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TEE WHITE HOUSE 

TO :-H:t 
HC;."31'ON CHA1'1:-.>r:;'1 OF CONHt::nCE 
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E~~£r~fl}.-b rwr:~ 
SHA!.tRGCK l~rLTON HOTEL 

'3~04 CST 

Er. Walbridge! S2nato~ To~er, Congress~~n Arch~r and 

other ~ei.ililC:-s of 'the House of Reyref;enta.tives who are h>3r~ > 

Mayor Hcfhei;,z; S:ect"etary of the Interior, Ros:,;ers Hcrtcn 1 l1:r .. 

Alan Greenspan t the Chairma.n of the Economic Council, and Hr. 

Paul O'Neill, tha De.puty Director of the Office of iianagdtnent 

and Budget, ladies and gentlemen: ' 


Let me thah~'j10u from the bottom of my he.art for 'th~ 


opportl,lrdty. to come hereto yout" great .Ci ty of Houston to 

disc.lJS3 t'ne comple:( problems 'that are f.acing all of UiS., and 

there .is 'no dQubt: tha.t energy and the problems of our econom.y 

are e~t~4ordinarilY· Qomplex. 


This is the second trip in the last; we~k fr-omT..Jashing'::on 

to very irn..?crt·<at'l't parts. of ou.r gr~a t country; Atlan·t:a last ;.oe~k t 


Houston ~od~y~ Top~ka7 ~dnsas Lom6~rcw. 


r ~ meeti~& with the Governor~ of d number of Stat~$ 

in t:h 1.5 al":'ed w~is evening and I am me.eting wi t::h metr'.bers o:r the 

new6;.~d.i:J,.) pujlisners:> editors J tcmor.t'o\.1 r.;ornil"lg be fON! . sho'l i;;6 

off for Kansas . 


. T:,<'! messege that I am gOing to b;:".i!1.~ you today i~ A 

v:ery co;npllccr't:o;!:d on>? but: I thi nk ...:'.? have t"e:!::hed th...e, m~t'allic 


. stil;;t~ of the energy crisis. ! r:?m::';~i:l5it.~ th;.) ::letallic St.1ge,. 
We ha.ve· to leo;':: for- th.e $i1 vet'" lir :.,18 in the e"'1argY ~rt'0f'len;. 
We .mu'St consider. .it a golcenoppo1~::,.ni1:7 to a:::hieve Se 1£.... 
sutficl'.ency and 'then r mig,;")t acd we have to get 'th.~ l~ad OUt'. 

A~e!"ica .rrll.;lst race the c!1al1en,fc3 of the 21st Century 

"""'oda''1 :"'0' ..\ '>OS ~""d .::......... "'h~an !:.".-F 0\'·.... ....; -r· r t"." ~.; d' ly' ~h' ~ ... .:..;.....
f,.. .?~~' ..- .... .r""~, (..:.-.-\.. ~ """' __ 4 ". c,...~Hl~ .. ..J .....i:...:- .1'. C .. r_~~'::"~""4,gr 

. cir"cw.s1:anC~3 at hom"! and abr::3d :!c.r:~anG - - in fac t.. th ey . 
in.s~t' L_ 'that we d~ so. We lr.LSt: rede:ina our dir~cticn as a 
"l'",·t" '"'n $-~ ,..., .... "",..,..; "" ..... ;ty ;:te a 

.C· 
' '''''0'p'l.' ,-.,1:;; ~ It ~ - _......... ·t· .; -.,"0 ....",,0 &>_'c,.._,.~~ "\ • r,oj ,..,.,OR-, ~~~ I.,.~ ..... ...". ""'"... '"' u. ;or" -... • ..... . ... ..:0 '- - 'J _a,. ~ 

on new6ou~s~~to .$et new precedents, to create n~w poli~ies, 


w.nd to· c'h~:::"1: :1..:.:*.!rica f 6 future wi"th a new spiri t of. nat'ional 

d.z-:~l"'tIli;'ii!",:ion .l.."1.d ncltio:nd~ ul"g~ncy. 


Z;Q"W is .'tn~ time to make ,pnergy an ut'ge:nt' prior:" 'ty be:fr:'t"'~ 


i"t ~ecoiIt":S!s our nu::1.t~r one pre;; ;T1. I'.;: al~:!ady a slr:!'l.':'fi<.::ant 

ccn;-:"i~~-~'~r 'to t-ht:"1 present n 1J7iDer one pr:Jblem) W::iCfl is 

i~tla~icncry recession. 


Less t.h-?;. ten ye:!r3 ago J..11 the lat~·1960·s t";~ U;~n·-:;~~·;:r-'----~,--, 
Stat~5 ha.d st!fficient s~~:-i'l~~S capilc':ry "'Co pr;.!\:e.nt dny~ s:la~p 

~::ea,s;:~::; in th-e ~r.c~ld p€:~~~~\j,T:\ rrtdrk.:et .. 
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w~ w~re iflvuinerciDle to fo!"eign disruption of Om' 
critical energy nf;!:::cs, but the co:--.trol ot that market has moved 
f~m here in the !~xas Gulf area in this country to ~ha~e~ian 
Gulf and other oil-p~oducing nations. 

DUrL~g this same period or span of time., our ~nergy 
con~umption gr~w rapidly -- at th~ .rate of four to fiva ?erc;~nt 
p4i!.:r" y::.ar. Yet~ despite: t:he _increasin8 delnand,U; oS. 'petroleu::n, 
p!'orluc:ion pe-a.k.~d in lC)70 .and it h~5, l,L'1fo~tu."'lat¢ly., de-c'lirt~d 

-. 

!h~ energy industry here at ho~edid not bav~' 
s'J.t.fici~nt inc..:ntive to incre~s,z production.. Our dom~stic 
energy supply has seriously deteriorat~d~ Natu~al gas nasbeen 
cons\.Uned faste.r than neW' reS'lo;l"t'Ve3 have bean dev~lo:ped. Coe.J. 
prod'..\c;ion still equals only 1930 lev81s .. ", .Nuclear pawsX"' has, 
b3'-'!n b~$et by. technical and environ:::.en-l:al. p~1.eilTS.. Many" 
elec"tric.;ll utilities are in very severe finan(:i~l s't;r.;lits.. 

MORE 
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FOT;!..ign oil. has filled tn:t gap. It now :furni:sh~B 

abciut 33., ,)ercent of our dcma;atic cOh~U!nption ~tpi"ic;a ,'th.at 

llaVe quao~pl~d in the pasi:. year. Thus It l)i;;;H~n' for-eign :;upply 

w~a cut off: duri.."lg ~ha '1973· embargo) t>1~ had no ;C'!'Xe.e:3.8 ·dc1t~stic 

production 'to fall b:;ackon.Our G:rtOelS National ?rcduct dropped 

suhatantiallY. Nea.rly 3CO;OOO people lost th~ir jOQ~ ai: the 

h~iaht of tna 4'l.jlbargo. Tbaimpac't could hav~ b~.en '!"'J.'J;' !~!"e' 

save~' if it had contihtled'any lo~g~r. 


'rhis pr-asents· ua withth;~ following problaliu we 
must take' i=ediate a..'"'ld rti!soluteaction sO that we e.anin~'Ulata 
our'economy against th~ disruption ,which a newernbargo could 
ere'ate .. " The risxs 'in, t~'l"'il'.s' of unemployment, andecono.mic 

.. dalfta.ge a:t'e Sl.nl'plyfal' too great: .. 

There al"s t'hoSfJ who pl""¢m:!s~, more jobs if': Wl\! ''WlOuld :' 
jUbt impo:rt more:for~ign oil than ,! hava prop¢!H'td., :They aay> ' 
in 'effec't ,'pay the. ;highel;' prices 'to the oil producingooutltrie, ' 
and b:ring in mOre:! for~4.&n ~n<l!t"gy, than the Presidfl'..nt plana 
bet:a~s~, tha.t will: creata· mo:rra, jobs and les8~n inflation.•. ' 

It is rnysitlef.:re. judgment that' that is an, empty 
prOmi$$ .. Th~ facts,· as Ieee them,' are ~9 follows: the longer 
we.taka '1:0 ~tect oureelv~s against embargoes') thli mor~', 
vUlnerable ot::!'" etlon.omybeaomea to f"or;eign dsciaioMa,b4!yond, 
our contX'>ol.. Each year w.e have been 'iru:::r..aaaing our,dapandence ' 
on. foreign e..~e-t'gy ,souX"ces.' "Each year' we lose lnO!."'e jebs' ." 
wein,lse we a..'"""'e sending overseas the money we 'are: paying,tor 
additional a'!:::d highaI" priced oil. That money" which has·: '" 
int.:r(3a3~d .fourfold, ' is lest', to investments in ,our dot1t!stic: 
.~conor.ty. SO;"we will not create more ,jobs inAm~rie~ by 
payL,'g' more ;::cn.ey to the Arabs and other oil producing nations •. i 

Futur!! emb~rgoes 'WOuld be subst.antially Jl"lore " 

damaging to Q!.!!" economy than; th~ last one' baColuse We s:r'! no'W 

even'mOre de?..gndent than a,year a.go...Thb~e who- proposf!"no 

action 11Q1r7 hope tn.eX"'8 will be no future embargOl!B. ~ .. " 


r" must ,add; ,however, 'they offer, no guarantee- 01 :',: , 
security and 7 obviously, cannot do SO.' . This' is a lit:t:'la:. 
like eayL~g ·that a man with a very'la~g~'fa~ilyneed~' no 
ihsuranc.e* r assure you :that the Unit~d Stat.~5 is a ,very,' ," 
large fa.~i17, some 213 million Americana, <L"ld as' P'r.esident, 
I do.. not Wi3h to take:that g.ambla,;tl'le risk,'t:he danger, , 
they are far', f ar ~ ,'too great. We cannot'. play ga...·1to!!J) .as I . 
s~'" it, with OUr 'total economy in the hopes of ooaetingaoou't, 
lbnited wirl.·,'lings ,'tbat:' are, not .at all ,certain • 

•' MORE; 
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[;'1.19 be-:-a-million philos:::;9hy -that we cancontinuG . 
t:: i..m90l"': the- ant:'r~ rr:illicn or' a significant part of the million 
b~!'!"-:':!ls -thaI: r propc.]·eto c:-.:.t b-2!CK -- is·'a'very high-risk and, 

my j ucg:r.ent, a r'eckl'e.ss g.a 

Instead of betting on 'What fo!'aign sources mayd~, I~a 

should put our' mor>.ey on what Americans can do and ....hat AJn~ricfHls 
".,.;ill do. If We offer ol\ffici.,ant incentives, American enterp4'i::l'~ 
h'2.re ,~"': hC:;-e will solve our errergy problems .. 

~cai..l$S ofou;::, present d·:epehdence:t 'He ar~ cOl1front~d 
'rii th'!5e t~,.;o cri..~iCill :9robl·ems: fir·st, the eff~ct 0(1 our 
n·;ltional politic and military securi'ty; and, secondly,th~ 
sever~ s::::".:lin increased p~troleutt! pr'ic~'5 h?!v:iP €:Allsed,not only 
to our economy but tho.s~ of the world's indust:l."'ializ~d nations. 

As ! ha.ve indicated~ Amer-i\:.:!i is not in control of its 
~n~rgy Ce3t:!.ny right n(Y,.1. Price ll!!adership has shifted to the 
Arab na~ion5 and to o~h~~mamb~r3 of the Organizaticnof 
Petroleum Exporting Count~ieg. I am d~te~ined that Amerioan 
ind~'penQ-enc~ in eneT'$Y be restpred. . We must nev~~ ag..:lin b~ ... 
rorcsd to pay the carti21-manipulated, inflated prices of 
fot"~ign oil. 

Hc~ev~r, W./j must pay a price now t.oinaure a more 
Masonable pric-tI for o'i..lr' oil in 'the fu'ture •. And. that pric:~ is 
what 1t will cost us to produce A:ln'erican oil on, Amer-ican soll-::...· 
rig'h't .her~ in.th2Stat~ of :;:'exas, in Alaska t in t:h~ Ooter . 
C(mt':L"1~ni:a: S:helf and el:;se~hel'B Ylithin O'Jr' territorial limits. 

New, so:m-e peOp in Washington do not s~em 1:0 .r-ecogniz:!;t 
t:.e n-eed for iJ:'!.centives in 'the markatplac~, but we mU$"t, in my' 
• >...=t~ ..,... ... l-,.,., ... -pr,..fl:l."".,J.·'> ..... ~ ~""c"",..,tiv""5 ~n th·~) 1~""6".~n .. " .•0" _. ::> '-l ..\. .... '_H I- ;;:;,. ~ ....J marketplace to..l.JI '·v 

il1cre-.!s.a produc-;:ion .. . 

t.:nles"it we ct'eate .ince:ntives, we wil,l be settling fer 
d~pe~dahc~ on o~h~r nationg~ 

Pert3onally, ! am very sensitive 1:0 the.drama'tic 'cost 
i::v:::'S{,S'-!8 in domestic oil and ga3· explorat:i.on and d~\1elopr.,ent. 
Thz ::a-';'t3 t as ! und-eTstand 'them, are j :..1£1: about~· the -fol1~:b1g::: ;: 

f.. 
In th~ last 12 to 18 months, thfJ coat of drilling a I 

f 
. 

t-1?ll h~$ gone up 100 per-cen't or rnOl"o't. Wi1:h those facts in' mind ~ 
I think ~e have ~c unde~~tand the need for incentives. 

i I have a-een e~timates that: the p.etroleum indus.'tr"J' 
D~ &'it budget as t:n:J.ch as $2-5 billion for ca»j;tal· spending i;' 
1:.175 eli ~~?ansion Pt'Oj~Ct3 thr-ol!ghoutthe'coun't!"y to helpboo!>t 
Ot,.l.r' en~rg-.:I oll.pply. 

i:;"fo·.: .... v P ........:..o:.:t ~-....... ~ .. ) 
 h".any of th-= pro'o9~d p!"oj -ects may n~V~r S~"! 
t~~ light of day if the Conzres9 fails to ac~ on legislation that 
I haV~ ~~q~e3ted. 

I have PT?YOs~~ avery cQ~prehensive en~rgy p~ogram. 
It is no t a p:rogra;n that is wi thou"!: cost or without-iSacn~~~·>:~-;,----.'_:...;-~_ 
but it is il p-r-ograIn th~t will keel' costs Q.ndin~quitie'$ aa lew 
as p09:zible) .sti~l aC:'1iavin.g cur o;,ject:iv:e of enl!:::"gy ind.epertd~ac.s .. ..i 

HO?Z . 
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I suspect in this :rCC:7I ~any of S..Qu. TrAY not. suppor~ ,all', 
of ~hat I,have prcposad, bu~ as I m~sts a~ain, I ,have s~en no 
b~·t-:er progre.fn prcp.osed .. A.''1d let' m~ illustrate", if L might~, r::.y 
pr-cgram a.,d ~hat' the Congress. has bee!1 working on so· far since 
J~~uary, 14i ~hen th~y reconven~d. 

Eere is a copy' of ,the bill put together by mysal= and 
my advise!'sj 167 pages of .acomprc?h~nsiveprogram t:o'increas~ 
supply a:nd to co.ns~!"va in th~ utiliza:tion or importation of 
foreign: oil -- 167 pages, leaving out -- because 1,t is ·tradition-=.l 
in th~ Congress -- the ap~cific reconunetldations of any ta'X 
changes.~ But' the. titla of the bill., I; think, is ;important:' To t, 

increa.se rlo~Ites'tic -\!!nergy,sup:pliesand' allai1ability~ to ;restrain 
en·e~gy de,mand ~ a.'1dto pt'ep.aJ:"';e, for energy·em-erg.encies 'and' fot' 
other purposes:;. 167 'pages. 

Now I have in'rrryhand'hera the'bil1i1:he Congress has ...be~n work.L1:g on sincs' Januar"J' 14 --four pages, .... -l and. let: me 

read the. title of what' CC:H'igressional action calls for:" .To,~. 


suspend,: for;a' 90-day.' period;,· the ;authority, of' the. President 

.undel't Section, 232 'of the ',Trade! Expans.ionAct .. 


, ';. I 'ask, YOU,l in all: sincer:ity: . :Which,makes,< more~s~ns~· -- . 
'a program. that is-comprehensiye, put:, together, for. :tha~ ·'.\rt'pOlOh!. ·of... 
conservation and for. increased pI"oduction or;:a 'pi~ca'of 

. , 	 l'lgisl.ation of four- :pages s,uspendinz_ the 'power of th1! President ":: 
to do :anything about :the ~·problem .. 

" It is' so patently -o?>vious 'to me that a program and, a, ' 

'·plan is need.edj, not :a step backward. 


, 't10RE 

- -f", ., 

! 
i 
i 
I 


.. I 

! 

l 
~ 
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.. 
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! 
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It i3 quite obvious, I sho~lc say) that in my 
juc .--,~, ray y'f~gram is fl~r 5uperior to a,~y syste:n of 

...'.!':t"'~' ....,.·....... ~~·-:r..n· f""\.~-:: ''''"''uota'''' ,.... c~ .... ""\.¢..lJ"'\'..... .:_g ...... ~ ..... : - ..:"...... ."'h"'" 
::.,;, .... ...l. ~ ~ '- • _ '-' " u " "l, 0 -' ~ ;.. ... n 1. _ "'" ~ -"-" , ) ,.:1..;1,_ <.. "e ... ..I. <> w a '. 
~~ ha'J'! ne.i:it'c ;':rcm the Congress r.:es't of th-e t imn 'tht!s f;;li:") 

".,Jo."" '" 1 . ~ -""'I ... • ..
t::l. ... [:i!:," <'!J._oca::.on, Ci,uCrta.,; oX' gasO,l.,l,ne r,at~onl.ng. 

I don't think alloca~ion or rationing can he fair 
f~~d ~'-i'..:i:tab.1.~ to' 'th:e cons~,l;"!\~t'.. Neith~r O'l¢ Can st irnu 101 r;~ 
·~!"'.erg·! :~r..de,;::;~nC:~nce_ TI1~Y c.annot produc~ one barrel of 0 
:".0': :::;:~7~11~n or ga$olina _ Furthe;:-'mor.e \ such a pI'Ogr~m 

:';-O'.l~• .:i he aC'T.i:nis'trativ1'!ly bUI'd~n30:me~ ,substituting burezucratic: 
jL:ci:r:'~~1tc3 :;> thl! L"1t ::!"'t'pl.ay of t:"li'.! frea mat"k:e't'pl.£1ce. It t,."Quld 
;;~. c~T:ly. about $2 billion a ye~, at:coTding to seme esti::nates 

"" 

In short} r thinx it wou1d be a very serious mistake 
not 'to ;nd.k:e tr;i::.XuIJm U8~ of 'the marketplace to achieve OlB." 

nd:ti~;;.al· &001:3. The::n!:I i$ no doubt in myjudgmen-t it off~l"a 
th~ b.e3-'t and t::e most -aquitabla solutio::. . The p'romls-=d l""it.nd 
of allocation and rationing would, turn cut to be a jun81~, 
a jl..!ngl.a of red "tape, bureaucratic judg.t;'tent~ inequities ~nd 
oth~rproblems. . 

Artd epeal<ing of -ra.tioning, lat me just ment'ton a 
fact or two: the proponents of rationing seek to cr~.ai:e the 
iJnpr:;,aaion tr-..at it would just be a six-month or a l.2-morrth 
rationing progra~ of gasoline. If ws are going to lick the 
eh~r~J problem L, this country, it hag to be a five or ~an~ 
year program., so,.. what our public would have to under.s-tand 
is t::.::tt a g,~oline rationing pro,gram' would involve a five to 
tcrt-j~ar g3~cli~~ rationing progr~ and, yet, it would ' 
sti.:;;u!:'n.t:e p!"'O~C'ti<:Hl. Everybody ~ of cOUr';:s.i! ~ when they talk 
aLxn,l'\: e~~oli..'"1.a:r'i:t"tioniD~ und~!'stand.ably believes that he or 
she 1';oI.1.J..1 g:e.t all. of t'ha g~eol.ine that they think th~y dese't""/e 

~-., ....."" -
.<' -: '" .... 'r. 

gaacl_~_-~:2 re..~:"~)r~in~ - 011~::'" r:.~y ·j-e~C'J bcd::/ :- t"h~~'1 W~ t-,!()),J.ld 

;;~ '..' ~ 3.o3~~~ r*1i 22 iOfl 1.1. ~~~'1f;~d .a·~jtc·~j'!) i.1 ~~ c,I"'iv;~~qs in ttte 
Unit ~j at2.'1 2fr!11 t:~"Vl.t w~ h~ve ·2:3D-sctr.~ nillion galL::;'18 of 
g-a30 1 :'ne p"3!' c'?y. ~ir2t· does tha"t atl'!o\..m'( 'to, if you j <J,:;l t 
divi·j·~ it .!lquit:a'bly: Not t;'h'!!.ny pecpl..a in this country ~ and 
very }:~W in 'r~'Xa,s - (Lausht;er} -,;.. can go very fa::: in th~:ir 
d ..~i.1.:t ci:C1:"e3 CT 'the ::';o.ri<: c·n ~hat 1 abctrt' a gallon and -thr~·~-
qt.la!'t',~-rs a dc:ty? 

W~ll, I just ho;>,g that th~ good p,eopl~ qf Texas 
the ':;;.:::."':'C\tnding Stat:es in ·1:hi3 part of our great country 
Hon t t ';3~~cc1.!:nb; to ~h<'lt somi!! aay ia an aiL9Wi:1X" ,to 1:ne enersy 

.. pt'O'ol,an. Gasoline ia abou"t 'th-l! poore.si: answe.r"thc.t 1 C·:::S! 

MO:.=tE; 

I 
I . 

I 
I 
! 



Thus far', as r h.ave read and heard. the da1'>atl!, th@ 
en,"!!.rgy de'Oate in 'th1! Congr~s3 has focus~d mOi:rtly on oil~ 
:r;:ia,. as you 'Well Know, .ov'8::,si~91i.fies 'the -probl~. Ou.:::' 
cn·:rrgy ditf:'ct.11ti~s involve muc.h more tnan oil. On~ of 
CUr' m05t important energy -sources, and the most aec@:ptabl~ 
'::"OJl\ an 'envi:::,o~nt'al point: of vie'W'~ is natural gas. 
De~:?i't~ t.h~ pluses of natural gas, let us conaidtu'" for a. 
tt;:;i'rt~nt, th~ ver-"J OOrI""'l.J history of. natural ga:::! po~iey in "C;"':'! 

UnJ:t·ad Stat~s. 

Over the pa~t 20 years, t'h'i'! Federal Powe'C' Ccmmi)~ion 
has st.t th~ p::-l.ca at the- ~1!l11h'ead for nat1.lral gaa sold in 
interatat~ mark.ets.. Since 5uppli;;es in th<e early daYfJ a'<l-~m.ed 
a'flpl;e:,. the e.."::phaaia by rederal regulators was plac-ed <:m 
Iitil1;L"r.U1l\ pt'ices to COn3U1I'~:r!$ • Natcr.nl gas pr-ices wer-e h'eld to 
artificially lew iev~ls. Real p~iC~8 for natural gaa fell 
thrct:l{hQ.....rc the 19o.0'.s.. Demand for natural gas doub.1i!d bet'!'.I1.ea-n· 

, .

1957'and 1972- . Nat surprisingly~ the rate of exploration and . 
!development on n~~ gas fields 'dropped off •. 

A fl.lrthe!' distnrtion of natural gas lrlark~ts' resulted 
~hen prodJ.:!r:ers kept na:tu!'al gas suppl ies ins ide th~ir resp'!!ct i'V~ 
State:;l whe~!'e th~y were not eubj ect to r.ede.ral regulat ion -- . 
U<'1.de'!" a rectl't~tive statut.e ~- and where prices are set by 
s\lpply and den:~nd. This intrastate IT'..arket hascon-tribl..lted to 
th~eo;npl~~tion of a great~r nt..L"T!Det' nf g8!3 w:eJl!S- All of 
this, ;: -: ~'::H!.:pse ~ l('>,-,·ja. t·:; th.e conclur.ion the:::-~ nH~3t be an 
ince\,-t:ive to .f i.~ld .3..."d d-:~v~lop re'>f n4tural. gas su!'f-3.i-e:a.. To 
do thJ.a! \oI!i!:'must ceilS"': r-ed~ral reguld:tion of ?~iCe3 en new 
gds fot' int~rb-~ste u;e·a.· 

." 
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SUPbl!~3 to current CbnBume~~ a~e b@inR v~ry 

r~?i=ly and v~ry d~sstically r~duced ~n r~lation to maior 


" - ~ A ... -I' • l' •. hma:!"1{~1: ....aman-. . i"'h1JCt' j):L?e J.tle compan.:'dS J.:1. t .e year 

ending "farc21 1913 fall short: of me:e"ti:1A eon'tr-act' req'..!ir1fl

l;'Ient:J by so~e 92S-billion cubic fe!!tt ot gas. In th~ y!!!at' 

tl!ndin~ ~ar'"'.::!h 191~,·the snort'fall was estimated a't 

one ,trillion "ZOO bil1ioncubi~ f~et. That i5compar~ble 

to 2no mill ion harre13 of ·oil. 


Th~ entirre eount.ry :1.3 af!<!)c.ted by th~~e 

:::"e-d,jction~ indalivsry -~ now' running at a ra't~ of well 

O'-l~~ lC::.J per'cent rnorathan th~ 1973 ...1974 he.;\tin~ Saason 

c:.lrt.:l il::trant s • 


. r a,>';1 #-Old by aotntt or i"lY $hc:rr1: .... siRht'!:!dti~mber9 

andfrienc3 of th~ Ccngr-e~B and others that there is no 

t.'!.rgencyih ·t:... is ~.a:tt~r. . t ~ish that were tr.U1! but t:hl! 

facts-at'~ oth~1SilJ,;. The facts are tha.t on~ of the nation'J\ 

M:!!t pr-:!s~ing ~H'te't"~y probleme is' a real and incl'easin;::ly 

serious: 9hof':t:::l~e of natural gas. Unless our natural gai3 

poliey is cni!n~o;d by congl"~~.u~1onal action, we will be faced 

in a short ·time ',.lith hard choices on s\l.pplyinp. fd ther 

homes o~ industries aero$sthe Nation. 


And in ~hie bill that I put top-ether with the help ...;and u'aistance 0: my lffli:te- 'iousa' arid'-department'ai aides, '-fe 

~v-i--i\ "~oPQsal for- thoe der~;;tulat:ton of' naturAl gas. 'Right 

ncw~ :bf!{:~aua .• or natural ~as shot'tages.. I have read horror 

~i:ot'ie!!or .iactcrry elosinga and lost job~ .. '. This is tru:e 

L..... a' n~i!tr' of OUr East Coast' and n_orthe'r'n Uni"ted States 

s-'tate~ .. ~_.:-· --, . .; .. . ~ .~ ~ 

'. 

. _-', '. -! :k-e~'P .tf!llin~ th~' governor~ up t'h~rt!, why don. tt 

-:::'1-!i!y ~lp \13 ~-e t- .tIm. vot~~ in 1:ha Congt-488 Cind they \.1On't 

h-a face-d wit'h 'th6!le ';)dnda' Of p~oble-m9. 


. . N'!!ll., it' toOK t'hs- Ci:J,ng~ess four yaars ... - a! 

SeQ~t~ry 'Horton' xnOws ....- "to pa$~. thtJ Alaska Pipeline bill. 

On A?ri1 lS, 1973 t al~o8t ~woyear$ ago, Con~res$ was 

ask-e~ 'to d@!'r~g'..sla:te n,",,; natural gas. .Only one house of 

the COng-r!lsIJ .... - the 911lnat"" .... -:even bot'hero-ed to hold public 

hearin·&s.. ." . 


I pe-rson.ally hay~·sent.three spe<:.ial me.~s.ages 

to-t~~'Congress pl~~ding' fOr tnt~ ·12~i$lation. I re?,ret 

that nothL"lg MS' ha.ppened· arfirma:tiv~ly. 


. I 
, .r 

". ~ ; 

r';el.l. L"'1!!U~ .... the Con~ress has done virtual!v 

no'thingabout natural. gas' pO~icy forr the past two yea::".!!!) 

mueh l~'B come up with-a pl~n to beat the expect~d shortaR~~. 

Thi~ !'ra.tion c:annotl"ie1tlove the-!ns4!ou't"ity.of our dt!"Penden¢:'~ 


Of)- fcr:"e-ign 361J"re~s: of oil .whi,.,le we corist.antly hold bacx 
·a.s~i"!t:ane.,to pcod'i.lci-:ers, right~ h~~e at -home r: produeel"~ 

who hi!lp: ~klt· 11_ sec~.· and indapend~n:t. , lie simply mtlst 
ritv~ capital .fnve1Jtm.~nt. if ~e ar-e to discover ne10l ~ourcea 
of oil'and new nat\.tral·~a&9 ahd it we Are to put people 
bae~ ~o ~~~ 501v~ng-our probl~m, we will not ~et help froM 
anyon. exe~pt.ours41ve,.· 

http:the-!ns4!ou't"ity.of
http:eount.ry
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. 
Qui t~ fr;3.!"''':-cly, the fu"t',,;r~ ::;; :t:-:i.s count"J.':"'J :t.a i:i our 

hands. T."1e Unit'sd St:a't:f.:1 will r;:::;t: ~::-i:1g about low~r wOY'lc! oil 
p:'ices without som~ evider!::::t;! of sar-iollst:ess of our i:nt~;1ticns. 

The Uni!ed Sta~es will not rdlly our allies to stand 
!;.:'.;. t:h us in solvi:1g the int:<!:rna t ional p!'oblems unless ¥Ie off·'!-r
SOli'~ evidence of th;8. seriousness of eu!' int;'!!,ntions _ An:::' r ~ght 
say parenth-=t:ically here: Removing thi'l pO"";cr of th~ r':'''-'!5 ident 
to :torCe Cong~s'3 1:0 actisn It very good evid;anc·;,! of tn!:! 
sericusn~~5 or ou~ intehtions. 

?ne AIT~;?rica..i' people !"till not b\21.iev'!! tha!'~ is an 'E'!n~r?:y 
crisi!l unless the Presic.cn't and th~ Congress or't".ersoM-e evidenc"!:: 
of th~ se~iousne$$ of our. in~ention~, and I can a3SU~~ you 
v1ithout h'83ita.tion or qualification! ·..Jill continu;a to d~monstr~,:? 
tha 'total Seriousna3a of my intentions .. 

As I said in my Statte of the Union ~$s~ge to 'the 
Congress on ,January lS, I Delieva in America's ,capabiliti~s. 
In the next teen years ! an'Ji$ag~ 200 f'rtrlj or nuclear- p<rr-:er pl.ants) 
250 new coal :nines, 150 major coal-fired power plant:sjt 30 major 
ne~ oil refineries" 20 major new synthetic fuel pla.'1ts t the 
instil-ation of 19 millioh American homes, th-a conn.tru.ction of 
millions of new automobiles, trucks and buaes that will us~ ~uch 
leaa fue.l', and, finally, the drilling of n-..any thou..sands of new 
oil and gas wells. 

With the money l\iIe sp~nd in one month on i.m.~().rt~d oil, 
! a!1l told that we could drill 'th~ equivalent of 18,000 Ohsnor'e 
wells or about 3,000 ofi$hor~ well$. 

w~ are all in this togeth.~r. E...:l.ch of us has a contrc!-::t 
with this CCl.:.::1try. Each of us nnJo1: rnaxe good on th,<! key cliJuse 
in that agr-::=:e.:;<eht which deals 'rli'th responsibility. As you well 
knOw, ~harea pric~ for everything -- whether it be 
in..d'epend<ance. fr'om tyranny or freedom from depena<:'!nce" It is 
itlpor-tant -::::--~~ we have thLs freedo!T. from "l~pendenc~ on other'S 

f"ol' the r¢'sc-:...:.rc~s that we n-eed. 


=c.:;alis~ un:.! re/~l i::;m do nl) t cOr! tr;lc i.e t cn~ ,1.;10- th~:!r. : 

'::1:-:! A~·.erice:~ peo?l~ :'\l":.V(! (1.1.w"!·/~~ Df:t;;n .~i:l·_:-,!li;::..t5" tt~· i s' no't~ 'ti ..'Tl'! 


to !jhc~ ol.;..r-s-elvas a.nc the ~orld th.l t w~: un! also r:e,) 1 is ts . 


'::.t'.~~ ~.;-:tr~ l.Of:."1'-!'\~"""\..··"'!Y ';nc':"'o"':-:lC-:l"#,'"'" -i":-#:~ ~Y'''''''rlU''''''''''~f-''r1t ,,, .... ,,,,...,th~ oil - -- F - ."......- .. 'L .......... \. ~......... - -t \'- ...... --- _.., -- '- ..... ;;_ ... '--t _ 1-- ,_ __ _ J- ~ " ;;: '100." 


t.; i th an il1 \'e+::-rr:ent or nCdr2y :,.:, bi 11 i(~rl. ~ i s:-: i:-~dtl:; try~, 

<:ost of t~i'_ :~.;.,'.111\.!ltt:.:~r, F;'"'!.:1jr~ct 't;,.~'1: ":.·;'~'!J~:.. .tC;:;'$:~:,: t'i:: .\t~r::.ic 'Soc.:; .. 

l~ fdr ~"':·Io~ ..J."te!: cent.ini t'ment is' needt-~(~ t<)~Jily--- ...J.nt! gc\/e::-·llf','./::nt car:-:0~ 

do it -';llc.r.a. 


: 
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On~ of 'the f'u..nciLi1ental prin::i.pl~s of di!!;'C<:lC:'dCY i!J 
~:-: at d~ci3::'·.!:)n t 'di~~ctioii .and c~~d c:; no~ co~~ dC'Wli fr-cm rul:aa 
~~:: !"il!$l.lla::':'cn$ ar:c rn.lr~auc:--;iti<: pa?~:-"..;ork: -- but up from t?iJ!
mil.:ions c= its ci~i::e.i"1S. 

! a9k and iiterally pray that you have courage an~ 
c~~::'dgn= ~ ar;(l c~t.s ~i th m.:a to face thi! challenges of F.m-cri:::a' g 

t:tirct cen:ut'y. 

I calion YOu for a r'~birth of "that great Nl1~r-ican 
Gpiri-::. I: is really a ve.ry noble c.lll. It is th~ call. it is 

.::! ena i..l,::!nge .for solutions now to' The problerns of th~ rutur~. 

\ 

END AT 3:26 ~.M.(CSt) 




