES WILL PROBABLY LEADTO CONSIDERABLE SPECULATION AMONG

OUR CHINA=WATCHING PRESS COLLEAGUES, SINCE CHINESE 'WIMPATIENCE"
WITH THE PACE OF SINO=AMERICAN RELATIONS WAS PROVIDED TQ AN .
AMERICAN REPORTED IN HONG KONG BY COMMUNIST EDITOR FEI IwMIN

FIRST LAST AUGUST (HONG KONG 9217) WE WQULD ALSO ANTICIPATE

FURTHER SUCH COMMENTS BY LOCAL CADRES TOo THE PRESS CORPS,

IN TURN AMERICAN PRESS CORPS WOULD THIS LINE TO

SPECULATE ON CHINESE MOTIVES IN INITIATING THIS KIND OF CORRDINATED
CAMPAIGN SO FAR IN ADVANCE OF PRESIDENT PQRD'S ANTICIAPTED VISIT 70
PRC AND SO SOON AFTER SECRETARY!S TRIP WMEN NO PUBLIC EXPRESSw

TONS OF DISSATISFACTION WERE VOICED,

CROSS
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tate Dept. Guidelines , visi+ 8 2/00

EXNIS/NOFORN » NARA, Date. '

E.0, 116521 XGDS=2
TAGSS PFOR CH US '
SUBJI PACE OF SINOwU.S, RELATIONS

REF1 A. PEKING 23p5: 8B, PEKING 2331 C, HDNG KONG 137037
D, PEKING 2290

$o RECENT INDICATIONS OF ALLEGED DISPLEASURE QF -PRC OFFICIALS

AT THE PAC OF PROGRESS N SINQ= AMERICAN RELATIONS HAVE CQME FROM
SEVERAL PLACES. IN ADDITIQN, SINCE LATE NQVEMBER, PRC

ATTITUDES AS EXPRESSED TO FQREIGNERS HAVE FEATURED UNJIFORM .
POYINTS THAT THE USG MUST SEVER TIES WITH THE .GRC, ABRUGATE: IT3
TREATIES, AND WITHDRAW ALL TROOPS FROM TAIWAN IF. RELATIONS ARE
YO BE "NORMALJIZEDM, BY REFERRING TO THE "JAPAN. MODELY, THE

PRC ARPPARENTLY IS8 AT.THE BAME TIME INDICATING THAT CONTINUING
U,8, TRADE, CULTURAL, AND OTHGCER RELATIONS WITH TAIWAN WOULD BE
ACFEPTABL& TO THE PRC, BOTH OF THESE THEMES APPEAR TO -BE HELL- '
ORCHESTRATED AND DESIGNED TO BECOME WIDELY: PUBLICIZED.

2, THESE ESSENTIAL INGREDIENTS OF THIS. PRC FORMULATION §

AVE BEEN PROVIDED YO CHICAGD DAILY
NEWS CORRESPONDENT SAME JAFFE (REF A) AND TO AMERICAN
NEWSMAN IN HONG KONG (REF C). ,

NOT TO BE REPRODUCED WITHOUT THE AUTHORIZATION OF THE EXECUTIVE SECRETARY
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3, THE FOREIGN PRESS CORPS [N HONG KONG ‘HAS OBYAINED ADRITIOMAL
INDICATIONS OF THE PRC'S POSITION FROM ARTICLES WRITTEN BY

AFP1S SERGE RMENSKY (REF L) IN PEKING BASED ON JAFFE'S EXCLUSIVE
INTERVIEW WITH SENATOR MANSFIELD, WE WOULU ANTICYPATE THAT THE
SENATOR W]ILL BE PRESSED HARD ON THIS ISSUE DURING HIS - :
VISIT IN HONG KONG AND WILL, OF COURSE, INFORM HIM.OF THIS
POSSIBILITY IMMEDIATELY UPON HIS ARRIVAL,

4, ALTHOUGH NU HONG KONG=BASED CORRESPONDENTS HAVE YET PUBLISHED
THESE ACCUUNTS AND NONE KNOW THE FULL EXTENT OF THE INFORMATION
AVAILABLE AT THIS POINT, WE BELIEVE THAT PUBLICATION OF JAFFE!S
ARTICLES WILL PROBABLY LEADTO CONSIDERABLE SPECULATION AMONG

OUR CHINA=WATCHING PRESS COLLEAGUES, SINCE CHINESE "IMPATIENCE"
WITH THE PACE OF SINO=AMERICAN RELATIONS WAS PROVIDED TQ AN .
AMERICAN REPORTED IN HONG KONG BY COMMUNIST EQITOR FEI I=MIN

FIRST LAST AUGUST (HONG KONG 9217) WE WOULD ALSO ANTICIPATE

FURTHER SURH COMMENTS BY LOCAL CADRES TO THE PRESS CURPS,

IN TURN AMERICAN PRESS CORPS WOULD THIS LINE TO

i SPFCULATE ON CHINESE MOTIVES IN INITIATING THIS KIND OF CORRDINATED
| CAMPAIGN SO FAR IN ADVANCE OF PRESIDENT FQRD'S ANTICIAPTED VISIT T0
PRC AND S0 SOON AFTER SECRETARY!S TRIP WHEN NO PUBLIC EXPRE§S~.

TONS OF DISSATISFACTION WERE VOJCED,

CrROZS
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9 TE TR G GNP 00 R pa5398
R 28m51@2 NEC 74
FM AMCONSUL HONG KONG
TO SECSTATFE WASHDC 3301
INFO USLN PEKING

3T AE_T HONG KONG 13929

PXNIS DECLASSIFIED
E.O. 12958 (as amended) SEC 3.3
NOFPORN MR# 2-o%2- 29
: Rdaste dept Len Slele |
F.0, 116521 GDS By_d4l NARA, Date _¢/a4l10

TAGS:T PFOR CH US
SURJECT: USePRC RELATIONS

REF: PEKING 2331

o WE WAVE BEEN PASSED BRITISH FOREIGN OFFICE TELEGRAM .
WHTCH REPORTS ON CONVERSATION BETWFEN UK FOREIGN SECRETARY
AND PREC AMBASSADOR (REFTEL) AND THINK IT IMPORTANT 7O

NOYTE THE CANTEXT IN WHICH THE AMBASSADOR DESCRIBED SINO=
Ug8, RELATIONS AS "DEVELOPING" QR "PROGRFSSING," THE
AMRASSADOR VOLUNTEERED HIS COMMENT AND COUCHED IT A§ A
PENIAL OF PRESS ALLEBATIONS TO THE CONTRARY,

?, THIS PARTION OF THE TELEGRAM REPANST QUOTE SUNG

VOI UNTEEREP THAT ALTHOUGHM THE PRESS PERSISTED IN ALLEGING
THAT SINOwU,S, RELATIONS WERE LESS GOOD IN FACT THEY WERE
MEVELOPING, HIS INTERPRETER IN FACT TRANSLATED THIS AS
ITHERE WAS PROGRESS!, UNQUQOTE

8, CGOMMENTS IT MAY, OF COURSE, BF COINCIDENCE THAT
AMBASSADOR SUNB DENIES PRESS ALLEGATTONS ABQUT A (0WN=
TURN IN SINO=U,8, RELATIONS ON THE SAMF DAY (DECEMBER 17)
THAT VICF FOREIGN MINISTER YU CHAN IS PUMPING UP

AMERTCAN JOAURNALISY SAM JAFFE TO MAKE JUST SUCH AN

E
X
D
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S
E
X
D
s

)
E
X
T
I

S
X
D
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ALI EBATION (PEKING 2305), EASTEST EXPLANATION IS

THAT CHINESE LINE SHIFTED SUDDENLY AND RENDERED
AMBASSADOR'S INSTRUCTIONS OUT OF DATE, WE WOULD

NOT RULE QUT YPT, HOWEVER, THE ALTFRNATIVE POSSIBILITY
THAT THE CHWINESE COULD BE SHADING THEIR LINE TO FIT
NIPFFERENT AUDIENCES, PEKING MIGHT, POR EXAMPLE, WANT
YO INJECT A GREATER SENSE OF ANXTETY INTND AMFRICAN
PURLTIC OPINION, WHILF REASSURING A CLOSE AND WELLw
;;Tg:lsg o8, ALLY LIKE THE UK THAT AFFAIRS ARE PROPERLY
fRASS

- P==XM N=—=TJ><M N==0<ImM N=—><Mm
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CONTROL: 6820Q
22 , © RECD: 31 JAN 75
ACTION NOTS~QQC . : 1:46AM |

INFO OCT=81 /981 W e |
5o W0 08 00 W @ e T VRS9 W P ST o O 1988864
P 3185157 JAN 75

=4 !
FM AMCUONSUL HONG KONG : : |
T0 SECSTATE wWASHDC PRIORITY 3668 — ; |

P10

DECLASSIFIED
E.O. 12958 (as amended) SEC 3.3

MR # /0-

Ltate degt. Wer Slelio

g TN F T o~ T 1 Ak SECTION 1 OF 2 HONG KONG 1152
NOD1S i . e i

E,0. 118527 XGO0§=2
TAGS: PINT, CH

.SUBJECT: FOREIGN MINISTER CHIAQ TALK WITH NEW ZEALAND AMBASSADGR

{. FOLLOWING IS MAIN PORTICGN OF A REPORT FROM THE NEW ZEALANT
AMBASSADCR (HARLAND) IN PEKING OF HIS -TALK JANUARY 12 WITH
CHAINESE FCOREIGN MINISTER CHIAQ KUAN-HUA, IT WAS PASSED TC us

BY A NEW ZEALANDER COLLEAGUE HERE (PROTECT) WITH THE COMMENT THA
CHIAD'S REMARKS WERE INTENDED TO REACH AMERCIAN EARS, HOWEVER

WE BELIEVE OUR COLLEAGUE IS OPERATING ON HIS OWN INITIATIVE

IN PASSING US THIS, ;

. T o : ' &
BEGIN TEXT,

2, INDO CHINA ] ”
T TCLO CHIAQ THAT WE ARE CONCERNED ABOUT THE CURRENT UPSURGED

3 2R Y

FIGHTING IN SCUTH VIETNAM, HE DISMISSED LT AS A MINCR PRGELEN,

AND COMMENTED THAY THE AMERICANS WERE OVER=REACTING, AS uSual,
HE ALSO PLAYED DOWN THE IMPORTANCE OF CAMBODIAY GUOTE wWHAT
DCES IT MATTER WHETHER CAMBGODIA ENDS UP RED OR BLUE? UNCUCTE,
BUT HE WENT ON TO SAY THAT CHINA HAD ON THREE QCCASICHNS IN THE
BAST YEAR SPOKEN SERICUSLY TO THE AMERICANS ABOUT CAMBODIA, AND
THEY WOULO NOT LISTEN, THE LAST OCCASION WAS KISSINGER'S VISIT,
THEN I SALD THAT WE HAD TALKED TO THE AMERICANS
MORE RECENTLY, AND IT WAS OUR IMPRESSION THAT THEY MIGHT NO:
MIVING: THEY WANTED A POLITCIAL SETTLEMENT, AND WERE NOT wE
TO ANY FARTICULAR' PERSON OR TO ANY PARTICULAR SCLUTIGN,
CHIAC DEMURREDS HE GUESTIONED WHETHLER THE UNITED STATES WANTED A
- - CONFIOENTIAL :

-

- ) x -
e v

T
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SOLUTION; TrAE PROBLEM MIGHT WELL DRAG ON FOR A
CONSICERABLE TIME YET (QUOTE FOUR.QOR FIVE YEARS UNQUQTE),

3. I SAID THAT SIHANOUK'S RECENT STATEMENTS SUGGESTED THAT KE

AT LEAST WANTS 4 PCLITICAL SOLUTICN, CHIAD REPLIED THAT WE GUCTE
SHOULD MNCT READ TOQ MUCH INTO THOSE STATEMENTS UNGUQTE,., BUT HE
DID AGREZ THAT ANY POLITICAL SETTLEMENT WOULC HAVE TO CENTRE

ON SIAANDOUK, AND IN RESPONSE TO A DBUESTION QF MINZ, HE AS3ERTED
WITH A GREAT DEAL OF CONFIDENCE THAT THE NORTH VIETNAMESE WGQULD
NOT TORPECO A SETTLEMENT SIHANOUX AGREED T0, [ REMARKED THAT,

AS THE CHINESE AMBASSANOR IN HANGI #AID A CALL ON LE DUAN A

FEW DAYS A30, CHIAQ WAS PRESUMABLY IN A POSITION TO XNOW, HE

BIC NOT DENY IT, HE EXPLICITLY ADMITTED THAT CHINA %AS PROVIDING
MILITARY SUPPOCRT FOR THE KHMERS ROUGES, AND, IN A RESPONSE TO

A GUESTIGN, DENIED THAT SUCH SUPPORY KWAS SEING HELD UP IN TRANSIT
IN NORTH YIETNAM, & 3

..

4, GUOTE TO SPEAK FRANKKLY UNOGUOTE, CHIAQ WENT ON, SAIAlS
PROBLEMS ARE BEING PERPETUATED BY THE FACT (PRECISELY
REPRCOUCED-=HONG KONR), CHIAOD APPEARED SURPRISINGLY TOLERANT
CF AMERICAN ATTITUDES amMD ACTIONS, HE CONCECED THAT THE
ADMINISTRATION FACED CONSIDERABLE PRODLEMS IN SQORTINS CUT IT
ASIAN FQOLICIES, AND IMPLIED THAT CHINA WAS PREPARED TO WAIT,
3 QUOTE THEY CAN DO IT LITTLE BY LITTLE, AND SAVE ThEIrR FACE
; UNGUOTE, HRE SAID, HOWEVER, THAT IN THE CHINESZ VIEZ
HAD, SINCE FORD BECAUME PRESIOQENT, BEEN DRAGSING I
ASIA, AND THAT THIS WCOULD ULTIMATELY 8E TO THE UNITED O
OWN DISACVANTAGE, HE DESCRIBEDO PRESIDENT FORD AS A QUOT
UNGUOTE PRESIDENT: TAlIS BE QUALIFIED dY SAYING THAT FOR
NGT BEEN ELECTED, BUT THE REMARK CLEARLY MHAD WIDER IMPLIC

8, ] OBSERVED THAT KISSINGER DID NOT NOW SEEM 7O 8E DEVGTING
MUCH THCUSHY 70 RELATIONS WITH CHINA, CHIAO REPLIEC THAT KISSINGER
REMAINED CONCERNED, BUT HAD BECOME PRECCCUPIED WITH CTHER, MCRE
PRESSING MATTERS. THAT WAS NOT 70 SAY, HE SAID IN RZSPONSE TO
FURTHER QUESTIONS, THAT CHINA WOULD BE HAPPY TO SEE KISSINGER
DEVOTE HIMSELF ENTIRELY TO EZUROPE ARND THE MIOOLE EAST, THE

— UNITED STATES SHOULD TIDY UP ITS AFFAIRS IN ASIA, SO THATY IT

. CQULD CONCENTRATE ON VEALING WITH THE THREAT FROM THE SGVIET

UNIONG Sz ’ £
s i ' &\ =
e LONFIDENFIAL - e VW
,_ ..NOT TO BE REPRODUCED WITHOUT THE AUTHORIZATION OF THE EXECUTIVE SECRETARY
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T WAS SURPRISED TO FIND THAT, IN SPEAKING OF KISSINGER,

S 1i0 DISSLAYED SOME PEXSONAL ANIMOSITY, HE HIMSELF TURNED TAE
CONVERSATION TO THE INTERVIEW KISSINGER RECENTLY GAVE 70 QUGTE
SUSTRESS WEEK UNQUOTE, HE WAS CLEARLY ANNOYED BY THE SABRE-
RATTLING ATTITUDE KISSINGER ADOPTED TUWARDS THE MIDCLE EAST, 8UT
HTS GREATZST CONCERN WAS WHAT THE INTERVIEW REVEALEC ABOUT
KISSINGER'S ATTITUDE TOWARDS EUROPE, IF THE UNITED STATES WAS
UNHAPPY WITd ITS ALLIES, IT SHOULD SPEAXK TO THEM PRIVATELY,
CHIAD CCMMENTED. KISSINGER'S STATEMENT WAS UNNECESSARY AND
DAMAGING,

" 2ONFI
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Q,G’N’?_T—E"E‘N~4~l_A_LCSE»TION 2 OF 2 HONG KONG 1152

NJDIS

7. THE CONVERSATION MADE IT CLEARER THAN EVER THAT CHIAQ!S

MAIN PRECCUPATICON IS WITH EUROPE, AND THE POSSIBILITIES FOR ThE
EXPANSICON CF SOVIET INFLUENCE THERE, AND WHAT HE SAID GCRE
LITTLE RESEMALANCE TO CHINAMS PUBLIC UTTERANCES,

THRE SOCIAL UDEMOCRAT AND LABQOUR

‘T THE GREATEST DANGER IN WESTERN EUROPE==THGUGH
g 70 SAY, IN NEW ZEALAND AND .AJS|RA£--‘-A.
» RTIES ARE MUCH LESS LIKELY TG FALL FOR SOVIET
NDISHMENTS, AND THE &uDNOHIC CRISIS I8 LIKELY TQ BRING THE
K TQ PUWER EBEFCORE LONG, BUT, Y POINTED QUT, IN THE CRISIS
THE $9328 IT WAS NOT THE TRADITIOUNAL COUNSERVATIVES WHO CaME
TQ PCWER IN COUNTRIES LIKE ITALY AND GERMANY, BUT THE LUNATIC
FRINGE OF THE EXTREME RIGHT, THE REAL DANGER NOW I8 THATPEQPLE
IN EURCOPE WILL LOSE CONFIUDENCE IN THFIR OwWN SYSTEMS OF GOVERNMENT
AND DO UNPREDICTAGLE THINGS, THIS SEEMED ALMOSY A NEW TwOUGKT
T8 CHIAD. BUT I FELT HE TUOK MY POINY THAT THE FALL OF EURGRPE!S
LEFT OF CENTRE GOVERNMENTS WOULD NOT NECESSARILY BRING ABOUT A
SITUATION MGORE FAVORASBLE TO CHINA'S INTERESTS, STILL, HE Was
FAR FROM ENTHUSIASTIC A30OUT THOSE IN OFFICE IN EURQOPE AT PRESENT.
IN THZ CASES OF BRITAIN AND WEST GERMANY HE SPCOKE MORE
APPROVINGLY OF THE CONSERVATIVE PARTY LEADERS., HE HAS NOT HET
GISCARD, HZ SAID, IS CUMING TU CHIMA LATER THIS YEAR, !

(WE HAD NOT HEARD THIS BEFORE.)(PRECISELY REPORDUCED»~=HONG
KONG,)
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9. CHIAC S€ ‘M”D L=SS CONCERNED AROUT THE STABILITY OF THE

'fOVEQNNENTS NORTH OF THE ALPS THAN BY THWCSE TO THE SQUTH,. HE

’ ’ k “.L
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GEBSERVED THAT COMWUNIST TAKEOVER COULD WELL TAKE PLACE IN FOUR
EURJPEAN COUMNTRIES=~GREECE, ITALY, PORTUGAL AND SPAIN, 4YHEN I
SAIO THAT, IN ITALY AT LEAST, A COMMUNIST GOVERAMENT WCQuULD
PROBABLY 53 PRETTY INDEPENDENT OF MQSCOW, HE RESLIED THAT AS

FaR &S CHINA WAS CONCERNEDs A COMMUNIST ITALY MIGHT BE A GOGOD
THING, FOAR, WHATEVER THE REALITY, 1T WOULD BE WIDELY REGARDED

AS A CREATURE . :
OF MOSCOW, (1 ASSUME HIS MEANING #AS THAT RESISTANCE TO §$CVIET'
QVERTURES FLSEWHERE IN EUROPE WQULD BE STRENGTHENED AS A RESULT,)

16, THE SCYIET UNION WOULD DEARLY LIKE TO CAPITALIZE ON THE
PRESENT UNCERTAINTY IN EUROPE, CHIAQ SAID, ONLY ONE THING
PREVENTED IT: THE UNSATISFACTURY STATE OF ITS RELATIONS WITH
CHINA, (IN SAYING THIS, CHIAQ INVERTEU WHAT IS GENERALLY

REGARDED AS SEING THE CHINESE PUSITION=wTHAT THE SOVIET UNIGN

4ILL NCT MAXE TROUBLE ON ITS BORDER WITH CHINA BECAUSS IT IS
PREQCCUPIED WITH EVENTS IN EURCPE.) CHIAQ STRESSED THAT THE SGVIET
UNION VERY MUCH WANTS TQ IMPRUVE ITS RLEATIONS WITH CRING,

SUT UP TC THE PRESENT ONLY ON ITS OwN TERMS, HE THEN SAID ¥ITH
EMPHASIS THAT THERE IS, NO WAY IN WHICH SINO=SGVIET RELATIOKS

CAN EE IMPRGVED== AND :

IMMEQTATELY BACKTRACKED BY SAYING THAT OF COQURSE

CIRCUMSTANCES MIGRT CHANGE IN THE FUTURE, A PROPGS OF THE
ANNIVERSARY MESSAGE, TO WHICH I REFERKED, CHIAD REMARJED THaT

THE PUSLIC AND PRIVATE STANCES OF THE SOVIET UNION WEZRE NOT ‘
ALWAYS ICENTICAL, BUT HE DENIED THAT THE RUSSIANS HAD MADE = )
ANY PRIVATE APPROACH TO CHINA LATELY. - v QW

W o-
a — ;‘"7.

11. COMMENT X, '
WHAT CHIAG SAID WENT SOME DISTANCE TOWARDS CONFIRMING MY RECENT
SPECULATIONS ABQUT CHINA'S ATTITUDE TOWARDS THE U.S, AND THE

. SGVIET UNICN, IT CERTAINLY MADE CLEAR THAT THE CHINESE STILL

SEE THE RUSSIANS AS THEIR MAIN ENEMY, 1T ALSO INOICATED THAT
THEY ARE UNHAPPY ASQUT CURRENT AMERICAN PQLICY. CSTENSIGLY,

.WHAT TREY==UR AT LEAST CHIAQ=~=ARE MOST UNHAPPY ABOUT IS WHAT

THEY REGAXD AS KISSINGER'S MISHANDLING QF EUROPE, RATHER THaN

HIS§ FAILURE TO TIDY UP THE ASIAN PROBLEMS LEFT OVER FROM THEZE

FIFTIES, YET IN CLAIMING THAT CHMINA IS PREVENTING THE SQVIET

UNION FROM CAPITALISING ON THE CRISIS IN EUROPE, AND ALSG IN

REMINDING ME THAT SINO=SAVIET RELATIONS CAN CHANGE, CHIADS WAS

SURELY SUGGESTING THAT. CHINA 1S AN IMPORTANT FACTOR IN WOIRLD
- CORFIDENTTAL

NOT TO 8& REPRODUCED WITHOUT THE AUTHORIZAT[ON OF THE EXECUTIVE SECRETARY
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POLITICS AND ITS POSITICON CANNOTY BE TAKEN FOR GRANTEN, S0 HE
SEEMS VO MZ TU BE ARGUING, OBLIQUELY BUT QUITE CLEARLY; THAT
THE U,8, SAQULC TAKE MCORE NOTICE OF CHINA,

2. ON INDOCHINA THE IMPORTANT THING THAT EMERGED WAS CHIAC!S
CONFIDENCE THAT HANQOT WILL NOT TORPEDU A SETTLEMENT In CAMBCO:
CENTEREQ ON SIHANOUK. THIS CONFIRMS MY IMPRESSION THAT, IN 8PITE
CF wHAT MANAC'H SAYS, THE CHINESE HAVE BEEN TALKING TO THE
MOQRTH VIETNAMESE, AND HAVE PRUBABLY REACHED SUME UNOSRSTANDING
WITH THEM, IF SO, THE RISKS INVOLVED IN KORKING CUT PCLITICAL

SETTLEMENT MAY NOT BE A8 GREAT AS MANACHIH THINKS.END TEXT,
CRGSS

|
o o i
| _ |

. . CONFIDENIIAL sy '
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ACTION 88=25

INFO OCT=py 1380w=0Q0 /020 W
(YITIEERYR YT TY L L 2 Y ] ﬂﬂawsa
R 2293127 FEB 75
FM AMCONSUL HONG KONG
TO SECSTATE WASHDC 3899
INFO AMEMBASSY PHNOM PENH
USL.0O PEKING

HONG KONG 1836
EXNIS
NOFORN

F,0, 116521 XGDS8=2
TAGSt PINT CH CB
SURJt STHANQUK DEPRESSED AFTER HANOI TRJIP

NATLY TELEGRAPH PEKING CORRESPONDENT CLARE HOLLINGWORTH,
PRFSENT IN HONG KONG, TOLO CONGENQFF THAT HUGH GIBB,
HONG KONG DOCUMENTARY FILM MAKER, MET WITH SIHANOUK
TN PEKING FEBRUARY 20 AND FOUND THE PRINCE MOROSE, GIBB, WHO
FIIL.MED A SIHANOUK INTERVIEW TWO OR 80 YEARS AGO, TOLD
HOLLINGWORTH HERE FEBRUARY 21 THAT
SIHANOUK SAID IT WAS INCREASINGLY UNLIKELY HE WOULD EVER
RETURN TO CAMBODIA AND THAT HE WAS THINKING OF GOING TO
LIVE IN FRANCE, THE CHINESE WOULD NEVER TURN HIM QUT BUT
HE DID NOT WISH TOD EMBARRASS THEM BY STAYING ON WHEN IT
WAS CLEAR THAT HWE HAD NO USEFUL ROLE TO PLAY IN CAMBODIAN
AFFAIRS, GIBB SAYD SIHANOUK LEFT LITTLE DOUBY THAT
HIS DEPRESSION STEMMED FROM HIS RECENT VISIT TO HANOI
FFRBRUARY 9=15) BUT WOULD SAY NOTHING ABOUT WHAT HAD
TRANSPIRED THERE, STATE DEPT. DECLASSIFICATION REVIEW
CRNSS O Retain Class’n O Changeto
DECLASSIFIED O Declassify in part and excise as shown
E0.12068,SEC.38 ) .4 taloo  EO12958,25X( )( )( )
[D/ Declassify [0 After

TEDEPT GUIDELINES
BY #Z&iﬁi 0 With concurrence (not)(obtained)
—..Shy. AL~ Date Q[/%ID"’
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FM aMCONSUL HONG KONG

TO SFCSTATE WASHDC IMMEDIATE 4270
INFD AMEMBASSY BANGKOK IMMEDIATE
AMEMBASSY SAIGON IMMEDIATE
S—B—E—RE-F-HUNG KONG 3026

EXDIS

FeO; 11682: GQOR

TAGS: PGOY, VN, VS8, PINS, CH
SUBJECT: ASSESSMENT OF BANCROFT'S RELIABILITY

ARRANGED WITH THE qugﬁwncNT UF BANGLADESH,

CROSS

'PSby

REFE A) BAMNGKUK 4732) B) HONG KONG A726 NOTAL,

0O With concurrence

084365

AUG, 2,

1, WILLIAM H, BANCROFT, JR, 18 WELL KNOWN TO CONGENOFFS AS
AN UNRELIARLE AND ERRATIC BUSINESS SOURCE WHO HWAS FLOATED
NUMBER 0OF ALLEGED "pIG TIME"™ SCHEMFS MERE, ANU APPARENTLY
TRIES TO CARPYVALIZE ON "CRISIS. OPPORTUNITIES,Y
TN REF B, HWE LLATMED INVOLVEMENT IN SEVERAL BIG DEALS THAT
NI NOT TURN UUT. THE LATEST WAS IN CONNECTION WITH FOREIGN
FNFRGY wWESOURCF INVESTMENT GUARANTEES WHICH HE ALLEGEOQLY

A§ REPORTED

B, HWITH REGARD TU SANCROFT'S ACCUUNT ABOUT PRESIDENT THIEU
WE HMAVE ND INFORMATION HENE WHICH WOULD XN ANY WAY SUBSTANTIATE
SUCH ALLFGATIUN aND Wk ALSO REGAKD IT AS AMIGHLY IMPLAUSIBLE, .
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R 25M1582 MAR 75 STATE DEPT. DECLASSIFICATION REVIEW
FM AMCONSUL HONG KONG O Retain Class’n O Change to
TO SECSTATE WASHDC 4383 O Declassify in part and excise as shown
TNFO USLD PEKING EQ 12958,25X(  )( )( )
gmwify D After
A—£R-E-T HUNG KONG 3095 ith concurrence (no
Psby__ Jl- Date %3/03“”
EXNIS 17

F.0, 11652: GLS=3

TAGS: EEWT, EAIR, CH, KN, US

SURJ! US AIRCRAFT SALES TO PRC UNLIKELY, SAYS BQEING
NFFICIAL

(

St i’#&b

(=]

REFS! A) 1974 PEKING 1276
R) 1974 STATE 194262
£) 1974 PEKINus 1688

Ltake v
Y/aal

1, SUMMARY, A BUEING UFFICIAL 8AYS THE COMPANY HAS
REEN TOLD REPEATEDLY BY THE PKRC THAT IT WILL NOT BE

RUVING ANY MORE US AIRCRAFT UNTIL THE USG RELENTS ON
TTS NOT ALLOWLING THE PRC TO PASS uS PLANES ALONG TO

NORTH KUREA, END SUMMARY,

GUIDELINES
DATE

E.O. 12956, SEC. 3.8
DEPT,

il

2, MR, AL STUFFEL, A RETIRED FSO NOW WITH THE INTER=
NATIONAL DIVISION OF BOEING CALLED TO DISCUSS OTHER
MATTERS, . IN THE COURSE OF TALKING ABRQUT CHINA HE SAID
TT LOOKED A8 THOUGH THE CHINESE WOULD NOT BE BUYING MURE
S AIRCHAFT FOR AWHILE BECAUSE THEY DID NOT LIKE THE
RESTRICTIUNS THE USG PLACED ON AIRCRAFT SALES,

%, HE EXPLAINED THAT THE CHINESF WANJED TO PaASS THREE
ROFING 747'S ON TO NORTH KOREA ANMD THAT UPON LEARNING
THAT THE USG WOULD NOT ALLOAW IT THE CHINESE INDICATED
THFY WOULD NOT bE BUYING ANY MORE US AIRCRAFT, SINCE
THEN BOEING HAS GOTTEN THIS CHINESE MESSAGE "FROM ABOUT
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DRAFTED BY EA/VNIJDFINNEYIFMLC
APPROVED BY EAIRHMILLER
EA/VNIRHWENZEL
DIKPENDLETON
PPTIMRS, KELLER (DRAFT)
8/8 = CJOHNSTONE
ESCROBINSON

PRSPPI NERRPERP RN OB R 19599
P A12383Z JUL 78
FM SECSTATE WASHDC
TO AMCONSUL HONG KONG PRIQRITY
INFO AMEMBASSY VIENTIANE -PRIORITY

€O N—FITDHEN-TIAL-STATE 158715
EXD]S

E.O0, 116523 XGDS8=2

TAGSS BTRA, EEWT, EGEN, PFOR
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SUBJECT: VISIT OF AMERICAN CITIZEN TO HANOI
REFs HONG KONG 7262

WE ARE NOT AWARE THAT DEPARTMENT HAS BEEN CONSULTED ON
SAUBOLLE VISIT TO HANOI, IS HE IN FACT AN AMERICAN
CITIZEN? INGERSOLL

STATE DEPT. DECLASSIFICATION REVIEW
O Retain Class'n [ Change to
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ACTION NODS=0V
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W T P S 9 N WP D T Y N B WP W O WD W W Bw32997
R 2398277 JuL 75
FM AMCONSUL HUNG KONG
TO SECSTATE WASHDC 66470
INFO USLO PEKING

=0 N—F—I—=0—FE-N—F—TI—A—L HONG KONG 8431
NODIS

E,0, 116523 GDS
TAGS: ENRG, CH, US, HK
SUBJECT: PRUPUSED FLUOR REFINERY COMPLEX

REF: HONG KONG 8333

1, PARA 3 REFTEL INDICATED THAT THE PKC WOULD GIVE FLUOR FINAL
DECISION ON THE HUGE REFINERY/PETRO=CHEMICAL PROJECT BY LATE
NOVEMBER AT THE LATEST, ACCORDING TO HUUSE, CHINESE SIDE SAID
THE DECISION wWOULD BE POSITIVE IN ANY CASE BUT ANNOUNCEMENT WOULD
BE TIED TO PRESIDENT'S VISIT WHICH CHINESE CLAIMED wOULD BEGIN
NOVEMBER 4 OR 5, 1IF PRIOR TO VISIT US MADE SOME GESTURE WHICH
PROFONENTS COULD POINT TO AS SIGN OF REAL IMPROYEMENT IN SINO=
AMERICAN RELATIONS, THEN ANNOUNCEMENT COULD BE MADE IN SEPTEMBER
OR OCTOBER., IF US UNABLE TO DO OR SAY ANYTHING HELPFUL, THEN
ANNOUNCEMENT WOULD BE MADE AFTER TRIP AS INDICATION OF VISIT'S
SUGCESS, KINDS OF GESTURES HOOSE SAIU CHINESE SAID THEY HAVE

IN MIND WERE SUCH THINGS AS REMUVAL OF MORE US FORCES FROM TAIWAN,
SETTLEMENT UF CLAIMS PROBLEM AND, OF COURSE, BEST OF ALL,
ESTABLISHMENT OF DIPLOMATIC RELATIONS WITH THE PRC.

2, I WAS NONCUMMITTAL, AS I ALWAYS AM WITH HOOUSE ON THIS

KIND OF THING, BUT 1T STRIKES ME AS PRETTY LOW LEVEL AND

BLATANT STUFF PROBABLY EMANATING FRUM THE HONG KONG FRONT=MEN

SIDE OF THE CHINESE TEAM, HOWEVER, I AM REPORTING IT IN THIS

FASHION BECAUSE HOUOSE PLANS TO CaLL ON GENERAL SCOWCROFT OQF

NSC AND BECAUSE DATE FOR PRESIDENT'S VISIT GIVEN ABOVE 1S3
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IDENTICAL TO DATE RECENTLY TOLD TO OTHER AMERICANS BY OTHER
CHINESE CONNECTED WITH THE PRC, IF ThIS IS ACCURATE AND
CHINESE ARE PASSING THE WORD THIS wAY, IT MIGHT.BE OF POSSIBLE
IMPORTANCE TO WASHINGTON IN DETERMINING TIMING OF ANNUUNCEMENT
OF VISIT,

CROSS
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v L X LT L LI L L A L X ] W49577
R R 200508087 SEP 75
FiM AMCONSUL HONG KONG

TO SECSTATE WASHDC PRIORITY 7269 STATE DEPT. DECLASSIFICATION REVIEW
INFU AMEMBASSY BANGKOK gRetam Class'n O Changeto
AMEMBASSY TOKYO Declassify in part and excise as shown

3912958,25X( YC ()
NPT -D—FN-T T 4 L _HONG KONG 11707 Declassify [J After

0 With concurrence (not)(obtai
tained)
EXDIS PSby_ Jdl~ Dae D3 00

Foll, 11652¢ XGNS=2 .- . o
TAGS?! BTRA EFWT EGEN PFOR - '

SUBRJ: AMERICAN INTEREST IN TRADE WITH INDOCHINA

Q
REF: HONG KONG 72627 HONG KUNG 8244 (NOTAL) =
SUMMARY: THE CONGEN HAS CUME ACKOSS EVIDENCE THAT AT 5
ILEAST TWO AMERTICAN CHAMGERS OF COMMERCE (AMCHAM) IN Ea < =
ARE ACTIVELY CONSIDERING PRESENTING RESQOLUTIONS AT THE ﬁ
ASTAN PACIFIC COUNCIL OF AMERICAN CHAMBERS (APCAC) MEETING A
TN SEQUL DURING NOVEMBER, CALLING FOR USG EFFORTS TO OPEN 8
1IP ECONOMIC AND POLITICAL RELATIONS WITH THE DRV, IN -1~
CLOSELY REALTED MATTERS, U.S. BUSINESSMAN HAS ASKED US FOR .ga
INFORMAL ADVICE ON WHETHER U,S. TREASURY wOULD GRANT 35
ILLICENSE FUR SALE OF AMERTCAN CNTTON DIRECTLY TO THE DRV, <2
BECAUSE OF THE OBVIOUS POLITCAL IMPLICATIONS OF THESE gh
TWO DEVELOPMENTS, WE ARE REPORTING THEM WITH REWUEST FOR  @=
GUTDANCE BY FRIDAY, SEPTEMBER 26, WHEN CONGEN HAS ITS S

REGULAR MEETING WITH LOCAL AMCHAM BOARD OF GDVERNDRS AT
WHICH THESF MATTERS WILL BF DISCUSSED, END SUMMARY

1, THE HONG KONG AMCHAM WAS PREPARED A ORAFT RESOLUTION
PROPOSING THF EARLY NORMALIZATION OF COMMERCIAL AND
POLITICAL REALTIONS WITH THE DRV AND CAMBODIA, THE
AMCHAM IS CONSIDERING THE POSSIBILITY OF PRESENTING ITS .. ..
DRAFT.TO THE APCAC MEETING IN SEOUL, NOVEMBER 7 TO 1o, i/gf9030<
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YT IS BEING STIRRED IN THIS DIRECTION BY THE JAPAN AMCHAM
WHYCH HAS ALREADY APPROVED A SIMILAR RESOLUTION, A COPY
OF WHICH HAS BEEN BQOTLEGGED TO US., AMCHAM'S BOARD OF
GOVERNORS INTENDS TO RAISE THE WHOLE QUESTION OF OPENING
P TRADE WITH THE DRV AT THE REGULAK MONTHLY MEETING

WITH THE CONSUL GENERAL ON FRIDAY, SEPTEMBER 26, IN
TYPICAL RESONSIBLE FASHION AMCHAM HAS KEPT US FULLY
INFDRMED (OF ITS PLANS AND HaS ASKED US TD OFFER OUR V]IEWS
NN THIS SUBJECT AT THE MEETING ON FRIDAY.

2, STNCE THE WHOLE QUESTION 0OF QOPENING UP TRADE WITH THE
PRV I8 ON ITS WAY TO BECOMING A HOT ISSUE IN THE VARIOUS
APCAC CHAMBERS, AND SINCE WE XN{W THAT QGUR REGULAKR MEETINGS
ARE REPGRTED FULLY TO THE MEMBFRS' HOME DFJICES, WE WOULD
LIKE - TO BE AS AUTHORITATIVE AND MELPFUL AS POSSIBLE,
HOPEFULLY BY THE RIGHT KIND OF APPROACH W& COULD ALSD
HEAD OFF SOME UNWELCOME INTTIATIVES, THEREFORE, REQUFST
DEPARTMENT'S VIEW AS EARLY AS POUSSIBLE PRIOR TO THE
SEPTEMBER 26 MEETING, TEXT OF THE HONG KONG AMCHAM DRAFT
RESOLUTION FOLLOWS,

3, BEGIN GUUTEY® THE ASTA«RACIFIC COUNCIL UF AMERICAN
CHAMRER 8 FEELS THAT A STRONG, INDEPENDENT, AND PEACFFUL
ASTA WILL BE BFST ACHIEVED IF THERE IS A DIRECT AND OPEN
DIALOUGE , ACCOMPANIED BY NORMALISED RELATIONS, BETWEEN
THF U,S, AND ALL COUNTRIFS OF THE REGION. FURTHERMORE,
APLAC FEELS THAT COMMERCTAL AND POLITICAL INTERCHANGE
WOULD MATERIALLY CONTRIBUTF TO REGIONAL POLITICAL AND
ECONOMIC STARILITY. TO THWIS END, A BOLD INITIATIVE IS
REAUIRED BY THE U,S. GOVERNMENT TO ASSURE A SMOUTH AND
RAPID DEVELOPMENT OF QUR COUNTRY'S POLITCIAL AND COMMER=
CIAL RELATIUNS WITH THE DEMOCRATIC REPUBLIC OF VIETNAM
ANN THE KHYMER REPUBLIC., PARTICULARLY, THE U.,S, » GOVERNMENT
SHOULy IMMEDIATELY PREMIT U.8, TRADE WITH VIETNAM

AND THE KHYMER REPUBLIC UNDER TERMS AT LEAST AS FAVURABLE
AS THDSE GRANTED WITH THE PEOPLE'S REPUBLIC OF CHINA,

END QUOTE,

4, FOLLOWING 18 TEXT QF JAPAN AMCHAM'S DRAFT RESOLUTION: eoa'rwlfﬁ
REGIN QUOTE: TO BOLSTER ROTH THF UNITED STATES IMAGF [z &
AND 15,8, BUSINESS RELATIONS IN SOUTH EAST ASTA, AND TO ﬁg z
, )
™

NOT TO BE REFRODUCED WITHOERHEEDENTAMRIZATION OF THE EXECUTIVE SECRETARY

-EmDR



N’ N’

Department of State TEI.EGRAM

~EONETDENT T Ay
PASE @3 HONG K 11990 2006947

CARRY FORWARD THE LONG ESTABLISHED AMERICAN DBJECTIVE

OF HE_LPING CREATE AN ECONUOMICALLY VIABLE, INDEPENDENT
VIETNAM, APCAC URGES A U.,S. GOVERWMENT SUPPORTED, PRIVATE
SELTOR ECONQOMIC MISSION RE QISPATCHED PROMPTLY TO SAIGON
AN HONQI, LED BY A SENIJOR AMERICAN BUSINESS FIGURE,
PRECFENDENT EXISTS IN THE U.S TRADE MISSION TO THE PEOPLE'S
REPUBLIC OF CHINA, NOVEMBER 1973, IN SUPPORT OF AN ONGOING
ECONOMIC RELATIONSHIP, LEADING TO EVENTUAL ADJUSTMENT 1IN
DIPLOMATIC TIES, EXPERIENCE SHOWS CLARLY THAT AMERICAN
LONG TERM, STABILIZING INTERNATIONA| OBJECTIVES

ARE NQY ACHIEVED THROUGH BOYCOTT ANU THE ENDING OF ALL
OIALOGUE. THEREFORE WE URGE A UNITED STATES INTITIATIVE

TQ

RE=UPEN THE ECONNMIC RFALTIONSHIP WITH YIETNAM, END QUOTE

85, IN ANOTHER CLOSELY RELATED MATTER, THECONGEN WAS
APPROACHED BY LOUIS SAUBOLLE, VICE PRESIDENT AND FAR
EFAST REPRESENTIATIVE OF THE BANK UF AMERICA, AWITH aN
INQUIRY CONCERNING THE FFASIRILITY OF SELLING AMERICAN
COTTON DIRECTLY TO THE NORTH VIETNAMESE, UEPARTMENT

WILi, KEULALL THAT SAUBOLLE WAS THE FIRST AMERICAN BUSINFSSw
MAN TO BE INVITED YO HaANNI FOLLOWING THE DRY TAKEQVER DF
THE SUUTH (HONG ONG 8244), ACCORDING TO SAUBOLLE, NORTH
VIFTNAMESE OFFICTALS CANDIDLY AQMITTED THAT THEY WERF
CURRENTLY YMPORTING U,S, COTTON THRQUGH UNNAMED JAPANESE
TRAUING FIRM, RUT WUULD PREFFR TN PURCHASE DIRFCTLY FROM
THF U,S SUPRLIERS, GUANTITIES OF U,S, COTTON ALREADY
PURCHASED OR PLANNED TO RE PURCHASED WERE NOT REPORTED
RY SAUBOLLE, BUT ARE BELTEVED TO BE MONDeST AMQUNTS,

6, UBVIOUSLY SAUBOLLE IS INTERFSTED IN SHOWING HANO]

THAT WIS VISIT HAS PAID OFF IF USG WERE TU KELAX CONTROLS
FVFN IN THIS MODEST WAY, IT WOULD ALSO BE INYERPRETED

RY THE DRV AND EVERYONE ELSE AS & POLITCIAL SIGNAL AS
WELL.

7. WHILE WE WOULD LIKE DEPARTMENT'S REPLY TU SAUBOLLF'S .
TNOUTIRY FOR PRIVATE DISCUSSIONS WITH HIM, THIS
MATTEK wILL NOT COME UP AT QUR FRIDAY MEETING,
CROSS
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