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THE WHITE HOUSE ACTION
WASHINGTON
November 14, 1975
MEMORANDUM FOR THE PRESIDENT
FROM: JIM CANNONW
SUBJECT: H.R. 10585 - Temporary Increase

in Public Debt Limit

Attached for your consideration is H.R. 10585, sponsored
by Representative Ullman, which would increase the
temporary debt limit from $577 billion to $595 billion
through March 15, 1976. The existing temporary increase
in the debt ceiling expires November 15, 1975 and the
ceiling will revert to the permanent limit of $400
billion.

Additional information is provided in OMB's enrolled
bill report at Tab A.

OMB, Treasury, Bill Seidman, Alan Greenspan, Max
Friedersdorf, Counsel's Office (Lazarus) and I recommend
approval of the enrolled bill.
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That you sign H.R. 10585 at Tab B. hor f?

Digitized from Box 32 of the White House Records Office Legislation Case Files at the Gerald R. Ford Presidential Library
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THE WHITE HOUSE

WASHINGTON

November 14, 1975

Dick -

As soon as the President signs this bill
would you call Richard Albrecht, General Counsel
of Treasury Department and inform him. He can
be reached thru the Treasury Board 393-0418.

He will be expecting the call no matter how late.

Jim Connor
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET

WASHINGTON, D.C. 20503

NOV 14 1975

MEMORANDUM FOR THE PRESIDENT
Subject: Enrolled Bill H.R. 10585 - Temporary increase

in public debt limit
Sponsor - Representative Ullman (D), Oregon

Last Day for Action

Recommend action as soon as possible, since the existing
temporary increase in the debt ceiling expires

November 15, 1975 and the ceiling will revert to the
permanent limit of $400 billion.

Purpose
Increase the temporary debt limit from $577 billion to

$595 billion through March 15, 1976. (No change is made in
the permanent debt limit of $400 billion.)

Agency recommendation

Office of Management and Budget Approval
Department of the Treasury Approval (informally)
Discussion

Initially, the Administration requested either a simple
extension of the current temporary debt limit ($577 billion)
through December 15, 1975, pending the resolution of
uncertainties in the estimates of receipts and outlays, or a
temporary limit of $590 billion through February 15, 1976.
Later, Treasury spokesmen suggested that the Congress approve
a temporary debt limit of $617.6 billion. This amount was
endorsed by the Congress on May 14, 1975, in House Concurrent
Resolution 218--the first budget concurrent resolution for
fiscal year 1976.
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The Administration also requested three changes in legislation
that would have provided needed flexibility in Treasury's
debt management operations:

-- that the statutory limitation of $10 billion on
the amount of bonds held by the public with
interest rates in excess of 4-1/4 percent be
increased to $20 billion;

-- that the statutory restriction of Treasury notes
to a maximum maturity of 7 years be extended to
10 years; and

-- that the 6 percent rate ceiling on savings bonds
be removed.

On October 20, 1975, the House Ways and Means Committee
approved H.R. 10049, which would have provided a $597 billion
temporary debt 1limit through March 31, 1976. It also would
have raised the statutory limitation of $10 billion on the
amount of bonds held by the public with interest rates in
excess of 4-1/4 percent by $2 billion, to $12 billion. The
House rejected H.R. 10049 on October 29, 1976.

The enrolled bill contains only an increase in the temporary
debt limit to $595 billion through March 15, 1976; it does
not contain any of the proposed changes in legislation that
would have provided needed flexibility in Treasury's debt
management operations.

On November 11, 1975, the Ways and Means Committee informed the
Rules Committee that it would not object to a ruling that
would permit amending H.R. 10585 on the House floor to add a
ceiling on fiscal year 1977 outlays. The Rules Committee

voted against such a ruling. An Administration-supported
attempt to have such a ruling agreed to by the full House

was defeated on November 12, 1975, by a vote of 221 to 185.

W%.J/
ames M, Frey

Assistant Director 'for
Legislative Reference

Enclosures



THE SECRETARY OF THE TREASURY
WASHINGTON 20220

NOV 141975

MEMORANDUM FOR THE PRESIDENT
Subject: Debt Limit Bill

It is important that the debt limit bill
be signed today, if at all possible. We must
deliver $4 billion of notes and bonds on
Monday and $3 billion of bills on Tuesday, all
sold at previous auctions, and we cannot
legally do that if the debt limit has not been
signed. In addition, we cannot legally permit
sales of savings bonds on Monday.

We did have contingency plans that would
have permitted delivery in the event the
Congress had not extended the debt limit, but
those plans entail taking some extreme measures
and should not be used except in an emergency.

Z(%/ ardner
ctihg Secretary






OFFICE OF MANAGEMENT AND BUDGET

Date: 11-14-75

O : Bob Linder

FROM: James M. Frey
Assistant Director for
Legislative Reference

As you know, the current temporary
debt limit expires tomorrow, November 15.
Treasury's General Counsel has advised me
that because of a financing operation
currently underway, it is imperative that
the enrolled bill extending the debt limit
be approved before Monday, Nov. 17.



THE WHITE HOUSE

WASHINGTON

November 14, 1975

MEMORANDUM FOR: JIM CONNOR

FROM: JERRY H.

In the Senior Staff Meeting, Dick asked that we be sure to have

the debt ceiling bill, which should arrive in the White House today,
at Andrews tonight so that the President can sign it before he
departs for Paris. I told Dick that I would let you know of this
request.



THE WHITE HOUSE

WaSHINGTON

November 14, 1975

MEMORANDUM FOR: JIM CAVANAUGH //
FROM: MAX L. FRIEDERSDOEH\(
SUBJECT: Enrolled Bill H.R. 10585 - Temporary Increase

in Public Debt Limit

The Office of Legislative Affairs concurs with the agencies

that the subject bill be signed.

Attachments



THE SECRETARY OF THE TREASURY
WASHINGTON 20220

NOV 14175

MEMORANDUM FOR THE PRESIDENT
Subject: Debt Limit Bill

It is important that the debt limit bill
be signed today, if at all possible. We must
deliver $4 billion of notes and bonds on
Monday and $3 billion of bills on Tuesday, all
sold at previous auctions, and we cannot
legally do that if the debt limit has not been
signed. In addition, we cannot legally permit
sales of savings bonds on Monday.

We did have contingency plans that would
have permitted delivery in the event the
Congress had not extended the debt limit, but
those plans entail taking some extreme measures
and should not be used except in an emergency.

pHén S< 2ardner

ctihg Secretary



THE SECRETARY OF THE TREASURY
WASHINGTON 20220

NOV 141975

MEMORANDUM FOR THE PRESIDENT
Subject: Debt Limit Bill

It is important that the debt limit bill
be signed today, if at all possible. We must
deliver $4 billion of notes and bonds on
Monday and $3 billion of bills on Tuesday, all
sold at previous auctions, and we cannot
legally do that if the debt limit has not been
signed. In addition, we cannot legally permit
sales of savings bonds on Monday.

We did have contingency plans that would
have permitted delivery in the event the
Congress had not extended the debt limit, but
those plans entail taking some extreme measures
and should not be used except in an emergency.

Zé@ ardner
ctihg Secretary



EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET

WASHINGTON, D.C. 20503

NOV 14 1975

MEMORANDUM FOR THE PRESIDENT
Subject: Enrolled Bill H.R. 10585 - Temporary increase

in public debt limit
Sponsor - Representative Ullman (D), Oregon

Last Day for Action

Recommend action as soon as possible, since the existing
temporary increase in the debt ceiling expires

November 15, 1975 and the ceiling will revert to the
permanent limit of $400 billion.

Purpose

Increase the temporary debt limit from $577 billion to

$595 billion through March 15, 1976. (No change is made in
the permanent debt limit of $400 billion.)

Agency recommendation

Office of Management and Budget Approval
Department of the Treasury Approval (informally)
Discussion

Initially, the Administration requested either a simple
extension of the current temporary debt limit ($577 billion)
through December 15, 1975, pending the resolution of
uncertainties in the estimates of receipts and outlays, or a
temporary limit of $590 billion through February 15, 1976.

" Later, Treasury spokesmen suggested that the Congress approve
a temporary debt limit of $617.6 billion. This amount was
endorsed by the Congress on May 14, 1975, in House Concurrent
Resolution 218--the first budget concurrent resolution for
fiscal year 1976.
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The Administration also requested three changes in legislation
that would have provided needed flexibility in Treasury's
debt management operations:

-- that the statutory limitation of $10 billion on
the amount of bonds held by the public with
interest rates in excess of 4-1/4 percent be
increased to $20 billion;

-- that the statutory restriction of Treasury notes
to a maximum maturity of 7 years be extended to
10 years; and

—-- that the 6 percent rate ceiling on savings bonds
be removed. :

On October 20, 1975, the House Ways and Means Committee
approved H.R. 10049, which would have provided a $597 billion
temporary debt limit through March 31, 1976. It also would
have raised the statutory limitation of $10 billion on the
amount of bonds held by the public with interest rates in
excess of 4-1/4 percent by $2 billion, to $12 billion. The
House rejected H.R. 10049 on October 29, 1976.

The enrolled bill contains only an increase in the temporary
debt limit to $595 billion through March 15, 1976; it does
not contain any of the proposed changes in legislation that
would have provided needed flexibility in Treasury's debt
management operations.

On November 11, 1975, the Ways and Means Committee informed the
Rules Committee that it would not object to a ruling that
would permit amending H.R. 10585 on the House floor to add a
ceiling on fiscal year 1977 outlays. The Rules Committee

voted against such a ruling. Aan Administration-supported
attempt to have such a ruling agreed to by the full House

was defeated on November 12, 1975, by a vote of 221 to 185.

ames M. Frey

Assistant Director ' for
Legislative Reference

Enclosures


















|EXECUTIVE OFFICE OF THE PRESIDENT
J OFFICE OF MANAGEMENT AND BUDGET

DATE: 11-17-75
TO: Bob Linder
FrROM: Jim Frey
Attached is the Treasury views

letter on H.R. 10585, for inclusion
in the enrolled bill file. Thanks.

OMB FORM 38
REV AuG 73



THE GENERAL COUNSEL OF THE TREASURY
WASHINGTON, D.C. 20220

NOV 1 4 1975

Director, Office of Management and Budget
Executive Office of the President
Washington, D, C. 20503

Attention: Assistant Director for Legislative
Reference

Sir:

Reference is made to your request for the views of
this Department on the enrolled enactment of H.R. 10585,
"To increase the temporary debt limitation until March 5,
1976." ’

The enrolled enactment would provide for a temporary
increase of $195,000,000,000 in the public debt limit through
the period ending on March 15, 1976. The existing temporary
increase in the public debt limit will expire on November 15,
1975.

The Department recommends that the enrolled enactment
be approved by the President.

Sincerely yours,

3 L SN
LEUTIRLDS e LTS CN

General Counsel
































