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S. 3477 would extend P.L. 90-605 for three years to August 31,
- 1977. It would also provide that the District Government,
"under the D.C. Self Government and Governmental Reorganization
Act, can legislate changes to this subsidy law after January 2,
1975. This provision was added in response to that Govern-
ment's request that P.L. 90-605 be amended to allow it, rather
than the Washington Metropolitan Area Transit Commission, to
set the fare for school children and to certify the amount of
subsidy due the transit companies every month.

The D.C. Government proposed a number of other changes to

P.L. 90-605, while S. 3477 was under consideration, to make

the Act more flexible. While the Congress did not adopt

these recommendations, they can be requested again if necessary.
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Legislative Reference

" Enclosures



THE DISTRICT OF COLUMBIA

WALTER E.WASHINGTON WASHINGTON, D.C. 20004

Mayor-Commissioner

AUG 5 1974

Mr. Wilfred H. Rommel

Assistant Director for
Legislative Reference

Office of Management and Budget

Washington, D.C. 20503

Dear Mr. Rommel:

This is in reference to a facsimile of an enrolled
enactment of Congress entitled:

S. 3477 - To amend the Act of August 9,
1955, relating to school fare subsidy for
transportation of schoolchildren within
the District of Columbia.

The enrolled bill would extend for an additional three-
year period, to August 1977, the subsidy to common carriers
providing reduced fares for the transportation of schoolchildren
to and from public, parochial, or like elementary and secondary
schools in the District of Columbia. The subsidy authorization
expires August 1974. :

Under existing law (Act of August 9, 1955, as amended;
D.C. Code sec. 44-214(a)), the Washington Metropolitan Area
Transit Commission, which succeeded to the jurisdiction of the
Public Service Commission over mass transit carriers, is
responsible for fixing the rate of fare for transportation by
bus of schoolchildren going to and from public, parochial, or
like schools in the District of Columbia at not more than one-
half of the regular cash fare, and to establish rules and
regulations governing the use thereof. The reduced fare for
schoolchildren is presently established at ten cents for one-way
transportation in lieu of the regular adult fare of forty cents.
The District Government is required to fund the difference between
the total of all reduced bus fares paid to the carrier for
schoolchildren and the amount which would have been paid to the
carrier at the lowest regular adult fare.



Extension of the subsidy for transportation of school-
children is a recognition of the fact that such transportation
is a public responsibility and the cost should be shared by
all taxpayers, not just those who ride the buses. Consequently,
the District Government supports the objective of S. 3477.

We had suggested to the Congressional Committees certain
additional amendments to existing law which we proposed in a
substitute draft bill. Our substitute bill would have trans-
ferred the authority to set the reduced fare rate for school-
children from the Washington Metropolitan Area Transit Commission
to the District of Columbia Council and would have authorized
the Council to establish rules and regulations governing the
administration of the school fare subsidy program. This change
would have been consistent with the District of Columbia Self-
Government and Governmental Reorganization Act and with the
fact that the District Government pays for the costs of the
subsidy out of its revenues. We thought it especially appropriate
at this time because the Transit Commission is no longer actively
involved in the mass transit rate-making process. The substitute
bill also did not provide a maximum or minimum limit on the school
fare rate, thus enabling the Council to effectively control the
amount of the subsidy.

Additionally, the proposed substitute bill would have
eliminated the role of the Transit Commission as certifying agent
with respect to the amount of the monthly subsidy payment. With
the acquisition of the former privately-owned D.C. Transit and
WMA Transit Company bus lines by the Washington Metropolitan Area
Transit Authority, a government agency, and the subsequent
reduction in the Transit Commission's staff, it did not appear
necessary that the Transit Commission continue to exercise this
function. These proposals were supported by the Transit Commission.

The substitute bill also would have deleted the present age
limitation of eighteen upon the use of school fare tickets and
have allowed all students to utilize the reduced fare plan for so
long as they remained in attendance at an elementary or secondary
school. 1In our view there appears to be no compelling reason why
students, regardless of age, who are regularly attending elementary
and secondary schools should not be permitted to travel at a
reduced fare, at least until they cease their enrollment or
graduate from the twelfth grade. We intended that this proposal
would be limited to schoolchildren pursuing a regular elementary



and secondary school program and would not be available to
adults or students enrolled in colleges or proprietary
schools.

The substitute bill did not contain a limitation as to
time. With transfer to the Council of the authority to set
the reduced fare rate and to establish rules and regulations
for administration of subsidy program, there appeared to be
no further reason to limit the authorization to a three-year
period.

The substitute bill further contained amendments which
would have permitted subway as well as bus transportation;
allowed the orderly conclusion of the functions and authorities
of the Transit Commission and Transit Authority under present
law; eliminated certain obsolete legal references in the present
statute; and provided an effective date of September 1, 1974 to
enable the rate to be timely set by the Council.

With regard to the anticipated costs involved in a three-
year extension of the existing law, the District Government is
requesting $3,812,300 in its fiscal year 1975 budget estimates
and, assuming a constant fare structure, it is expected that
the cost to the District for fiscal years 1976 and 1977 will
also be $3,812,300 for each year. The actual cost to the
District Government for schoolchildren's bus fares in fiscal
year 1973 was $3,391,000, and $4,112,300 was budgeted for this
purpose for fiscal year 1974.

We believe the amendments contained in the substitute
bill would have materially improved the administration of the
school fare subsidy program. Nevertheless, even though the
enrolled bill does not contain the amendments we suggested in
the substitute bill, the District of Columbia Government rec-
ommends the approval of S. 3477.

Mayor-Commissio




WASHINGTON METROPOLITAN AREA TRANSIT AUTHORITY
600 Fifth Street, N.W., Washington, D. C. 20001
(202) 637-1234

AUG 6 1974

Board of Directors
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/\, M EXECUTIVE OFFICE OF THE PRESIDENT
o

1/" OFFICE OF MANAGEMENT AND BUDGET

WASHINGTON, D.C, 20503

AUG 8 1974

MEMORANDUM FOR THE PRESIDENT
Subject: Enrolled Bill S. 3477 - D.C. school childrens'

bus fare subsidy _
Sponsor - Sen. Eagleton (D) Missouri

" Last Day for Action

- August 14, 1974 - Wednesday
- Purpose

Would extend for three years until August 31, 1977, the present
subsidy for transportation of school children in the District
. of Columbia.

’

. Office of Management and Budget /<:?°”°¢' Approval
; A /s -
" District of Columbia ] S . Approval
Washington Metropolitan Area \C ~/
; Transit Authority Approval

* Discussion

In 1968, Public Law 90-605 authorized the District of Columbia
Government to pay to bus common carriers the difference between
the reduced fare for school children and the normal adult fare.
. These carriers are required by law to offer reduced fares for
school children, at a rate no higher than one-~half the lowest
adult fare. The reduced fare for school children is presently
set at ten cents as compared to the adult fare of forty cents.

- Prior to the enactment of P.L. 20-605, adult fares were set
high enough to cover the cost of these reduced fares. That
- Act required that the cost be borne by the community as a
whole. It expires August 31, 1974.



2.

S. 3477 ‘would extend P.L. 90-605 for three years to August 31,

© 1977, It would also provide that the District Government,
: under the D.C. Self Government and Governmental Reorganization

Act, can legislate changes to this subsidy law after January 2,

©1975. This provision was added in response to that Govern-
“ment's request that P.L. 90-605 be amended to allow it, rather

than the Washington Metropolitan Area Transit Commission, to.

- set the fare for school children and to certify the amount of

subsidy due the transit companies every month.

+ The D.C. Government proposed a number of other changes to

- P.L. 90~-605, while S. 3477 was under consideration, to make

- the Act more flexible. While the Congress did not adopt

- these recommendations, they can be requested again if necessary.

Assistant Director for
" Legislative Reference

" Enclosures



THE WHITE HOUSE
WASHINGTON

ENROLLED BILL

SUBJECT: S. 3477 - D. C. School Childrens'

Bus Fare Subsidy

Name AEEroval Date
Duva]. yes .
. f0R,
Buckles yes m
i 3
Buzhardt yes Y K

<
J ¢

Timmons ' yes

Cole Q/

Comments:









" Last Day for Action
August 14, 1974 - Wednesday

© Purpose

EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

AUG 8 1974

MEMORANDUM FOR THE PRESIDENT

Subject: Enrolled Bill S. 3477 - D.C. school childrens'
bus fare subsidy
Sponsor - Sen. Eagleton (D) Missouri

Would extend for three years until August 31, 1977, the present
subsidy for transportation of school children in the District

. of Columbia.

Agency Recommendations

- Office of Management and Budget Approval
" District of Columbia . Approval
Washington Metropolitan Area
. Transit Authority Approval
" Discussion

In 1968, Public Law 90-605 authorized the District of Columbia
Government to pay to bus common carriers the difference between

. the reduced fare for school children and the normal adult fare.
. These carriers are required by law to offer reduced fares for

school children, at a rate no higher than one-half the lowest
adult fare. The reduced fare for school children is presently
set at ten cents as compared to the adult fare of forty cents.

- Prior to the enactment of P.L. 90-605, adult fares were set
- high enough to cover the cost of these reduced fares. That

Act required that the cost be borne by the community as a
whole. It expires August 31, 1974.
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" Enclosures -

S. 3477 'would ektend P.L. 90-605 for three years to August 31,

©1977. It would also provide that the District Government,
" under the D.C. Self Government and Governmental Reorganization
- Act, can legislate changes to this subsidy law after January 2,
© 1975. This provision was added in response to that Govern-
"ment's request that P.L. 90-605 be amended to allow it, rather

than the Washington Metropolitan Area Transit Commission, to
set the fare for school children and to certify the amount of
subsidy due the transit companies every month.

: The D.C. Government proposed a number of other changes to

- P.L. 90-605, while S. 3477 was under consideration, to make

- the Act more flexible. While the Congress did not adopt

- these recommendations, they can be requested again if necessary.

ﬂw{wz’)i (@rnee

- Assistant Director for
" Legislative Reference




TR THE WHITE HOUSE
‘ ACTION MEMORANDUM WASHINGTON LOG 1O.: 501

Date: August 9, 197 Time: 2:(307,
FOR ACTION: ichael Duval cc (for information): Vfames Cavanaugh

Fred Buzhardt Warren K, Hendriks
Bill Timmons Jerry Jones
Andre Buckles Dave Gergen

FROM THE STAFF SECRETARY

DUE: Date: Monday, August 12, 1974 Time: 2:00 p. m.

SUBJECT: Enrolled Bill S. 3477 - D. C. School Childrens' Bus
Fare Subsidy_

ACTION REQUESTED:

For Necessary Action « XX For Your Recommendations
Prepare Agenda and Brief — Drait Reply
— For Your Comments —— Draft Remarks
REMARKS:

Please return to Kathy Tindle - West Wing

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED.

If vou have any questions or if you anticipate a
delay in submitting the required material, please

Warren K. He
v P . . pdhies «. Hendri
iclephone the Staif Sscretary imraedictely. FoT the Px‘esideiis



T THE WHITE HOUSE

ACTION MEMORANDUM WASHINGTON LOG NO.: 591
Date: August 9, 197 Time: 2:00 p.m,
FOR ACTION: #hael Duval cc (for information): James Cavanaugh
red Buzhardt ‘ Warren K. Hendriks
Bill Timmons Jerry Jones
Andre Buckles Dave Gergen

FROM THE STAFT SECRETARY

DUE: Date: Monday, August 12, 1974 Time: 2:00 p.m.

SUBJECT: Enrolled Bill S, 3477 - D. C. School Childrens' Bus
Fare Subsidy

ACTION REQUESTED:

For Necessary Action «_ XX For Your Recommendations
Prepare Agenda and Brief < Drait Reply
For Your Comments - Draft Remarks

REMARKS:

Please return to Kathy Tindle - West Wing

/Vo,fm?,.&;u
©.c,

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED.

If you have any questions or if you anticipate a

delay in submitiing the required material, please Warren K. Hendrix

. < . e . . . e . Hendril

izlephone the Stcif Secretary imraediately. ~ For ‘the Preside ts
j . : . 'ent:



THE WHITE HOUSE

-

ACTION MEMORANDUM

LOG NO.: 501

WASHINGTON

Date: Awugust 9, 197 Time: 2:00 p. m.
FOR ACTION: ichael Duval cc (for information): James Cavanaugh
ardt ' Warren K. Hendriks
immons Jerry Jones
dre Buckles Dave Gergen

FROM THE STAFF SECRETARY

DUE: Date: Monday, August 12, 1974 Time: 2:00 p. m.

SUBJECT: Enrolled Bill S. 3477 - D. C. School Childrens' Bus

Fare Subsidy_

Ry

g

aAib
Qvﬁ’ »

ACTION REQUESTED:

For Necessary Bction o XX For Your Recommendations

Draft Reply

Prepare Agenda and Brief

Draft Remarks

For Your Coraments

REMARKS:

Please return to Kathy Tindle - West Wing

{
Do e (\N\MAMQ M

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED.

If you have any questions or if you anticipale a
delay in submitting the required maeaterial, please
iclephone the Staff Secretary imraediately.

Wa}'gep K.. Hendriks
For the‘ President:



THE WHITE HOUSE

WASHINGTON
August 9, 1974

MEMORANDUM FOR: MR. WARREN HENDRIKS

FROM: WILLIAM E. TIMMONS e M

SUBJECT: Action Memorandum - Log No. 501
: Enrolled Bill S. 3477 - D, C, School

Childrens' Bus Fare Subsidy

The Office of Legislative Affairs concurs in the attached
proposal and has no additional recommendations.

Attachment



THE WHITE HOUSE

V“.AaTION MEMORANDUM WASHINGTON LOCT:O.: 501
Date: Awugust 9, 197 ' Time: 2:00 p.m.
FOR ACTION: ichael Duval cc (for information): James Cavanaugh
Fr Buzhardt ’ Warren K. Hendriks
ill Timmons Jerry Jones
Andre Buckles Dave Gergen

FROM THE STAFF SECRETARY

DUE: Date: Monday, August 12, 1974 Time: 2:00 p. m.

SUBJECT: Enrolled Bill S. 3477 - D, C. School Childrens' Bus
Fare Subsidy_

ACTION REQUESTED:

For Necessary Action o XX For Your Recommendations

Prepare Agenda and Brief —— Draft Reply

Draft Remarks

For Your Coraments

REMARKS:

Please return to Kathy Tindle - West Wing

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED.

If yvou have any questions or if you anticipate a
delay in submitting the required material, please

Warren K. He
s : . . ;e K. Hendri:
iclephone the Staff Secretary imraediately. . For the Presid'en]:-s



































