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Good morning, gentlemen, This morning I am going to give you a rundown on
what's haprening in the Congre ss--my assessment of it, that is,

Before I do that, I'd like to brighten your day a bit, I wonder how many of
you hepperned to see a news story in The National Observer detailing the fact that
the bids on the tla“' North Slope 0il lands amount to %3,169 for each citizen of

MNaska, Yot thz A’.‘Eﬁg to %amunt w in casho But

thers are some interesting suggestions as to what the Legislature of Alaska ought
DS,
to do with the money, One idea calls for abolishing the state incoms t ax, Another
is to move the state capitel from Juneau to someplace else--gghere e}ie_g And a
P
third idea is to give all & Alaskens a $250 monthly pension when they turn 65,
Inasmich as you;- are all oilmen, I thought you'd Iike to know that oil people
M" G TSR . -
are NS horoes ihig@® at loast in Alaska--to everybody but the Eskimoffs, that
is.
Thatts quite a switch, isn't it, from being the favorite whipping boy of the
91st Congress@
That comment naturally takes us into the tax reform and tax relief bill of 1969==I
think it will be 1969,
—_— e M
I @vem supported the tax bill as it passed the House of Representatives last
P
August 7o In that bill, House @ Ways and Means Committee members, and House memoers
generally, responded to the public demend for tax reform and tax relief, While the
House bill does not have as anti-inflationary @B a cast as one might wish, it is by and
large a constructibve piece of legislation,

I think the tax bill gmewsaweauadass 2s it takes final shape after amending by

the Senate and compromise action by the House and Senate will be basical 1y the House

bill, But I can understand the motivation behind proposed changes sought by the

Administration, ' ‘
The Administration is supporting most of the House mrovisions. New proposals

D
would lower the regular g corporate income *ax rate from the current 48 per cent to

»
L6, saving corporations vl.6 billion by 1972 at W% profit levels. The
Administration proposals would S\give upper=income taxpayers better treatment than
the House bill does and would cut taxes for pwppeettwess low-income families by

.920 million instead of the .2,7 billion reduction in the Houss legislation. The
Administration dlso would keep the longéerm capital gains t ax at 25 per cent, except for

ey,
VRGP trfitbPgs taxing very large gains®f at the 32,5 per cent rate wmmm fixed
for a'l cgpital gains in the House bill,



Wer- tax
What the Administration is sgying, in effect, is: TWe should moderate thsfcuts

se on the business tax i S0 _es
in the House bill in the interests of fighting inflation, and we shoa

A
&y not to kill the goose <l that lays the golden eggs.

That w31l hap.en in the “enate I do not pretend to know. I do not have 5 @

aﬁ.—;ble soothsgyer therse,

M

But I will rely on Mike “Mansfield's jusmie statement that a bill will be enacted
this year, and L will add to " t my declaratio that a tax bill must be M=
approved this year for the ‘ good of the Nation.

The kind of uncertainty to uhich the economy has been si*iected for months has
gone on far too long as it is, ‘e meed to call the signals and get the plays in
R SR A= A=

SRR,

One more commsnt about ths tax bill, It is built on gml a foundation provided
by the ;Nuon Administratfon last April, It was the Nixon Administration which
provided the initial impetus for the most comp@hensive tax reform measure being

shaped by the Congress since the income tax first was adopted 56 years agos tAmong the

Admini stration recommendations of last April
families
were propesals to take five million low-inctme off the t ax rolls and to

sharply reduce taxes for eight million others.

P

So when congre =ionz critics charge that the Nixon Administratio:ji®

is mo: corporation ymphpmswiss presidents than &
America's poorf, it is nothing but the chegpest kind of ? demogoguery, It's just
plaﬁn"dirty pool,”to use a good American expression,

It is interesting to?note, too, that; those members of Congress who are

a——————..
most anxious to sign away huge sums of Federal revenue through Gl deep tax
culs are the same members who arc wWhiumbEhiNam® cager to exceed the President's
#P budget requests for domestic programs and to cut the amounts Mr, Nixon believes
are reeded to maintain this Nation's defensive strength.

What we have 713 a situation where some lawmakers are forgetting that R :
g%l fichting inflation goes far‘ beyond 'juft‘imposing a spending limitation
on the President, The responsibility for % inflation SEEENGENENEN-
rests just as leavily with Congress as with the President.

Ibelieve spending for military programs must be held to the minimum necessary
for a sound national defense., But I believe Congre i «iNr-SRRewmshenammssivinwaism
mst alsow keep a? careful check on non-military spending, particulerly

——— saded
at this time W whon a sizabte Federal surplus is% to restbain inflationary

pre ssures,

PN
I have been plessed to see thai Ciisgscumbelgmma® those in the Congress who




ﬁ been over-zealous in their efforts to reduce military spending have not prevailed
wmialglls in such areas as President Nixon's limited missile defense programgesthe
Safeguard ABM system, construction of a new nuclear —-"maircraft carrier, and
development of a new strategic bomber to replace the B=52 intercontinental bomber,

tclose scrutiny of proposed new weapons :procurement and of military construction
is most healthy in our society. But the challenges to such expenditures must not
be so over-weighted as to approach irresponsibility.

‘—I- do believe the debate over military spending has produced soms gond byproducts=—-
study of the meed for future?aircraft carriers, extra safety precautions and a
mcutback‘: in spending on chemical and bacteriologiczl warfarey vl

ﬁmulti—billion—dollar cotlanis Goisrod by the Defense

‘ for t.he
Department itself, I think we would have seen this military spending hold-down without
any pressure from the Congre ss,.

I think those who would cut our military spending too deeply are making a mistake,

Not only would they place our national security in jeopardy but they &re flying in the

— (¥
gace of @» the American people's desire to zevigiBcimemavessiermbussisienetamny koop
this Nation militarily strong.

here would the American people cut Federal spending? I '-;5 think: they
usixnold back our space spending now that we have reached the moon., W
Not cut it to levels that would seriouslyﬁ hurt the space program but hold it teo
a pace which would divert more Federal money into water ’-.M pollution control,

improvement of local law enforcement, Federsl aid to cities, and defense programs

oAAPIAAAPPS cport Trom Vietnam,

A settlement in Vietnam is, however, the key, This is what we desperately need
P
to rearrange owr priorities and to #ll® focus proper attention on the pressing

problems of the Seventies, I believe Mr, Nixon is doing everything humsnly possible

t0 g R o1 Lo VEWh honors

Iat me turn now to the Occupational Safetyf5il1l, being considered in the
House by ? the Daniels Subcommittee,

Tearigcs are about to start on this legislation, and the prospects :are for
) . betucen supporters of the Administration bill and backers of the old
Democratic bill which was reported out in modified form last year but didn't go
mywhere,

Occupational Safety and Health probably will go over until next session, From
what I have been able to observe, libdral Democrats in the Education and Labor

Committee are determined to clobber any legislation the Administration sends to
that committee, And they do have the votes to do it, so the Administration's



recourse will have to be on the floor of the House via the amendment route.
On the coal mine sgfety bill reported out last Thursday by the Hyuse Labor

= )
and Education Committee, the iugdmSestgin-giBIlisgEgs prospects are for
pr—. :
enactment of the strongest coal g mine health and safety bill ever to clear the

Congre ss,

Remaining differamces center on two main provisions--a Federal "service charge"
of 2 cents a ton on mined coal for a healtmr esearch and lung X-rgy program, and
Pl Puegghp Foderally-financed workmen's compgnsation for disable and dead
victims of black lung diseass,

Repe John Erlenborn and other Republieans contend that the 2-cent service charge
is actually a tax, and so the matter should be considered by the House Ways and Means
Committees As for M workmenis compensation, that has WS always been
handled by the states, If we provide Federally-ﬂnanc#oﬁcmn's ‘& compensation
for coal miners, will _*v“other workers not‘.-;lso demand Federal funding of
such programs?

But all in d 1 the mine safety bill emerged from the committee a bastter Li1l gl
than the origina%ﬁ's‘ion. It contai.ns; for instance, rights of review and appeal not
only xﬁith regard to the enforcement of standards but also the writing of them,

In the House Government Operations Committes, hearings are being conducted on
proposals to create a department of consumer affairsm under legislation
sponsored by Rep. Ben Rosenthal an office of consumer affairs under= a bill
introduced by Rep. Florence Dwyer,

Thus; far only private witne sses have testified, and nearly all of them have
endorsed Mrs, Dwyer's approach, In fact, Mrs, Dwyer's bill has been co-sponsored by
Reps Leonor Sullivan, :

Mrs, Dwyer's bill has broad suppor ; and may be enacted sometime next ysar,

The S\ proposal to establish an office of consumer affairs is an idea whose time r
is about to come, If the time is not mext year, it 1s not much farther off. The
question that remains is the content of the:bill. There is movement also in this
direction on the Senate side of the Capitell in Sen. Ribicoff's Executive Reorgamization
Subcommittee,

I have touched on subjects in which I felt you had a special intereste Now I
would like to make some «yusegie geoneral comment on the direction in which Congress
is tending,.

There has been little ection to dats, but the?work that has been done has been

dimtinguished by its quality,



PP

The President is ## dissppointed by the slowne ss of the pace, but I am going
to withhold judgment on this first session of the 91st Congress until we adjourn
for the Jeare

Some pobiticlans

on the other side are fond of citing the trsmendous avalanche of
legislation passed by the i 89th Congress, as though sheer m numbers of
bills are the criterion of a good Congress,
< F"

I recall when Senate Majority "eader Mike Mansfield 4R remarked that the
89th Congress had passed so much legislation so quickly that it was full of loopholes
and rough corners and meeded remedial action,

gm—

So I will be satisfied if the 91lst 8 turns out to be a Quality Congresses=but
implicit in that term quality will be the—;responsi.veness of the 91st Congress to
the major reforms proposed by the Nixon Administration,

Ibelieve this Nation and its people will be severely short-changed if the 9lst
Congre s does not enact draft reform, postal reform, welfare reform...the transfipmmation
of welfare into workfare, reform of the food stamp program, narcot* ce abysg control,
LT
obscene mail control, SReseSsSMeNs 2 nass transit progran &, an aﬁ ety prom

gl r— fitz N
the ppsusglbuligprcienue sharing which is the heartg of President Nixon},s'- "New

Federalism."
President Nixon is moving to meet this Nation's most massive problems--and the
Congress must move with him,

e RIS Eaing s agccnghoreige basic thrust of the Pres*i!ﬂent's domestic

P .
program is clear. He is trying to win # congre ssional backing t¢o control, funds

IR,
and authority ’* the states and local units of government so they may move to
solve the problems closest to them,
T ' e =
This is the New Federalism, <his is people s government, clmsimmleR cuiding
people's programns, <This is a governmant:whichre ognlzes the meeds of people and
seeks to bring them together,..tojiiimbnginggee® indivifuals who are doing, cering
and sharing.
P
This is @B the challenge of the New Federalism, This is the challengse to us
———————
all--that we abandon the a ttitude that "all is fine R so long as I get mine."
P i
George Bernarc S Shaw put it this way: ™We are all dependent on one another,
every soul of us one arth,”
ﬂ
The responsibility for guiding #ies@gx the futurs of America rests not only with
G,
the Congre ss,‘ not only with governmental leaders, not only with the President. That
responsibility devolves upon all of use Each of our lives impinges on the lives of

others. To the extent that we 211 live the good 1ife, the unselfish 1life, the lives of

all others are enriched —— O
We all believe in tI;e American Dream. Iet us gk live so that all may share in it.

HHHHF
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g . 4 -14 &, For’', nepuvlicar leader, U.S. Hous. nf Repre.entatives,

£ 11 ZeTne. TUBS Scpt. 23, 1549, bafore the Bo-d o® frectérs, National
B T m .fin re Lccocimtion, moeting ¢t the Mayflov r Hotel, Washington, L.C.
G moni -, geitlemen, This morning L am going to give you a rundown on
n o1’ g in the Uongre ss--my assessment of it, that is,

Before I do that, I'd like to brighten your day a bit. I wonder how meny of
yu a~ e | to see a news story in The Na‘tional Cbserver detziling the fact that
&1 "7 e the Alagianlorth Slope oil lands amount to ,3,169 for each citizen of

Lok cacs Lo .s?#_» : e —
Alaska, Not tifiﬁ‘n” co Log to That amount JSealesblemimey in cash, Sut
the - z. some interesting suggestions as to what the Legislature of Alaska ought
W
to do *ith the money., Cne idea calls for abolishing the state incoms t ax. Another
is to mv2 the state capitel from Junean to someplace else-—anghere elscy And a
ST i~ ;
thi * *leu is to give a1l <@ Alaskons a $250 monthly pension when they turn 65,
-
[y~ much as yous® sre all oilmen, I thought you'd like to know that oil people

wmln,..,.\ P o L

- S horcos WMOdgme at loast in Alsska--to everybody but the Eskimofs, that

- T uite - switch. isn't it, “rom belng the favorite whipping boy of the
91st vongr ss?

t ~ mment nstural y takes us into the tax reform and tax relief bill of 1969—51

+hink i1l be 1969
—_— e

¢ﬁupported the tax bill as it pa=ssed the Houss of Representatives last
ugust 7. -In that bill, Housg;; Weys and Mezans Committee memhers, and House memoers
cerm: 11, < sponded to the public demand for tax reform and tax relief. While the
dous- ki1l does not have as anti-inflati onaryi a cast as one might wish, it is by and

1 rga - constrnctive piece of legislation,

I 4 nk the tax bill Eaeswpeyraddwenr os it takes final shape ofter amending by
the Senste and compromise action by the House and Senate will be basical 1y the House
i11. But I can understand the motivation behind proposed changes sought by ths
Administra*’ on.
i inist T 1o eupporting most of the Houso provisions. New proposals

-
woul? lou . the regulor g corporate income *ax rate from the current L8 per cent to

h6, savi - corporations w1l.6 billion by 1972 at % profit levels, The
Administretion proposals would ‘;give upper=income tétp’ayers better treatment than
the House bill doss and would cut taxes for wgmreewess low-income families by

§o20 m17%on ir-tead of the 32,7 billion reduction in the Houss legislation, he

A richoat’n dlso would keep the longterm capital gains t ax at 25 por cent, eXcept for
WS ot Cge taring very large goins# at the 32,5 per cent :;'atpf;.‘i Rixed

Por 11 gains ‘'n the House bill,

L g iy U T E S e R T by AR bg ¥ ;,s_‘f,:“;r;;,:-.. ”. i
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wer-ipncoms tex
What *» Administration is szying, in effect, is: We shonld moderate thgfcuts ‘

c&33 ur on the business tex in S0 2

in * gs bill in the intereﬂt of fighting inflation, and we shonld
@wWy *+ ' ki1l tho  cose w that lays ths golden eggs.

*11 har.en in the Senate I.de not pratend to knew, I do: not havg‘gﬂ‘

W@W a.';:'!:—ak—ﬁe soothsayex; thire,

B 117 raly o Mike ensf s~ statem-nt that 2 bill will be enacted

this yesr, amd I will add to *” ~t my declaratin. that a fax bill must be =
apprev-d this year for the gl good of tle Natien.

' ‘n of uncortair by Lo which the ecornomy has besn s iscted for months has

z av to- lor, #s it is. Ve neel to c:?1 the signals and get ths plgys in

Mo 1001,

(g

P ianai TN ; . >
.ne rere commend about the btax bill, It is built on guERE a foundation provided
i,
bir the @ Nixon Administratfon last April. It was the Nixon Administration which
proviied the initial impetus for the most comp@hensiva tex reform messure baing

shaped by the Coniress cince the income tax firat was adonted 56 years ago. tmong the

e ser o tiier Tl SeetRpe Admini stration recommendations of last April

wlamilias,
were | -sals to take five million low-inctme * of f the tex rolls and to

sharply reduce taxes for eight millign, otherse

’.m_ifi‘-‘“'shh

I

So when congre critics charge that the Nixon Administrationgii®
corporation ympismmwes prosidents than &
, O
Areri-a' poorfy it is nothing but the chegpest kind of @@ demogoguery., It's just
&
plazin dirty pcol,”’oo use a good Americsn expression,
— g ;
It is interesting tc $ note, toc, that #MB those members of Congrass whe are

M
most srxious to sign sway huge sums of Federsl revenue through GTusEMMR deep tax

| ouanis o
cubs are the same memberes who arc @bkl cazer to exceed the President's
P budget requests for domestic programs and to cut the amounts Mr. Nixon believes
are reeded to maintain this Nation's defensive strength,
T ’". - ® R e
"hat we have #R is a situstion where some lgwmzkers are forgetting that CEmEw
PRield® £ichting inflation goes far‘ beyond just imposing a spending limitation

ombatting
e inflation ENNREEREE.

rests just as leavily with Congress as with the President,

e

on the Fresident. The responsibility for

Ibe’ieve spending for military progrems mmst be held to the minimum necessary
for a sound national defense, But I believe Congre sl aiiesssmsumsdivinenionr:
W RIS, gm—
st -1so StAECed kecp o ¥ carsful check on non-military spending, particulerly
g—tn %@_:‘de ;
at this time e whon a sizsble Federal surplus is 4 to restbain inflationary

Prsssuwres,

1 11 e basn plessed to sea that M those in the Comgrass who




Sart

ﬁ been o cr-zealous in their efforis to reduce military spending have not prevailled
@i in such areas as President Nixon's limited missile defense programgesthe
Safoguard ABM system, construction of a new nuclear ﬁmaircraft ecarrier, and
development of a new strategic bomber to replace the B«52 intercontinental bomber,

g{ﬁ:e scrutiny of proposed new waapons ;procuremant and of militsry construction
isufno,t healthy in our society. DBut the challenges to svch expenditures must not
be so over-weighted as to approach lrresponsibility,
t—l’ do believe the debate over military spending has produced som good byproducts—-
studyf of the med for future‘él“aircraft carricprs, extra safety precautions end a
m«:utback: in spending on chemical and bacteriologicel warfare, il

e arn? Thsars " Ve Th 20 Mbas T3 T Thant ot twmiipen
for the ﬁmultl-billion—uollar cutbacks ordered by the Defense

Department itself, I think we would have ssen this military spending hold-down without
any pracssure from the Congre ss,

I think those who would cut our military spending too deeply ere making a mistake,
Not only would they place our national security in jeopardy but they &re flying in the

L

gace of ‘the Americen people's desire to Wm keep
this Vallon militarily strong.

here wonld the American people ‘cut Federal sSpending? I m think: they
us%ld back our space spending now that we have reached the moon., @
Not cut it to levels that would seriously.ah hurt the space program but hold it to
a paca which would divert more Federsl momey into water: pollution control,
improvemsnt of local law enforcement, Federsl ald to cities, and defense progrems
WA NNPP® :port from Vietnam,

A - t'lement in Vintnam is, however, the key. +his is what we desperately need
to rearrance owr prilorities and to :‘focus proper attention on the pressing
problems of the Osventies, I belleve Mr. Nixon is doing everything humanly possible
> GErEr BB tBeer o1l tic Viet‘r:in,;via;‘u th honor.

It > turn now to the Occupational Safe’ tyf5i1, being considered in the

House by r'tho' Daniels Subcommittec.

Hearigss are about t0 start on this legislation, and the prospects :are for
a w beticen supporters of the Administration bill and backers of the old
Democratic bill which was repcrted out in modified form last year but didn't go
mywhare,

Occupaticnal Safety and Health probably will go over until next session, From
"o* T hava been a'le to observe, 1ibéral Democrats in the Fducetion and Labgr
Commit ars determined to clobber any leglslation the Administration sends to

that committee, And they do have the votes to do it, so the Administratigm's

[ = . —— 3 i TP g
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racourse will have to be on the floor of the House via the amendment route.
On the coal mine spfety bill reported out last Thursdey by the Hgpuse Labor

: ———
an? Tiucation Committes, the Ui ElewgtiiEcgEgs prospects are for

snactment of the strongest coal g mine heslth and safety bill ever to clear the

Congre sse

Remeining differences center on two main provisions~--a Federal "service charge"
of 2 cents a ton on mined coal for a healt.mi- esearch and lung X~ray program, and
P i P gfatp Fodorally-financed workmen's comp@ns"ation for disable and dead
victims of black lung disease.

Rep. John Erlenborn snd othor Republivans contend that the 2-cent service charge
is actually a tax, and so the mabtor should be considered by the House “ays and Maans
Com~ittea. As for m workmen ' s compensation, that hes URESEE always been
handled by the states, If we provide Federal‘?iyff##éhé#orﬁﬁgﬁ'sTcompensation
for coal miners, will mﬁﬁther workers not'® also demand Federzl funding of
such programs?

But all in 41 the mine safety bill emerged from the committee a better Li11§®
‘" an the brigi.naiﬁﬁa"fgion. It contains,;' for instance, rights of review and gp eal r
only ?wit‘n regard to the enforcemerit of dtandards but also the writing of theme

In the House Government Operations Committea, hssrings are being conducted on

proposals to create a department of consumer affairs w“under legislation
sponsored by Rep. Ben Rosenthal an office of consumer affairs umierﬁ a bill
in roduced by Rep. Florence Dwyer,

Thus :lfar only private witne sses have testified, and nearly all of them have
endorsed Mrs. Dwyer's approach, In fact, Mrs, Dwyer's bill hes been co-sponsored by
Repe Leonor Sullivan,

Mrs, Dwyer's bill has broad support; and may be enacted sometime next year,

The s\ proposal to establish an office of consumer affairs is en idea whose ti-
is about to come, If the tims is not mext year, it is not niuch farther off. The

ueshion that remains is the content of the ;.. bill, There is movement also in th
direction on the Senate side of the Capitel in Sen, Ribicoff's Executive Reorganizat
Subcommittee,
I have toached on subjects in which I felt you had a special interest, MNow I
B
ould like to make some e gonaral comment on the direction in which Congress
is tending.
Th re has been little action to dats, but the’-;work that has besn done has beon

distinguished by ils quality.
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The President is @@ disappointed by the slowne ss of the pace, but I am going
t0 withhold judgment on this first session of the 91st Congress until we adjourn
for the year.

Some pobiticians

Q*‘En the other side are fond of eiting the tremendous avalanche of
1 ¢islation passac by the a 89th Congress, es though sheer m numbers of
b’ 1's the criterion of a good Congrass.
) ey ; ﬂ‘. £y

I recell when Senate Majority Feader Miks Mansfield R remarked that the
89th Congress had passed so much legislation so gquickly that it was full of loopholes
and rough corners and needed remedial actioen,

g

So I will be satisfied if the 91lst @A turns out to be a Quality Congressewbut
implicit in that term quality will be tb@TreSponsiveness of the 91st Congress to
the major reforms proposed by the Mixon Administration,

Ibelieve this Mation and its people will be severely shortechanged if the 9lst
Congre == does not enact draft reform, postal reform, welfare reform...the transformati

of 1ellfara into workfare, reform of the food stamp progrem, narcnti ;

abysg contrel ,

obscene mall control, WAsSAMEGREEr a mass transit pr‘é‘i'am, an af'" fafewy prot,rem:xand'
A,
the Mrsvenue sharing which is the heart' of President Nixonls W "New

Fadsralism"
Prasident Nixon is moving to meet this Hation's most massive problemg=-and the

Congress nust move with him,

basic thrust of the Prasident's domestic
R
progr:m 1s clear. He is trying to win $B congressional backing to control, funds
[ S

and authority ‘* the states and local units of government so they may move to
solve the problems closest to them,

This is the New Federalism. <Ihis is people's 3 government, -‘ guiding
people's programs. <his is a governmentwhichre 3gmaes the ‘rpeds of peopls and

4 —— waa
se ks to bring them togather...tojmbeengiieee indivi uals who are doing, cering
and sharing, '
» A
This is @ the challenge of the New Fedar2lisme This is the challenge to us
RS
#11--"h-y we abandon the a ttitude that *all is finc @R so long as I get mine.”
AP EI, 4

George Bermard -Shaw put it this way: "We are 21l dependent on oms another,

evo soul of us one arth,”
3 2 ; <
Tho responsibility for guiding Siew@es the future of Americe rests not only uith
— g

tho C 1 re ,§B not only with governmental leaders, not only with the President. Ih
re<; unsibil "4y devolves upon all of us. Zach of our lives impinges on the lives of

nthe oy 7o the oitent that we g1l live the good 1ife, the unselfish 1life, the lives

all nth rs are enriched, o— 5 i gl
¢ 411 beliave in the American Dresm. Iot uc g live so thet all mey shere in i
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