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THE WHITE HOUSE

WASHINGTON

December 20, 1976

ADMINISTRATIVELY CONFIDENTIAL

MEMORANDUM FOR: - L. WILLIAM SEIDMAN
FROM: JIM CONNOR 31—: B
SUBJECT: Comparison of Forecasts

The President reviewed the Comparison of Forecasts chart
submitted to him and approved Alternative #2.

Please follow up with appropriate action.

cc: Dick Cheney

Digitized from Box C53 of The Presidential Handwriting File at the Gerald R. Ford Presidential Library
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1977 1978 1979 1980 1981 1982
' % Change GNP Deflator
(fourth over fourth)
1977 Budget 6.3 5.7 4.7 4.0 4.0 N.
Mid-Session 6.0 5.7 4.7 3.6 2.5 N.
Case I 5.1 5.2 5.2 4.5 3.4 2.
Alternative 1 5.8 5.5 5.2 4.4 3.5 2.
2 5.8 5.5 5.2 4.4 3.5 2.
3 6.0 5.8 5.2 4.0 3.0 2.

Urnemployment Rate

1977 Budget 6.9 6.4 5.8 5.2 4.9 N.
Mid-Session 6.4 5.7 5.1 4.8 4.7 N.
Case I 6.9 6.5 6.3 5.7 5.1 4.
Alternative 1 7.43 6.7 5.8 4.9 4.8 4.
2 7.3 6.6 5.7 4.9 4.8 4.
3 7.1 6.1 5.3 4.9 4.8 4.

Case I refers to the economic assumptions that have thus far been used for
budget planning purposes.

In the section, % change real GNP, alternatives 1, 2, and 3 show year-over-year
growth while alternatives la, 2a, and 3a show fourth quarter over fourth quarter

growth.

Alternatives 1 and 2 assume that the economy grows at an annual rate of 6.5 percent
beginning in the first quarter of 1979. When the unemployment rate reaches 5.0
percent the rate of growth is gradually slowed to the potential rate of growth of
3.5 percent. Alternative 3 assumes that the economy grows at a 5.5 percent rate
of growth beginning in the first quarter of 1979.





