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NOTICE TO THE PRESS

The President has directed the Secretary of the Army to defer for sixty
days implementation of Phase II of the’Corps of Engineers Section 404
program regnlating dredge and fill operations in the waters of the Nation.

Phase II, which was scheduled to become effective July 1, would expand the
Corps' permit activities to certain new areas. However, the House of Repre-
sentatives has recently passed a bill that would deny the Corps jurisdiction
over these areas. In addition, thirty Senators have written tothe President
requesting a delayisin the implementation of Phase II until the Senate has a
chance to act on the House passed bill. We are advised that the Senate Public
Works Committee has scheduled hearings starting on July 27.

The President took this action:

-- To give the Congress additional time to consider the Section 404
program, and

-- To avoid the possibility that those being regulated under the program
would be subject to rules which changed three times over a relatively
short period.

That portion of the Corps regulations which requires that action be taken to
alleviate serious pollution threats anywhere in the Nation's waters will remain

in effect,

(If you have any further questions, contact Alan Wade, OMB, at 395-4747.)





