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SCENARIO FOR RELEASE OF FY 1975
BUDGET REDUCTIONS

Key Themes

The following themes should be reiterated by Administration spokesmen
in discussing the FY '75 budget reductions:

-- These changes, along with others made during the year, have
not reduced payments to individuals from the amount originally
budgeted for FY 1975,

-- In fact, even with these changes, payments to individuals are
up $2tb.or 19% from last year.

-- The largest burden of the FY 1975 budget reductions is borne
by Defense and other government operations.

-- The package of reductions was the result of looking at all
areas carefully, the President being mindful of those hurt
the most by the present economic situation.

-- The reductions are necessary to curb the overall growth of
Federal spending and to contribute to the solution of our
existing economic problems.

-- The President believes that these reductions are appropriate,
both to reduce inflation and to make funds available for other
anti-recession programs, and that they are responsive to the
will of the Congress which has called for reductions in Federal
expenditures. ’

-~ The President is making the tough decisions necessary to
correct the economic situation.

Scenario i

I. Saturday, November 23 o

=

w g

| > <

-~ OMDB submit necessary schedule proposals \h)/




2.

~-- OMB provide talking points for meeting with President
on Monday morning.,

-- OMB finalizes FY '75 budget reduction materials
(messages, fact sheet, legislation).

-~  OMB print copies of budget reduction materials (except
message).

-- OMB prepare briefing materials (charts, handouts, etc.).

2. Monday, November 25

~- Ash, Timmons, Nessen discuss scenario,
-- OMB, Nessen finalize press plan.
-- Nessen gets Ash on Sunday interview (Dec. 1). (?)

-- OMB, Timmons, Nessen meet with President in moi*ning
to finalize details of release of FY '75 budget reductions.
(President selects one of three possible messages at
meeting]).

-- OMB, speech writers finalize message to Congress.
-- OMB prints message.

~-- Timmons prepares papers for Tuesday meeting of
President with bi-partisan Congressional leaders;
OMB to provide talking points.

-- Associate Directors of OMB brief Cabinet members and
Agency hgads for their Tuesday morning meeting with
appropriate Committee members and for their Tuesday
afternoon briefings of the press. Provide them with FY
1975 budget reduction package (for their department or
agency) for use on the Hill and at press briefings.
Encourage interviews with the press on Wednesday,
November 27 and Friday, November 29.



Tuesday, November 26

-~ Cabinet officers and agency heads brief members of
Congressional Committees in the morning on their
specific reductions.

-~ 9:30 A.M., President meets with bi-partisan Congres-
sional leaders to discuss FY 1975 budget reductions and
trip abroad (40 minutes). ’

-~ 10:45 A. M., President and Congressional leaders join
in signing ceremony for Mass Transit Bill.

-~ 11:00 A. M., Congressional leaders depart, after con-
versation with press.

-- 11:15 A. M., Release budget materials to the press on
an embargoed basis until 3:00 P. M. ~

-~ 12:15 P.M., Roy L. Ash briefs press on President's
meeting with Congressional leadership and on budget
reductions, also on embargoed basis.

-~ 3:00 P.M., President sends message to Congress and
further distributes materials to Congress, the public
and the general press,

-~ 3:00 P,M. and after, Cabinet officers and agency heads
hold briefings for the press.

Wednesday, November 27; Friday, November 29

-- OMB, Cabinet officers and agency heads encourage inter-
views on budget reductions.

Sunday, December 1

-- Ash on Sunday interview program. (?)
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THE WHITE HOUSE

WASHINGTONM

November 23, 1974

MEETING WITH ROY L., ASH, BILL TIMMONS
AND RON NESSEN
Monday, November 25, 1974
10:00 A. M. {30 minutes)

From: Roy L.. Ash
PURPOSE

To make final decisions about the release of FY '75 budgét
reductions to the Congress, the press and the public.

BACKGROUND, PARTICIPANTS AND PRESS PLAN

A. Background: After alot of discussion and many decisions,
the FY '75 budget reductions are nearly ready for release.
This meeting will focus on the final preparations for their
release, especially the substance of the message trans-
mitting the reductions to the Congress and the themes the
Administration will emphasize in discussing the reductions
with the Congress and the press.

B. Participants: Roy L., Ash, Bill Timmons, Ron Nessen,
Paul O'Neill, Don Ogilvie, Dale McOmber,
Walter Scott, Frank Zarb.

C. Press Plan: David Kennerly photo.

TALKING POINTS

A. Ilhave the three alternative messages that could be used to
transmit the FY '75 budget reductions to the Congress.
Roy Ash, would you give me your judgment as to which one
should be used?

B. These budget reductions will provoke a substantial amount
-of comment by the Congress, the press and the public.



2.

Roy Ash, would you tell us what themes you think should be
ernphasized by the Cabinet officers and agency heads in
discussing these reductions?

Just the process of releasing these budget reductions is
complicated. What plans have been worked out to release
these materials to the Congress, the press, and the public?

The reaction of the Congress to the budget reduction package
will be interesting. Roy Ash or Bill Timmons, have you any
judgments as to how the Congress will react and what the
final outcome will be as to achieving these reductions?




MEMORANDUM FOR:

FROM:

SUBJECT:

THE WHITE HOUSE

WASHINGTON

November 25, 1974

ROBERT HARTMAN
JACK MARSH

BILL TIMMONV
RON NESSEN
DICK CHENEY
‘ ‘l L. ASH
}' g A
FY 75 Budget Reduction Materials

for 12:00 Noon Meeting with the
President

Attached for your information are the materials that will
be considered at our 12:00 noon meeting today with the

President.

Attachment
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THE WHITE HOUSE ﬂ"
WASHINGTON ’ ' /1
Ko o1 1974 ACTION
MEMORANDUM FOR: THE |PRESIDENT
' ' : N 4
FROM: . | Rin{r\J. ASH
. N\
F\
SUBIS=ZCT: ' , Message on Budget Cuts
I. 2ACZXGROUND
"At our meeting November 15, we discussed the proposal
of including with your Message on budget cuts a further
list of reductions that, while not recommended, would
permit 1975 outlays to be reduced to $300 billion. At
your request, we gave you on November 16, two alterna-
tive lists: '
—- reduction items that you previously decided not
to recommend; and
—-—-"a shorter alternative that avoids many of the
undesirable items in the first list.
' Yoﬁ approved the shorter alternative.
We also indicated that we would send youAalternative
draft Messages to deal with problems discussed at the
November 15 meeting. These Messages are attached. )
. . ‘ :
"II.  OPTIONS. s .

Tab A is a draft Message that is consistent with the

." submission of the additional cut list indicated above.

It would not endorse the additional cuts, but would

. place them before the Congress as one means of reaching

$300 billion. Tab B is the list of additional cuts you
approved earlier.



Tab C is a draft indicating thakt we have roached tha
5U0 billion level, if increases for programs o

nalp
the unemployed are ezcluaea. !

- Pab D i3 a draft Messags that makas the best casa
possible for a $302.5 billion level, without onz of
the *abﬂana l2s used in the first two options.

- XIT. RECCHMMENDATION

In the process of writing these 4,ssaga drafts, it
szemrmed to me that ther the Tap C or Tab D option
deserves your further OnSl ieration. For I see use

ci the “not recommended" listing as a signal to many
coenstitpencies that you vzeu them to be at the margin --—
thay’re next. While you would not actually be recom-
menéing that their programs be cut, this is likely to
gain litile credit from them -- more likely the
opresita. It could stimulate pressures limiting vour
apilioy to desal with these programs at a later date.

o

WX
>
2%

IVv. DECISION .
. 1. Tapb A, transmitting a second listing of cuts not
 recommended (Tab B) that would get the budget
total to the $300 billion level

‘2. Tab C, explaining that we have reached
$300 billion but that unemplovmant
progranms have added amounts abpove that
level ’

3, Tab D, which uses nsither of the
rationales above

PR ’ i ’ o .k ’ -
. /.' ‘ - ” - ) ' ’
cc: DO Records - ' , . o ‘ -
‘ " Pbirector's Chron '
Director o .
Mr. O'Neill : : ST .
Mr. Ebner
Mr. Laitin (2)
Mr. McCmberx
Mr. Xodlin
Mr. Mathiasen ; -
Ms. Walker
BRD:FAB:DGMathiasen:rf 11/15/74 -
Rewritten: DO:RLAsh:1h 11/20/74 .

Attachments
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Tab A includes two paragraphs that do not appear in the other Massages,

as =zrxed on pages 3 and 5. As a result, the ending is somewhat

P
K -5 -
d;_“.:-a:z;...

Tab C contains one paragraph that does not appear in the other Messages,

as mzarkad on page 2, and the sequence of ideas is different from the

other Messages on page 2. ;

.

Tab D is identical to Tab A except for the excluded paragraphs indicated

abova, and the ugse of the sama ending as Tab (.
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DRAFT MESSAGE

TO THE CONGRESS OF THE UNLITED STATES:

Last month,l sant a 31l-point economic program to the Congress.
Th2 orogra= that I submitted was a balanced one. It was designed to

help control inflation and, at the same time, to help those pemwess

-

By hardesih?y inflation and by the slack that has < eveloped

in soma2 sactors of the economy. ;

Pasponsible restraint of government spending is an integral

part of oy economic program. Thus, I am grateful that both the House

and the Qonnts hageolocachsr 1'ﬁf?1'nr)0—t>‘
bt dend an o o Nl o e N 3 e e ntw e J N i s G

0 N y »
to reduce goverament m

In ny October 8 Message to the Congress, I pledged to

ak .
a package of proposed actions to reduce the 1975 bud;;ETNNIffﬁéaﬁﬁgge

asked the heads of Federal agencies to undertake a thorough review of

: : a y : e
1975 expenditures. 'TodayBI o on the results of this

v

review and present/hy specific recommendations for reducing Federal
outlays.
First, let me point out what is happening to the budget. Wihen

the current fiscal year began last July 1, budget outlays for the year

were estimated wembe $305.4 billion. Recent developments in the econ—
o alada el L -
omy have beaﬁrgéééng to our expected expenditures. Specifically,

increased aid to the jobless -~ including the additional programs I
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proposed last month -- has added $2.7 billion tu the budget.

This increase is not only unav01dable, it is necessary w»
D tace ’
AT, the burden on those wﬁn-sne most affected

by current economic stress.

Interest rates are also up, so that interest on the

publiic debt is now expected to be $1.5 billion more than

4£t¢/’ -
i it —_—— . Veterans benefi§ﬁ£ﬁill gz;;-be

Zgwever, estimated §pending for the Defense Department's
militzry programs has decreased by $2.2 billion, largely as
a result of €ongressional action. Spending by the Environ-
mental ?rotectioﬁ Ageﬁcy and the Department of Health,

Educzation, and Welfare is also running below previous

Taking these developments into account, my present-

recommendations for $4.6 billion of budget redugtioﬁs will

result in a budget total of $302.2 billion. Although this

exceeds the $300 billion target I had set,

,

that it does so by less than the $2 7 billion of very

you will note

necessary increaées in a1d to the jobless.

" The fiscal year 1975 budget actions by the Executive

and the Congress since July 1, including those hedwisn pro-
PV | | :
; posei( can be summarized and compared to last year's actual

expenditures as follows:



-3~
(fiscal years; dollar amounts in billions)

Interest
on the Payments to
public  individuals Other

Defense dabt and grantsl government Total

Actual 1974

ersaciituras........ $ 78.4  $29.3 $139.5 $ 21.2 ¢ 268.4
187 Zudget - ’ .

(G 7 I esticare)... 85.8 31.5 . 166.0 22.1 305.4
Chzrz=s (including :
thosz propossd)..... -2.6 +1.5 -1.4 -.7 . 3.2
Presancly proposedv : :

levals for 1975..... 83.2 33.0 164.6 C21.4 302.2
1975: Psrcent change :

since July l........ =3% +5% 1% . =3%Z . -1%
1975: Percent change v

over 1974...cvue.... +6% +137 +18% +1% +137%

1 Noadeiense.

/%foizs &”47 With this Message I am also identifying possiblé further reduc-
th 1z 4. - A

tions amounting to over $2.5 billion that the Congress may wish to
consider, but which I cannot recoamend. These additional reductions

would bring budget spending to below $300 billion.

The 1975 outlay estimates can be affected significantly by
variations in income from oil lease sales on the Outer Continental

Shelf. This income is treated in the budget as an offset to spendifg. ‘

TR
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If the current schedule for iease Sales‘is hbt net _— for
enviroumental or other reasons -~ or if the bids turm out to
be significaﬁtly less than anticipated, outlays could increase

¥
further -- by $3 billion or more.

The reductions I a&f:::;::;:E to the Congress will re-

quire a nuwmbexr of changes in basic legislation and in pending

approp-iations. I am also transmitting proposed rescissions
Prog & I P

ih

and &

1t

errals, as required by the Coangressional Budget and
, ey e
Impouzizent Control Act, to e : s programs for

which Z:inds have already been appropriated. The rescissions

would rasult in decreased outlays of §$ million in 1975 and

$ miliion in 1976. Deferrals would redﬁce 1975 outlays by
$ million and 1976 outlays by $ million. "
The reductions I JQE;;¢;:;;;% focus on programs that have

1o
b

grewn Tza2pidl

-~
A

¥ in recent years or that have been increased sub-
.M . )
~stantially over wism budget proposals. In most cases, the level

-of 1975 outlays will be materialiy above éctual spending last
year. Even after the propdsed‘cutbacks, Federal benefit pay-
ments to individuals and gré;ts to State and local goverﬁments
are estimated to.;égch $164.é billion, $1.4 billion below the
June‘estimate, but,/$25 billidn, or 18%, above aétual spending

last year.

While I am redommending further cuts in defense spending,
I have sakeg—éa;a_3££:Lni the substantial reductions already

" made by the Congress. My current recommendation for defense

——

P

spending is $83.2 billion, $2.6 billion below the June estimate.

1 believe that further cuts in defense spending would be unwise.

T—
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In determining vhich budget programs should bz reduced, I have

tried to Golwewgaiione=de climinate the less essential and to ouercome
inequities. I have tried to avoid &eese actions that would add to
unexmployment or adversely affect those whehwweswses hurt wost by

inflation.

The additional $2.5 billion in program reductions necessary to
‘222 cutlays below $300 billion would require action that many w&é&a
dazr unrealistic or undesirable. s for this reasoq?iinc I
am oot racozmendinz theee actions. But if the Congress wishes to

. k . . . W N
reduce cutlays further, I urge it to analyze the iemwmet additional

reductions I have identified. I will - cooperate with the

Congress if it wishes to make further budget cuts.

I hope that the Congress and the Executive can work together

rapidly and effectively toward the important goél of budget restraint.

THE WHITE HOUSE,

November , 1974,



Further Budget Cuts Not Recomnmend.d
(Outlays in millions)

Public works programs —-—- Defer new

construction starts and land acqui-~
sition, slow project schedules and
stop nmarginal projects:

Corps of Engineers ..eeeeesencss
B’.‘.T.'?.au of RaClamation * e 2N 2 e R

Transpco-zetion ~- Defer 22% of Federal

aid BEizhway PrOSTAM seseecnssessnsss

=
]
<
e
)
o
£
1 H

1 Protection Agency --
nds to reimburse munici-
s for sewage facility con-
isn build without any grant
agreez2at or other Federal commit-
ment to share the coOStsS ....eoeevens

HEW —- Rescind $415 million for
Title I of the Elementary and
Secondary Education program ..

~- Decrease Vocational Rehabili-
tation matching rate for State
grants from 807 to 754 .......

"HUD -- Postpone start-up of the new

community development program
for six months to July 1, 1975

-=— Withhold Model Cities funds
carried over from 1974 and rely
on 1975 funds and community
development block grants .....

HUD and SBA -- Sell loan assets.....f

Justice -— Defer $241 million of LEAA

ErantsS ... ieerreossscscrorrroavorsae

1975

reductdion

‘112
20

50

100
155
.75

150

50
400

LY

TAB B

Effect
on

1976

250
84

300

189
80

300

L
LR



Labor -~ Rescind increase over
budget for Comprehensive
Manpower Assistance ........

—-- Enact legislation to termi~
nate the Work Incentive
DIOZLAE s e s ovvososssocsosenss

locate Gensral Revenue.
ents over an additional

o
> CEE R AR IR 2R B B R Y I IR P I I Y Y

VA —— Znzct legislation tc defer
dividands under veterans life in-
surance programs effective
January 1, 1975 ....cieiieeiiiiian

All a2gencies -- Freeze grade promo-
tions for federal and military
persorznal for 90 days .....cuevecvnn

o
G b W2 LR A A B I I T I Y

1975

reduction

175

125

888

160

Ny
-
[% ]
e
ol

Effect
on
1996

42

320

1,905

344
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WASHINGTON
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DRAFT MESSAGE

TO TEZ CONGRESS OF THE UNITED STATES:

25t month I sent a 3l-point economic program to the Conoress.

‘Ii,'-‘-e IICSTET ity 7AS a balanced one. It was designed to

help copcrol 1nzlazlon and, at the same tlme, to help those persews
DY g

VRt b.ardesi:A by inflation and by the slack that has developed

in so=e sectors of the econonmy. , . o 3

Rasponsib la restraint of governme 'spending is an integral part

 of my economic program.. Thus, I am grateful that bbth the House and

tha Senate ha-re-&eaﬁ&y 1nd3.cate[ agreement with t 1@ necessity to

. »
reduce governpment m .

In my October 8 Message to the Congress, I pledged toz;E:;;:;:‘;

'packagé of proposed actions to reduce the 1975 budget. I therefore

asked thﬁ heads of the Federal agenc1es to undertake a thorough review

of 1975 eynaqdlturea. Today 1 d on the results of thls

review and presar;t /Y speclflc’recommendatlons for reducing Federalt
oi.ttlays. -

First, let me point out wﬁat is happening to ths;: budget. Vhen
the current fiscal year began last July 1, budget outlays for the year
were éstimated rasbe $305.4 billion. Recent developments in the

Al dleA o

economy have bwem—edding to our expected expenditures.



"result of congressional action. Spending by

-2

However, estimated spending for the Defense Departmenn's

military programs has decreased by $2.2 billion, largely as a

the Environmental
Protection Agency and the Departhent éf Healtun, Educatioun, and
Welfare is also running below previous estimates,

Int=2rest rates are up, so0 that interest on the’public debi
is ncw exzpected to bas $1.5 billion more than the’estimate last
June. VYezterazns benefits will also be higher.

, the most significant change is thé‘increased aid
to the Zoblass —-- including the additional programs I proposed

last month -~ that dee added $2.7 billion to the budget. This

increase is not only avoidable, it is necessary as a means of

easing the burden on those who are most affected by current

economic stress.

/q’p/-"vw

enleyrn

7ab .{3‘

Taking these developments into account, my present recom-—

‘ “mendations for $4 6 billion of budget reductions will result

in a budget total of $299.5 billion before considering $2.7 bil-
lion increésed spending for aid to the unemployed. They repre-

sent a najor effort at budgetary restraimt. It would be unwise,
—— o—— N

‘in my view, to add "am additional dollar & reductions for each

s

dollar of increasedvaid to the unemployed.

The changes outlined above are summarized and compared to

last year's actual expenditures in the following table.
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(fiscal years; dollar amounts in billions)

Interest

on the
public
Defense debt

*
Payments to
individuals Other
and grantsl governmant Total

Actuzl 1974

expeniTLures..ee... . $718.4 $29.3  $139.5 $ 21.2  $268.4
1975 3udgat : T

Sulr 1 estimate)... 85.8 - 31.5 166.0 22.1 305.4
Chazgzs {Iincluding ' : ,
thcse proposed)..... ~-2.6 +1.5 - -1.4 -.7 - -3.2
Presancly proposed

levals for 1975..... 83.2 33.0 164.6 . 21.4 302.2
1975: P=rceant change S

sincz July l...eeee -3% = +5Z -1z ~3Z -1Z
1975: Percent change : | |

over 1574....cvuune. +6%  +13%

1 Nondefense.

. +18% +1%  +132°

The 1675 outlay estimates can be affected significantly by - .

. L] -
variations in income from o0il lease sales on the Outer Continental

Shelf. If the current schedule gﬁg‘;éase sales for ervironmental or.

—
other reasons is not met, or if wiee bids

$3 billion or more.

AAAL :

Eupmr—oubeto—ire significantly

| less than anticipated, outlays cougin}ncrease fwppirewr —— possibly by
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The reductions I a‘fzxgaggzgé'to the Coungress will requirce
a number of changes in basic legislation and in pending zpnco-
priations. I am also transmitting proposed rescissions and

deferrals, as required by the Congressional Budget and ILhapound-

ment Conitrol Act, to aeheideiddicdidlnem—iae Drograms for which

funds have already been appropriated. The rescissions would

result in decreased outlays of §$ million in 1975 and
$ =iYjicn in 1976. Deferrals would reduce 1975 outléys by
-] zilillicrn and 1976 outlays by $ million.

The reductions T aQZ:::Z::;;; focus on programs that have

grown rzpidly in recent years or that have been increased sub-
, | ee— : , .
stantially over wse budget proposals. In most cgsgs, the
leveI.OE 1975 outlays will be materially above acéual spending
last y=2ar. Even aftef the proposed cutbacks; Federal benefit
payments to individuals and grants to State and 1oca1 govern—
ments are estimated to reach $164.6 billion, $1.4 billion below
the June estimate, but §$25 billion,‘or 18%, agoveVactual spend-
ing last year.
While I am recommending further cuts in defense spending,
dccrurlols

I have tak i t the substantial reductions already

made by the Congré%;; My cur;ent reconmendation for éefensa‘
spending is $83.2 billion, é2.6 billion below the June estiﬁaté.
1 believe that further cuts in defense’Spending would be unwise.

In datermining &hieh budget programs should be reduced, I
have tried to bcée—uetévmﬁ—ﬁs eliminate the unessential and to
overcome insquities. I have also tried to avoid adsese actions
that would add to unemployment or adversely affect those wiee
beise—omme hurt most by dinflation.

N . o

"y
\\\ L
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« The $[%4.6] billion budvet outlay reduction I now proposa S

L et~

iy ] oroe when compared with total Federal spending.

theless, the Congress may find it difficult to agree

proposals. I urge fhe Congress to accept them.

essantial to demounstrate to the American people

Govarmzent is working seriously to restrain the

inz. They are also a start toward the critical

—
-

contral over budgets in the future.

THE WHITE HOUSE, - .

_Novgmber , 1974.

Never—
;ith all wny
The decreases are
that the Federal‘
gro&th of its spend-

goal of gaining
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DRAFT MESSAGE

TO THE CONGRZSS Or THE UNITED STATES:

Last month I sent a 31l-point economic program to the

Congr=235. e Drogram shet—t—saes-seed Was a balanced one.

It was Za=signed to help control,inflaﬁion and, §t the same
time, tO n2lp thOSEe PakEORGaROarite—tri hardesg\by infla-
tion and hy the slack that has developed in some sectors
of the economy. V % ‘ ' .
Rasponsible reétraint of government spending is~an‘
integral ﬂart of my economic program. Thus; I am arateful
that beth the House and the Senate hrevmmaeammmie 1nd1catgﬂ
agreement w1th the necessxty to reduce governmant Si@::ﬁ:a““}
SaEes . .
In my October QAMessage to the Congress, I pleaged‘to
+ a package of proposed actions to reduce ﬁhe 1975
.budget. I therefore asked the heads of Federal ageﬁcies to

H

undertake a thoroééh review of 1975 expenditures. Today I
a'l" : . - -

== vo on the results of this review and present
my specific recommendations for redu01ng Vederal outlays-

First, lec me point out what is haopvﬂwng to tho budget

When the current fiscal year began last July 1, @gdget

o oo

T ‘

%&v*‘v“w i
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outlays for the year were estimated imme: $7505.2 hillion,

Recent developments in the economy have 'd%ahgﬁf“.'to‘our
expected expenditures. Séecifically, increased aid té the
~jobless--including the additional programs I proposed last
month--wee added $2.7:billion to the budget. This increase
is not only unavoidable, it is necessary as a means of
easing *he burden on thése who are most affected by currént
economis sStreass.

Intarast rates are also up, éo that interest on the
public cabt is how expected to be $1.5 billipn‘more than the
Ayestimate>last June. Veterans benefits will also be higher.

Howzvar, estimated spending for the Defense Department's
military programs has decreaéed by $2.2 bil}ién,'largely as
a result of conérésSional actioﬁ. Spending by the Environ-
menﬁal Protection Agencf.and the Department of Health, Educa?
tion, andé Welfare is also running below previous estimates.

Taking these deveiopments into account, my present
recomﬁendations for $4.6 billion of budéet reductions will
‘result in a budget‘total of $302.2 billion. Aﬂthoagh) his
exceeds the $300 E%jlion target I had set, you will;ngte
that .it does so by less than the $2.7 billion of very

necessary increases in aid to the jobless.

—— e
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The fiscal year 1975 budget actions hy the Fxccubive

. —_

and the Congress since July 1, including those mesess: pDro-
'M/

posedA can be summarized and compared to last year's attual
expenditures as follows:

{(fiscal years; dollar amounts in billions)

Interest
on the Payments to
public individuals Other
Defense _ debt  and grants! government Total
Actual 1874 o : . ,
expendimzes......... $78.4  $29.3 $139.5 $°21.2 $268.4
1975 Budgst | |
(July 1 sstimate).... 85.8 0 31.5  © 166.0 22.1 305.4
Changas (including 4
those orooosed)...... -2.6 +1.5 -1.4 . =7 -3.2
Presently proposed ' ‘ ' . .
levels for 1975...... 83.2 33.0 ~164.6 21.4 302.2
1975: Percent change -
since July l......... ~-3% +5% -1Z -3z -1Z
' 1975: Percent change ' ' ' : ‘ .
over 1974..... cesena. 467 +13% +18% +1% +13%
‘ ,. . ‘
Nondefense.
\



o

The 1975 outlay est tes can be affected significantly
by variations in income from oil lease sales on the Oukter

Continental Shelf. Tnis

(o

FY R
ncome 1is treated in the budget as

an offset to spanding. If the current schedule :ﬁ— leaze

sales 1z not mat——for environmental or other reasons—- or if

- M - > . ) - * ) .
the bils HuEa-=ewe-eomias significantly less than anticipated,

outl=rs :sula)\ncrease Fosebex—--by $3 billion oxr more.
Ths reductions I s+ng tOo the Congress will
= ™

" pending appropriations. I am also transmitting proposed
rescissions and deferrals, as required by the Congressional

Budget and Impoundment Control Act, to aehriewtmemsoagidden

# programs for which funds have already been appropriated.

3

he rescissions would result in decreased ontlays of

$ million in 1975 and $ million in 1976. Deferrals

would reduce 1975 outlays by $§ _million and 1976 outlays
»by $ miliion. . : ) R
The reductions I 422;22;;;;;% focus on programs that:

‘have gréwn rapidly in recent years or that have been increased

substantially overfS;;-Ludgeﬁ proposals. 1In most cases, the
level of 1975 ouulays w;ll be materially above actual spmnd—
ingflast year. Even after the proposed cutbacks, Federal

benefit payments to indivicduals and grants to State and local
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governments are estimated to reach $164.6 billion, $1.4 bil-
lion below the June estimate, but $25 billion, or 18%, ahove
actuzl spending last year.

While I am recommending further cuts in defense spend-

ing, I have takan.iole a+ the substantial reductions

already made by the Congress. My current recommendation for
defenss spending is $83.2 billion, $2.6 billion below the

. June ezzimate. I believe that further cuts in defense spend-
P

In &=termining which budget programs should be reduced,
I have triad to wEXu=welmsews-pe climinate the less essential
i » - * L3 ) V .
and to cvsrcoma inequities. I have tried to avoid wieeae

actions that would add to unemployment or adversely affect

those mmesmtrcc——oesn hurt most by inflation.

« The $4.6 billion budget outlay reductioﬁ I now’gropose .
d&:: nct wewewr large when compared with total Federal-
spending. Nevértheieés, the Congress may find it difficult
to agres with all my‘proposals. %Nurge the Congress to |
accept them. Thé'd%creases are essential to demonstrate to
the Amexrican peopl;{that the Fédexalxeovernment is working
seriously to’xestrain the growth of its spending. They are

also a start toward the critical goal of gaining control over

budgets in the Iuture.

THE WHITE HOUSE

November , 1974 ‘ 7 Loy



November 26, 1974

Office of the White House Press Secretary

Bl I T T T R e et i e P I S T L b X P —

NOTICE TO THE PRESS
Please note a correction in the "Supplement to Message on
Budget Restraint -- Actions Recommended."

On Page 17, General Services Administration, Line 3 of the
Text: ' '

M., H.R. 15953 for 100,000 long tons of tin, 118, million troy..."

Correcting figure from "1, 000, 000" to read '100,000"

-~ e
1 =4 e ]
v x
&2 %7
\ Y/




EMBARGOED FOR RELEASE November 26, 1974
UNTIL 3:00 P.M., EST

Office of the White House Press Secretary

THE WHITE HOUSE

FACT SHEET

ACTIONS TO REDUCE 1975 SPENDING

The President today is transmitting to Congress a message on
actions needed to reduce 1975 spending. A variety of actions are
needed to achieve the reductions proposed by the President.

Some can be achieved by the Executive Branch under current law.
Others require congressional action on appropriations or other
legislation. Still others propose withdrawal (rescissions)or
deferral of funds previously provided.

SUMMARY OF THESE ACTIONS:

Actions for Consideration by the Congress

Effect on Federal Spending
(in millions of dollars)

1975 1976

Enact new legislation transmitted
With thiS message (12 aCtiOBS}.-......-..."'1,783 -31250
Enact legislation previously transmitted
and pending before the Congress (8
actionS) ".0‘0'0‘.000‘...0....0.000QOOQOlOI-BQG ~1’798
Modify appropriation bills now pending
before the Congress (32 actions) ......¢....=337 -281
Consider revised appropriations’'
requests transmitted with this
message (3action5)............‘...........-..“'50 -30
Rescind (withdraw) funds previously
provided (39 rescissions) .cecceveessccsseas.=224 -227
Defer use of funds previously
provided (41 deferralS} ...‘00...0.‘0.......-317 +18
TOTAL actions for consideration

by the COngreSS (135)oocooqaccocoobc-3’607 "5;568
Executive Actions Under Current Law

'Y P
(11 actions)oooo.'na-c‘o-'000090-0-000’00000-979 -lzllo
TOTAL PROPOSED REDUCTIONS (146)..¢vvceee..~4,586 -6,678

R
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THE WHITE HOUSE

TO THE CONGRESS OF THE UNITED STATES:

Last month I sent a 3l-point economic program to
the Congress. That program was a balanced one, both
dealing with the forces of inflation and anticipating
the possibility of recessionary pressures. It was, and
remains, my particular concern to help those hardest hit
by inflation and by the slack that has developed in sonme
sectors of the economy. -

Responsible restraint of government spending 1s an
integral part of my economic program. The Congress has
publicly proclaimed its support of restraint. In June
the Senate voted T4-12 in favor of leglslation to hold
Federal spending to $295 billion. In September the Joint
Economic Committee unanimously recommended holdlng spending
to $300 billion. Last month the House voted 329-20 for a
budget target of the same level.

Soon after I took office I asked the heads of Federal
agencies to undertake a thorough review of 1975 expenditures.
In my October 8 Message to the Congress, I pledged to forward
a package of proposed actions to reduce the 1975 budget.
Today I am reporting on the results of this review and pre-
senting my specific recommendations for reducing Federal
outlays.

First, it is important to understand what has been
happening to the budget. When the current fiscal year began
last July 1, budget outlays for the year were estimated at
$305.4 billion.

Interest costs for Federal borrowing are now

expected to be $1.5 billion more than the estimate last
June.

The Congress has also added to 1975 budget pressures.
Congressional reductions in some programs have been more
than offset by actions it has taken to 1ncrease spending
in others. Particularly disappointing was the Congressional
unwillingness to join with me in deferring for three months
a Fedéral pay raise. This cost the taxpayers $700 million.
Equally discouraging was the passage by Congress over my
veto of the Railroad Retirement bill costing $285 million
this year and $7 billion over the next 25 years.

There have been some reductions in expected spending
levels., The Environmental Protection Agency will spend
less than planned because anticipated schedules for sewage
treatment construction have not been met.

more
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However, the most significant change 1is the increased
aid to the jobless -~ including the National Employment
Assistance Act I proposed last month -- that added $2.7
billion to the budget. Thls increase 1s necessary to ease
tge burden on those who are most affected by current economic
stress.

Taking these developments into account, my present
recommendations for $4.6 billion of budget reductions will
result in a budget total of $299.5 billion before consider-
ing $2.7 billion increased spending for aid to the un-
employed. These recommendations represent a major effort
at budgetary restraint. It would be unwise, in my view, to
add additional dollar reductions for each dollar of increased
ald to the unemployed.

The fiscal year 1975 budget actions by the Executive
and the Congress since July 1, including those I now pro-
pose, are summarized and compared to last year's actual
expenditures as follows;

CHANGES IN BUDGET SPENDING
(Fiscal years; dollar amounts in billions)

Interest
on the Payments
Public for Indji-
Defensel Debt viduals Qther Total
Actual 1974
expenditures.... $78.4  $29.3 $110.1 $50.5 $268.4
1975 Budget
(July 1 estimates) 85.8 31.5 130.5 57.6 305.4
Changes (including
those proposed).. -2.6 +1.5 +1.0 ~3.2 -3.3
Presently proposed
levels for 1975.. 83.2 33.0 131.5 54.4 302.2
1975: Percent change
since July 1 ... -3.0%  +4.8% +.7% -5.5% -1.1%

1975: Percent change
over 1974....... +6.1% +12.6% +19.4% +7.8%4 +12.6%

1Department of Defense, Milltary and Military Assistance.

2Nondefense

L .

The 1975 outlay estimates can be affected significantly
by variations in income from oll lease sales on the Quter
Continental Shelf. This income 1is treated in the budget as
an offset to spending. If the current schedule of lease
sales 1is not met, for environmental or other reasons, or 1if
the bids are significantly less than antlcipated, outlays
could further increase -~ possibly by $3 billion or more.

more



The reductions I propose to the Congress will reguire
a number of changes in baslc legislation and in pending
appropriations. I am also transmitting proposed rescissions
and deferrals, as required by the Congressional Budget and
Impoundment Control Act, to reduce programs for which funds
have already been appropriated. The rescissions would result
in decreased outlays of over $200 million in 1975. Deferrals
would reduce 1975 outlays by over $300 million.

Normally, funds are already being withheld when
reports on rescissions and deferrals are transmitted to
the Congress. Recognizing that these rescissions and
deferrals are an integral part of a more far reaching and
comprehensive proposal, I will not begin to withhold funds
for the affected programs until December 16 although the
law permits me to do so immediately.

The reductions I propose focus on programs that
have grown rapidly in recent years or that have been
increased substantially over budget proposals. In most
cases, the level of 1975 outlays will be materially above
actual spending last year. Even after the proposed cut-
backs, Federal benefit payments to individuals are estimated
to be $131.5 billion. This is $1.0 billion above the July
estimate, and $21.4 billion, or 19%, above actual spending
last year.

While T am recommending further cuts 1n defense
spending, I have taken into account the substantial reduc:-
tions already made by the Congress. My current expectation
for defense spending 1is $83.2 billion, $2.6 billion below
the June estimate. I belileve that further cuts in defense
:iending would be exceedingly unwlse, particularly at this

me.

In determining which budget programs should be
reduced, I have tried to eliminate the less essentlal and
to overcome inequitles. I have tried to avoild actions that
would unduly add to unemployment or adversely affect those
hurt most by inflation.

The $4.6 billion budget outlay reduction I now
propose 1s not large when compared with total Federal
spending. Nevertheless, the Congress may find it 4iffi-
cult to agree with all my proposals. I strongly urge the
Congress to accept them and join with me in this belt
tightening. The reductions are essential to demonstrate
to the American people that the Federal Government is working
seriously to restrain its spending. They are also a start
toward the imperative of gaining control over budgets in the
future.

GERALD R. FORD

THE WHITE HOUSE,
November 26, 1974.

#t##
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1975 BUDGET
PROPOSALS FOR THE NOVEMBER, 1974, PRESENTATION OF

REVISED ESTIMATES AND REDUCTIONS TO THE CONGRESS

M3t g0 3

October 1974



. S CURRENT CUTLOOK
1975 AND 1976 BUDGET

{Dollars in billions)

1975 1976
JUNE ESEiMALE . v eeevuverennnnrensneeronneoennnes 305.4 339.0
Congressional action and inaction expected..... , 1.6 )
Reestimates and other changes..v.ceieeccceoones ; -.5 % °-?
. Total.esersenesenceasnasninenssesnsnsnnsasns 306.6 345.9
Potential redUCEioNS.u. e eeeesseeeeneassenonsens _=7.5 a/ -10.3 a,
Potential total..siieereioseoccennconnnnsos 299.1 335.86
Revised offshore oilland receiptSesesoresnessse 2.5 -
Revised potential total....ciestenscnnanne 301.6 335.6
Receipts, current estimat@.icesesresssescrnacens 293.7 320.6
Potentiai deficit.iiievisenesnnsarsonennse ; 7.9 15.0

*

a/ Estimated decrease in number of persons employed by end of FY 1976
as a result of potential reductions:

Direct:
Federal 34,000
Other 142,600
Indirect 194,000

‘I‘Otal 370 r 000 « Fup

; [ETTIY



Defense, including mili-
tary assistance....eeesa.

Labor (including unem-
ployment insurance}......

Social security programs..

Interest on the public

Seb
ce t.-oaoo-o-oaconoooooo-

Environmental
Protection AGenCy.eeeeess

Veterans addministration...

Offshore oilland re-
ceipts.'..‘ﬂ..t‘...'..‘..

All Other.uieeeiireoeeosonas

TOtal.-.-.-..-.;..o.-

MAJOR BUDGET CHANGES
(Budget Outlays in billions of dollars)

1

1975 1976

1974 June Current Potential Potentilal June Current Effect of Rcs:lt;;;
Actual estimate estimate reductions total estimate estimate 1075 Roductions total
78.4 85.8 8§3.4 1.0 82.4 96.0 93.0 1.1 61.9
5.0 11.6 14.6 0.3 14.3 11.1 20.4 G.5 15.9
55.9 65.1 64 .7 0.2 64.5 72.4 74.3 0.6 73.7
29.3 31?5 33.0 - 33.0 31.9 33.2 - 33.2
2.0 4.1 3.1 0.2 2.9 4.9 3.4 -- 3.4
13.3 14,0 15.5 1.2 14.3 14.7 15.9 1.1 15.8
-6.7 -8.0 -5.5 -- -5.5 -8.0 -8.0 -- -3.0
87.2 101.3 100.3 }/ 4.6 95.7 116.0 113.7 7.0 102.7
268.4 305.4 7.5 301.6 339.0 345.9 10.3 333.6

1/ Assumes succes&ful offset of FHLBB forward commitment program.



MPERATIONS
*Frecze miiitarv promotions (rescission)
*Stretch reenlistment bonuses (rescission)
*Redusce Kecerve strengths (rescission)
*Peduce preperty maintcenance 10% (rescission)
*I'educe depnt maintenance 5% (rescission)

*Peduce air. sea § ground operations 5% (rescission)
*Cut civilian employment 20,000 (rescission)
*Authorize TiK H1ills oil sale (legislation)

Subtotul Operations

PROCUPEMENT, P&D, CONSTRUCTION

*Nelote added aircraft (F-111, A-7D) (rescission)
*Nefer shipbuilding (Trident, DLGN, SSN) (deferral)
*Teduce ammo war rescerve target (deferral)

*NDefar torvedo procurement (deferral)

Poduce R&D proerams (deferral)

NDefer construction 75% (deferral)

Redice intell. activities (rescission),

subtotal Proc., R&D, Con,

TOTAL

* Included in summary

1975 BUDGﬁT REDUCTION SUMMARY
DEPARTMENT OF DEFENSE

($ in millions)

Total TOA Cutlay % Empl. 1976
TOA Cut _Cut TOA Cut Fffect
27 27 - -
- 59 59 - - +19
1,406 76 76 - - -
1,061 107 89 10 (P) 6,000 -18
3,783 95 76 5 (F) 5,000 -19
(P) 5,000
- 78 65 5 -13
- 77 77 4  (F) 20,000 -240
% - iz Y S RO e WS
519 594 (P) 11,000 -419
(F) 25,000
319 319 36 100 (P} 3,000 -155
3,156 1,068 64 34 o -211
804 245 74 27  (P) 2,000 -123
135 45 9 335 - -13
8,682 130 86 2 (P) 7,000 -34
924 290 87 31 (P) 5,000 -80
3,570, . .95 50 3 -30
2,190 406 (P) 17,000 -646
1,000 ¥%% (P) 28,000 -1,065

** Tdentificd, but not supported by the Secretary of Defense

MK Onie ponce # Midectoom in Outla

2,709

(F) 25,000

Cctcher 24, 1974

\ Of fered by
Outlay Effect __ Agency** Favor Opnosci

[}

131

59

———

698



BUDGET TOTALS BY AGENCY

. (Outlays in millions of dollars)
1975 ‘
1974 June Congressional Reestimates Current Potential Potential Effect on
Actual estimate changes etc. estimate reductionuZi total :1976
Defense, including mili- : i
tary assistance........ 78,444 85,800 ~2,596 196 83,400 -1,000 (1) 82,400 f {-1,065
Agriculture..ceeeneccens 9,767 8,876 . , 180 -241 8,815 -734 (8) 8,081 -894
COMMErCe e enssnsnsscnnasns 1,455 1,719 -28 -27 1,664 -33 (2} 1,631 . - =86
Corps of EngineersS...... 1,655 - 1,705 59 ' 50 1,813 -152 (8) 1,661 . -250
Health, Education, and : ‘ , ' '

Helfare.ivieseanssoonnne 93,735 110,959 1,190 -2,057 ' 110,092 -2,433 (2) 107,659 -4,148
Housing and Urban , : . .

Development..iesassscses 4,786 6,080 ~-19 -100 5,961 -216 (4) 5,745 -260
Interior:

Operating programsS.... 2,946 3,641 59 ‘ -39 3,662 -103 (3) 3,559 ‘ -22

Offsetting receipts... =1,079 -1,113 - ~38 -1,151 == (=) -1,151 =
JUSEICe e eseeocasansasne 1,797 2,137 -30 -60 2,047 ‘'-60 (3) 1,987 -164
LabOr.evenceosseascnsanas 8,966 "11,643 1,444 1,529 14,616 =273 (2) 14,343 -468

Lo of - S 730 793 -12 - n 852 -3 (x) 849 -
TransportatioN.cecevesas 8,112 9,313 -175 ' ~64 : 9,074 -153 () 8,921 -410
TrEaSUrYessssnesssvavass 35,993 38,682 -45 1,476 40,113 -514 (/) 39,599 -1,079
Atomic Energy Commis- :

S1ON.essvessonasacansan 2,307 3,014 14 23 3,051 -80 (3 2,971 -
Environmental Prctection

AGENCY e eeeenvennonnnnns 2,032 4,073 14 -947 3,140 -213 (1) 2,927 --
General Services Adminis- -

tration.eceeeesecesssnse -276 -833 ’ 39 28 ~-766 ~160 (21) ~926 - =306
National Aeronautics - T ’

and Space Administra- -

155 K} + AR 3,252 3,272 -18 - 2 3,256 -70 (2) 3,186 -45
Veterans Administration. 13,337 14,160 1,332 ’ 29 15,521 -1,209 (8) 14,312 -1,109
National Science , ‘ y

Foundatlon..eeevenesese 651 675 -5 . -- . 670 -10 (1) 660 -=

g ff’:;;\t‘\
i O :;



Small Business
AdministratioNieessosss
Consumer Product ‘
Safety CommisSsSiON.iecesss
National Foundation
on the Arts and
FUmanitieS.ieeeeessoaens
Special Action Office
for Drug Abuse
Prevention.c.eeeeseeass
Three~month freeze
On pPromotiONS.sssscceas
All other agencie€S..«s.e.
AllOoWanCeS.ceeeeevansoss
Undistributed
offsetting receipts....

Total*”"'l""..‘..'.‘

Revised Offshore
oilland receipts.....

Revised totalS.ceesenssns

#.-~ less than .5%.

e+ i - e ek S A N A1 e g £

Prre

1975

268,392

305,438

1974 T June Congressional Reestimates Current  Potential _ Potential Effect on
Actual estimate changes etc. estimate reduction % total 1976

753 471 -1 =50 420 -22 (8) 398 -12

19 42- - -9 33 -3 (3) - 30 -3

96 164 -- - 164 -16 (10) = 148 -9

21 38 - 11 49 -4 (8 45 -6

- - - - -- -38 (--)  -38 --

15,534 18,188 -~ 632 18,820 == (--).18,820 --

-- 866 200 -316 750 -~ (==) 750 --

-16,641 -18,927 -- =569 -19,496 -- (—)-19,496 —

268,392 305,438 1,602 ~472 306,570 -7,499 (2) 299,071 -10,316
, 4

- - - 2,500 2,500 -=(-~)__ 2,500 -

1,602 309,070 -7,499 (2) 301,571 " -10,316



REDUCTIONS PROPOSED FOR EACH AGENCY

‘Note: In the following tables these symbols are used:
(F) Federal employment effect :

- Estimated decrease in number of persons employed
(P). Private employment effect ‘

C) {In red pencil) Items for Presidential review



% .
_Title

7
' Reductions "

{ ) Feod Stamp: Uniform adherence of
~ marginal tax rate for all parti-
cipants (admin. action & budget

- SR |
Guinis \;:UL-:&LJ

N
i —

Cnild Nut.“tion: Intense
eni_rcen=at of program eligi-
bility (admin. dcticn & budget
«endment) :

-

,Special Milk: Terminate in
~ sciiools cperating a school lunch
pregram (legislation)

kj;JHold short-term financing of
*  agricultural exports to $450 M
i (adninistrative action)

j/ Eliminate egriculiural conserva-
ticn cost-sharing (budget
amendment & rescission)

Teruinate rural water & sewer d
grent prigram (budget amendment
& rescission) '

DEPARTMENT OF AGRICULTURE
(In millions of dollars)

Percentage-cﬁt

Total Qutlay Budget Effect on
outlays cut authority Qutlays emp loyment
3,998 ° -325 -8% -8% ——
1,268 -10 —.07z "'007% . ——

130 -60  -50% 462 -

700 -250 -367% -36% .

324 =43 ~81% - =13% -550(F)

48 -5 =557 -10% o

Effect Offercd
on 1976 by the
outlays agency
~650 -325
-24 -10
-100 -60
+80 -250
-139 -2
-43 None

(;Q

In
favor

S u—



Title

{1 ‘Reduce construction of conserva-
tion proj%cts (watershed protec-

}

3t tion) and technical assistance to -
AP AR landcwners and operators (budget

% e amendment)

Y Reduce investment levels for

3 g - reforestation and timber stand
? ! izprovement by two-thirds of
; Congressional increase
(rescission)
*' % Terminate Ycuth Conservation *
A Corps prograr by Jan. 1, 1975
( rescission) -

Rl Reduce graats to States for
‘ forest fire control by amount of
.~ }+ < Congressional addition (rescission)
? P Defer Congressicnal additions for
{ i censtructicn of forest recreation
ys and research facilities (deferral) -

-~ Reduce nutrition assistance and
fgmi‘v educition program by amount
£ Congressional increase (budget

ame ndnent) :

fie e Defer indefinitely implementation
f'grants to rural communities

fc* fire protection. Coéngressional

1 add-ecn (budget amendment)

Total
outlays

386.

51
11

24

" 48

Outlay

Percentage cut

Budget
cut authority
-15. -6%

-9 "=20
-5 -68%
-3 =203
-2, -23%
-3 -6%

~-100%

Offered

ot am i o 2 SR P L T

Effect
§ Effect on on 1976 by the In
Qutlays employnment outlays -. agency fa
"~900F -
-4 ~2,700P -5 -9
~18y 250(F) =1 None \'{
! 330(P)
-447 190(F) -2 None g9
« - 1,490(P) :
-15% -- -2 -3 J‘{ ‘
-5% 10(F) -5 -2 "{
: 90(P)
-6% 100(P) - -3 \'{
~100 % L e -3 *&

iy

{ &



s

Percentage cut Effect Offered
Total " Qutlay Budget r oo * o Effect on on 1976 by the In
Title "outrlays cut authority Outlays employment outlays agency favor Onpos o
Reduce rural develcpment grants
by amount of Congressional
addition (budget amendment) 7 -1 -29 % ~147% -3 -1
Other ° L e 1,764 - T e e e v
TOTAL' 8,815 -734 5% 8% ° 1,900(F) -894 692
. 4,710(P)
{
]
|
gasastl .
i :
A 1 b -
q 0' : :,l'_v !
T g }‘ ] ‘ - . ¥ "':?‘.-r‘?‘,f":':"' B 12 - "'.?‘VP‘ P vy ¢ e
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Department of Commerce

(In millions of dollars)

1975 i
Percecntage cut Effect OZfered
Total Outlay . Budget : Effect on on .1976 ‘by..the. In
Title outlays - cut authority ' Outlays ' employment outlays agency favor '~ Cpopcsed
No new subsidy contracts - : v QQ
for ship construction; : ; . - % \
deferral.. i 260 =1 0.0 - 60% - 43 * . =42 Jﬁ‘\u
\*4
. ,‘:‘
_0“
Recduce fisheries and ﬂ N
we¢ ather research programs 3 ; : :
of n0hA; rescission and - :
deferral. 415 - 8.3 - 2,5% - 2% - 30 (F) -3 -4.3
y . : w20 18] :
Ené trade.adjustitent . .
assistance; deferral. 8 i . -100% -24% - 5(F) “: D ' P ;
Ernd zccelerated public . :
works grants of EDA; : . Qﬁ
legislation. 34 et 44 4 ~100% Rt L e S LOAR) - 8 =20
Small reductions in several ' -
cregranms; rescessions and :
ceferrals. 351 -10.8. - 6% - 3% - 3G (F) - 8 -10.3
Other 590 | m— - —— —— o -3.5
Total' 1,664 -33 - 14% - 2% - 75(F) -66 =26
' : -AB20 (P)
Reductions'ﬁ@tiRecommended
Minority qasiﬁe,s i S 155 )
develeprert | : ST T SR ¥ - 6% - 325(P) “Y. 5 Rk //

the shiuvards'ire net

v""“
v * .
B Y
'

'
.

!

|

little or no empldyﬁent impécé in FY 1975. Ey the end of FY 1976 there
able to compete for Navy or private contracts.

-

could be up to 4000 fewer jobs in so=e ccmmunities if
' ¢ .
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7 Alt. 1

© g

%

gﬁ'Alt. 2

Title

(1) Defer new
construction
starts and land
acquisition and
slow project
schedules and
{2} cancel
planned contract
awards without
regard for merit

(1) Defer new
construction
starte and land
acguilsition and
slow project
schedules and (2)
stop marginal
projects

.

DEPARTMENT OF THE ARMY
Corps of Engineers =~ Civil
(in millions of dollars)

Attachment A

01975
Percentage Cut Effect Offered
Total Outlay Budget.. S Effect on on 1976, by the
Outlays " Cut Authority =~ Outlays =~ Employment ~ Outlays Agency In Favor Opposed
A
1813 1525/ 11% 8% Loss 8000 -200 40 {\
construc- 2/ ‘
tion jobs ~
1813 152/ 118 8% Loss 8000 ~250 40 Q
construc~ a
tion jobs 2/ -

1/ Includes $42 M cut in outlay in the process of being transmitted to the Congress.

2/ iIneludes 3000 jobs from previous deferral action.

§



Title

e s

Health

Food and Drug

Administration ......

Heaith Services

Acministretion ......

Center for Disease
Control s

National Institutes
ot Health 2 . 5 raesie

Alcohol, Drug Abuse,

_ and Mental Health
Administration ....

Health Resources
Administration ....

Asst, Secretary
for Health .......:

Medicare ... .....

MeQISRIE i .vovnsn

DEPARTMENT OF HEALTH, EDUCATION, AND WELFARE

SUMMARY

L §

(In millions of dollars)

1975
: _Percentage cut Effect ~Offered
Total Outlay Budget (o Effect on on..1976 by..the.
outlays cut ‘authority - Ogtl‘ays "‘employment ‘outlays ' ‘agency
189 -3 -2 -3 =1
1,142 -73 -6 ~73 =11
, 169 -1 -7 -19 -1
1,791 =131 -7 ; -187 . -49
868 -30 : 3 -62 -8
1,155 -53 Fec -231 -26
' y
71 =3 -4 -4 ]
13,767, -473 -3 -1,308 -85 .
6,661 ~378 -6 -816 -146

In

' ‘favor



DEPARTMENT OF HEALTH, EDUCATION, AND WELFARE

SUMMARY

(In millions of dollars)

1975
Percentage cut
Total Outlay Budget b e BT OB E an i
Title outlays cut ~ authority ' Outlays ' employment

Effect
on..1876

outlays

Offered
by. the..’
‘‘agency

deatio U S s e 6,913 i =2

Maintenance ... 76,658 .—537 SRt

Miscellaneois wuvvve... 668  -614 . -92

'110,092  -2,433 XRHX s XXXX

-176
1,255

-14

=23

~504

-605

4,148

1,461

In

" favor

Opposed

v

R "

o tt®en



DEPARTMENT OF HEALTII, EDUCATICYM, AND WELFARE
ALCCHOL, DRUG APUSE, AND MENTAL HEILTH ADMINISTRATION

(In millions of dollars)

1975
Percentage cut Effect Offered
oy / Total Outlays Budget on 1976 by the in
A T Title - L 0 Outlay cut Authority Cutlays Effect on Emplovment . Outlavs RAcency EFaver  Cproezsi
lice funding for ceommunity mental health' s : ’10
cEnterc. G IRESCiSZiONT . va ee cenn s L e e el XXX -9 —— —— Possible minimal layoffs (P) -22 lio
cuuce funding for drug treatment slots. : ’ ')9
(Rectiission) oolveerios s b P e e M e R XXX - 4 - - Possible minimal layoffs (P) -10 No
suppert of all training cormitments. . ? ‘wq
(Feselaoion) Losesinraenos AL T e N mbn s e v XX - 3 - - Possible minimal layoffs (P) -16 No
uce alcohol, drug abuse, and mental health _ D
~ccarch and demonStration grants and contracts. : 1/ {l
Eecnianton) (i I O e A e L XXX — S e Possible minimal layoffs (P) =12 -3
Tiduce aundnistrative and information costs. 5 2/
(fdministrative action and rescission) .cccceeess XXX - 7 - - Possible layoffs (F) -2 ey
TR TN R, TR 838 - - — — wacd s
Total = ADAMHA ....ceeun 868 -30 -19% - 3% -€2 -8
“lurtions not recorsended: X
.t CIUNC coraitwenit costs surrort to 50 : ini ¥
R M BeErI SEIONY il siehelh b8 e et bt eeens 55 ¥XX =0 —— == Possible minimal layoffs (P) -23 o
Zliminate all c¢linical tralnlng commitments.
(Res@dmeion)ii v o .5 abissmevin e ST e e b i R XXX - 3 g o - Possible minimal layoffs (P) -11 No
Zice drug treatment slots by 6,000. (Rescission) XXX =2 = = Possible minimal layoffs (P) ~ 9 No
L/ HEW for 197%5 proposed 25% reduction in outlays for new awards and 5% reduction in outlays of continuations while this proposal reduces, exceprt Zor

iug asuse treatnent demonstrations, new awards 75-100% and continuations 10% for research projects and 20% for service demonstration rrcjects.
v for 1975 proposed a reduction of $7 million in budget authority while this proposal includes an additional reduction of $4 million in budgct
uthority. : P

o4 N




DEPARTMENT OF HEALTH, EDUCATION, AND WELFARE
L)
FOOD AND DRUG ADMINISTRATION

(In millions of dollars)

1975
Percentage cut Effect Offered 9
Total Outlay Budget on 1976 byeEZe fa;or L
Title ‘Cutlays - cut authority Outlays Effect on Employment outlays agency :

Reduce administrative overhead

expenses by $1 million (Rescission).cseessses 26 o N -45% -45% " Negligible cffect on -1 -1

. ' FDA employment (F)

Tizisze intramural food research by 10% ;

(REECTISSI AN it cainsdunsnnsnacachbvsssnessisnh 9 =] -10% -10% Negligible effect on ~]1 =
‘ i FDA employment (F)

Tiscontinue direct FDA inspections

=f rethadone maintenance centers ' : :
(Rededesion) v st oin o N RN e 2 -1 ~50% -50% Negligible effect on ] {tq
FDA employment (F) -1 ‘ —
Ot}ler"ﬂ"‘ih.'l'l-..0.0...-0‘-.‘0..-.-.‘... 152 s-—-— - SnE P - e
Ry RN S RGN 189 -3 -2% -2% - -3 -1

Feductions Yot Recormended:

Delay in construction of National Center for Toxicolg‘giéal Regearch (Resclssion)

gad il g ~100% ~14% NONE ik o ‘\Q




DEPARTMENT OF HEALTH, EDUCATION, AND, WELFARE

HEALTH SERVICES ADMINISTRATION

('In millions of dollars)

1975 , ’
Percentage cut Effect Offered
: Total ° Outlay  Budget i Bffeck on on..1976 by. the.. In
Title outlays cut authority Outlays ® employment outlays ' ‘agency " favor Opposed
@ Merge existing categorical

project grant prcgram into
cne State formula grant and
reduce total program funding
by 20% (rescission and sub-
stantive legislation): :
_ Neighborhood health centers 238 -20) -- --) Fig . . .

State formula grant ......... 94 -9) e e I Marginal impact on

Maternal and Child Health .. 229 -32 ) - --)  community-based

Family Planning ........... 138 17y s --) employment (P)

Migrant health ...vervins : 24 -5 ) - o §

AR B TS 7 S SN e ! 723 T3 5L gl -10% - -73 -11-1'/
BT e e h e aeh vt s e e 419 - - - - -- e

el = BRA U vl iha s 1,142 -73 =11% -€% g -73 -11
Reductions not recommended:

Indian Health Service ....... 283 -23 -11% -83% Marginal impact =23 No

(F and P) B‘Q

- _1/ Only a 25% reduction in the existing State formula grant program was proposed by HEW.




- i

Peduce. funding for in-
house activities in
venereal disease, lead
’ poisoning, rat

ot, and Inmuni-

c10n rrogram areas

(Resclission) susess

e 2DC @édministra=
tive overhead cxpenses
wooad i iddon:
(Rescission) cevsas MF Sl

wire absorption of
rtors pay bonus costs
4 g'til.iﬂtratiV”).......

Incorporate vencreal
isease, immunigzation,
control, & lead
ioning prevention

sroject graat funds

tnto new State formula

rant, & reduce overall
ing level by 20%
whantive legisla-
Prang rescissicn). .

4

“ 3 &% o 8 & & &

4 e = p & & s s e @

DEPARTMENT OF EEALTH, EDUCATION, AND WELFARE

L}

Center for Disease Control

(In millions of dollars)

1975 _ 4
Percentage cut
Budget

authority * Outlays *

Effect Offered
Effect on  on-.1%76 by the: In
emoloyment outlays * agency

Total Outlay
outlays sabe

Slight €DC

employment : 0
decrease--can ; e\
be absorbed
thru attrition
) (F) .
10 e Iy -50% -=-30% -8 -

Possibly slight
CDC employment
decrease which '
can be absorbed -1 -1

thru attrition

(F).

12 -3, - 8% -11%

12 =2 -17% -100% 'None -2
Possibly slight
employment reduc-
tion on part of
project grantees QQ
(P) .

70 5 -20% -

65 -- -~ - -- -- -

169 ~-11 -13% =78 - -19 -1

PR S S S G S .

* favor

Opposed’



DEPARTMENT OF HEALTH, LEDUCATION, AND WELFARE

Center’for Disease Control .« (page 2)

(In millions of dollars)

d
a

t

1975 .
Percentage cut Effect Offered
Total Outlay Budget Effect on on..1976 by. the.
Title outlays cut ~ authority ' Outlays ' employment outlays ' ‘agency
Rzductions not recommended: Slight CDC,
eneral 5% reduction in employment
isease surveillance ) decrease
ivities (Rescission).. ~29 -1 -5% ~-5% -1.5 -

In

" favor

Opposed

,ep



DEPARTMENT OF HEALTH, EDUCATION, AND WELFARE

NATIONAL INSTITUTES OF KEALTH

*

(In millions of dollars)

1975 .
Percentage cut Effect Offered
. Total Outlay Budget on 1976 by the
Title ‘Outlays cut authority Outlays Effect on Employment' outlays agency ;>.
s Llinminzte 75-100% ¢f planned new starts in ;Js
research grants and contracts. (Rescission)... XXX -85. XXX XXX Probable reductions in -111 ‘)p\
e faculty and technical
Recduce continuation suprort by. 10% on research employees at medical of ‘w
and training grants. (Rescission)..eccecececss XXX -18 XXX XXX schools and other re- -36 -
: ; search institutions. (P)
ZyReduce overread and travel and absorb physician , 3/
DOnLS pay- ARESCISSIORNL o5 il P v icsv e vissenies e 2o X8X -17 XXX XXX Possibly minor reduc- =2 -12
tions on Federal
administrative per-
sonnel. (F)
v)Eliminate new cancer construction funds and Q
- 1/3 of cancer control demonstration projects. . 4/ §§
(Beceilaaion e IV, (0 ol s athalvie e o v as: o et utes o srats o Xxx" -10 XXX XX NONE ~-18 -5
(®Reduce by 50% the funds for new research : Q
training and the award size. (Rescission).... XXX -1 XXX XXX Probable reductions -20 NO is
in medical schools,
etc. (P)
(Others not proposed for rescission)......... 1660 = = s — o s
TOEa 1BNTH. (L iviou o selvne s wials ¥ 0 atels v v 1791 . -131 ~19% -7% - =187 -43
Actiong Wot Reccmmended: .
Reduce by another 5% the amounts for
rescarch granks and contractS.cevsscesnsssss XXX -12 XXX XXX Same ‘as above ~30 1o

1/ HEW propoeseéd reductions of only 25% in new awards.
2/ HEW prépeséd reductions of only 5% in continuations.-

3/ KW prcposal did not include absorbing physician bonus

e e L BRNL LG L L ) R A SR

bk

pay [(&S.miwlion).



DEPARTMENT OF HEALTH, EDUCATION, AND WELFARE

HEALTH RESOURCES ADMINISTRATION

(In millions of dollars)

1975 ) ;
- : Percentage cut Effect Offercd
Total Outlay Budget ieT Effect on on..1976 by..the..
Title . outlays cut ~ authority ' Outlays ' employment outlays ' ‘agency
gescind allocated, but not Marginal impact
~’oblicated, Hill-Burton on constriction
cppropriations from 1973 industry (P).
and 1874; totaling $372 ~ ’
nillion (Rescission).,.iss XXX =15 o - -83 -15
.completely eliminate Minor reduction
“rather than phase out in biomedical
lzalth manpower capita- faculty at
tion grants to health -affected schools
~rolessions schools (P).
(EeSTIEnioN) s os issen ooeie XXX -15 L - - =105 No
Withdraw Administration Marginal impact
support for Hospital on construction
molernizatioa project industry (P).
grant legislation (sub-
stantive legislation
and administrative
SEmrETN L L S e sl ste XXX -2 e m - -15 No
_feduce outliays for R&D Minor reduction
&)and other grants and in faculty . (P).
contracts, including :
delay in implemanting -
new health resources
planning legislation : y
(Rescigsion)..... ‘ bw wiee- SRR -16 - - ; =25 =5

é()

In

* favor

Opposed



DEPARTMENT O HEALTH, EDUCATION, AND WELFARE

HEALTH RESOURCHS ADMINISTRATION - Page 2

(In millions of dollars}

1875 .
, Percentage cut Effecct Offered
Total Outlay  Budget ‘ Effect on on.1976 by the. In
Title . outlays cut  authority °~ Outlays ° employment outlays ~agency - favor Ovposed
outlavs for ' ) RIF for esti-
Zm nanagenent o mated 100 to

551CN) s esnnanaeeses XXX -5 -—- . == 300 employees (F}. -3 -5

Ot}‘ler'..".'.'W"""‘QID'}-"‘}-OZ _—— ——— bt - = bt

TOTAL - HEA 1,155 =53 -463 =58 xxx -231 =26

Beductions not reconmended:
T3 Nationrnal lcalth .
rvice {Jorps Scholarships
SIS E 0N v tr e ereenese XXX -1i0 - o None —— -10
Defer implementation of
nealth rescurces planning
i zlation until 1976
CAS310N e st it anensss XXX -10 — - None -32 No
Reduce health services . JMinor reduction
researelh grants and , : in faculty (P} -3 No
contracts by o adai- : ‘
cional Z3% (Rescission)... %X -6 e —




DEPARTMENT OF HEALTH, EDUCATION, pND WELFARE

HEALTH RESOURCES ADMINISTRATION - Page 2

~ (In millions of dollars)

1975 ;
: B AR Percentage cut A Effect - Offered
Total Outlay  Budget % Effect on on..1976 by. the. In
Title , outlays _cut authority  Outlays ° employment ©outlays ' ‘agency - favor Ovposed

Reduce outlays for RIF for esti-

proegram management mated 100 to

IBBSCIsSioN) v sanassten XXX w5 roben -- 300 employees (F). -3 -5
Other...........--.-......1}10.2 —-:' e - Bt i (e

TOTAL - HRA 1,155 =53 -46% -5% XXX -231  -26

Reductions not reco-mmended:
Teduce National Health .

Service Corps Scholarships

{RCRCABBIion ) st swsness v ih XXX -10 e - None - =10
Defer implementation of

health resources planning

legigslation until 1976

(Rescission).e..... ceeeens XXX -10 - - None -32 No
Reduce health services ,Minor reduction

research grants and in faculty (P) -3 No

contracts by ai addi- ——
tional 25% (Rescission)... XxXx -6 - e ?



DEPARTME

1y

1T OF HEALTH, EDUCATION, AUD WELFARE

OFFICE OF THE ARSSISTANT SECRLTARY FOR HEALTH

{In millions of dollars)

’ Percentage cut Effect Cffered
Total Cutlay Budget on 1976 by the In
Title Qutlays cut authority Outlays Effect on Employment outlays acency favor Crooesd
Frogram direction and support services:
1) Zeduce administrative overhead
by $1 million (Rescission) vevesces XXX -1 —— - Slight reduction in - 1 - 1
exployment (F}; can
be aksorbed through
attrition.
2) Reguire absorption of doctor
ray bonus costs (administrative)... ¥¥X -2 — - None - 3 Mo
Subtotal ... .... 15 -3 ~-19% ~20% - - 4 -1
LY v it racecrnanneansnnsorasnnnannn 56 - . — - - -
Total = ORSH euvvevvoveonn 71 -3 - 4% - 4% - -4 -1
12 -1 - 5% - 5% Slight reduction in -1 No

CASH employment (F)

o o £



‘Reform cost-sharing &/ ..eivivininnnnnn..

Rccalerate implementation of cost control
BEOI At IONS i s i cniiunsie siv s bs e seeisen

Establish lower definition of reasonable

CE SN L s esverssecann e cescacnvsuse saee

Terminate 8-1/2% nursing differential ..

flation «..c.. Vel svillvavesaesosaaveviaese

Limit payment for e?essive hospital in-

..

Ziiminate unn ece5°ax'y ncn-interest bank
bala CES < v salviaics v

i

Other -lOlloo--.c‘o-‘i---h...o.-o'--oot.

Total- \edlcare,,..................

helucticons not repow.ggnded
Establish Federzl gscrow fund for de-
preciation ... reeccccncrccnnannn

y]-s

7 proposed -only dynamic deductible.

e

Jead

DEPARTMENT OF HEALTH, EDUCATION, ANR WELFARE

MEDICARE

(In millions of dollars)

,‘ Zxzcludes Madicaid cffset of $32M in FY 1975 and $86M in FY 1976.

Pf': proposed for FY 1976 budget rather than FY 197S5.

1975 " 0 ‘(
Percentage cut Effect Offered ] ) .
Total Outlay Budget - on 1976 Dby the In .f ‘&” A
‘Outlays - cut authority Outlays Effect on Employment  outlays agency ga% gzpesed
X¥X =370 — ; == Not significant ~1,015 =16 2/ ‘)
XXX -35 —— e Not significant - -35
®xx =35 e = Not significant =75 =35 (::;_'-
%X -15 - - Not significant -110 xo 26 C'a*:#,/
LN AP
g wa 3/ W ad””
XXX -10 - - Not significant -100 No = a ;{,JJS)
XXX -8 - == Not significant -8 No 3/ s -
13,294 - - - -
13,767 =473 - -3% -1,3C8 -86
XXX =150 v o Not significant -325 =150
ii Q%K



; ) DEPARTMENT OF HEALTH, EDUCATION, AND WELFARE
MEDICAID
(In millions of dollare)'
1975
& - Percentage cut ; Effect Offered
Total Cutlay Budget : . on 1276 Dby the In ;
ditle / Outlays cut authority Outlays Effect on Employment outlays = agency favor C=zcsed
iuce average Federal matching from 55% : : 5! o
SOte (Legliclation) .. didicicasvadiians. XX -300 == — Not significant =700 No i
1 :

i ,
* eractmekt cf Administrative pro-

N

: end Ffsderal natching for adult g
ataleedret(liegislation) i am s s oilie v XXX * =35 - - Not significant -76 =35
cr:lorate implementation of cost control
l2tions (Administrative action) ..... xxx -25 - - Not significant we L35
: lurzgee States t6 collect from private S
. ..2ruace for dual coverage (Administra- C N
B N AT G L G i whm s we w o s XXX -7 ?k - - Not significant -7
n.ziislh lower definition of reasonable ! : /
its (Bdmiinastrative action) .foeseciesas XXX -6 — - * Not significant -12 No = ;
Javings from AFDC eligibility actions ;
U TR T e T P S PP RPN (N XXX =3 - - Not .significant -3 -30
Gl l“;islatioh to limit payment for ex- 2 /
zzive hospital inflation (Legislaticn) XXX =2 = e Not significant =17 No
frecial reviews of high volume providers .
(REINISELAEEIVE BeBE0N] cenes asioneiesils XXX -1 - - Not significant =1 -12
BREE Il L. v % alersie stels la s s abele al kin 5 uis el ube 6,282 - S o] e e
TOtal"'Hedicaid e s seocve0vs 00000000 6’661 & -379 -6% -‘6% -816 -146
Beducricons not recormended:
Eeoozlizh Tederal escrew fund for de- ; P ‘
réoiztign (Legislation) «ocvovevon ‘s XXX -50 - s Not significant =110 -50 |
o/
oy \ Y

HZ¥W proposed for 1975, but reflected only Medicare savings.
VY aEsa foE b odicare in 1976

- - b e c—— ORI RS S



(0) T

DEPARTMENT OF HEALTH, EDUCATION, AND WELFARE
EDUCATION PROGRAMS

- (In millions of dollafs)

1975
: & : Percentage cut - Effect Offered
Total =~ Outlay Budget Effect on on..1976 by..the..
Titla ocutlays cut - authority ° Outlays " employment ' ‘outlays ' agency
) lien-enaactment of the
Litr: Paitnership
Act (Withdraw legls-
lative prop(;sal) ......... 5 =5 -100% -100% -1,225 -9 -5
(St. & Local)
5 Eliminate funding for
513 { the limpact
id programns. (Sub~ 2/
stantive legiclation) ..... 458 -65 - =28% -14% -5,900~ -100 =15
(Private)
ilind Schooi Library
sources . (Reseind
appropriation and sub- |
stantive legislaiicn) ..... 76 =27 -100% -36% ~-6,314 ~38 No
' (St. & Local)
crminate svpport for
a departments of . 1/
sducatien. {Recscission) . 39 =20 -100% -51% -2,000= -19 No
a¥or (State)

1/ This is the totel of all empldyees suppoxted in State education departments by Federal funds and it assumes the entire group woul
¢ recult of the Federal termination.

-

L@

;

Leuliies S°

~tes would discharge @ commensurate number of schecol persennel.

g

in

favor

Oppoced

ne unemployed



DEPARTMENT OF HEALTH, EDUCATION, AND WELFARE

EDUCATION PROGRAMS

(In millions of dollaré)

1975
. Percentage cut Effect Offecred
Total Outlay Budget EBffect on on.-1976, by..-the. In
Title outlays cut authority ~ Outlays ' employment ‘outlays ' ‘agency favor Opposecd
Heold the Vocational
bEducation Siate grants )
0 1574 levels ‘
(Rescission) ..... e 409 -5 -3% -1% -72 -6 -5 /(/0
(Private)
Reduce Vocational
Education Innovation ‘ :
Discreticnary Drogram. , V%
(Rescission) onveeat. .y 19 -4 -50% -21% -12 -4 NO o
(Private)

Ciher ........ . e 5,571 -- -— -- -- == -
Total - Education ...... 6,616 -126 -3% -2% -15,523 -176 -25
Recommendations Not Recommended
Reduce Cffice of Education
Flenning and Evaluetion ,
{Rescission) ........... 2 -1 -50% -50% None -1 No . -

x’"i
Reduce payment rate for v

},.,. .
the antitlement of children iK
of Tederal employees who ‘ N
poi Hve and wore on ] N
ederal property from 70%
to 35%. {(Rescission) ... 458 -26 ~11% -6% -3,250 -12 No ,

(private)

P i



Title

(O Reduce Title I, ESEA
by some $7) million
in budagetl authority.

(Hescisgsion) ol . v hiGh el

@1 ocu ce Tma 1, ESEA
57 million
& .thor .

]

EDUCATION PROGRAMS

(In millions of dollaré)

DEPARTMENT OF HEALTH, iFDUCATION A‘\‘D WELFARE

1975
5 Percentage cut Effect Offered
Total .Outlay Budget : Effect on on..1976. by..the..
outlays cut authority - Outlays " employment ©outlays ' ‘agency
1,624 -45 -43% -3% -5, 000 -25 No
: (St. & Local)
1,624 -110 -9% -7% -13,000 -164 No -
(St. & Local)
;4

3 s

'I

In . '

- favor Opposed b3
.

X4

oty g e



- i 2
DEPARTMUERNT OFF HEALTI, EDUCATION, AND WELFARE

1

Income Maintenance Programs

Tn millions of:dollars)

Effect on

Effect

Offered

on..1976 Dby..the..

1975
o Percentage cut
Total Outlay  Budget
Title outlays

Fupliz Asgistance
- Mainten«nce Payments:

QDJH Enact AFDC income
disreqart, . . < «ouns e

( ) 2. Discontinue use of
liberal AFPDC
TOEMILG . ¢y einw s vanws XXX

(¢) 3. Roquire AFDC support
Iron absent parents xxx

() 4. Accelerate AFDC
regulations to
tighton definition
of inciracity, make
nore froguent
determinations and
accounting periods,

limit State &

local training..... Xxx

‘cut " ‘authority ' Outlays ‘ employment outlays ' agency

~25 ~2% -2%

o

=100 \ -2% -2%

None

None

None

None

-203

=172

=05

_(&14<

SUBTOTAL 4,670
C“uban Refucee Program
‘ 2t l:\t ----------- v ¢ o 107

*rease Vocabtional :
Rehobilitation Matching
Rata £OF State Grants.... 675

~240 =58 -3

=17 -17% =168

75 ~11% -11%

None

-2700

545

-80

-280

=17

No

N\

favor

7/

K
{

Opposed

PR DR SRR L RS

»
v
.

"

exs

3

oy

T Ul L S

SRy =9
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.



x DEPARTMENT OF HEALTH, EDUCATION, AND WELFARE

Income Maintenance Programs - Page 2

(In millions of dollars)

1975 h )
: T Percentage cut Effect ' Offered
‘ Total  Outlay  Budget Effect on on..1976 by..the.. In
Titie outlays cut ‘authority ' Outlays ® employment outlays ‘' ‘agency * favor ngosed
CASDI: .
i
1. Enact legislation
to bar retroactive R [ ‘
entitlement if it )
results ;n reduced : :
benefrEE E oo lo s e XXX ~-170 . - ¢ e None - 430 - 170 .
—‘ ‘ . o e
“. Eliminate monthly . fg ;
measure from : :
Social Security
retirement test... XXX - 35 o -~ iNone - 215 - 35
SUBTOTAL 64,674 -205 - - None - 645' - 205
OTHER 6,572 - : - - - - -
TOTAL -
INCOME

MAINTENANCE 76,698 -537 - 1% - 1% -2,709 -1,255 - 502

2
e e



Title
i,
Resciscsion of all
increases in Labor-
HEW Appropriations
Bill ® ® @& v &6 P & 0 O e 2 e o o 8 o o

Cancel Rand health

Lnsurance experiment... -

Reduce spending for
personnel, travel,
consultants, contracts,

TOTAL ® ®© & o & 0 0 ° o 0

DEPARTMENT OF HEALTH, EDUCATION, AND WELFARE

Miscellaneous

(In millions of dollars)

XXX XXX

1975 »
; v £ Percentage cut Effect Offered
Total Outlay Budget Effect on on..1976 by..the.
-~ outlays cut authority ' Outlays ' ‘employment ‘outlays ° ‘agency
{
L
545 ' =545 1008 100% = i -545
5 =3 100% . 60% -~ -6 No
NA -66 NA NA - -8 -60
118 -= - i e = wow!
668 -614 - ~-14 ~605

In

- favor

Opposed

% ‘
+ <‘;
Qﬂ,‘/



bEPARTM?NT OF HOUSING AND URBAN DEVELOPMENT

(In millions of dollars)

1975

__ Dercentage cut : o I ;
y Total “Outlay Budget ‘ - Effect on Effect on Offered by In iy
Title . outlays cut authority = Outlays Employment 1976 outlays the agency favor Opposed !

- Reductions: ¢
0 1. IiRaise the interest
rate on mortgages

under the May 10 ; . '
tandem plan from :
% to 9-1/4% LS -75 -—- : -10% --- - ~80 -0~

2. Withhold Model
Cities funds “ : ; | '
carried over from ' 7\ : "

FY 1974, and rely ; ; ' g ;
on 1975 funds and : :

. community devel- . s ; }

b opment block 1/ '

* grants 280 -50 -25% -18% - 5 --- -0~

Y 3. Suspend the Re- i ;

. habiliation loan
program in favor
of community de-
velopment block : . :

. grants 88 -28 -76%2/ ~32% L SN ik :

(J 4. Suspend the Com- ' : '

. prehensive plan- : :
ning assistance 1
" program 120 -20 -85%3/ -17% ~ieg -90 -0-*5/
5. "Halt the rebate of : ' . ?
insurance premiums
under FHA's home L ey o : i :
mortgage program 40 - =20 -=- -50% -—- Coe- =40 : -0-*
6. Reduce the number =
of units approved
_undér the new
- Lower-income housing : ; _
-as§istance program 15 -15". -4% -100% . -— ~29 LA -0-*




(in mi]]iéns of dollars) f ' ' i 2

e

11975

* 4 .. _Percentage cut: . : Sl
: Total . Outlay © Budget Effect on Effect on - Offered by In .
2itle outlays Ut os authority Qutlays Employment - 1976 outlays the agency favor Cpposed

i g & & i a

7.  Reduce RUD's re- b :

i search program 64 ¢ -8 ©=31% - =12% ; -0~ -12 -0-*

0 .her HUD programs 4,629 o il s § 8 | —-- ~== --- -

i [otal 5,961~ _-216 1§ 4% . _-0- -260_ . -0

1
{
Reductions not recom-
mer ded:

Postpone start-up

of the new commu-

nity development

grant program for :

six months (to | s ) o
July 1, 1975) 150 -150 -100% -100% 6/ -300 ‘-0~
Cancel the 8% :

tandem plan an- - :

nounced May 10 725 -95 - -13% ‘ - -95 3 ety

Reduce public : : : '
housing opera- ; : E
ting subsidies - 364 -12 -4% -3% - A= -0=* 3

i+ Reduce the number
H o7 surveys to

i‘entify flood :

Frone areas - : s : 3
i;L(der the Flood . Ak e
|1nsarance pro- s : i g % A

gram 82 -10 -22% -12% s Sl ger T | %
| Cut HUD staffing \% &
ty 1,000 (6.5%) _ 238 25 -2% -2% Wb’ - © -5 -0- : N

T' “FProposed action would affect 25% of funds available specifically for Model cities in 1975. In addition to the remaining $150 m1111on,
participating cities would be able to use community development block grant funds for their Model Cities activities after January 1, 1975.

2/ C1t1es would be able to use community development block grants for this purpose after January 1, 1975.

3/ Citics (but not States or. areawide bod1es) would be able to use community development block grants for this purpose after January 1, 1975.

9/ Tnere would Le no employment reduction in FY 1975. Emnloyment in planning agencies would fall in subsequent years to the extent State and
1ncal governments did not reallocate their own funds or community development grant funds to these agencies.

5/ FJUD included 2 50% raduction in B.A. on 1ts 1ist of options. 2

E' Significant, but not ascertainable. ‘

tent i fied hy HIND bt nat reecosmended



DEPARISENT OF THe INTERICR
™ ' ; “ - (In millions of dollars)

3975

T

Total Outlay

Title outlays

cut

Obli-
gations

Effect on

Percentage cut . - - Effect

Offered

on.-1976 by..the.

e

OQutlays ' employment ' outldys

* favor

.
v v

})Defer construction of
il Reclameation water

-40

2,000

-84

35

In : ]

Opposed
: i

ép

and irrigation prcjects.. 537

1 .
5 -

. Defer construction and

) ‘planring of 10 Indian
i sechools fxom' 3 fto 8
months, construction
o administration
buildings for Navajo
irrigation vroject for
3 months and miscellaneous N :
i PO CRABES. clens sios sin 68 5 s s u's 82 -20 32 24

Al ®°
20

1,250 +20

{C) Defer land acquisition by
{ Federal agencies for
conservation and
recreatiocn programs in .
national parks, forests S

and wildlife refUges.is vaei~dd0 . =30 26 25 none +30 In part, see
. . ' : issue paper 1}

by , ' ' : : : ' ; . October 21, 1974



CEPARTMENT OF THE INTERIOR

(in-millions of dbllhrs)

L9 7S

Gl , _Percentage cut ’ Effect Offered
Total Outlay ‘op1i- Effect on on.1976 by.-the. - In
3 Title . outlays ° cut agations Qutlays ' employment ' outlays ' agency favor Opposed
3§~Def¢r construétion of j :
‘z% recreation, hatchery,

refuge, range improve=

! ment and watershed : : : ;

“ facilities from 6 to - § oy

L 8 IBOREREI . v v siebs ik 1251 el g g § Wi s onaing 1,050 1 et g o At Yy : e\

-

.

']

e

v

4% Uther-=outlays for prdgrams 3

¢ 4 -

¥ ot being reduced...css 2,670 ' 0

: fﬁotal, Department of. the

F . InteriO!{ (S'I'OSS)'....... 3[662 "103 B .' ok 3 . 5 3

- S s e mm S e S e e e e e e e W mm G e - . - - - S s B G A G G e S S e W e e

i ) :
3 igeduct;ons not recommended:

}Lbefer'land acquisition by L . Siprh ; !
/¥ Federal agencies for A e, BN ! ' : : g ; ; . ek
3 . conservation and recre- : - ) : . : ' y :

P ation programs ‘in - PR £din s

A national’parks, forests

and wildlife xefuges.... 120 . -85 48 AT 1 TN nona +35 + ' OMB

. { : ‘ altexr-
: . ' s . ‘ : native
i 1 . t :

&l

Octobc~ 21, 1974 ;



f
Title

Payment to Virgin
Islands fron
Revenue ccllections
{not recommended for
deferral by OMB but
counted as,a reesti-

e e I e T

Energy and nminerals.
(not recommended for
deferral -by OMB but
‘counted as a reesti-
MWMBEL o vinsomessins s s

By

DEPARTMENT OF THE INTERIOR

* {In millions of dolla;s)

Internal

1375 ,
. ; L_Peroentage cut Effect - Offcred
Total Outlay - ... Effect on on:.1976 by-the. In
outlays °~ cut _cationg -QOutlays ’ employment ' ‘outlays ' agency favor Opposed :
223 s o 9 0 0 .2
870 - 90 5(?) 265 n/a n/a 90

October 21, 1974



PROPOSED OUTLAY REDUCTIONS

DEPARTMENT OF JUSTICE

{({In millions of dollars)

** Estimated by the Department.

%% Phis includes outlay

1975
Percentage cut Effect  Offered
R Total Qutlay Budget Effect on on 1976 Dby the
RPN Title outlays cut authority Outlays employment outlays agency
Defeor $241.0 M of LEAA grant ;
PrOYLAM «eeeesnosecoessasncss 866 -44 23% 6% -+ No effect on =160 $36.5 M*
. LEAA staff; .
cannot decter-
mine impact on
State and local
or private sector
employment,
although some loss
of jobs may occur
Nescind budget authority in
other Department programs ... 1,181 -16 1.3% S 1.3% 800** - 4 $16.0 M¥**
TOTAL ¢evvuennnn .o 2,047 -60 13% 3% 8OQ** -164 $52.5 M
Reductions not recommended:
none
* OMB eostimates outlay reduction of $44.0 M based on spending pattern for new LEAA budget authority.

reductions as follows: FBI - $6.3 M; Prisons - $6.5 M; DEA -~ $2.0 M; INS - $1.3 M.

Oggosul




|
Pytlo
:Reduction

"Rescind Congressional
b 3
add-on for Compre-
hensive Manpower
Assistance

-

*Rescind unrequested

- appropriation for
Community Service
Employment for ..
Older Americans:

T : |

sucmt legisieation-to

., terminate Work
Incentivs Program
(HIN)

. 1
ther qurt

.Total

Départment of Labor
(In millions of dollarg)

s i T

or job man-years -468

e e A - Percentage éut' ] Effect Offered
Total - Outlay . Budget - BEffect on on..1976 by..the. In
"outlays ' cut . ' authority ' Outlays ' employment ' cutlays ' ‘agency © favor Cppesed
-74,000 man-
v : : : years training ;
| s SO e el or public : &
2,753 - =&EEL - -12% R L service jobs - -133 -42 ‘y(‘kg
SRR T - . _ : ;
. .-6,600 part-time
. public¢ service
: jobs for older
W T : . -« - - PAmericans in each Yea,
20 =10 - ~100% " =50% of FY 75 and 76- -10 -10 ]
: s -11,000 man-years
; : YR, training or public
: h service jobs; -8,700
o Sl : £ '3 v - -State jobs; -255 /(J)(?
. 316 ol T TN (- S - =39%  Federal jobs -320 No. ) i
8 L S RN i T R A e T = fen .
L a0 = ' LR
255 Federal:
: . 8,700 State
. iASv . - i 9,600 Training
14,616 =ETOnLt e SmPR Ly ot end -52




ki . l § o Ay ; : 5 -‘PageZ

De artment'bf Labor "®
(In_ﬁf%Itaﬁg‘Uf*da%iars)

1975 - 04 P :

L’ 3% . Percentage cut = . - Effect - Offered :
Total Outlay Budget e Effect on on..1976 ' by..the. In
1itle outlays ° cut. . "authorlty Outlays ' employment ' ‘outlays ' ‘agency j‘favor' Opposed
Reduztion lo ' 5 '
: Tiand'ed
Conpreansive Hanpower ’ o oyl o) 182, . -76,000- man-
Assistiance ) e A N : years- training
4/ e or public service
2,615 -143 -14% ~6% “Jjobs -153 . -0 - 5
Grants to States for e . o -3,000-State
Unemployment , - j employees ; . ‘ )
Insurance and R TR AR, T 4 4 ‘ b e et A
it Sarvices. 1,068 705 "»30 SRR ST TN T R +50 -0-
‘ .
o/ Gejte on estiatz of $2,325 million BA. (President's Budget.is $2,050 million). Final action on Labor-HEW appropriation may add znother
576 willien in 24 (537 m Outlays) which would also be proposed for rescission. : = : 4 :

2/ nssunes final 2ction on Labor-HEw will make $20 million BA ava11ab1e A1l amounts appropriated would be proposed.
3/ Base: on lenate- cporov~d $§ for rescission. ' : ' & » ': : T = : ; ' -
4/ After tu@ reduction recommended above. 1 SR i A : T b rr ! _ : i

5/ 0u:1§ys are from Ul Trust Fund.

i‘ i Er i 3




Title

Reductionsz

Contributicons to international
crganizations - Rescission

igration &nd refugee
sssistance - Budget amendment

Internatioral trade negotiations

- Reselssion

Coaer :

Total
~4ctionscﬁ<ﬁrj:;:;;;;;gzgz;—
alarics and oxpenses - Rescission

Mutual zdurcaticnal and cultural
exchange activities .- Rescission

equisition and maintenance
of buildings akroad - Deferral

Iintern.tional Boundary and

Water Cocunission - Deferral
Grand takal -
s5ible reductions

——

b {

il e 1__:)‘ Cs

DEPARTMENT OF STATE
(In millions of dollars)

1975 .
Percentage cut Effect Of fered
Total Outlay Budget Effect on on 1976 by the : In \
outlays cut authority Outlays employment outlays agency favor Opnss ot
)Ca(.
206 =2,0 ~-1% ‘-1% = = =20
16 -1.1 -10% -7% e - ——- 1 —-&NO
Yes .
2 -.1 -5% ~5% ——— - ' 4
628 Ko RO | s o
852 ~3+2 -.4% -.4% —-—— ——— P |
349 =7.6 -2% -2% =350 -.9 «1.5
Federal
51 =3.5a/ -13% -7% - =3.5a =110
24 o -6% ~5% = i = 4
1 -— —— - - - -1.0
=19.5a/ -2% -2% -350 -4.7a/ -16.0
Federal @
7ot wlk & 47

I addition, OMB recommends transfer of $1M in 1975 BA to meet supplemental requirements for "In
‘100 recommends disallowance of $15M requested supplementals ($12M outlayc) {reqguirir
1 >7ical actions to absorb overscas wage and price incrcasces and other unanticipated cost

tornationcl CoRitLenNceE:
PRArLIECHELEG S8Rl
See abiachmaent



3

DEPARTMENT OF STATE

Effects of Denying Supplemental Appropriations

The total 1975 outlay reductions proposed by OMB are: Through rescissions and budget amendment .........
Through denial of supplementals .......cccc000cenn

]
i

M

NN

-

-b! - (2

O

M

Most of tle requested supplementals are for unbudgeted foreign national salary increases and rising operating costs
abroad as the result of overseas inflation. Denying these funds will require --

°

postporing cost-of-living salary increases for foreign national employees;

¢ freezirg employment at the September 30 level, when recruitment was planned in the key areas (Middle East;
(Protectipn against terroriifg) and consular workload);

.

reducing controllable non-salary costs by 15%. Deferral of planned change-of-station and home leave travel
will hindcr the effective deployment of the Foreign Service and seriously affect morale.

1«4

.\\-‘- '/



(In millions of dollars)
Department of TransportaTION

1975 :

Total

‘Title outlays

Percentage cut
Program
Level

Effect on
" employment

Outlay

cut * Qutlays

Effect
on--1976
outlavs

Offered
by. the
agency

® Federal-aid High-
ways deferral 4675
- (1375 authority
already cut by
Sept. 20 de-
ferral)

(@ Airport Landing Fees
(Substantive Leg.) (951)
/>y Aviation Licensing/
' Certification Fees
(Techrnical Supple-
mental) =

¢y Inland Waterway User
Charges (Substantive

Legislation) -

(- Mass Transit Capital
rant Reductions
(Cong. Agreement)

700

Airport Grant Congres-
sional - Supplemental
Recuction
(Cong. Committee
Agreement)

299

. Coast Guard Operating
! Reductions.
(Cong. Committee
Agreement)

674

50 =g 2N -1% 28,000

direct non-Fed

(-49%) (60,000)

(+30) - (+3%) None

(+15) - - None

(+25) - - None

-50 -20% -7% None

=15% ~3% 1400

direct non-Fed

~28 - 4% 1000 Fed

(receipts)

-300

(+120)

(+35)

(+100)

-50

23

None

None

(+15)

None

=50

=190

~28-

In
© favor

Mo

OE:csed



Title

Total (Nef-Outlays)

P G S faad
Aviation Trus

Fund Receipts

Inland Water Vays
User Charges

-

b pe e e s

- N e R TR el LN L S Y

(In millions of dollars)
Department of Transportatbn

1975

AN

Percentage cut Effect Offered

Total Outlay Program Effect on on 1976 by the In
outlays _cut Level Outlays ~ employment outlavs agency favor Onrosed
2,735 —— —— —— —— - -
9,074  -153 ~143Y  -2% 29,400 non-Fed -410  -103
1,000 Fed.

x(951)  (+30) ——- +33%/ -— (+120)  None
o (+25) - —_— — (+100) None

(receipts)

¥

3

* not reflected in DOT ceiling; aviation licensing fees are proprietary receipts and

therefore are offset in net outlay

estimate

1/ If $4.48 of highway funds deferred in September is included, represents 40% reduction

2/ Represents about 120% increase in general aviation fees on an annual basis



PROPOSED OUTLAY REDUCTIONS
DEPARTMENT OF THE TREASURY

(In millions of dollars)

1978
; y ] Percentage cut ‘Effect Offered
—-- Total Outlay Budget Effect on on 1976 by the
Title Outlays cut authority Outlays employment outlays agency
iilocate General Revenue
Sharing funds over an :
additional two quarters ....... 6,176 ~474 8% 8% 18,000 (P) -1,077 None
Reduce Internal Revenue 2o 1/
Bervite Progyrams ‘wsesssisvnsnes. 1874 =38 2% 2% 1,2004F) - 2 -20
Reduce law enforcément 2
ek g e S SN R A 488 == 2% 2% 400 (F) -0- -3
Reduce other programs ...... swseml s LS -1 - - None o - 3
Interest on the Public Debt .... 33,000 - - - ——— . =
ROREL v onsicn dsnninns 40,113 ~514 1% 1% 19,600 -1,079 -26
Reductions not recommended:
Reduce $2 M -in other programs
(Burcau of the Mint) (Reduc-
tion would not result in any
net outlay reduction because
of offsetting increase in re-
COUREE ) e ey nei fd o e PPN PR el - 2 - - None -0~ Yes

In
favor ~  Opposed

V-ei @D
e Ve Cz)

i/Treasury estimates that the impact of this reduction could reduce full-time permanent employment by 3,000, ccnsisting

of this 1,200 plus 1,800 resulting from the Pres1dent s requlrement of a 40,000 personnel reduction, and an additional -

3,000 temporary oTployees.



Atomic Energy Commission
. (In millions of dqllars)
1975 ,
' ‘ o : Percentage cut Effcct Offecred
! " Total Outlay ~Budget . - Effect on  on 1976 by.the. In ﬁ
Title " outlays ~ _cut  authority ~ Outlays ' ‘emplovment - cutlays ~ agsncy foroxr Crotzerd

’

Raductions
Gy ~custrain rate of buildup
7 on long* Grrl cnergy

csearch and development . : ‘ -

(Caferral) veeeeseeeesss 1,070 . =45 =63 . -4% ~-1,l00(p) -~ -45

sy Delay expansion of )
7 cavacity of uranium ' ‘ L
enrichment plants ) - ' ‘ : L : v £ .
{(Ceferral) veieveseeoasas gs . . =9 -8% - -lo% ~450(P) - -9 .
neduc perating and L . - ' - : o , '
comit -ending-on ' N . o C : - j/;ﬁy
nucl Tens ' . : . o ~ : V .
{c 1,037 =17 -6% -2% -150(P) - -17
Tarninate nuclear-
rowered artificial
heart proogram and defer . >/4§ﬂ
low oricrity capital ‘ . » - : . ,
syc“glig (Ceferral) o 69 . -9 -6% -13% -=150(P) . -= -9 :
CLBGY tumrecosnvonsasnns 786 . = = - - - == -

TOTAL seiieraanenereeness 3,051 . =80 ~43L/ =32 a1 .850(p)2/ --%  —gp

Reducticns not recommendeds:
vy

1/ Since the proposed acticns are deferrals, Budget Authority would be carried forward into FY 197¢.

2/ Represents reduced nunker of private sector jobs during remainder of FY 1975, In most cases peo: e would ..t be
1 from current jobs. Instead, new jobs would not be created at the previously planned rate.

§/ Although the FY 1975 deferral actions would tend to 1ncrease FY 1976 outlays, AEC has agreed to ..sorl -any such
impact within overall FY 1976 aLlowances. : '




MO0 Ve A SR

ENVIRONMENTAL FRoTecTIoN AbENCY
* (In millions of dollars)

: R4 . 1975 . PR
: il Percentage cut - Effect Offered ¢
Total Outlay Budget:- . : Effect on on.-1976 by..the. In
Title . outlays ' cut ' authority ' Outlays ' employment ‘outlays ' agency " 'favor Ovoposed

iy o y iy .
/  Rescind budget authority ' : Ry ; o8 ‘ . /7
-'to reimburse; municipalities : . : 5 ’éﬁ““" ::J .

: : .0 e
for construction of ' . : M 4,,;6—-(_”\4«\.:./‘4‘.‘1—\
certain sewage facilities- ' : : ; ¢ '

-built without any prior : /UO«/ M Lok

Federal knowledge or . ' Alake g,zz; wlLConwle,
commitment to share 1 : <

the costs 800 -200. . -11% -25% R Bl sl o S w/ W5

A 5 :

Long- ‘term construction grants program reforms which would reduce outlays in subsequent years:
-- Eliminate Federal subsidy of growth
-- Limit types of projects eligible for Federal fundlng
- Reduce Federal caost sharing from 75% to 55%

Defer Congressional
addition for grants

to State/lccal ; : ' y&‘ )
control agencies 101 - 10 -10%* - =10% N i NO
Reduce Select Congressional o , .
add-ons, for FY 75%* , 7 - 3 -30% ~40% ; o _ s/@__
other ..’ : 2,232 e ¥ e R R

3,140 , g 19 :

4 Appropnatlon not yet made. A:nount is antlelpated.
** EPA may wish to propose an alternative to reducing Congress:.onal add-ons by reducmg other programs in thc base.



{In millions of dollars)
General Services Administration

1975 .
Percentage cut - Effect  Offered
Total Outlay ‘ ffect on on-1976 Dby.-the.
Title outlays ° cut ~ BA/Oblig. -~ Outlays ' employment ~‘outlays ' agency
rReduce Repair and ! : .
Alteratiocn activities of 1 .
the Feceral Buildings Fund-- -8 -10 , -20%1/ -19%“/ 1 2002/ -6 -10
Rescission mdn-years ’
(btain enactment of disposal
for 455X shert tons of lead,
1,00CK long tons of tin and : ' ’
hies trsy ounces of silver- -965 -150 - -16% - -16% - -300 Mo
Substantive qu slation. ‘
Otﬂer L O S Y Pr e s s 0 e -207 - o
TOal et 766 160 ~2 1%

1/ Since the Federal Buildings Fund
estimated as a percentage of the Repair and Alteration activities of the Federal Buildings Fund.

-....

2/ FY 75 and FY 76 combined.

is a revolving fund (with no BA) proaram and outlay impact have been

3/ CSA offzred a recducticn of $16M in obligations to effect a $10M outlay reduction. OMB recommends a
$20M reductxon in obligations to achieve a $10M eutlay reducticn consistent with our budget obligation/

‘outlay assumptions.

In
" favor Opposed

Ve



. | - ' ‘ : %
: ' : 1 Iy, ¥ et g L : o |
. - NATIONAL AERONAUTICS AND SPACE ADMINISTRATION s : | S Sl Fg e h

(In'millions of dollars) G :
X _ : R i " ) |
x b o ke A, ! A : ,
19375 M P % ; ST (i P S l, ' i
! ; e, 1058 7 ol ; - . Percentage ¢cut ° y Effect Offered '@ : 3y "
. Total . Qutlay ~Budget . Bffect on. on..1976 by..the.. <IN R
Title ontlavg s ouks i authorlty Outlays 'employmént"outlays"agc" : " favor Opnosed
ritle : Sl §
%N . e 5 ; - o . . 4 u. ' ' : . t"
ciuce spending on develop- : g oy ) . _ - - ){&I- ; ;
ewf of space shuttle ; o ; : : T . . ; . L
deferral) kmonedKelayy 765 ~10 " -1.5 -1.3 . -8o0(p) = =-453/ - - ' : * ‘
auce contingency for b B O e S AR )/' . ; 5 :
joint US/USER cockifig , ey A 2 el » ' : i
iasion {deferral).! . fveds 117 A =18.2 =15 .4 - - -18 <, :
elay initiation of 5 Tt : ; : o Vo g | AOSht i
necr Venus space science £ o - -28.6 'l =300 (P i - 4
sicn (uefc*rul) Yo 14 K 3 " .22'1 ol ;8 : 45 ' yC{?' ¢
. . » . ¥ * 1 ’
“cauce funding’ bulldum for \ o ' e . ; . ' 3
eveiral new space applica- : A 1 i s s L - ; &7 :
Bl ki), o 26 (7% o355 <34.6 800 () 9 Yer o |
cluce various supporting o ' ' . R
lcments (deferral)...... 490 -293 1m0 RSy G NI «800 [P) ofag -29 71&4- . k
itiier {e.g. on-aoing , - | i ;
light projzcts; operation : ; '
£ NzSA fie!d centers). 1,844 e By sk e b i o ion o : I
' . ‘ i * - 3 ¥
oAl L i 3, 256 ~70 -2.6Y  -2.1 . w2,700)% -45Y/ - ' . ’.
Since the . roposed actions are- deferrals, budget authority would be carried forward into FY 1376, ) ' _ r

leyresents reduced number of pxivate sector jobs during remainder of FY 1975. In most cases people would not be fired i
cem current ‘obs. Instead new jobs would not be created at the previously planned rate. |

" Reduction from NASA's "recommended" budget request for FY 1976. iy : ; 2 P
/ Z2lthougn the FY 1875 deferral actions would tend to increase FY 1976 outlays, NASA has agréed to absorb any such 1mpact,_ f” g
sthin FY 1976 allowances (for those items included in NASA's list). - . : e 5



e |

S

1975

1 o

VETERANS ADMINISTRATION
(In millions of dollars)

Total,
outlays

Title
leductions

.« VA Pensions: Defer 2,792
- pension reform (De-

ferral of proposed

legislation within
" President's budget)

./ Hospital Construction: 182
Deferral or slippadge

of contract awards.

.~ Medical Care:

-‘a, Reduce buildup of
VA FTP employment by
3,650 positions.
(Rescission of pre-
vious Presidential
exemption from em-
ployment cutback.)

3,154

b. Terminate payment
of beneficiary
travel, VA medical
programs, effective
January 1, 1975
{substantive legis~-
lationj).

&

o

““Insurance: Author-
ize VA to defer
dividends in three
life ins. programs
effective January 1, .
1975. (Substantive
legislation amending

232

Outlay
cut

Percentage

cut Effect

authority Outlays

Budget

. Effect on
enployment

on 1976
outlavs

- 250

(-31)

(-18)

~160

(=17 -

i

- 26 -4,000(P)

~3,650(F) -105

(- 1) (-3,650 (F)) (-51)

(-54)

-344

-10-21-74
Offered
by the
agency In favor Opposed
/
- 250 7
[
2)
i
- 48 '>Vé?‘ ¢’
0 L
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1975 — "
Percentage cut Effect Offered
Total Outlay Budget | Effect on on 1976 by the
Title outlays . cut authority Outlays employment outlays agency In favor Opposed

L 4

4. Insurance (cont'd) - >/ga .
National Service Life ' )
Insurance, U.S. Govern-
ment Life Insurance,
and Veterans Special
Term Life Insurance)

5. ‘Readjustment Benefits: 4,079 - 702 - -17 - -660 0 j>

(.- @. Rescind two-year ex- (-300) - (- 7 - (-600) 0 (/ ;;7
tension of GI Bill . : ‘ ;
entitlement, ef-

fective January 1,

1975 (substantive

legislation).

- 'b. Veto pending GI : (-402) - (=10 - (- 60)* 0
Bill amendments ‘ :
(H.R. 12628) and
win enactment of
stripped-down bill
providing 18.,2% in-
crease in education
benefits only, ef-
fective January 1,

1975 (substantive
legislation}.

Other: 5,082 - - - - - T -

TOtal.vaensevsensennss 15,521 -1,209 - -8 -4,000(P) - 1,109 - 298

Reductions not recommended: All reductions proposed on October 10 were accepted

* Reduction effect 1s relative to most recent 1976 projection.



O

NATIONAIL SCIENCE FOUNDATION
(In millions of dollars)

1975 = :
' Percentage cut ~ Effect Offered
Total °~ Outlay  Budget . Effect on on..1976 Dby..the.. In
Title _ . - outlays ° cut = ' authority - Outlays ' ‘employment ' outlays ' agency * favor Opposed

+ Reduce science resource ‘ :
development programs . ’ R
(i.e., science eduta- : ‘ . ' :
tion-$4M in BA; insti- . . = _ . ) )
tutional suppcrt $5. SM : 2 o - o _ ez (/Zn 5 .
BA) ‘ 84. —4T0 - 11s . 6% . 200 - -2,5% ,

N

« Defer selected proj-
ects-~$10.5M in BA
(e.g., computer oo , .o
improvement, fire. B : ) . . = . L .
research} within NSF . - ' IR e : o 5/¥%7.
research programs. 531 -6.0 2% | 1% . 300 - -7.5

. Other (e.g., internal ' S o ¥
program management, . I 1 :
- science advisory ' :
apparatus, interna- : . C
tional activities - 55 S L - - o - - -=

TOTAL NSF ’ ' 670 -10.0 - 3% aﬁ ‘ 500 - -10.0 ~
: 7o ‘ A . .

*NSF offered reductions in science education and in institutional discretionary grants to large universities ($2.5M in BA)
but dissents on reducing institutional grants to small colleges ($3M in BA; $1.5M in OL). NSF believes that this program
!can bgneELCLally improve science programs at small colleges, but is particularly concerned over strong congressional
jinterest in program. OMB staff believes that NSF's alternative to meet outlay reductions (i.e., slipping construction
rschedule of world's most advanced radio astronomy telescope) ‘is not acceptable since support of research is flrst prlorlty -
for NSF and this telescope 1s first priority in astronomy. ‘




Small Busincss Administration
- (In milliohs of dollars)

1975
’ Percentage cut + Effect Offered
Total Outlay Budget Effect on on.-1876 . by..the.
Title " outlays = cut ‘authority *~ Outlays ' employment ~ outlays '~ agency
Reduce. dircect loans to
small kbusinesses;
deferral. 112 -22 -15% - =20% - 35(F) -12 -22
| -1000 (P) *
Cther 308 - e e - L m—— - o~ -
Total 420" -22 ~15% = ~  35(F) -12 -22

* rmplovment impatt estimate assumes that
average employment of 10 per firm,

—-5%  -1000(P)

100 existing firms will fail due to lack

In

" favor

?Kéﬁ” .

Ocposed

of the direct loans, with an




CONSUMER PRODUCT SAFETY CCHMMISSION

(In millions of dollars)

[ 4
1975
Percentage cut ¢ s £fect  Offered
_ Total Outlay = Budget on 1976 by the in
Title Outlavs . gut authority Outlays Effect on Employment outlars  agency Savor Czpcsed
Jalatain infornation and education i
sztivities at the 1974 level cccvscvnse 3.1 el . =1% -1% None Rl | . Bo
nllsw only 13%2 crowth in hazaxd
analveis in 19275, rather than the :
39% currently*broaramaed .cossenarsnses £3.0 =2.5 =T % -7.7 None =259 _— (
RBOL «oidie b wss 16.5 4.5 L ¢+ XXX _Xxx %¥X XXX
FRIBEE 4 o e e s s 0 . PR 32.6 -2.8 -8.4% -8.6% XXX -3.3 XXX

Fadvcations not recormended: None
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National Foundation on the Arts gnd.the'Hﬁmanities

»
(In nillions cof dollars)
- ¢ ’
r 4 ' :
1975 . - oy
- s Porceentage cut o Effcct - Offcred
Total 1 Outlay ot Fffcct on on.-. 1876 by .iho. In
PERIRN RN e 1 ) et Preed duyw ! ~dw A - - A Cam A '-‘“ . ’ T - ;
iile oullavs cuk avthority " Outlays ' enployment ~ outlays * agce:cy S Tavor Onro=ad

-

Seek a reduction of
$25 million in the
appropristion amount
provided by the .
Congress in Y 1975 ‘ . . >
for the MNational ' : 4 ~ C,ic
Foundation on the i ’ e

Arts and the Human-- { 0

itiocs (Rescission) 164 >335z -15% - . =10% -9 No
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SPECIAL 2CTICN OFFICE FOR DRUG ABUSE PREVENTICN

(In millions of dolilars)

1975 :
Percentage cut Effect Offered 4
n
Total Cutlay Budget i ize favor ~rosed
Title ‘Outlays ° cut authority Outlays Effect on Employment outlays agency avoxr <
fcduce pharmacological research, fflyp¢f7c%°$zz
Jermeonstrations, and administrative szadz'apﬁazuu”‘f?oi
CORTE. (RESCLSSION) s cwisasiesvasn snvnsse XXX -3.5 - - NONE -6 NO ¢
égtf?d—.
Cther.-......--.............-.'..‘.-...- 45.1 b - - bt - o :
i s 48.6 -3.5 -53% -g% -6 -





