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tables, the renewed stress on the sacred status of the
/:\)rty, and the seeming ability either to contain or co-
opt members of the so-called “Left” all seemed to reflect
Chou En-lai’s policy preferences. I would nevertheless
suggest that even this latter-day prominence was
achieved only with the acquiescence of the Chairman
himself. What is more, one may assume that the
“moderate” coalition may have already achieved a
tentative collective life of its own.

Thus the death of Chou may be somethingless than a
crucial event in terms of its effects on domestic and
foreign policy. Yet in-a polity where sharp group
conflicts remain unresolved, Chou’s ability to con-
ciliate, to maneuver, to pacify and to “hold things
together” may be sorely missed. Despite the attention
given to Chou’s relationships with the dignitaries who
trooped to see him, and particularly among these
Secretary Kissinger, it is difficult to attach any specific
weight or importance to his ability to deal with
foreigners as a factor in foreign policy. This capacity
will, however, sorely be missed by the foreigners
themselves.

Benjamin I. Schwartz
Mr. Schwartz, who wrote Chinese Communism and the Rise

of Mao, is professor of history and government at
Harvard.

GOP Breakdown |

Reagan S Advantage

The New Republic
(26 / 72

officeholders in his party and from the loyalty he
commands from party organization types around the
country. Moreover, nominating conventions, especial-
ly renominating conventions, have mostly been con-
claves of party leaders and followers with established
ties to the hierarchy: loyalists, not insurgents. So it
comes as no surprise that when The Christian Science
Monitor last week polled 150 Republican party officers
around the country, eight out of 10 believed that
Gerald Ford would be the Republican nominee in 1976.
On the same day, another poll—this time of editors of
mass circulation newspapers—weighed in with the
same results. Only 14 percent of the editors thought

 Ronald Reagan would head this year’s Republican

ticket; 80 percent picked Ford.

None of this has slowed Ronald Reagan’s bid for the _
presidency. Nor does it alter the assessment that Ford’s
chances of winning nomination to a full term right now
are no better than 50-50.

Although Ford is a sitting President, the cir-
cumstances of his appointment and the rocky road of
his tenure thus far are obvious reasons why presiden-
tial incumbency means less in his case than usual. Ford
has been a truly national political figure for only about
two years; he has never conducted a national campaign;
and has barely established himself as President in major
policy areas of his own administration. For example the
bulwark of the public support enjoyed by the last two
Republican Presidents, Eisenhower and Nixon, was
confidence in their conduct of foreign affairs. As yet
Ford enjoys none of this confidence and, in fact, gets
little credit for his handling of foreign policy, which in
the public eye is made by Henry Kissinger.

On the other side of the coin, Ford is the President,
and the kinds of initiatives that raised Nixon from his
third year through in 1971—détente, opening relations
with China, and the wage price freeze—can be
exercised only by the President. Only he can campaign

€ Macrmizr me Dal?a o
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Teachers’ Group Seeks National System
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Ford Jabsat Readan in New Hampshire, Stresses Record in ‘Running Govern: ment’!

[
Bv JAMES M. NAUGHTON ’Rcman by the President, \\""=|n0"r‘)r‘18110’1 ‘just because he's U ional affa rs *rd prore to ldl\k Had made no '\ﬂ'icnal at!

ttacks Ha’f"“h re wou'd he's cvere
o=t fo e New Yook Tomes ctelecast live across New Hamp-'therp * |

w



I\ Y

e : L Cnzs : e e 8]
Sus Ping Avenue, 0344 > leiepnone 4o0-11 00
: LR SUCL LR T oX,
Herman H. 2dder — 1632.1659

Sl S

Danial K. Riccer — Zoiz

1. NGO

Somuel C. Cemeron — Cererci Moncger

\

Miles ©

Sines — Execuiive Ecitor
<helarry Aliison — Meonaging €

Esiior Cen Ohi — Eaiior,Ecitoriai Poge
A Bert Resnik—Assis'ant Moncging Iditor
T ’ qu {\u..er Ac.e. ..,..,3 Cirecior

\x..,\,' [N

Ammmr Dems meam Rdes e
SRS AL DTS, FTSI0TICT LGN AT
A*"‘«‘.E.‘N v B e
RIY [ e T R JoA e ..
v Lt e BTSN, Tl et W, VSO <
L8
-
- - .
"‘I:' Te. ¢ =
ed gt R 2 b Wl Nl
SLLILCIILES
. . - f e
.
.
.






u w bylaviwyl : ’
PM-Ford-Yolities, lst Ld, a062, 490
By FRATCES LEFINE
Aggociated ¥reza Writer

WASHINGTON AP = President Ford made an *‘*Incorrect reference??
during bhis Just-completed camgaign trip by saylag hls adminlstiration
33 trying to get the Supreme Court fo revidy lts landmark 3rowa
decision cn school desegresatlon, bls spokesman saild todaye

Pord told a news conference Wednesday 1n Columbus, Oblo, the Justlce
Department 18 trying to find a case involving busidg thal could ve
tagen before the Supreme Court ¢*to see if the cour% would review 1its
dacision in the Brown cagse and the several that followed.!?

The courtss historic 1954 decidion in the case of Brown v3. the
Board of Educaticn ruled that ¢‘geparate bub equalss educatlon
facilitles for blacks are uncongtliutlonal.

White House Press Secretary Rén Nessen sald at his regular news
vriefing today, nearlg 17 bours after the President spoke, that Ford
bad made an error. ‘®What he was referring to were several of the more
recent cases aince Brown that bave ordered busing, s? Nesgsen gald.

¢¢The President doéd aot think there need be any review of Brown vse
the Board of Education,ss the press secretary sald. ‘‘Over the gears
Président Ford nas condistently and firmly stated he gupports the
Brown declsiones? !

Fessen added that Ford had pointed out in Columbug that be is
) ppied to school segregation and intends to uphold constlitutional

Z00U3 e

The press secretary sald Atty. Gen. Edward He. Leyl was meetlng with
the Fresident and other administration officlials later in the aay on
aaother matter and tsat Levli might stay later to dlscuss still ’
¢eother matterse®s That left open the po3sibvlility that busing might
come upe _ _
*Nessen sald he could not explain Fordss error in Coluamdus. **I canst
explore his mlind, *» the nress gecretary saida adding *‘a numnber of
usi’ noted the efror after Ford wmade 1%t end ®‘called 1t to bis
avbeuLiouers :

But wednesduy uight, when iLbe President refurned fromw Cuianbus, &
White House spokeSman had sald he was not willing to assert that the
President missvoke himself ¢‘because the only way you can say hLe
misspoke bimself is to say bhe misspoke himselre.»?

Nes3en said Ford met with hid campaign manager, Rogers C.Be Morton,
today and will consider over the next few days whether to make more
vote~3eeking forays or remain in the White House concentrating on
officlal dbuslinesse.

Pord will spend time this weekend working on a large number of
papers, Nesgen sald. Asked whether the President had fallen behlnd lin
Mg work, the preas gecretary sald the gapers are Eersonal.

The year’s final primaries are June 8 in Ohlo, Callfornia and New
Jersey. ome White House aides-said they expect Ford to_return to Oblo,
where he 1s consldered strong, but not to return to Californla, where
polls show him behlnd. '

Stuart Spencer, deputy manager of Fordss cam{aign, acknowledged that
wmsing is a major i1ssuve in Fordss battle to win nomintion over
challenger Ronald Reagan, but said be did not know what effect the
isgue had in Tennes.ce add Kentucky = two of three states in which
Ford topped Reagan in Tuesdaz’s 8ix primaries.

In Columbug, Ford was questloned closely about statements he mede to
Kentucky and Tennessee reporters last week that he 1s consldering
three optlons that would ease tbe impact of court-ordered businge.

Yord said the? 12th oraf
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JASYINGTON (UPI) -- PRESIDENT
L, Vhe! 3 - PRESIDENT FORD TODAY MET ¥ 1S CAL '
ggkatfgyggwanRT A POLITICAL COURSE INTO THE‘mAJoéTﬁuﬁéuscéupﬁIGNﬁ
eaLlr ;352% 2510 AND NEY JERSEY. B & PRIGARLES
UHITE HOUSE PRESS SECRETARY RON NESSEN CONFII
; ot P L ¢ Lo oL NFIR[ i . T
?gTé%té ;8§§n§ﬁgg§ggg %g%hFO§D,CBUT GAVE NO DETAng.ngR%EEQIEQP"CTED
0LD LORE SESSIONS WITH HIS CAUPAIGH ; ¢ THE NEXT FE
DAY%Oég ?%CIDE 0ii FUTURE CAHPAIGH TRIPS.ADVISERS QUER THE NELT PR
. PbthhDES,"HLAthILE, S41D THE PRESIDENT WAY CAMPAIGN IN
ND POSSIBLY NEY JERSEY, NEIT WEEK. ‘ AIGN IN OHIO,
PICKUP ONDGRAF: RETURNING TO
UPI 05-27 12:46 PED
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CRANSTOH, Rels (UPI) —- RONALD REAGAN SAVS HE WOULD TAKE
whOLITICAL, ECONOHIC AND DIPLOUATLE STEPS" TO ENSURE THE "FREEDOMN
tpEPCUDEICEY OF ITALY IN THE EVEWD OF A STRONG COUIUNIST.SHOWING
THE JUNE 20 ITALIAN PARLIAHENTARY ELECTIONS.

"*w1 HAVE NEVER BEEN PERSUADED THAT THE COUHUNIST PARTY WOULD BE
%ATISFIVU TipLY WITA PARTICIPATING IN THE DEHIOCRATIC PROCESS,”

SAGAN WROTE MAY 24 IN A LETTER SSLEASTD TODAY BY THE nnulk ISLAND
ITIZENS FOR REAGAN.
2 we GOIR{UNIST TAKZOVER OF ITALY JOULD BT A THREAT NOT ONLY 10O
 rTALIAN CIVILIZATIOL, BUT TO Tdl SRCURITY OF THE REST OF EUROPE AND
e TTE UNITED STATES AS WELLe

“ps PRECIDENT, I WOULD TAKE POLITICAL, ECONOMIC AND DIPLOMATIC
STEPS TO PRESERVE THE FREEDOM AND INDEPENDENCE CF ITALY," HE WROTE.
REAGAN DID HOT SPECIFY WHAT THE ngTEZPS" WOULD BE. -
REACTYMADE THE COWMENTS IN A LETTER 70 NICOLAS DIPIETRO OF CRANSTON,
Rs Lo PRESIDENTIAL PRIMARIES ARE SGHEDULED FOR JUNE 1 IN THIS HEAVILY
ITALIAN-AUERICAN STATEs
. REAGAN SAID THE NORTH ATLANTIC TREATY ORGANIZATION COULD NO LONGER
AFFORD TO "SHARE ITS DEFENSE <FCRETS" WITH ITALY "IF THE COIHUNISTS

COUE ACTIVE PARTICIPANTS IN Tik NEy ITALIAN GOVERMNHENT," AND
CHARGED THE CURRENT GOVERNUENTAL CRISIS IN ROME UAS PROVOKED "IN
PRRT, BY LEAKS FHANATING FROH THE UeSe CONGRESS. " :

"“ThE LETTER ALSO SAID, "TEHE RESPONSE OF liRe FORD AND DR. KISSINGER
T® THE THREAT TO ITALY HAS CONSISTED ALHOST ENTIRELY OF JORDS. THEY
HAVE PAID LIP-SERVICE TO A FREE aND INDEPENDENT ITALY, BUT WORDS MEAN
LITTLE UKEM OUR POLICIES IN SO WANY TROUBLE-SPOTS AROUND THE GLOBE
Alp UP TO INACTION, APPEASENMENT AND RETREATS"

UPI 05-27 10346 AED .
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THE FEDERAL ELECTION COUIMISSION TODAY AUTHORIZED ANOTHER $828,000
IN CAUPAIGN IATCHING FUNDS, BUT WARNED SOUIE OF THE CANDIDATES THEY
COULD FACE LOSS OF THE FEDERAL SUBSIDIES.

THE FEC IS CONSIDERING A 1OTIOH, TO BE ACTED ON NEAT WEEK, THAT
WOULD CUT OFF FUNDS TO FORMER ACTIVE CANDIDATES BIRCH BAVH AND
SARGENT SHRIVER, ALONG WITH ACTIVE CANDIDATE GEORGE WALLACE, FOR
FAILURE TO FILE SPENDING REPORTS.

IN ADDITION, THE FEC TOLD BAYH, SHRIVER, FRED HARRIS, MILTON
SHAPP, ELLEN HCCORMACK AND HENRY JACKSSON THEY WILL BE 1O LONGER
£LIGIBLE FOR THE FUNDS PAST JUNE 24 BECAUSE OF THEIR FAILURE TO JIN
10 PCR CENT OF THE VOTE IN THE LAST TWO PRIMARIES IN WHICH THEY
ACTIVELY CAMPAIGNED.

IN OTHER POLITICAL DEVELOPHMENTS TODAY, DENOCRATS FRANK CHURCH AND
JIY CARTER ADDRESSED THE OHIO AFL-CIO AND PRESIDENT FORD WET WITH
CALIPAIGH IJANAGER ROGERS IHORTONe

CHURCE SAID HE WOULD ¥AIT UNTIL AFTER NEXT TUESDAY'S PRIMARIES IN
MONTANA AND RHODE ISLAND BEFORE DECIDING WHETHER TO CONTEST OHIO JUNE
gy AUD CARTER PROUISED THAT IF ELECTED "COMPREHENSIVE HEALTH CARE"
ARND "COITPREHENSIVE TAZ REFORIfe" - -
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By fRAHRCES LEWIKE

Assoclated Press Wrilter

WASHIHGTON AP = Prasident Ford and Soviet leadex Leonid I.
Brezhnev will sign a major Soviet-American treaty frilday limltlng the
gize of underground peaceful nucleer exploslons and providing for
wmrprecedented on-site iuspection of te3t sites. :

The treaty bens peaceful explosions above 1E0-kllotons, the
equivelent of 150 thousend tous of TRT, the White Housme seld today in
ennovncing the asigninge.

The treasty is a breaktbrough in the long controversy over on-gite
Inspections . Until now, the Scoviet Unlon had resisted allowing any

~ foreign obscervers near thelr fesiting sites.

Their yielding now comcerns soley the testing of nuclear devices for
mwaceful purposes e

Adwinistration sources saild the treaty wes scheduled to be signed
earlier thig month but wes delayed after Fordss advigers told bim 1%
wuld be politically damagiog for the Fresident to sign a treaty with
the Rugsians less than a weelk bafore the eruclal kichigan primarye.

White House and State Department offlielals denled that po itical
conziderations played a gart in when the document would be signed.
They sald thke signing date never bad been fixed end thaet ¢‘tecbnical

rea3ons s ¢ caused the slgning to be held up.

Ford and Erezhnev are scheuuled to sign the agreement simdltanecusly
in Washington and Moscow at 10 &ere EDT.

%hgcsignin%%mwill teke place simulianeously in Washington and Moscow
a Bee Ll
The treaty bens nuclear explozicnz ahove the 150-kiloton level and
movides for on-site inspecvicus of tects e Tentative agreement for the
VELLS Hosea 5ot ¥hate Depart
uge and State Depariment offlcials have denied that

politlcal considerations played a part in de
freatve They scontended the s%gningpﬁéte gﬁgégagéggkgé§n§§§agfa3be

technical reasonc9# caused the ciomirg 46 e held wpe
ghe treaty parallels an agrecment reacied in 1974 limiting
ofd?E *ggg%gzzgfe%r weagcg%Ttestigg Eo i50 kilotons = the equivalant

44 a3i g tons o Tk or im ~ 3
§§§asted htgo%h%ma bs of IWT, es the size of the blast that

wever at treaty, considered a milestone in relaxing tensi
?gtwgen ¢he two superpowera, was held back from formal rgtifica%gin by

e_Senate until terms could be completed governing peaceful
eéglcs%gnsi .

er e laat few years, the United States has lost i
using nuclear explosions for_such peaceful purposes asngfigigiﬁg
;%¥%§§u§ggye§gag§%in% fordoi%handigas. However5 the'Russians,

erle and other inacceseitrle &

stlll bave bigh bopes for utilizing such explos§$223 are understood to

Meanwhlle, the more daifficult and cont
Hnis o7t odgine more difficul 1d controversial ne%otiations to
dgggsangAigmiigkunres°1V9d'p'ns development until 1985 have bogged
e alks, in Geneva, are considered th ]
ég ggggggg ggigggzgggsuggrghfougg tbehHixgn andeF§§éngé§§%1§%§gggggg.
Socrotery of SioqaCRs lar e { rough active negotiation by
Yy Ae. Elasinger, the two sid
v?ﬁge of a breaktbrough but each time’the gap was gztsgigggd?n the
tsa campalign speech in Los Angeles Tuesday. Ford said that 1f he
ongr:sgongggﬁgeigigeggggswétb thg %ussians: he will sutmit it to
e Or helys me in .
cgorg’% c%allenger for the GOP nomination Ron§§3833§§§§1°§§s"
ngsistenily accused the administration of giving away mich to the .~~7o~

s py e - f(\
lgz%gg% ég_ggclear arms tzlks and other matters of detente. f“‘
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By DAVID C. MARTIN
ASsociated Press Writer

TASHIGGTON AP = It will be aix months bsfore the new Senate
intelligence oversight committee declides whether to reopen the
inveatizasion of Fregident John Pe Kennedyss assassination, the
chalrman of the panel esiimated today e

Sen. Danlel i inouye, D-Hawall, sald a decision would not be made
mEil arter the 15-member committec bhas drawn up new charters for the
CIA and other intelligence agenlcess

The results of the old intelligence committec?s investigation of the
smsagsination cre expecied To be maas public in a 172-page Trepors
wlthin the next two woekd. Members of tbe old panel predict iv could
raise mere guestions than 1t answers about the Lovember, 1963 slaylng.
Sene Richard Schweiler, R-Pae., said Wednesday the repori would
sopgige Some very Serious guestlonS o e o about the relationchips of
the CLA and FBL to the Kennedy as3zassinatione.s?

‘But Schweiker conceded, °®‘we may raice more que3tions than anawere’?
The old: 7th grarle
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,for Release Sun, June 6
By WALTER Re MERARS
and

DCUG WILLIS

Assoclated Press Writers

LOS ANGELES AP - Ronald Reagan contends that UeSs defenses have
Slipred to a point at which the Soviet Union cen be *‘*more truculent
and aggressivess with conventional arms and might Survive American
retalgation in a nuclear war. : '

In an interview with The Assoclated Press, the Repudblican
Presidentlal challenger said the UeSe defense budget should be
wh%tevgi 1t takes to maintain national security, but said he could not
Setl a gure.

Reagan said he had confidence in the budget favored ty former
Secretarg of Defense James R. Schlesinger, who advocated about $104
blllion In defense Spendling this year. Thdt is about $3 billion over
President_Fordss budget.

Rea%an also sald he still wants to shift frograms that represent
about a quarter of the $396-billion federsl budcet to_state and locel
gvernments, along with tax sources to finance beme. But be said he
bad no estidate of how much the net tax saving would be.

He said there 1s concern in Congress that the administration **might
F{ Some kind of executive orders’ make UeSe coencessions in Panams
wltbout congressional approval. : '

Reagan bas said that as President, be would not permit negotiations
with Panama predicated on & yleldifdg of UeSe Soverelignty over the
cnal and i1ts zone. He has avolded saying that he would simply treak
off negotiations.

Insisting that the United States should not give up control of the
Canal Zone, Reagan said only in ¢‘the era of science fiction?®s can be
fn%isiog a time when tbe Panama gqnal wlll not be vital to UeSe

nvterests . ' :

Here 1s a partial transcript of the interview  conducted abvoard
Reaganss chartered jet as he campalgned for Tuesdayss Californis
rresidential primarys

Qe Gove Reaian, you say the Unilted States has sllippred to second
glace in mil tar{ strength. Does thbis mean in your view that the

oviet Union could now defeat the UeSe in & full scale war?

A3 I donst belleve « o o that the Soviet Unlon would have the margin
of sugeriority to attack. But I think the great danger 1s that the
Soviet Union is in the position of being more trucuvlent and aggressive
wlth the use of conventional arms. Xnow ng that there 1is virtually no
vey we can prevent this_ such as In Angolze All we could do was talk.

Q: You mean that you tBink tbis creates a new danger of brush-fire

e wars : T :

¢ Thatss right 'uX to and 1nclud1ng I think, what the commander of
NATO werned aboul, Alexander Halg, thAt the imbalance tbese wag oo
greet that we were on the edge of disaster. Now suppose the move
Should come by the Soviet Union in western Europe and the NATO
alliance cans*t stop them « o o The only recourse left to us would be
the one thin% that none of us wants at all_  the nuclear button. The
day we push the nuclear tutton we know that we do not have the nuclear

iﬁgggiority we once had, we donst even have parity. T

2242pED 06-02 : = U
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Q$ But you do believe tbat we still bave second strike capatility®?

A: Yot really. Werve ignored some very slgnificant factors, one of
then being thelr civll defense plan. There are estimates « o o that
they could take a second strike and suffer probably fewer casvaltles
than they did in World War II« Russisn casvaltles during World ¥ar 11
were estlmated at 20 million .

Q8 So what does this add ug to? Does this mean that yousre concerned
gbout being in a messive retallation positlon, or about the United
States belng unadle to retaliate?

A: I am concerned that we must have a defensive Eosture so strong
tbat they canst be tempted into doing this. Now this does not mean,

e o« o that I would have us have tank for tank and gun for gun and man
for man. Not at all. Our ability has lain in technology and in
%galitative suyperlorlity. We have weapons systems which bave not been

veloped, for example the crulse missile, prodably the most promising

e o« o 8 weapons system 1ln which wesre years ahead of them in
development. This would alter their whole plan if suddenly we were on
tbe scene wltb & new weapons systeme o «

Q2 The administrationss defense budﬁet tbis year 1s 14 per cent
higger than last year, about $101 billion. The projections in Fordrs
wdget would bave it 30 up by about $10 billion & year over the next
four years. How much more do you think should te syent?

A% Well, in defense spending I belleve  that you are gulded b¥
necesslitye. It isnst a matter of opinion, of choosing to have tbis
riority or that prioritg. You have to spend what 1is necessary to
malintaln national securitye.

Q¢ Can you say what 13 necessary in your view?

A: No, altbough I do belleve that I would bave confidence in Dr.
Schlesinger’s igures when he was there. Now Isve never challenged
that Mr. Ford has not asked for more armaments_, for more defense
spending than Congress has bYeen willin§ to givd. But . . . he places
hls feith and confidence in his long time buddles in tbe Congress and
the{ turn bim down. And I bhave said tbat leadershipy todag I believe,
calls for going to the American people and telling them tfe truthb.

Q3 ¢ o o Yousve made that point repeatedlg e« o o Ford says that hess
teen sustalined in 42 vetoesa that have saved $13 billion. What could
you do differently?

A: Well, letss take that pleture of defense. Here 1is his own
secretarg of defense caught between not wanting to reduce the
political chances of the President but at the same time trylng to
Eersuade the Congress « « « that we need more defense strength. And so

e can*t say, bhe wonst say wesre No. 2, but he wonst say wesre No. 1.
Mr. Ford at the same time « o « 18 sa¥1ng to the American people
we?re the most powerful nation on earthe. You can®*t have it hoth ways
o o o What is wronﬁ witbh the President of the United States saying to
tbe people of the United States here is the danger and 1t is your
danger, not just mlne « o o

liore
2262pED 06-02
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Qi Ford has called Congress irresponsitle . o o and has been very
erltical of the Congress for overspending « «
A: Well, he’s vetoed some spending b111s and I think this- is
understandable. Good Lord, he’s boasting about $1Z billion I vetoed
$16 billion worth at a stdte level. State Finance Directof Roy Bell
says Reagan vetoed nearly $2.2 billion in sgending bills during his
eight Eears a3 Callfornla governore « « o Probably the greatest
trlumpb we had were the welfare reforms in California. Now the
cpposition was so great there that when I asked the legislature as
governor for permlssion to come before a joint session and present the
mwoposal for reform, they refused « « « SO I went up and down the
state presentin§ them to the people. And the result was that in about
two months the leadership of the Democratic legislature came in to
See me and thelr expresslion was *Stop those cards and letters.»
$ Is this what {ou would do from the White House?
A3 Yes, and I think itss_long overdue.
¢ Yousve sald that any President would bave to sSay thbat herd go to
war 1f necessary to defend  tbe Panama Canale. What about situations
short of loss of the canal, a situaetion in which we would still have
Ege g{ntge canal « « o but Panama would control it. Where do you draw
e e f
A3 Well I think the safest line, here 1s one of the four great
waterways of the world strate%ic waterwayse. And in a time of :
emergency or war, an eﬁemy that could close thbose four waterwags could
shut down the industry of the United States « o » Now one of the
reesons for our having soverelgnty in the canal zone 1is because we
realized that thls great and important waterway was being built across
a tiny country which could not possitly de expected to preserve or
defend the canal « « o The thing is that soverei%nty then gives us
this power and abiliti there 1s a deterrent factor against someone
trying to take 1t 1f 1f belongs to the United States. A
Q3 Then in your view the zone and the canal are inseparable issues?
The administration position is that we negotiate on the zone and then
somewhere down the road consider « « o the canal.
A3 But you have a treaty now, what theysre talking about is a treaty
which would call for a perlod’in which yousd turn over the canal. How
do you ne%otiate such a treaty when %ou don*t even know what kind of
vernment there will be in Panama? Weosre negotiatinf with a fellcw
bat took over by military force and threw out the elected government
of the country.
Qs Is there a point foreseeable at which we wonst need the canal?
A: Well, now we get into the era of science fiction. No one can ever
say that something is impossible « « o Suppose down the road
someplace surface travel of ships literally became minute or
non-existent because of some new development « « « out of our sypace
travel, something developed in rocket travel o« « o Then, of course, a
canal wouldn*t be necessary.

MORE .
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¢ You want a balanced federal budget, but you also want an increase
in defense spending and yousve advoeatldd Several tex cuts « o o How
can you balance the budget and at the same time incresse defense
SEen ing and cut taxes?¥

¢ How did we save %2 blllion on welfare and increase the welfare
giigfs by 43 per cent in California? And we Saved the taxpayers §2

Ol o o o

Welfare grants were increased and the caselocad declined under
Reagan reforms. The claim of a $2-billion saving 1s based on an
estimate of what welfare would have cost Californlans in state
federal and local taxes without the reforms  according to a Redgen
alde. State welfare spending went from $450'million to $968 miliion
aanually durin% the Reagan administration. and federal matcbing funds
increased adout as much. Exact comparisons are impossible because of
a shift of programs for the aged, blind and disabled from federal to
state jurisdicftion . -

Congressman Phil Crane R-Ill. has written a booklet on saving $56
Wlllon 1n federal spending and yet adding a couple of billion
dollars for research and developuent For ihe Pen agon e« o o Now Iomm
not going to say that I agree with every point « « « But he also
1nc1udes, and I would too, the Pentagon itself as an area of savings.
Tou bave to assume that the same kind of bureaucratic fat exlsts is
the Pentagon as in any other government a8ency e o o
Q: The transfer frogram to-which you still refer without the
1ll-fated $90 billion f£ifure, how blg a share of the federel budget do
you now envision transferriné back to the states?¢ Yousve mentioned
welfare and other pro%ramS'that ou want to switchs
A: VWell, what I had %o do. the ¥90 tilllion flgure, which I think got
distorted, was an 1llustralion of the size of thosd helf-dozen
rrograms to the federal government o « » -

Q: Well, that was about a quarter of the budget, a little less. Is
that_still the renge of transfer that you bave i& mind?

A? Yes. But I also « « « made it rlain that this would not be a net
saving because obviously if yousre golng to contlinue those programs
some of that spendini is going to be there. What I pointed out was v
that with that much In just that transfer alone that firat yousd lose
the gortion of that o+ « « Washington administrafive overhead it
would be gonee. Second, I believe from our own exgerience with welfare
that there 1s then an’additional slice because they would be run more
efflcientli and effectivelghat the state and local level than theysrre
®ing run 1n what is bad adminisiration e e
Q3 Gan you quantify that « o . How much do you think that you ean
save 1if gou are able to transfer about a quarter of the federal budget
teck to the states? S
A: That I couldnst quantify because I donst know at the moment, 1
would not bave avallable to me the figures on what 1is the
adninistrative overhead, what share of HEW would become unnecessary.

MORE
2310pED 06-02
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Q¢ Yousve also saild you think there are a number of federal programs
that shaould be canceled outright. Could -you give me some examples?
Ad Of course there?s Phll Craness book, but as I say, I canst go by
that completely, but I think when you 1ldok at 1t, yesS, we’re 1n an
emer encg situation with our country now %oing into debt at a rate of
gbout $100 billion a year o « « You have fo treat this as an
emergency situation just as a family whose breadwinner suddenly has
had a big cut in income and the famllyss got to say what can we do
without. Now maybe some of the things gou do without are not foolish
a useless but maybe some of them you have to say, well, theysre a low
wlority, theysre not as important as food on the table « o
For example, I think yousd have to look at the arts program « « «
Now thislwouidn’t be a blg saving, 1t isnst a big program, but here’s
a1 example. . -
ghe program for the arts, I belleve, 1s about $180 million « « «
€S e
defingt doesnst get you very far toward dealing witb a $70 bvillion
C . .
A: No, as I sald, this 13 _one of the smaller ones « o »
Qs Are there ang blg ones?
A? Suree I think there ares I think a lot of that bilg chunk would
oome in this transfer back to local government « « Took at 74,000
regulators now, federal regulators, enforcing federal rezulatiods. It
%g %g{%Tated that the administrative expense of those alone « o o i3
: oNn o o o»
President Ford bhas proposed to Congress an easing of federal
regulations of 1ndustr% and business over the next four years, with
eclfic stegs yet to be outlined. Ford said there are 80 agedcles and
out 100,000 federal employes involved in regulatory progrems. The
ggrgegzlgiministration budget for the 24 major regulatory agencles is
. on e
Q3 Who are the regulators that you would eliminate?
A+ The regulation that we have to have i1s where government protects
w from each other. For example, we have anti-monogoly laws o o o
Q¢ What about food stamps? Is that something you think we can
eliminate?
A: This 1s something that should be transferred. Right now 1tss run
gt the state level or administered at the state ievel but totally
wnder the autbhority of the federal government.
Q¢ And these transfers would be with earmark1n§ of a portion of the
federal income tax to the states and localities
A3 Whether that or whether other taxes o « « Whether 1itss a
%gr%icular tax, a whole tax, certainly I do not mean to dump 1t on the
avesS e :
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