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THE PRESIDENT: Good Mornin~, everybody. 

I have seen Rob for the last hour and a half in one 
of our biweekly leadership meetin~s with the Democrat, as 
well as the Republican, leadership and, of course, Bob is 
one of the top leaders in the Senate. ~e have been ar~uin~ 
not Bob and myself (Lau~hter) -- but we have been discussin~ 
a few other thin~s with SOMe of our friends. 

Hedneoday, for the last several months, has been 
the day of looking over what happened on the previous day, 
and I can say that this {,\1ednesday Made us very encourafYed. 
He ~ot some excellent net'l7s from ~,Jisconsin. He pot all 45 
delegates, everyone of them. 

We ~ot annroximately 55 percent of the vote. 
Obviously this .o:ives us a bil'T, lift. l11e also had an 
election in New York State. But, in New York State, it 
wasn't a head-to-head confrontation. 

The dele~ates can, if the" ~'I1ish, be cOJTl1Tlitted 
but the State or~anization in New York on the Renublican 
side ~,I]anted to have an uncomrnitted deleF!ation. 

The~e were so~e of MY onnonents~ deleF!ates who 
ran. As I recc.:.J.l,they picked un three out of 154. The 
uncommitted delegatio~ headed by the State organization, 
is an outstandin~ or~anization. 

We have excellent relations with them, so I 
believe we will ~et a fair nercentage of those uncommitted 
dele~ates Hhich, added to our nrevious numbers, ~.dll be very 
significant. 

Of course, then we Q"O to the next nrimary, ~.7hich 

is Pennsylvania, I am entered. Mv opnonent is not entered, 
and Pennsylvania has 104 delefYates, as I recollect, so I 
think we will do quite well in Pennsylvania. 
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Then we have a couple of convention States that 
meet this week -- Mississippi and South Carolina. We are 
in there pitchin~; we are hopin~ to do well, although we 
recognize there are some problems. gut then we go to 
Texas, and I am ~oing down there Friday and Saturday. 

Again, I think we have got some difficulties,but 
we are going to make an all-out effort. I think we have a 
~ood many friends in Texas. We have some excellent delegates, 
and in Texas it is not one against another, it is again a 
case of where the delegates run, representing one candidate 
or another. 

I think yesterday was awfully good news. It gave 
us a lift, and when we get to Kansas City, I think we will 
do all ri~ht -- in November, too. 

Now let's talk about some of the things that are 
of deep interest to all of you in Michigan. I want to thank 
Bob Griffin for the wonderful help he has given me, not only 
politically but also in helpinr. on some of the most contro
versial and difficult problems we have had on Capitol Hill. 
Bob has been a tower of stren~th not only to me, but I think 
to the country, and I thank him for myself, but also for 
the country. You do a Rreat job. 

All of us here, and you, of course, in Michigan, 
are deeply concerned about where we are going on the 
economic front. For t he last tt,10 months we have had continuous 
good news. We have had good results in the inflation area. 
The Wholesale Price Lndex for the last five months has had 
no movement upward. When you average it out, it has been 
flat. 

The Consumer Price Index is also movin~ decisively 
in the right direction. ~hen you consider that 19 months 
ago we had over 12 percent rate of inflation, now the rate 
of inflation is 6 percent or less. I think that trend is 
going to continue, and we are certainly Roing to keep the 
pressure on. 

When you look at employment, the figures we got 
last week were extremely encouraging. In the month of March 
alone natiomJide 375,000 more people Here gainfully employed. 
If you look at the add-ons to employment, from the depths of 
the recession last spring to the present time, we have 
added 2,600,000 more people gainfully employed. 

If you look at the overall figure that was released 
last Friday, we had 86,700,000 gainfully employed, the most 
gainfUlly employed in the history of the United States. 
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NOH, we still have unemplovnent that is too hip:h, 
and I know in Nichi~an He have prohlems, as ~Ne. have in 
several other States. But, the trend is in the rip:ht 
direct ion. Hore people t-rill be f"ain£ully er1'!)loyed, uneMPlov
ment is fOing dOHn and as r.]e continue to get this consumer 
confidence ~oving, I think yo~ are ~oina to see these 
fio:ures do even better than some of the experts forecast. 

You people know better than I that the automobile 
industry is doin~ far better than they anticipated s not as 
well as we would like~ but the trend a~ain is in the rip:ht 
direction. With consumer confidence comin~ back very stron~ly, 
I think we can see nothin~ but increasinp:ly brighter clouds 
every month. 

Now, I will be ~lad to answer any ouestions, ·if 
vou have any questions. 

OUESTION: The weather was ~ood in Grand ~Rnids 
this morninr- when they left. (Lau~hter) 

THE PRESIDENT: A lot of people from Grand Ranids 
went over to Nisconsin last week and were verv helnful, and 
we appreciate it. It had a good reaction. I understand 
Betty went out there and participated, and Tom and nick 
also were there. Our son Jack went therp last week and did 
very well, so between what the family does and friends do, 
I am doing all right. (Laughter) 

I think there is another matter that I would like 
to say a word or two on. SOMe critics have indicated that 
the United States is not adeouatelv prenared to meet anv 
challenges militarily. That is a totallY inaccurate state
ment. The United States is unsurpassed in military capability 
and t-7hen you add to that strom~ rnilitarv strenp-th tl-J.=tt 1/7e 
have ~- Army, Navy, Air Force and f'.1arines, ~<Thich I repeat 
is unsurpassed bv any nation in this world in which we live 
if you add to that our tremendous industrial canabilitv, 
which is far stronger than any other nation in the world. 
T.vhen you add to that the tremendous productivity of our 
ap:riculture, 5 percent of our people produce far more food 
and fiber than we can possibly eat or wear. 

We are the breadhasket of the world. No other 
nation can compete with us in agricultural productivity. 
When vou look at our scientific and technological capabilitv~ 
~Nhich is again an instance where the United States is C'I_t the 
pinnacle, and ~'7hen you add in one other inl!redient, I happen 
to believe that the United States is morallv, snirituallv 
and reli~iously also at the top. 

So, this packa~e of military capabilit,,~ industrial 
rni~ht, a~ricultural productivity, scientific and technological 
capability, plus our moral and sniritual and religious 
strength~ the United States is number one by any standard. 
t,1e should be proud to be Americans ~ and l.1e should be prouc~ 

of Arn.erica. 
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QUESTION' The oeople in Grand Rapids are askinq 
t.rhen you are coming home. (Lau,qhter) 

THE PRESIDr.NT: l-fe are goin!! to Texas this Frjj1av 
and Saturday, and we will be ~oing to several of the other 
States where there are prima~ies between then and the 
Michi?an primary, but don't worry, we will be back home. 
(Lauqhter) 

Yes, sir. 

OUESTIO~: Dick Vander Veen was runninq for 
Con~ress, and he said he was goin~ to po to Mashin~ton. and 
he would like to support you. Are yOU satisfied with the 
support you have been getting? (Lau~hter) 

THE PPFSIDRNT: I think there could he some improve
~ent. (Laughter) 

Yes, sir. 

~UESTION: Do you feel the Teamsters settlement 
was inflationarY. I asked Bill that auestion. and he 
coulrln't answer it. (Laughter) 

THF PRESIDENT' I can't imapine Rill havinq anv 
difficulty ans~,TerinP.' it. (LauP-'hter) J-le and I haven I t 
checked signals this morninp:, hut I think from the econo~ic 
advisers, includin~ Bill, the settlement was within the 
nara!'!'l.eters of what we thouq-ht t.!Ould he a defendable a?ree
ment. 

I am sure the Manap:ement oeople would have 
liked to have had it less and r.yhether or not the Teamsters 
are totally satisfied will be determined bv the votes in 
their resnective conferences. 

Rut, as we look at the oacka~e, on the basis of 
the facts we have available, I think it is within the nara
meters of a !!ood settlement. 

~ow, we don't want to interfere with approval 
by the Teamsters. That is a decision for them to make; but 
from the economic ooint of view, we think it is a settle
ment that does fit into our overall economic plans and fore
casts for the next three years. 

I think you have to also, however, leavinq aside 
the details, turn over the coin and see what adverse i~nact 
it would have had if we had had a prolonped strike. That. 
of course, would have been a serious imoediment to any economic 
recovery~ as we are now seeing throu.p:hout the countrv. 

Yes, sir? 

I hope that is what Rill said. 
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OUESTIO~: He did. (Lau~hter) 

THE PRESIDENT: Yes, sir. 

QUESTION: Will the trucking industry automatically 
receive a freiRht rate increase? 

. . 
THS PRESIDENT: It is my understandin~ that 

some of the trucking industry has asked for an 8 oercent 
frei~ht rate increase and after the settlement they have 
now gone to the ICC and asked for a 6 percent frei~ht rate 
increase. So, it must appear to them that they did reason
ably t-7ell. 

I can't tell yOU what the ICC will do because that 
is an independent a~ency, or independent com~ission, but the 
withdrawal by themselves of a 2 percent lesser fi~ure in the 
frei~ht rate increase does si~nal somethin~ to us, but it is 
up to the ICC to make any iudrrment on it. 

OU~STIOU: The ICC has the authority to do that? 

TEE PRFSIDFNT: Oh, yes, the" have the authority, 
as I understand it, to deny it if the" want to, and I 
presume, therefore, they could do anvthin~ up to the 6 oercent. 
Isn't that ri~ht, Bill? That is the way I understand it. 

Yes, sir. 

OUESTIO!,T. Hr. President, after Jimmy Carter i sHin 
in ~isconsin yesterday -

THE PR:SSIDENT: I thouRht ~~o Udall ~70n as of 11 ~ 30 
last nipht. (Lau~hter) 

nUESTIO": So did I, but apoarentlv they chan~ed 
their minds. Do you see hiM as yc:ur ooponent this fall? 

T!-U' PRBSIDF'NT: He certainly has tremendous 
Momentum ~oin~, and if I had anvthin~ to do with the 
Democratic Party process, I certainly would look uoon hiM 
as a very strong contender for their nomination. 

On the other hand, I still stick with what I have 
been sayinp; for the last year or year and a half ~ that I 
think Hubert Humphrev will end UP bein~ their nominee. 

Yes, sir. 

MO'RJ~ 
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OUESTION: Is that in any ~1ay a COMment on the 
political system that is workinp- apparently within the 
Democratic Party, that you go to the pri~aries and have the 
primaries point to one man and then have the simple 
historical and political tide select another? Fow would the 
American people feel about the overall selection process in 
the selection of candidates? 

THF PRESIDEtTT: That is the ~..,ay the neYTlocrats 
miqht do it. (Laur,hter) 

We in the Republican Party do it differentlv. 
(LauQ'hter) He fip:ht it out, and I guess t.re t.vill fig-ht it 
out rip.;ht do~m to Kansas Citv, so the American people Non't 
have any problems about any back room, smoke-filled rOOM 
ne~otiations. It will just be pure mathematics, ann I 
think we look very encourafin~. 

Yes, sir. 
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QUESTION: Mr. President, I am for the private 
postal system and with some of the continuing U.S. postal 
system problems I would like to know what you think of the 
private postal system's role in today's mail being carried? 

THE PRESIDENT: The"present problems we have with the 
Postal Service are some of the most perplexing that, frankly, 
I face domestically. He had a political patronage system 
for 170 or 180 years. Politics was rampant in the Post 
Office Department, career people had little or no 
opportunity to ever achieve top positions in the Post 
Office Department. The delivery of the mails under that 
political patronage system was deteriorating very rapidly. 

Now we went to the Postal Service. Everybody 
recognized it would take a period of time to get rid of politics 
and run the Post Office Department as a business. The 
transition has taken longer than any of us wanted but I 
think they are making headway. 

NOH we are faced with at least three bad alternatives 
at the present time because the transition has not been as 
rapid as we wanted it. The Postal Service wants a substantial 
additional increase from general revenues. They are now 
subsidized to the tune of about a billion dollars a year 
and, as I understand it, the head of the Postal Service 
is talking about another billion dollars, making a $2 billion 
subsidy in a 12-month period. Those of us who have to guard 
with great caution and care the expenditures of monies from 
general revenues are deeply concerned about that. 

The other alternative is to cut back service, 
get rid of some of the uneconomic postal stations, services, 
and, of course, we get -- not we, because it is an independent 
agency -- the Postal Service is getting a good many complaints 
about any reduction of service even though economically they 
can prove beyond any doubt that it ought to be discontinued. 
So that is an alternative that has some peril. 

The other is to increase postal rates. They went 
up -- what was it, January 1 -- from 10 to 13 cents for first 
class. That raises questions. At the moment the alternatives 
all look bado 

Let me give you one sign, however, that I think is 
indicative of an improving management process there. lfuen 
the Post Office Department ended its career, when the 
political patronage was eliminated, the Post Office Department 
had roughly 800,000 employees. At the present time they have 
roughly 700,000. So they have made substantial progress in 
trying to lower their personnel numbers and, of course, their 
cost. So it isn't all bad. It just hasn't moved as rapidly 
and as effectively as I think most of us want. 

HORE 
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NOt'l to get to your question, how about letting 
private industry move into it as a competitor? I am told 
that if private industry went into major metropolitan areas 
where they would go because that is where the concentration 
of mail users are -- it would take the cream off of the 
business and maybe they woulq do all right. But then the 
Postal Service would have lost a great deal of its revenue 
and all of these uneconomic services that the Post Office 
Department renders in rural areas and small towns, the cost 
to the Federal Treasury would be far greater, so, again, it is 
a tough problem how to balance what is good for service, 
management and revenues. 

It is a very perplexing problem. tve are working 
on it. We have a serious study going on with the Office of 
Management and Budget, as well as with the Postal Service. 

Yes, sir? 

QUESTION: Mr. President, would you care to comment 
on the future of Henry Kissinger since your campaign manager 
had some comment on that? (Laughter) 

THE PRESIDENT: I thought that the results in 
Hisconsin certainly fully justified my faith in Henry 
Kissinger. That was an issue in vJisconsin because my 
opponent made it an issue. I fully defended our foreign 
policy. We are at peace. tve are strong. He are meeting 
every challenge, and the people in lvisconsin believed what 
we said and they were supportive of our foreign policy. 

So as far as I am concerned, my full support for 
Secretary Kissinger is fortified by the decision in Wisconsin. 
I think he is one of the greatest Secretaries of State in 
the history of the United States. I challenge anybody to 
say that we haven't been successful. \·Je have peace, we are 
strong, and \'le are going to continue from that position in 
trying to help solve some of the problems around the world, 
and all of these allegations to the contrary, I think you 
have to take in the political context of an election year. 

Yes, sir? 

QUESTION: Do you see any improvement in the 
American-Canadian relations? 

THE PRESIDENT: Basically they are good, although 
we from time to time have some differences. But, basically, 
our relations with Canada are good. 

I was talking to some foreign dignitary the other 
day. They don't understand how Canada and the United States 
can have a border of the length of our border without a 
soldier from Canada or a soldier from the United States being 
on either side. They don't understand that. 

HORE 
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So we start from that premise -- that the United 
States and Canada have good relations, have had, and we try 
to work out whatever individual differences we have in a 
responsible ,yay and, sure, we have some now but they are not 
serious and I think the two responsible Governments will 
solve them. 

Yes, sir? 

QUESTION: It appears right now that the Nation 
seems to be taking a less liberal and more Moderate stance. 
Has this meant that the Democrats are tending now to be 
moving more or less tmvard a traditional Republican stance? 

THE PRESIDENT: It is my impression that they have, 
as Democrats, caught the public sentiment which, in my 
opinion, is a more moderate stance, particularly when it 
comes to the Federal spending. The only problem some of my 
Democratic friends might have is that we have been talking 
about it, ~ve are used to the words, we are used to the 
programs of trying to have fiscal responsibility and they 
seem a little awkward (Laughter) in using those programs or 
those words. 

But maybe their learning curve will improve. 
(Laughter) l1aybe they will do what we have been trying 
to do and, if they do, the country will be better off. 

QUESTION: It would be helpful if they would vote 
the r.vay they talk. 

THE PRESIDENT: A friend of mine over here -- and 
I won't identify him -- says it might be helpful if they 
would vote the way they are talking. 

One thing that you mention, the budget (Laughter) -
and I know all of you are vitally interested -- ~vhen I sat 
dovm for about a hundred hours in November and December working 
with the people from the Office of Hanagement and Budget 
trying to put the budget for the next fiscal year together, 
we first came to the conclusion that if we didn't add a new 
program, not a single new program in the Federal Government, 
and just had the escalation in cost predicated on the cost 
of living increases that come in many, many programs and, 
at the same time, more people becoMe eligible for benefits 
under many existing programs, the added expenditures for the 
next 12 months would be $53 billion, if you don't change a 
program. That is an 11 percent increase in Federal spending 
without Congress doing what it has been doing lately of 
adding one prograM after another, and this 11 percent increase 
in Federal spending has been more or less the case for the last 
10 or 12 years, and if you extend that over the next 25 years, 
believe me, it scares you. 
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So I made a very firm decision to cut that rate 
of growth in Federal spending from 11 percent to 5-1/2 
percent. Now that tooK some belt-tightening. Some of these 
programs had to be squeezed, but we came up with a budget 
expenditure figure for the next 12 months of $394.4 billion. 
In effect, we cut off about.$28 billion of spending 
anticipated under the curve of the rate of growth that 
had existed. 

At the same time, we had to make a tough decision 
to add more ]:loney for the Army, Navy, Air Force and Harines 
because Congress~ in the last six years, has cut $32 billion 
in defense expenditures. Last year, after I submitted the 
largest military budget in the history of the United States, 
Congress cut $7.5 billion out of it. This tendency of the 
Congress in the past to slash our defense budget cannot be 
tolerated. 

So I added $14 billion in more funding for the 
Department of Defense, comparing this year to next year~ 
$14 billion -- it went from $98 billion up to $112 billion 
wasn't it, Paul? And in spending we went from the figure 
of about $92 billion or $93 billion up to $101 billion, just 
because we had been faced with this Defense Department 
slashing by the Congress for the last six years. 

Now the trend, if the Congress goes along with my 
budget for the Defense Department in the coming fiscal year, 
and if we continue that line, our military capability will 
continue to be unsurpassed--continue to be unsurpassed. 

I added $1 billion 800 million in additional 
funding for strategic forces, $4.8 billion more for our 
conventional forces, $1 billion more for research and 
development. I added, as I indicated, $14 billion for next 
fiscal year over the current fiscal year. 

?Jow the Congress has to be responsible and they 
can't go through this exercise they have been going through 
for the last six years. They have just got to stand with 
us and, if they do, we will continue to be unsurpassed 
militarily throughout the world. 

One more and I guess I have to go, don't I, Terry? 

QUESTION: Mr. President? 

THE PRESIDENT: Yes? 

QUESTION: 'V\'hat is the status of the plan to cut 

down on the ever-growing 


THE PRESIDENT: Red tape and forms and 

QUESTION:--obligations that businesses are being 

subjected to by regulatory agencies? 
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THE PRESIDENT: You have two problems: The 
regulatory agencies, such as the ICC, FCC, FTC -- I think 
there are 11 or 12 of them -- I have had one meeting with 
all of the chairmen and one or more members fro~ each of 
them, telling them that they had to do something to clean 
up their individual commissio~s, get rid of some of the 
obsolete, obsolescent regulations, and speed up the processes. 
I am meeting with that group again, I think next week, to 
get a report on how well they have done. 

In addition, within each department of the 
Executive Branch -- and they aren't independent, they do 
come under the President -- we have given instructions to 
every Cabinet officer, every other Executive head, that they 
have got to reduce 10 percent of their forms and so forth 
by July 1 of this year. As I understand it, they have now 
achieved about a 5 percent reduction, but we are going to get 
a report from them July 1 and we will judge their performance 
by how well they do. 

One more. 

Yes? 

QUESTION: Since the ladies are in a minority here 
today, I was wondering, if you are elected, if you have any 
plans to appoint a woman to an important post? 

THE PRESIDENT: I think h'e have done very well. 
We have a Cabinet officer, Mrs. Carla Hills, who is Secretary 
of Housing and Urban Development. We have the head of the 
NLRB, Betty Hurphy. He have a number of other top Executives 
in sub-Cabinet posts that are occupied by outstanding women. 
Of course, we appointed for the first time to the Court of 
St. James, Great Britain, an Ambassador, Anne Armstrong, the 
first time in the history of U.S.-British relations. I have 
also appointed wi thin the last month two additional t-lOmen 
as top grade Ambassadors, non-career, so we are doing very 
well, I think. I hear about that at home occasionally. 
(Laughter) 

Thank you all very much. It is good to see you. 

END (AT 10:43 A.M. EST) 
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