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tri~ P1ESIDENT: HAS SEEN···· 

UNClASSIFIED FLASH 
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T. PURPO~F. 

THE WHITt: HOUSE 

WASHINC.lON 

October 8, 1976 

MEETING WITH WrtF.l\.T Gl<OWERn 

Fr.i.t.Jay, OcLober 8, 1976 
8~~ p.m_ {1S minuteo) 
Mon. tego l3ily Motor llo Lel 
T.,":!W l.on 1 oklahoma 

l"r'om: Jan1•::s CC\.vanangh 

'!\)meet w.i.t.h Ok.l~tllom.~. K,~wio:t::::, Texc1::; •.llld N~w H12.x.lco 
whca t gr.·cJwr..: n.;. 

LI- BACKGHOU.ND I l'AH'~'lC1.1:'AN 'l'S AND PfU::SS i'LAN 

!\. 1\ac"k!;l-olmd: Wi t.h Lf)C~ h~lp of ~;~n.!jlnt·s 11n1t":, 
TOW(~r, nc"\llrnon an(! nal"·t.lc~t-t, a mc~c~ting 1\ .'1~-: 1-u~(~n 
~\r'r;'1ny<:~c.! with ~ <J"t"C>up nf wiH~iit. grYlWc_~rs who arc) 
concerned i..1.bout the depre::;::;ed cOildi tion of the 
wheat market_ "' 

'T'h8 l<rt() wh~aL crop is now rorc~casl. aLa r" t-:cord 
/.,1 "1':-} million bnRIH:.:lR. 'l'hiR c:r'op, c:onpl~d wit.h 
~larger. (:.=n:ryovc~r.· on June 1, pr.·ovldcs Orlc~ of the 
lur.' gc~:.; t ::; upplie~::; Of wh~a t <:lvc:..~r.·. 

~xports probably won't maLch the 1 1 lJS million 
bnshnlF. shippt":d In l47'i/7h bnc:ausc~ nf ."! t"(~cnn·] 
WOr"l.t] Whc:i:ll. t":r·np .-!IH] ,"'J r·c:diJf:l~t] dc~fali:lnd (t"lr" impCJrt·~; . 

f:vt'~tl w L t .h dO!Il! ~ ~·t.l t: IJ~!~ ll[' ~ ub!-; t.-!nt.in 1. I. y bc:: <=~Hl~<.~ 

of more wheat uood for feod, otock~ aro expected 
t1.1 buil.d f(lr th'"' thin.i :,;ucc..:f:':.;:,;ivo yc:3;.1r.·. 

Tn muny wheat producing areas, de(ici~. in feed 
!Jrnin~, wh(·~t i::; now pric:t~rl .=s::: n (n(~d nnd thi!·; 
situcttion i~ expected to hold well iuto ~he mid
-v;esL corn ha~-vesl.:_ As a resulL, wheat fee(]inq 
in 1976/77 will expand sharply from the low level~ 
of the paRt three seasons. nlso, it appears that 
some fort) t gn b llyo r.·:..; may be boo.k.iilg wlloa t irls t(~ad 
c_lf I c:cd gr·.11n:;. 'l'hl:; :_;itu.1ti!ln :;wjgr_•:,;t:_; tla .. •t 
whc."\ t pr icc!_; being !.•uppc)rtc:d ir1 P·::l.rt by feed 
market.s mu.1• have bottomed out. Cor.11 pr.· i~c:.:;, wh.ich 
F01~t o1 "I lcHH·" for whc.:st, h~tvc r·cccntly !Ttc.lvcd up 
abouL 20 c:enLs a baJ!'-:ht!l. 



Al t<.:r uhowlnq :..;ur-pri::; inttlY eilr-1 y R t't·ength, whc:R t 
prices hilve declined Rh~rply. Prices at the farm 
<:.~Vct:.;tgeu $J.JJ in mid--July but only S2.Ell1 p(:r 
bw;hcl in September. This week, wheat fut.ur(~.S 
tt.:tvc Juuvc_·d up fift.:.=en or Lwenty cent-s fron1 the 
s ei.-t::;uns lt)W u.nd cash pr i C(:R ,"J l"f! o"l I !o() llit"IV i llg up. 
However, prices are sl.ill (pJi It! dc:~uc.~r;:.•r.:d • .i:'I.)L' 

example, the cu.sh price for hard wl nt.(~r Wh(·At 

clost:d in Kilnsas C.lt.y ht $2.li2 un 'l'hursd<1y, 
wld. lc.~ it wo~:; $4.13 •.l }'c_•._u· uqo_ 

The pt· imary C0H(.':<.•rn::> 0 f the whe<l t yrow~ts art~ 

the E1ubu.rgo lust full a11d r.ha low r=l.ti"'tC~l"\t I:,tl.c)(~!.~ 
for wheu. t. (See EmburiJc.) Q & A ;J t 'l'ub A) 

~ubstanl.ial pnp::=:c.1r"n f:xifib; tu lllc..cc;:t:.;c.:! the loan 
Y"<:lt·.c~ ' for wh(·at frc)m $l.SO to $2.00 or even $2.40 
pel'· bushul. 

H<i\-l.;;~vc:H", yc.)ur Adminis Lr<J. Lion i 5 do .i.ng ,;:l itl.uulx:.r: t) l 
t.hinys to help wht~a.l. 'J roW!"! r·~;: 

l. 

J. 

Wheu. t sule::; to the Soviet trn ion from Lh~ l 9 76 
ur:c.1p w;w totul.-2.5 million mer.ric t.ons. rrot.al 
3ules of u.s. qr<1in <1nd goybeans to the Soviet 
Union uut of tl1e ltJ16 l":t·opF; c'1(1w ut....-I.Ild .. 1.t .=t.!Juut 
7.£1 million m~tric l:on~. u.:3. r;Jr•.'tiri. ::;alt:>s to 
l.hA m;~:R hnVt~ (;ont it"ll.K'd :.;t.n:my this yeilr, Lhw.nks 
t.o l:hA T.nng-'l'cr:-11\ r_;r.:lin Supply· A<;reemen ~- nogo 1.-.i.a tr..:lr.A 
lct~t ye<1r, despi ta prospf~c U; f"n r' i1 ru. ~.-~ r cc:c.:t.1 rd 
Soviet qru.in ct~op. (Se<.; Q & i\ .. tt T•.1b B) 

USDA announcc!d t"1ll (k:tt)bcr· _1 th.:..l t the Commdi ty 
C't-nd i t. corporatIon {CCC) :.~hort- term expor L credi L 
proqram l OVt~l fur: (i::;cnl :i'e.J.r 1 (J 77 h.=.l1 bl:c'!li 

lllc..:.c'c..:a:-)l!t.! tv $1 bili .l.Un. Th~s i 5 abo\l l. s I no 
w.i.lllon HLUL'C~ thun in f1sc<1l 19"H •• PL'1n!~l fo,
over 45 percent of tJ1A 1977 t:>~ldyot to be u::;ed for 
wheat t-:A.J.:Gr ts, >vhO't"(~a.c whc..~;:"t t uucuuntc:d for only 
~1 pc::rct=:nl. \"II lll<.' t.IVl.'L'ctll 1976 CCC credi L program. 

USUA announced on Oc Lober 1 1J1f~ app r'ov.=. 1 1"1 f t1 

$1.00 million llnc'1 <")f (:l·(~r.iit l..Uldcr the CCC shorl
ter·m export. cr~d:i I. prOIJY'<'im t-.o fir1~nce >Jr<:tin sales 
rto Poland. Poland h .. w lJct:Ullll.! ~l llliljor buyer of 



• 
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U.S. CJ'I"·':'drJ in rr::>c~ent yeu.rs, du(: in tJ,·nl· tu the 
i...lVuilability of CCC C't"t!dii·.. Tt1c: •· ·'•r ted 
.~.2 million l.c">n~·; nf qL'o~in(irwluding •• ,000 Long 

of whe('l.t) Lo .1-'olu.nd in 19'7~ .. )/'16. W.i.l.J·• lite dLOught 
redut:inq the l'olish c;rain c:rnp tllh; yt.'<.t.r:,~S. 
exports of qrain In Pnl~nd in 1976/JJ u.re exp~c~ed 
to reach :1.5 t..o 4 million me"C.J:"ic ton s $420 l.o-
!~ ~ million • .1\l. r'c.,lady thl::; y~ur 1 we have sold 
l-'o1ancl I./. mi r r ion tc)n:.i of grain (including 700,!JOO 
l..ons of w 1•(:,'1 t· .. ) • 

4. Rc,\!"lc:c.ltlng ... uupli..: ll.S. whe.:\t suppU es , whe.;it anu 
flour shipments under tJ1e P.L. 4fl tH'OyTam ~re 
bein•;,j increased Lhis yt!a't· . Tn <J l.I.L f i:JLlt..tl lCJ77 
bucltjeL, Wt"! h.:;Vt'l al iCH:.-ttc:d luiidt3 t o exp orl:. .1.6 
willicnc 1111 .d .rlc h1n:,; c.>f wh~ut and flGur und~ 
T~t.ro I ol P.L. 1180. 'l'his will bC! alK-wt- l 
ml11lo.n tOnG n1orc thu.n wu.s explH·t-.t'ld wu.lc:r T1tlc I 
in f~~cu.l 1976~ 

bl b~f) ~Al:.:;u, under 'ritle TT af P.r.. 480, about 800,000 
'1 >(iilt .. ons of Wh(~a.t and ±lour.' w.i.ll p:t:obwbly be shipp~d 

~pPJ this yc,:~ar vor:.::1.,:; Only 6SO,OOO Lana du·ring ti!".c:nl 
~1 J..976. -

n • 

Senator Hellwon 
tienu. tor ilu.r l..le 1-.t. 

... 

Ok.l ,_,JLum• .. l, 'l'r..:x• .. tG 1 .Kunsu.s u.nd N~w Me:-:lco 
WheaL Cl."owru·s (I~:-: t l ... o J.lt: G u,ppl it:d} 

1\l iH:! '-l!lnounced; 

III. Tl\T.KING POINTS 

1. ..L u.m glu.d thu. L you Wt"!'t"t": ab 1 '.! L.o LlUme tu mt:a t with 
«lit! on Bln-:11 f;h\Jr t·. r11,1tl.cc:. 

~- I (.:(!r'L.,i,..i..rdy dpprt:ulutt: the help from f:iP.nilt'.O't'.f: nt•lln\On, 
Bar t .. l P. t-. t-, 'T'owcq·· ~ nc.i 1 0 ( c.::u urs e, Hob Do 1 e in in vi l. i .-, g 
yr.>\.\-
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·~. r kno'III yc11l i:tl"f: con(:f:t·n,•d -~~ ."!f; ,..,," T ._. __ by the 
l(M pL·i,_:c_·~.• fur · wtlO:.?.:.t t und c~rtu.inly wun t to hear 
what you think the .Federc..l coveLTIItK!nL can Ut) to 
help. 

4. l::'irs L, I WOlJ1d 1ik8 l.O V~ll you ~I,.IHIU Vl t.lW thlng:.:; 
til.~ t lt.·t ..,, l a I r n.1 dy ft,'i ppn111 lti. 

~. 'l'he USDA hu.~ lncrea~ed the CCC s hor I. t erm crt=!d i L 
program laval (or fiscal 1977 t o ~ 1 bill ion and 
dout.JJ~,.;~,.i thu .-.tllvu>.Atl,Jn lvL· wh •at . 

G .. We huvc uppro vcd a $100 milli ' 
for Polan.§._ nnd expec L u-!t'! Po1 t=-a 
whe~t purchu.ses Lhis yeu.r. 

· ·cc credit 1 ine 
Lo i ncreasfl l.ht'~ i ,. 

7. rrhe J!.eW Lon!J-Tc:nn fiupp 1 y 7\'Jrec~rr":n I. wi t-.h t))•: sov i •-·t::• 
i5 WCJt'k.iliiJ Wt'-li I i:lttd tlli.'Y ll<.\VI.' nlL'IJ•:tdy tH.JU<jht 2.~ 
mi 111on ton~ nf wr)nnt (7 . 8 milliOn tons of t;;ro:\in 
u.nd :.:;Qyb~an:.:;) thi:.:; ye;:l.r even thouqh they hnve a very 
good crop of their own. 

s. Under !J1e Uscal l':J'/'/ P.'[,. 4tt0 T.i.t..le I p.LOgL·o.m, wu 
u r.·1..· .1 I I I'll.~•. • t i fl'J furuk; bJ I..?Xport 3. 6 mill ion tons of 
wh(l/'\t nnc.'l fiCnH' _ ....... up .-ibout 1 million tons fl."om 
last y~is"r'. 

9. Al~;;.J, wa ar•:::! incl."eusin~._;~ Ll1e P.L. 4o0 Ti l.l~ pl'(H.J.Lam 
u.llocaLionfi fol- whl~i:tl. lJom ~!jl ~~~. ~0,000 tou~ tv ..:l 

l .. o I..":: 1 o t H 0 1 l , 0 0 0 I <", n: .o 1 n 19 7 7 • 

10. T knnw yc1u i:lrn ui'Hli.!<.'L'rH:c.t th;.1t pric.:c:.:; '-ll."f:? tOIJ lr..>w, 
but T. ,;m c:rux1urugc.:d tiJ :.:;ee them beqinnin9 to move 
up ft.nd W\:\nt the b'ederul Covern.menL l-(1 Cl)I'IL.inut.; 1.,0 

help .. 



(2: Th,:...:' Soviets purchaSMlt l .. .:t.rljl.\ tju,:ntit:i~:~..; nf gr·.-,in 

A; 

• 

.f.rnL".1 tJ,,. l!·r/5 '.!r.r.•p. Wilu.t C•:J.n vie (•;·~pe(.;t th~m tiJ !ln 
t.hi:::; y~.:.u:? 

'J'!'\ t;! ~I ~i!i n. .iJ; (' xpe<.; ted l.o inpo l: l (.:n !H • .i..d t: r u.l:J ly 1 t=!S:; <Jt' n .i.n 
L'1i:..• year t.htln i.l. (1id a y(•.-u "•JU. Our expe.t.b:; p.cedicL 
t.hul: l.l'it'~ !-iovi t'-1 s 1.v i I I llr~ .rvc!_;t w~ll ov~·~ r. :?.00 mill io;-~ r.1:~ 1 r' i.<:: 
t-Oll!" 0 r cp··,:Li_n th.i !; Y·:?~'\r--r~·rha(;J~i .'i!,i JIIUCh as t i'lC' i l'' prc.•v.l.ou~· 
1.·e.cord of 222 m"i 1'1 inl't I \·lrt~•. '.L'Iiio:.; corn.p,!r't·\~~ t<.l ;:\ crof• o C 
1 r,o i'fl i ., I inn 1-(Hl~: .l,;.v.•t Y•:?ur. T.as L ye.-tr the to t·.a·l .f" • .rtl(~!'; 

o£ u.S. yru.in !.o l.h(! !:,..:nvic_•t Union, !rom lhr.• 197~ u.s. 
crops 1 w.~J!. J.(• _ ') mi . .l.! .Lon mutric tons. This y2ar - tlu! 
IJ.r.f';l: Y'=··u ul: the gr2in £31.c,_\.:;; .:tqr.::ement. wil .h thr· Ru~_;!;i.:,n.:; 
-- our 5al~fi Lo Ute: Suvlet:.; tlre exp~ctr•d tr.l tot.wl SOin-2\vh~r.u 
lH~!IW~e" G .·wd 8 million meLri.c: t<>ru;_ .ln fae:L., .. u .. vt 
Oc:l-nhnr· 7 1 they h<1d <1-lready pur·(.:h<.l~f.::!d over h. · ~ 1111 I I i«.Hl 

t 0 Jl' ~ ('_} f u • ti .. <:1 l." a. i i ( • 

Ncnv, t!.Vcn wh~n l.her~ i::. <1 Ljl"ltnl c_:rc)p ln iJ.\13!-) .i.a, th12 US ::S i{ 
i:_; a '-iU·:J.r<J.nL~~d c:u~•tOm>:~a:' for l\r:1erif~.=t:1 gr..Jin. 'T'hA l r.n.;J' 
tet:'P.1 (J't".:'\in ugreemen.L. \vt": li.;lv'l.' with tht..! r;ov·iAt~, !".;ir~ned 
in Ocl.ol:.!~t- }'.)"/'J, j.Jrt'JVI.(,lc_•!; that tlle u~.::.;R \vill pUl"Ch;":i.SL• 

rl::oon t-!'1::-': rrn i.tc:ct :;t- •. ~te~:> 6 r,\ill iot"t l.t)n:,.; c ... tvh y~wr for' fi.vc 
y(\,'1-U.< b<:.'•Jinniny Ocr.oht"~r ,,, .l~l7(• 1 ;q,d muy pc.J..rC::h,l:~e up l.o 
8 million l.011~; pc:r yc•o1r. \ll,l. thrj\..1t prior: .'\pprOvwl rrC'iiil litl~ 
n.s. o.·~vc•rrllll~nt. 

I3AC: r~G !<.0 lJN D --.------
So far i.h)s yc:~r:, \·u_• hdve :.;old t:hP. RI,I.!'L·:d.1nU •.\bout .~.~!0 !II.L.tllon 
cnt.~tr:i.c: t·un~; rJt cr.1.cn ur.d 2.!1'1 mUltc)n tOn!:> of vlh~al, LUJU~.r.- the 
grain ·~tqree.men t. A 1 so, \V~\ h~t ve sold t.hf~ tl~i~H~ 1. 4 mill ion t.O.rl$ 
of soyb~ans (~)Ot r;Ov<:!red by t.he L iv~:~ · Y''·H •lqr•·.:ement.). 

Bcfo.r.c the ·~<;~ree!"nen.L ~-.rt:.i!l • .i.Ht.c.:• cffect, on Ocl nhf:t 1, l':J75, \-i<=: 

bo:~tl sc"J1d tllf.: S1;vir..:t::; 4')1,000 I'.CH\!'1 elf· v1he<.'L from Lh~.:: 1976 c:.corL 

And l<1st y?.ar 1\")fd I ~•.1 !.!.'~..; rJf qc<1in to i-.ht~ Soviet Union l.l·o :a vu.r 
197~ cn>p \oJ,:'l::i 16.5 milliot\ ~~~~t.c..i.c tuns, inclH("lLnq 4.4 million 
tons of \<l:1eat: ano 1~.1 milliun tonR of c:nr•n_ OC t.h~~; t.Ot.-11, 
~.8 1:!i..l.l.L<.1n tun:..i werR :;old hAf;fH'c'• tl\f: "t.;mbar'}O'' C~mi G.7 mill'lon 
b) n:; .:.t f r.e r • 

f'(: r. 
1 0/7/7 ti 



, .. 

.a.u. ,j .1.J 

Q: 1;.1 your ncc~ptunce sp=:P.ch ut K.~msns Cily you su.ic1, ''No 
€m!:h .. t::IJOI.!~. '' How cl~:;-: miqh t you 1 C:.:;fiO.ml the .i)(!;.-;t tim~ 
r.on::>.nmAr5 rebel il!]a. ·i nst: furm ~xport.::>":' ni c1 yon rt?'c:i,lly 
ru.ean it \vh~n you ::;aid,. "No ~-·mb.:tt'gOe~·l" 

answer is yes., No emburqo~::>. 

Br:si c1~~s, T dnn' t foresee circwL!stances ·~1h2re consllffil~rs 
will nei::!d to .rd:,~l .-~q.:tln:.:~ t Ut.!:'H\ exi)Or t~; _ He no<.'l hi.JV2 u 
lf_~nq~r:.~ngP.- ~.rtl~s rH]'t"f''t-'l'M~~u· with the_• OtiVi_t;.'t l\rii(ln.. It 
w.;s erratic USSR purchase~ that caused con::;u .. 11er unrest 
in tlw .t.J..:t:.d:... La~ L y(~a "!."' f; tumpO);." Ol".c"Y \., .i.. tllnoluinq w .. :t:.; p.;4rt 

1of 1 ht=: procedure that led up Lo .-. success[nl. cotCifilt.=::Li.on. 

rof the five-yect.r puruh.:t:.;~ .lgLeP . •';lt by th8 :t<.u::;si.ans.. Now 
·. tl1rtt". w~ have tm:-ned .:.tn errut.i.c .)uy~'t"' i.nto a · lang--t:A·cm 

pU:!:"ChaSer 1 thiz U..-'.ii"f_'~ t fl<:\ti \".!.I n _;_ . hed • - . 
.Actuully, the flO\., of fi.:\t'm p..tuc'iucts to t..'l-le Soviet Union. 
didn'l mj .. ::.;!'; _.:s ,1.::1y .-':Is lh;~ l"f~ s~~- L o f ihc· lc~;·npoL·.=u:y withholding .. 
Ts·1at.'s becuuse previous ::-:n,ri.e t purci.1<:1se of 9.8 ii!..ill.i,on. 
met.cic t(Jn!,.; (If <:Jr:.,ln W(! J:I ' '• l.ifi'.i.(;lc_.rtt to kc.'Cil t.•hlpo:.; <J.nd 
RU~~j.an port: faciliti.es r 1 ning full blus t fol.- months. 
1\fter tha long-teLm ~HJ.ce e.,,::!ilt \v,1,::; :::;.i.qm,!U 1 t....~e USSR. 
bouyht anath~l:" 6.7 mi.ll "on tons. 

Contl:"ilSI'; tliut, five-year, lung-terru 8.greem~n~, Hhl.:;h ;i,S 

']ood for fa1.-mers, with whu. t t:;O!ii.e in t..""le Consress propose-d 
lns t yecrr •:1.::> the ::.:r.)l utior1 to the un r'c:'; t:.. They w.-,.nted to 
turn ,"'ll grain ~xpo"Lt sales over to the yovarnm~nt... .(n 
short 1 u ur .Ltr."nl u .KpO t 1: pt11. i .. (:y h.=t~] P·"' i. d <:• C 1:.. Aq r l(,.~ ul tur,·11 
ex~orts a~e now triple what they were during the ye~~s of 
the 1960':.;. 

l:IACKG~O U~iD I 
I 

Past Stateml::!nt:.:; - I 

In your. acceptance Gpaech ut Ku.n:.;al..i Clty you ::....tid!: 

''Nr_· \./ill n~vt"'!r ust':! the bounty of America•:s farmers as 
.-:::\ p~t· . .,n in interni.ltirJ[1•.ll diplc)rn.:.tr_:y. No t·~r!b.1.cguE:!::;." 

I 
i 
I 



1.. J \.. L-' 11 

On NA ;:-1.:h 5 1 19-, v ·"• ~. !3 pr i ny f: ic ld, Ill ino i :•.. y<.•u ~: o:1ld: 

''Nt)W thL.tt '"u ho.AV\.! developed firm r.nd c:cr-t:·..lin relat.:.it)W:;!.L.Lp~, 
nor. only Hi.th •rapai'\ FH'c.i \.Jith f.';01L1~ of IJ·L(~ r;a.stc.r.n European 
countries; the .Sovi ~f. U1"1.i!"u"! .~ud ~J.:.;ewhere , I \vould ~·:\Y 
t-h;:tt the J.ikcJ.ihood of an.y liriLitatlllil un ~xpurts .i.s 
virtually nil. 

"'but, t hava t'.a hn htlr\c:;t ·'lfJC.~. fru n-:.~ v.~ \:h you. I just 
d(1i'1' ~: b1!llcv~ in kidding people . I G<Jn.' t suy TI8Vt"~r, 
under no c l I'Cl,l•;l"io (.a nee.:~;. I think ; lD Y t~spnn.slh J. (,: l'res il1en t. 
h..t~• 1.0 hi:IV'.!' an option, if he hi'i ~ t:C:l fa•;r~ a cataslr.i,'Of'ht;: of 
some kind, b'Jt as I zald a H\Ornen ·t atjo, t..ht~ J j_kr.::l.ihuud 
i~ V irttttilly nil 0 r CJ.ny l inti l.i'i. t.i.Un ul 8Xpo.cts j,n 19 76." 

When thC:3 c.rr-.bu.cga question was );~ai.st:- (~ r~ t y o ur brie.(i,\g of 
ag.rir;ultural edito.rs (membe.cs of' AAC.i\J a !,. t.h:_• \'i'flite :House 
in ~pril, 1976 1 you said~ 

"7he chances are nil--h111·. J' •n not 9oinlJ to Sl.<.inct h1:.1.r~ 
and fJ.:-..y •never•, beca.use tr. •.::re ar(~ !'iO;;t~ unbelievP.ablo 
thinys LhaL m:.i.<Jhf·. lt..:tppr:o --but I don't. think t.hcy ilr~ · 
with{n the rea~lll of posg :i.o iJ.ir;.y ••• " 

N~ny f•:tl.-:Ll8>rs were dee;::>ly ;·( ubled whE!L"I, l.a Auqust 1')7'5, the 
St.~C:((; t:,a.'[.·y ca.11~...~u. On gc.-l.in <.:Um[_:h'l.nir..?G to Hi l".hhoi cl further sal~~ 
to the Sovi~~ Union unti1, U.r.. crop production f.igu.r.c:.; \ie!re 
known. 1\ftc..r h~ving bc<~n encoruu.qed t:.o lJlanL from fence •• 
to-fence 1 some farmers fP.l t tri~Y 1'1.:1d been double c:to~.sed--
thu.t the Government had gone b('t.~'k; on 1 t;:.;. W'Ot'd ~ Hmo~~V(•l:" • .l.rl 

Qc tober, whr;:n O.r.::'Op t..:!:.i tlm.;s. b.:~ :.;hOHe:d record hc:!.i~Ves ·t~ ~or 
whc·.t t .. •.nd co.cn. qrain sales t.o the ~ov let Uhion re~n.utted. 
J?.ro<\u<;el:s were also V(!ry re~entful over tl''lt.=: ·(olr.! Gf..:urge £1earxy 
plu.yed at. tl'i.e Lime. 

History of Rest~ictions 

The only real emb~rgo was impo:s~d in Junl?, 19 7 3, \·lh1...·n the 
Sect"e t.;:try of COIP.LI\I.!lrCr::s, u~lng the uuthvri ty s~ 1. fo.~th in the 
E=<port Admi.nis ~ra"i::ion Act of. l~f~:l, annn1.\.i'\Cc:d. the imposition 
of i.ll:i f.•tiibargo on U.s. ccybe<.:tns, catt.onse~Js, ~nd thei..r. p·c-oduct~ , 
.beca~..~>.;:! the U.S. ~up~ly Of ~·;oybe..tns was not .snt .t' ici11nt t.o rn~et 
dCJiili:!~tir; rcqui.ccment::; .und reported auticipn.h.~d export.~. 
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ln (_)(';t ob~l-, ).~rtl\, the Dp.p~ r r.r~~o?.Cl t ul .A'Jr L:1~l turC! i.liLn0\1r.c:r~c1 
t1 voluJ1ti:lry pri(l.r.' ."!.f)pt:ov~!]. ~ .. •y~;tr .•!il for r..:·.:.-. .::'c.'l-t r; .. d. r:~ .. • o.t wh~at., 
r.orn, tJL~!.LIJ :)OLghUI"fl, ~.oyi;u.~~~~ .. , soyl.)~an c.:~.·:tl. , s(,ybt::al"l uil 
cnkes, b2rley <-~.nd outs. This r...:mtcd in f.1. .. 1~ch 1 11)7S. 

1.n ,July, l9/S, the Depti.!:"t.ment of Aqriculturc u:.5ked (!Xpo.rt 
fi..r::ms to notify tile D~r.>..tLtm:_~nl. b~J.c,.ce IOo:.t};._i.ng <Jt:.;,..ili ~;.:\J.e~• lo 
the Soviet. Un:ion. 

In At!gus L, 191 ~, ll"le t.;ecre L2.ry of. .A.gricul l).1re called on 
c1ra in compilnito>::; to w i t.h!1old .b.n· th(~r Z~\lc::• to th~ Sovie:t U:lion 
untJl th!_' U.S ... ;.top p.r"l1d1.1C:I.i.nn fit_Jnl:t~s -..,;~'1'-t": knot-.Jn. Jr' 
Octobel:, 19·1~, grain sales to the ~oviet Union ..r:c~Llffied. 

~~c~r. 

9/27/7() 




