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THE WHITE HOUSE

WASHINGTON

May 20, 1976

MEMORANDUM FOR: JIM CAVANAUGH
FROM: MIKE DUVALE)
SUBJECT: SAN DIEGO PRISON

In a meeting yesterday with the President, San Diego Mayor
Pete Wilson raised the subject of the Terrasanta Prison.
The Mayor thanked the President for his decision to sell
this facility as surplus Federal property. However, he
pointed out that the decision was not being implemented
quickly and, in fact, it appeared that the agencies in-
volved were dragging their feet.

The President directed that the Domestic Council look into
this immediately and report back as quickly as possible.
May we please have a response by Saturday, May 22.

Thank you.
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cc: Jim Connor A ~
Jim Cannon




THE CHAIRMAN OF THE
COUNCIL OF ECONOMIC ADVISERS

WASHINGTON

y

May 22, 1976

MEMORANDUM FOR DICK CHENEY ///ég)
THROUGH : Alan Greenspanggg’7
FROM 3 Paul W. MacAvoy

SUBJECT : Meeting of Truckers with the President
on Trucking Regulatory Reform
May 27, 1976 - 11:30 a.m.

The question the truckers will ask is whether the
President will withdraw the regulatory reform bill.
He could answer (a) no, (b) maybe, and (c) yes. The
(a) answer will enrage the truckers, while (b) or (c)
would bring forth about twenty editorials on how the
President, after all, gave in to the special interests
on anticompetitive regulation.

What is to be gained?
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THE WHITE HOUSE

WASHINGTON

May 20, 1976

MEMORANDUM FOR: BILL GOROG i
a,!r\.ia

FROM: MIKE DUVAL yb

SUBJECT: GENERAL AVIATION

MANUFACTURERS ASSOCIATION

My recommendation is that the President be involved in
the export control decision concerning general aviation
alrcratt.

However, I do not think that the GAMA luncheon is an
appropriate setting for a Presidential appearance.

My recommendation is that the President invite the GAMA
representatives here to the White House for a Baroody-
type briefing. They will probably have 80 to 100 people
in town and could come over in the morning prior to their
lunch (or, for that matter, immediately following) on
Thursday, May 27. I would recommend a format of approxi-
mately an hour of briefings, leading off with Secretary
Coleman and following up with someone like yourself on
the economic side. You might also want to plug in some-
one on the energy side, such as Frank Zarb, and possibly
a representative from the State Department. The Presi-
dent could then close the session and announce the
decision on export controls.

Please let me know if this event is a go before advising
GAMA.

Thanks.

cc: Cavanaugh, Jones, Nicholson i -




THE WHITE HOUSE

WASHINGTON

May 21, 1976

MEMORANDUM FOR: JERRY JONES
DAVE GERGEN
MIKE DUVAL

FROM: BILL GOROG /d

SUBJECT: Proposed Presidential Meeting with the
Company Representatives of the General
Aviation Manufacturers Association (GAMA)

As discussed at Wednesday's 9:30 meeting, I am proposing that
the President meet with representatives of the 35 member com-
panies of GAMA to announce a significant change in export con-
trol regulations related to general aviation aircraft.

GAMA is the trade organization that represents the companies

that manufacture 99 percent of the aircraft, engines, avionics,
and component parts used in general aviation. The industry
employs over 250,000 workers, with production in excess of

$5 billion annually. Historically, about 25 percent of production
has been exported.

The President was originally invited to the Annual GAMA Luncheon
to be held on May 27 at the Regency Hyatt House. However, due
to the fact that the luncheon audience will include members of
Congress and Congressional staff, Mike Duval suggested that we
hold a White House briefing here and invite the senior officers
of the companies involved, as well as any press contingent they
have convering the Annual Luncheon. We would have the group
briefed on the economy by Bill Gorog, and on general aviation
transportation policy by Secretary Coleman. The President would
drop by the briefing for 10 minutes of remarks, at which time

he would announce the change in export controls.

As indicated by the president of GAMA in his luncheon invita-
tion, the corporate leadership in attendance at the luncheon
represents a broad constituency of manufacturing facilities
located in California, Ohio, and New Jersey, among other states.

This event should be played as a significant move by the Presi-
dent to reform the reqgulatory process to give American business
greater opportunity to compete abroad.
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The White House, May 27.

I understand that in conjunction with the quarterly meeting
of the Board of Directors of GAMA, the General Aviation
Manufacturers Association is hosting an appreciation
luncheon today for government people. I should like to
turn that around, and, on behalf of all Americans express
the Nation's appreciation to you and the member companies
of your association.

You produce over 99 percent of the nation's general aviation
aircraft, engines, avionics, component parts, and pilot
supplies.

Your efforts have made America number one in the world
in terms of general aviation.

You have made possible the fine commuter airline system

in this country a system that we believe will become

an increasingly important and vital link in the nation's

air transport system. Your products make possible frequent,
efficient air transport at many small American cities

and towns.

Your industry employs directly over a quarter million
people. These productive job opportunities are important
to the Nation's economy.

Your industry has a significant stake in promoting American
products overseas. Your aircraft provide vital trans-
portation links in many nations. So you should be recognized
as being partners in America's efforts to assist developing
countries.

My Administration has made the reform of government regul-
ation one of its highest priorities. We have initiated
a national debate on the role that government regulation
should play in our economy. In the past year, we have
achieved the most significant and comprehensive progress
toward reform in three decades. At the same time we
have moved toward a more open and vigorous free market
in which consumers have available a wider range of goods
and services to choose from and where businessmen have

a greater opportunity to run their own businesses and

to market their products.
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We need a better understanding of the combined effects  ~¢prn
of all government reqgulatory activities on our economy /_ ¥
and our lives. We need to eliminate contradictions and(
overlaps. We need to abolish outdated and unnecessary
regulation.

As a step in this direction, the Department of Commerce

export controls over general aviation aircraft will be greatly
liberalized, as of today. These changes, formulated after
consultation with the General Aviation Manufacturers
Association, will permit exporters to obtain large volume
distribution licenses for non-military aircraft designed

to carry no more than 25 persons, including crew, regardless
of the communications or navigation equipment installed.

For fofeign policy reasons, the distribution licenses will
not be available for exports of general aviation aircraft
to a certain few countries.

In a related action, all export license regquirements

will be eliminated for general aviation aircraft incorpor-
ating standard communications equipment. Again, Foreign
policy reasons require that validated licenses be obtained
for a certain few countries.

It is time the government minded its own business for

a while, and let you run yours. The simple fact is that
government has grown too large, too powerful, too costly,
too remote, and yet too deeply involved in the daily lives
of the American people.

With these new export provisions for general aviation
aircraft, some three to four thousand license applications
annually will be replaced by a dozen or so. These thousands
of applications had to completed by your employees at

your expense, and then reviewed by dedicated civil servants
at the Department of Commerce, and in many cases at the
Departments of Defense and State, as well, at the American
taxpayers' expense. With the costs and delays inherent

in any paper flow of this magnitude, export sales oppor-
tunities have undoubtedly been lost. Thus in this one
action, we can remove a hinderance to exports, expand
employment levels as a result of greater export opportunity
and reduce, at least in a small way, the cost of government.
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;I have asked my Council on International Economic Policy
* to continue working with you to facilitate the Flow of
general aviation exports.

America appreciates the enterprising spirit that you have
demonstrated in developing an unparalleled general aviation
industry.

You possess the traits of individual initiative, self-
reliance and and creativity that we prize so highly in
America. These traits have always been indispensable

—-- indispensable as characteristics of a free and dynamic
and forward-looking people. I believe these traits are
still the dominant ones in America. If they are, then

our third century can only be greater than the two glorious
centuries that have gone before.

Thank you very much.
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General Aviation
Manufacturers Association
Edward W. Stimpson Suite 1215
President 1025 Connecticut Ave., N.W.

Washington, D. C. 20036
(202) 296-8848

21 May 1976

Mr. Michael Raoul-Duval /
Special Counsel to the President | >
The White House iy S |
Washington, D.C. 20500 ks :

Dear Mike:

Thanks for your call, and your interest in President Ford attending
our luncheon on May 27.

In addition to the Board of Directors of GAMA, there will be members
of the aviation press, the Senate and the House, and Executive Agen-
cies. There will be approximately three hundred people in attendance.
We would, of course, regard it as a good forum for the President to
make a strong statement on the role of general aviation, its contribu-
tions to the transportation system of the nation and the world, and
the importance of world market. As you know, practically all recent
proposed administration actions have been in the negative; new user
charges, cost allocation, elimination of VA Flight Training, Trust
Fund expenditures, etc.

Potentially, we view the world market to be as large or larger than
the U.S. market. Last year, U.S. manufacturers exported 3,500 air-
craft to 80-some nations. This year, our exports are running below
the normal Tevel of 25% to 30% of production. We have experienced
serious difficulties with export regulations and processes of our gov-
ernment, which in part, hopefully, will be corrected. We have also
experienced serious protectionistic policies on the part of foreign
governments, and have been urging U.S. government assistance to ef-
fect remedial action through GATT.

General aviation manufacturing reaches into many communities of this
nation. In addition to Kansas, major manufacturing facilities are
located in Lock Haven, Williamsport, Fort Washington, and Pittsburgh,
Pennsylvania; Albany, Savannah, and Marietta, Georgia; Vero Beach,




Mr. Michael Raoul-Duval
21 May 1976
Page Two

Fort Lauderdale, and Lakeland, Florida; Mobile, Alabama; Nashville,
Tennessee; Cleveland, Dayton, Piqua, and Toledo, Ohio; Cedar Rapids,
Iowa; Alexandria, Minnesota; Osceola, Wisconsin; Bethany, Oklahoma;
Kerrville, San Antonio, and Dallas, Texas; Denver, Colorado; Phoenix,
Arizona; Los Angeles and Santa Maria, California; Fairfield and Lit-
tle Falls, New Jersey. This is supported by a dealer/distributor
network, some 5,000 independent businesses, located throughout the
United States. The total general aviation employment approximates
250,000 people. The pilot population is currently around 750,000.

If May 27 should work out, it would be great, and I would be glad
to work with you further. The press coverage and aviation press
will be extensive, and last through summer and fall issues of vari-
ous aviation trade publications, i.e., Flying Magazine, Business &
Commercial Aviation, etc.

I Took forward to hearing from you.

Sincerely yours,

Edward é. Stimpson

EWS:sn
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General Aviation
Manufacturers Association

Suite 1215
1025 Connecticut Ave., N.W.

Washington, D. C. 20036




| will attend the GAMA Luncheon
on Thursday, May twenty-seventh
at the Hyatt Regency Hotel.

— | will be unable to attend the
GAMA Luncheon on Thursday,
May twenty-seventh.

Name







May 26, 1976
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MEMORANDUM FOR THE PRESIDENT (; ‘5)
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rroM: L . WILLIAM F. GOROG[FG e v
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SUBJECT: Briefing Paper for Drop-by Visit with '

General Aviation Manufacturers Association,
Roosevelt Room, 3:00 p.m., Thursday,

May 27

PURPOSE

To allow you to announce to the Board Members of the General
Aviation Manufacturers Association (GAMA) a significant
liberalization of export control restrictions affecting
their industry.

BACKGROUND

Under the Export Administration Act of 1969, the President
is authorized to control exports of U.S. commodities

and technical data to all foreign destinations as neces-
sitated by considerations of national security, foreign
policy, or short domestic supply. Previously, the Depart-
ment of Commerce required individual licensing for the
export of general aviation aircraft. GAMA has objected

to the expense, delays, and loss of export sales to foreign
competitors as a result of the cumbersome licensing pro-
cedure. Commerce, in consultation with CIEP and GAMA,

has revised its export regulations to liberalize greatly
its licensing requirements. These revisions will allow
3,000 to 4,000 license applications annually to be replaced
by a dozen or so. The revisions are consistent with

your regulatory reform initiatives.

The Board of Directors of GAMA are in Washington for

a quarterly meeting. They have been invited to the White
House so that you may announce to them the change in
export controls for general aviation aircraft. Commerce
will release similar announcement for other products.

GAMA represents the 35 companies that manufacture 99

percent of the aircraft, engines, avionics, component

parts, and pilot supplies used in general aviation.

The industry employs about 250,000 people. Net billings

in 1975 were §1.03 billion (17,057 aircraft); historically,
about 25 percent of production has been exported. ot




PARTICIPANTS

Attendees will include the GAMA Board of Directors who
are the principal executives of the 35 member companies,
as well as representatives of the Commerce Department
and CIEP. Principal officers of GAMA are:

Chairman of the GAMA Board: Frank E. Hedrick
; President, Beech Aircraft
Corporation
Wichita, Kansas

Vice-chairman of the GAMA Board: Charles B. Husick
President, Narco
Avionics
Fort Washington, Penn.

President of GAMA: Edward W. Stimpson
Others Invited:
Senator Robert Dole

Senator James Pearson
Congressman Garner Schriver

SCHEDULE
2:15 p.m. -— GAMA members greeted in Roosevelt Room by
Bill Baroody
2:30 p.m. -- Briefing by Frederick Dent on trade matters
3:00 p.m. -— Announcement of export changes by the
President
3:10 p.m. —— Followup briefing and Q & A session by
Bill Gorog
3:40 p.m. -- Briefing on energy policy with respect to
aviation by Frank Zarb
4:00 p.m. —— Briefings concluded
PRESS PLAN

Wednesday, May 26, 11:00 a.m.:
Embargoed briefing for aviation trade press by Commerce
and CIEP staff members.
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Thursday, May 27, 3:00 p.m., Roosevelt Room: :
GAMA and White House photographer; GAMA writer and industry
press writer. X (w4 /76 HoosE KESS oL )

Press Office to release copies of President's text; 4,300
copies to be delivered to GAMA at 3:30 p.m. for distribution
through GAMA press mailing list.

PRESIDENTIAL REMARKS

I understand that today GAMA hosted an appreciation e
luncheon for government people. Perhaps it would be /ﬁy*o”o;y
more appropriate for our government to express its fa i

{ o~

appreciation to your industry. 1= j}

p

\ -
Over a quarter million Americans are employed by your\f\ ,//
industry in good, permanent productive jobs. And, you T
have made this Nation the world's leader in gé&neral
aviation.

I recognize the important role that your industry plays
in our economy, and particularly your contribution in
the area of exports.

And in line with our broader regulatory reform efforts,
we recognize the importance of abolishing outdated and
unnecessary government regulations which have caused
your industry additional expense, as well as the delay
~or loss of export sales. -

Therefore, I am announcing today the elimination of all
export license requirements for general aviation aircraft
utilizing standard communications equipment. This will
apply to exports to most nations.

In addition, exporters-of aircraft with sophisticated

equipment will no longer have to obtain an individual

license for each aircraft exported. They will now be

able to obtain a single distribution license, allowing
products to be shipped freely to distributors in most

nations.

With these changes, some three or four thousand annual
license applications will be replaced by a dozen or so.
This will remove unnecessary export barriers, allowing

you to compete more effectively in foreign markets. It
will also expand employment opportunities at home due to
increased sales, and it will reduce the cost of government.

All of these results are in keeping with the broader
objectives of my agenda for regulatory reform.
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I might add that this specific change was made after
consultations with GAMA, and in response to an appeal
from Leonard Woodcock, asking that I actively seek ways
to strengthen and vitalize the many sectors of the aero-
space and aviation industries.

This change is an example of the progress we are making
in regulatory reform. Having charted a bold course in
that direction, we will continue to follow it.

I believe Bill Gorog will brief you further on this subject.

Thank you.




IMPORTANCE OF GENERAL AVIATION:

= There are nearly 750,000 pilots in the United
States.

* There are at least 150,000 planes in service.

* Of the 12,000 airports in the US only 400 are

served by the airlines. The other 11,600 are

used by general aviation.

General aviation provides a vital communication
link for thousands of Americans and has contributed
significantly to growing prosperity especially in

the rural areas.
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OUTLI OF POINTS FOR THE PRESIDENT'S STATEMENT TO BE
ISSUED ON THURSDAY, JUNE 3, IN CONNECTION WITH HIS MEETING
WITH THE "NEW COALITION"

One of my most important objectives as President is to
improve the quality of performance of the federal
government and reduce the burden it places on individual

Americans.

In many respects, the federal government has become a
burden to all of us by interferring in our daily deci-
sions, both as individual citizens and participants in
the free economic system, and also because of the burden
it places on us as taxpayers. Too often, the right to
choose a life style and make other individual decisions
is being infringed upon by government regulation. Also,
the burden we must shoulder as property and individual
taxpayers is increasing without matching benefits.
I have set out to make fundamental, comprehensive and
structural changes in the federal government. As Presi-
dent, and one who has served in Congress for over twenty-
five years, I cannot simply criticize the government,
but rather I have taken actions to change it. I am
improving the quality of the federal government by:

- Returning resources and decision-making authority

to state and local government officials. [Insert

description of revenue sharing and bloc grant, 7. 07,

<

programs]
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- Reforming federal regulation, thereby saving the
consumers money and reducing government interference
in individual decision-making. [insert regulatory
reform legislative package -- four-year plan -- plus
specific independent regulatory agency reform bill]
- Streamlining the operation of the Executive Branch,
thereby reducing cost of government, increasing
efficiency and making government officials more
responsive to people. [insert information on OMB
management initiatives, review of regulations
governing delivery of federal funds to state and
local agencies, and our "strike force" idea.]
These are some of the specific reforms that are currently
underway and have already had a major impact in changing the
federal government. This is consistent with my overall
philosophy in approaching the role of government, which
is to let individuals make decisions -- not bureaucrats.
That is why my basic approach to economic recovery has
been to support tax cuts as opposed to additional federal
make-work programs. [pick up from President's recent speeches
on tax cut versus federal programs. ]
I deeply believe that the government must cost less and
be more responsive to the legitimate needs of the people.
We have to remember that government does not govern this

nation; the people do.
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I have found that the further away decision-making
gets from the people involved, the more unresponsive
the decision-making becomes. People must be able to
reach out and control the public employee who is making
decisions which impact them. We must never insulate

the government employee from the people we all serve.




FOR IMMEDIATE RELEASE JUNE 3, 1976

OFFICE OF THE WHITE HOUSE PRESS SECRETARY

THE WHITE HOUSE

EXCHANGE OF REMARKS
BETWEEN THE PRESIDENT
¢ ] AND
: ROBERT D. RAY
GOVERNOR OF THE STATE OF IOWA
AND
QUESTION AND ANSWER SESSION

THE NORTH GROUNDS

4:15 P.M., EDT

THE PRESIDENT: I thought it would be helpful
to give you a repo~t in part on the meeting that we held
this afternoon. Mony of you were there at the outset.
The meeting, of course, was called, as I indicated, at
the request of the New Coalition, composed of the CGovernors,
the city officials, county officials and others in order
to convince the Members of the House of Representatives
on both sides of the aisle the need and necessity for
general revenue sharing.

The meeting did indicate that the legislation
would be on the floor of the House most likely next week.
There are some serious differences of opinion, differences
that I hope can be worked out. The question was asked,
would I support the bill that came out of the full
committee of Government Operations, and I said it was
drastically different than the legislation I had recommended,
and I would have to reserve judgment as to whether or not
I would sign it, depending of course on what the final
version was.,

It is a very serious matter that involves local
services, It involves State taxation and local taxation.
I was pleased to be on the side of those who have faith
and trust in the Governors of our various States, the
mayors of our cities and the county officials, Whether
they are Democratic or Republican, I think they can do a
good job,

It is my hope and trust that the Congress will
respond with good legislation.

Bob, do you want to add anything?

MORE
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GOVERNOR RAY: I might just add to what the
President said, that we were very pleased that the President
responded as he did at the White House and had the members
of the New Coalition meet with him and the Members of
the House of Representatives. I think again we found
there is much more resistance to revenue sharing in
Congress than we would ever dream possible coming from our
States and/or local communities because there--in some
39,000 communities where revenue sharing is so important--
we get the feeling that it is the right thing and we have
great faith that the money is being used and would be
used, continue to be used, in a wise fashion.

Then we come back here and we find Congress wants
to add restrictions and limitations and all of the things
that we are trying to get away from in this small amount
of money that goes back to the local communities, so I
think the meeting was worthwhile from the benefit of
both us and Members of Congress.

I can't, of course, speak for them, but at least
they know that we feel this is extremely important and
we heard people say that undoubtedly taxes would have to
be raised on the local level if we don't get revenue
sharing, In most communities around this country,
property taxes are very regressive and are a great burden,
and that is very frightening, if they would have to raise
property taxes, because revenue sharing would stop and
cease to continue,

QUESTION: Governor, what kind of deadline do
you have? When do you think you should know if there is
going to be revenue sharing or not?

GOVERNOR RAY: Well, in a sense one deadline
is almost past and that is that most legislatures now have
adopted some kind of a budget. If we don't get it soon,
of course, I think in some jurisdictions they are going
to have to look to other ways to raise more taxes.

There is a deadline now, and this meeting is
very timely because we understand if something does not
happen and it doesn't come out soon, they will get into
the appropriation bill and it will be very difficult for
them to find a spot on the calendar.

QUESTION: 1Is there any assurance that both
party platforms will include revenue sharing as it is
now?

GOVERNOR RAY: I don't think there is any :
assurance that anything will appear in either party plat=-
form on any subject, but I think both parties are certainly
in favor of revenue sharing, and I would expect them to
deal with it, particularly if something happens that does
not come through this Congress. We just deem it extremely
important.

MORE
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QUESTION: Mr. President, did your objections
to the House Government Operations Committee bill go
beyond the time element?

THE PRESIDENT: My objections are the short
time. I think it ought to be extended for five and three-
quarter years. I think the provision that existed in the
present general revenue sharing legislation for the
handling of the financing is the right approach. It was
pointed out in a meeting by Governors as well as mayors
that if we went through the regular appropriation process
it would be very difficult for them to handle the prospect
or the lack of prospect of money in the future.

In addition, it seems to me that I recommended
the growth of $150 million a year, which takes into
account the inflationary aspects that we would anticipate
each year for the next five and three-quarter years.

The full committee bill does not provide for any growth.
In fact, it freezes the amount at the present level, so
there are other objections besides the two that you
mentioned,

QUESTION: Mr. President, just as Jack Brooks
got up to speak our microphones went dead down here. Ve
did not hear what he had to tell you.

THE PRESIDENT: I think Congressman Brooks' views
are well known., He has been against general revenue
sharing. He was in 1972. He is opposed to it in 1976.

I don't think you needed any amplification of Congressman
Brooks' views. He holds them very strongly, and we
respect them. We just think he is wrong.

QUESTION: Mr., President, how important was
this meeting in your strategy to secure the revenue
sharing bill that you think will be accepted?

THE PRESIDENT: I think it was very important
because the request for the meeting came from the New
Coalition, which indicates their concern, and it gave
me an opportunity to put in the same room the people who
are strongly urging the extension of the legislation as
I recommended it, and some of the people in the Congress
who either want to cripple it or defeat it altogether.

QUESTION: Mr, President, may I ask you a
question? Are you displeased with what Mr. Reagan has
purportedly said about publicly getting involved in
Rhodesia, possibly sending troops to Rhodesia? How do
you feel about that?

MORE
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THE PRESIDENT: I feel that it was responsible
for me to send the Secretary of State to Southern Africa
to try and negotiate the settlement of those problems.
They are serious, and it was far more responsible for me
to send our Secretary of State there, as I said, to
solve those problems by negotiation rather than to
threaten or to indicate the possibility of sending
American troops to settle the problem.

QUESTION: So, you disagree with Governor Reagan?

THE PRESIDENT: I would say yes, I do, if what
I understand he has said is his personal viewpoint. I
believe that the action that I took to send the Secretary
of State to Southern Africa to settle those problems by
negotiation is the responsible thing to do, and that is
why I did it and any indication that a ‘President might
send troops to Southern Africa -- American troops =-- 1
think is irresponsible.

QUESTION: How does that differ from your
statement in the campaign that you would provide absolute
guarantees to protect minority rights in Rhodesia?

THE PRESIDENT: I think we can take care of that
by negotiation.

QUESTION: You weren't talking about sending
troops, you were talking about absolute guarantees?

THE PRESIDENT: That is correct.
QUESTION: Is Mr. Reagan's rhetoric dangerous?

THE PRESIDENT: I would not want to comment on
his rhetoric, I simply wanted to indicate my view was
different from his.

QUESTION: He said something about using
American troops as a possible peacekeeping force in the
Middle East. How do you feel about that?

THE PRESIDENT: I haven't seen that comment by
him, but I don't believe that it is necessary to involve
U.S. troops in Southern Africa. I think we can accomplish
the necessary solutions of those problems by skillful
diplomacy, and that was the purpose of my sending the
Secretary of State to Southern Africa.

QUESTION: Has there been any result of his
mission there?

THE PRESIDENT: I think they have been very
constructive,

THE PRESS: Thank you, gentlemen.

END (AT 4:27 P.,M. EDT)




THE WHITE HOUSE

WASHINGTON

June 9, 1976

MEMORANDUM FOR: RON NESSEN
S
BILL NICHOLSON

FROM: MIKE DUVAL

SUBJECT: GENERAL AVIATION MEETING

I heard from Ed Stimpson, President of the General Aviation
Manufacturers Association, as a follow-up to the meeting the
President had with them. This had been set up and coordinated
by Bill Gorog.

They are getting excellent coverage in the trade press of the
President's meeting and actions he took. They distributed
4,200 copies of the President's statement to the aviation
press.

I think this meeting is an example of how a minimum invest-
ment of the President's time can produce excellent results

in terms of explaining the Administration's position on key
issues.

cc: Jderry Jones
Jim Cavanaugh
Dave Gergen




General Aviation
Manufacturers Association

Edward W. Stimpson Suite 1215

President 1025 Connecticut Ave., N.W.
Washington, D. C. 20036
(202) 296-8848

3 June 1976

Mr. Michael Raoul-Duval

Special Counsel to the President
The White House

Washington, D.C. 20500

Dear Mike:

Our Board of Directors hardly needed airplanes to get out of town
last Thursday. They left the White House most exhilarated, and with
a great deal of admiration for the President.

I know that your fine hand was very much in the background in arrang-
ing the meeting. Thanks so much for your great cooperation and help.

The results of the meeting have gotten excellent coverage in the
trade press, as well as Wichita and other newspapers. I expect that
further coverage will be given in the forthcoming months throughout
the aviation media. We distributed 4,200 copies of the President's
statement to our press lists.

| Best regards,
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June 9, 1976 | R

MEETING WITH TASXK FORCE ON QUESTIONABLE CORPORATE PAYMENTS ABROAD

I1.

I3T.

June 10, 1976
9:00 .:a.m.
Cabinet Room

From: L. William Seidman ;{2/43

PURPOSE

To discuss the first interim report of the Task Force

and to consider three issues related to potential Admin-
istration legislative initiatives on the problem of ques-
tionable corporate payments abroad.

BACKGROUND, - PARTICIPANTS AND PRESS PLAN

A.

C.

Background: On March 31, you established a Cabinet-
level Task Force on Questionable Corporate Payments

‘Abroad and instructed the Task Force to provide you

with interim reports and a final report by the end
of the calendar year.

The Task Force has submitted to you its first interim
report which presents three issues for your decision.
The Task Force report is attached.

Secretary Richardson has promised to provide Senator
Proxmire with specific views concerning pending "ques-
tionable payments" legislation by June 10. The Senate
Banking and Urban Affairs Committee has scheduled a

June 22 mark-up on "questionable payments" legislation.

Participants: Elliott L. Richardson, William E. Simon,
Edward H. Levi, James T. Lynn, L. William Seidman, Brent
Scowcroft, Charles W. Robinson, Edward Schmults, John O.
Marsh, Max Friedersdorf, James M. Cannon.

Press Plan: David H. Kennerley.

AGENDA

A.

Review of First Interim Report of the Task Force

Secretary Richardson will review the three issues for




your decision outlined in the firs
of the Task Force.
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. MEMORANDUM OF UNDERSTANDING

The ﬁurpose of thi§ memorandum is to set forth the pro-
cedures and understandings reached between the Subcommfk{ff\
on Oversight and Investigations of the House Committee on
Interstate aﬂd Foreign Commerce and the Executive Branch
acting-through the Department of Justice for the furniéhiné
of information and documents to the Subcommittee in connection
: with.its current investigation of electronic surveillance ;
without warrant or court order in or affecting interstate
commerce. These un&erstandings relate to tﬁe outstanding
subpﬁena of the Subcommittee dated June Z2, 1976, issued to
ATET for documents concerning electironic surveillances re-
quested by the FBI and the representations of the Department
of Justice that these sﬁrveillances-may involve foreign as
well as domestic security.

(1) AT&T has béen requested to prepare and-provide to
the Subcommittee an inventory of the documents whith emanated
from the FBI requests for interception cof the communications,
listing only the dates. The Department of Justice will be
furnished a copy of the inventory by the Subcommittee. The
FBI will divide the inventoried items into two groups--domestic
surveillances and foreign intelligence surveillances-;using

the following definition for the purpcse of this agreement only:

T
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Foreign intelligence surveillanc2s are surveillances
of the communications of foreign governments, established
or generally recognized political parties or significant
factions, military forces presumesd to pose a threat to
the security of the United States, agencies or enter-
prises controlled by such entities or organizations com-
TRN posed of such entities whether or not recognized by the
\ United States, or foreign-based terrorist groups or
i persons knowingly collaborating with any of the fore-
74 going; domestic surveillances include all other surveil-
i lances.

(2) The Subcommittee, at the request of the Department of
Justice, has selected two years, 1972 and 1975, to be examined
for initial research and the gathering of information. The
Subcommittee reserves the right to exazmine documents from the
remaining years covered by the subpoena in the same manner as
will be accomplished for the years 1972 and 1975.

(3) As to any surveillances which are designated by the
FBI as domestic as distinguished from foreign, the Subcommittee
will be furnished with the memoranda upon which the Attorney
General based authorization for the surveillance, including
any renewal thereof, which were prepared by the FBI or other
- federal agencies explaining the basis upon which the surveil-
lances were sought. The Subcommittee may require, in selected
instances.,. the initiation and termination dates of designated
surveillances. These memoranda will be furnished to the Sub-

committee without any changes, deletions or additions other

: Te ; : 1
. than certain mutually agreed upon minor deletions. The

1It is understood by the parties that "minor deletions" refers only to
those deletions mdde necessary because of an ongoing investigation of
particular sensitivity.

. ." A




Subcommitteé agrces to maintain security arrangements over the

material so furnished and handle it in accordance_with Rule

XI of the House of Représentatives. The documents will be

returned to the FBI upon completion of the Subcommittee's in-

vestigation and issuance of a report by the Subcommittee. This

procedure, h&wever, will in no way restrict the privileges of

the House of Representatives or the Members thereof under Rule XI.
(4) TheFSubcommittee will select sample items from those

identified by the FBI as relating to foreign intelligence |

surveillances. Representatives of the Subcommittee will be

given access at the FBI to copies of the memoranda upon which

the Atforney General based authorization for the surveillance,

- including any renewal thereof, which were prepared by the FBI

or other federal agencies and which explain the basis upon

which the fofeign surveillance was sought. This material will

be edited only by deleting names, addresses, and telephone

numbers of individuals who were targets and sources of information

~or deleting information which wbuld disclose such targets or

sources. Where such editing occurs, generic identification with

a reasonable degree of specificity will be provided, including

indication of whether the individual was a United States citizen.

The Subcommittee may require, in selected instances, the

. initiation and termination dates of designated surveillances.




E

,

(5) From this samnple group of memoranda relating to
féreign'intelligence surveillances, the Subcommittee wiil
select a reasonable numbér as a sub-sample for verfication
purposes.

(6) The Schommittee designates Stephen Sims, J. Thomas

Greene, and Benjamin Smethurst to conduct the verification

procedure ‘referred to in paragraph (5). They will examine

~a reasonable number of unexpurgated memoranda to determine

the authenticity of the sampie and appropriate cléssification
as foreign or domestic. Théy will report their findings to

the Subcommittee Chairman. Subcommittee staff so designated
agree nbt to disclose the names of targets or sources of
foreign intelligence surveillance falling within the definition
specified in paragraph (1) of this memorandum to any peréon |
other than the Subcommittee Chairman.

(7) Subcommittee staff participating in the verfication
procedure specified in paragraph (6) and in the sample pro-
cedure specified in paragraphs (4) and (5) may take and retain
notes during such procedures. The FBI may confer with Sub-
committee staff on those notes and may give appropriate advice

to the Subcommittee Chairman concerning the sensitivity of

information contained in those notes.
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(8) The Subcommittee will give the Department of Justice
advance notice as to the name of the person or persons who are
to be given access to tﬁe documents at the FBI écscribed in
paragraphs (4) and (5), and appropriate access authorization
will be issued by the Department of Justice, based on the
designation of the Subcommittee Chairmanr/ It is the contem-
plation of the parties that any baékground checks on the
person orpersohs named will not delay the Subcommittee's
investigation and will not in any case lengthen the tihe
periods Specified. The complete background investigation will
be made available to the Subcommittee Chairman.

(9) The search, gathering,and preparation for access to
~ the necessary materials will commence immediately, based upon
FBI records and supplemented by the ATGT inventory. The Sub-
committee will be furnished the memcranda pertaining to the .
domestic surveillances, and given access to the foreign
memoranda on a month—by—month basis as they are collected,

- but commencing no later than July 22; 1976, and concluding on
or before August 3, 1976.

(10) During the process of furnishing information to the
Subcommittee, the return date on the outstanding subpoena
will be extended to August 4, 1976, with respect to the FBI
_ requést letters and the subpoena remains in full'forcq and{fﬁbﬁ}g

effect. ' : <

_/ With regard to the verification procedures under paragréﬁﬁ“gf
the only-personsf@esignated to conduct those procedures are the
three individuals specified in paragraph 6.
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(11) Notwithstanding any of the foregoing, the Department
of Jusfice agrees to immgdiately furnish to the Subcommittee,
regardiess of any designation as foreign or domestic surveillance,
all memorandd, without deletion, pertaining to any individual with
respect to whom a surveillance was authorized--
(2) within the time period covered by the subpoena,

: (b) for which no warrant or other court order was
f?EE;\\ issueq, and '

< _
ﬁ% (c) who was, at the time ths surveillance was
= authorized, either a candidate or nomince for
= ;/ elective office, or an elected official, of the
e _ United States or a political subdivision thereof,

except that if the memoranda submitted to the Attorney General
upon wﬂich fhe authorization was based contain no indication that
the individual was seeking or held elected office and sucﬁ infor-
mation is not known by persons at the FBI having custody of the
documents or ascertainble by reasonable inquiry, such surveillance
is not subject.to this paragraph.

(12) The Subcommittee Chairman and the Ranking Minority Membe:
of thelSubcommittee shall have access to all informatioﬁ made avai:
able to the Subcommittee at the FBI premises. Information in the
possession of the Subcommittee will be subject to Rule XI of the
Rules of the House of Representatives.

1(13) A1l information acquired by the Subcommittee pursuant
to this memorandum will be received in Executive Session and
subject to Rule XI of the Rules of the House of Representatives.
All interpretations.of this agreement shall be consistent with
such Rule and with the statutes and Constitution of the United

States.

———




This Agreement is without prejudice to the rights of the
Subcommittee to enforce the subpoena through appropriate means
or of the Executive Branch to protecti its interests in connection

with the outstanding subpoena.

DEPARTMENT OF JUSTICE : CHAIRMAN,
: SUBCOMMITTEE ON OVERSIGHT
AND INVESTIGATIONS

DATE: July 20; 1976




STATEMENT BY THE PRESIDENT

Today I have directed the Attorney General to take
appropriate judicial action to prevent the unauthorized
disclosure of highly sensitive foreign communications
intelligence which has been subpoenaed by the House Inter-
state and Foreign Commerce Committee. These documents
are in the possession of AT&T and its subsidiaries, as
agent of the Executive Branch. Compliance with the subpoena
by AT&T raises grave risks of disclosure of foreign informa-
tion vital to the national security and for this reason I
have instructed AT&T to maintain the confidentiality of
this information.

The purpose of thié action by the Executive Branch is
not to frustrate the work of the Committee, but rather to
safeguard sensitive foreign intelligence information which
would be detrimental to the national interests if it were
disclosed.

I am convinced there are ways that information adequate
to meet the Subcommittee's needs within the scope of the
Committee's jurisdiction can be furnished in such a way
-that it will not jeopardize national security and will
enable the Committee to achieve the purpose of their

hearing.




The nature of the Committee's request would require
disclosures that I believe go far beyond the purpose of
the Committee. It would require disclosures which go
beyond usual safeguard procedures followed in furnishing
information to Congress; The information requested falls
clearly within the exclusive jurisdiction of the Executive
Branch for the conduct of foreign affairs of the Unitea
States.

This position was taken after careful deliberations at
the highest levels of the Executive Branch and upon the
unanimous recommendation of the National Security Council.

The effect of the éommittee's subpoena will make the
data not only available to the Subcommittee but under the
the rules of the House of Representatives to every House
Member who might seek access to it. Such a procedure pro-
vides a proliferation andbrisk of exposure that is unaccept-
able and is fraught with grave danger to the national security
even through inadvertent disclosure.

Even though we have not been able to resolve this matter
after extended discussion between the Committee members and
Executive Branch cfficials, I believe an accommodation can
still be reached which will meet the Committee's needs Qith—
out taking these security risks. I have instructed repre-
sentatives of the Executive Branch to pursue this with the

Congressional Leadership with the hope that a mutually satis-

. o \;~
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