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_THE WHITE HOUSE 

WASHINGTON 

December 8, 1975 

ADMINISTRATIVELY CONFIDENTIAL 

MEMORANDUM FOR: 

FROM: 

JIM CANNON 

t... .. _ :~ 
JIM CONNOR 

i / 

/rr 

'\_ 
-~ 

SUBJECT: t / 
"No Fault Insurance" 

The attached newspaper article was returned in the President's 
out box with the following notation: 

"Interesting article on "no-fault" experience 
and potential costs. " 

Please follow-up with appropriate action. 

cc: Dick Cheney 

Attachment: 
From WASHINGTON POST ll/30/75 
"Mass. Pullout ·Threatened by Auto 

Insurers" 

Digitized from Box C32 of The Presidential Handwriting File at the Gerald R. Ford Presidential Library



THE WHITE HOUSE 

WASHINGTON 



ny Edw:;rd Schum.:ci.Pr 
t.o~c.:~t to ThD W~ hin';lton Post 

BOSTON-~!any auto ln
I!UI.tnc.. companies are 
thrcntcning to puli out of 
M::.ssnchusctls if tho stato 
doe:> not allc)w thc•m to charge 
his! er :"l tcs to co·:c1· the 

.,.;. r cf th" nr.t1')n's .. 
·r •rrty Gamage 

l u:np:1nies wcr~ not 
lOu.! f. d by a b1Jl Si" I .d l.:Jst 
weC'k t at SP! a standard 
dnt'!dih • of ~~oo. dc:-igncd to 
d' ou. 1 r> t 1c p.1 of .mall 
cl im, l ic:h the cmnpa•J:cs 
~3\' r.::l < •1!t CtlCOUI':lt·.L'"' , 

1'l e! ·II cut :1n esli~na ted S!l3 
m Jl .1 in :1nlici, 1tcd cc~ts to 
the con pamcs. 'l'l'cy had 
re 1ll s c :;;241 m;llion m rate 
l!;cJcas~'So:·co"'trc •IL'ti• ns. 

Ele\' n comp:tnics 
rc~po. s. le ior two t ::·ds of 
the au o •rsurant·e \ ritll'n in 
the sta • sent nolic< s two 
v.ccJ..s n o to thei~· :l"'<'nts to 
cancel alt policies in 
~bssacl: ~e1ts for next yr:tr. 
1 i·o:~ lc;:r .! deacltino f,)r tho 
ll •en!. t Mtif,· tl•o motorists 
•. ·.-c•J •.·tcr:clcdbvtLestate 
L·o n Lee. 1-:\Io:JcL·•-u:-til 
Dcc.9. -

p 
!or . 1Jy 1 •J , • , . • •• e . 
Tnc inert.'..~ ·c L ~;:nall com
r-1rcd to !foe almost 50 per Cf'nt 
reduction in bod:Jy injury 
premiums since tho state 
introduced the fir~t r.crfault in 
lf170. 

T.Jirtccn other 5!ates now 
have no-fault bt' · 1ily injury 
ir.sur<~ncc, and Congress is 
con, ide ring it for !h.) r.at ion. 

Tl.c otlwr ratf'<; sought hy 
II c i:;, us., ·" 1 •• '::is:-aehusclts, 
h.,wC\'('1', inclu·!c ;m almost 50 
per t 'CJJt increase on·r thls 
year's collision lnsuran.:o 
prcm:ums lo CO\'C'r " driver's 
own or <•Jd n n ore than iO 
per cent 111crca e in com
prehensive L.suran c e 
premiums fot· ln. ::.cs duo to 
theft, fire or \·ambli~m . 

The insurance companies 
note lll3t ;;Jassachusctls has 
Ow hi!' !lest auto thc·fl rate and 
accictc .. t rate in the nation. 
One out of C\ t•ry three 
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d Jl't; 

J l' ~( :-.:. 
s· IJ{l. lt'XI\c:r'.;r.-tcs 
b ·• rc dt:<.ldlng ·\·,I.e llwr !11 
pull ''It. ll . ·· .1"'• op pror c·!·ty 
dam • . . beb.ill1\'r 'ld.l\'. 
~ 'ae, :! .. J, n co:1 ttn,~er ... 

01. nlcd e! mmi-;,;io. cr. b~t 
\:£',' nppll .1 a cont:-,wcrsi;:f 
forr..ul, f(!l' :-cl!il.g rat'S for 
b '!ly i: jl! y COH·rag". He <.:Ut 
tl c i:.du try's requested rnte 
ir.~"rC,'1 u fro:n S;;'l millif•ll IO 
~ 1:! m::non, ~mel the Ctl:np:mies 
fC'; r h \"ill m:.t.c similar cuts 
1n !herr rr.p.1es!, eo:Jecming 
pr,1per ... \' rl 1!: 1.!C ir~<.;;urar.cc. 

n :\1.~. 'leLu;;elis the 

Ill 

Casual!v ct 
e: of the ~·o.n-

H. tt < · 1m l. t ·. c, r. 
rl'd tr. one out c;f six 

n ti til:, ••ccoru!n • to m-
du tr: 1 0ports. 

llr ,!1 i1 <.Iu,mce and rr>pair 
co<>t~ in lt11 n l'ncourago 
elm c•r::. to fravlt lcnl,y i:-~flnto 
their claims. f:Jid ~.iilton G. 
!\Jc!J,,nald. deputy il:.;uranca 
commissio:1 r. 

:\Iorro\'C r, the state doesn't 
allow a cmnp~:1y to deny In
surance to :!l>V drh·c:· or rmse 
h1:; !·ates hcy0iHl the ceiling set 
b: lle co1nmissioner. . 

'llie new law r.ttempt~ to 
rruuce tho :c;patc <Jf small 
ri:li?r.s hy !'L'Itl: ~ tnc ~!an<brd 
~2f.,t de !uctihle for collision 
and comprc!Jen·;i ve in
~ur:II1CI'. Tile comm1ssionr>r 
''ill sc·t the premium :ate fc,r 
!!:at IC'\·cl. hut c'•>~rlp:mics will 
lie ;: llmru! to l'stabii~J. hight:>: 
rat..'s l•lr lrmt•r ckddc'1ib.,,;_ 
Stonl! iwpcs this ·.:ii! rPin
tn h:er some llln:ptl;l <lll 111lo 
C!e~H.tt m. 

Tl:;• Ill''.'.' l<t\\' ,d,o i:l('l,:de,; a 
merit J•lan. to allow com
JXill.l':; to dr<JW up p:-c:niurn 
ratl! Sl'ale, lor property 
,.o,·t r.1g..:: b:Iscc! 011 a:J in
di idual d:·1\cr's rrcr,rd. 
Cnmp: mrs an• to ub1 .11 tl!rir 
pn ;-JPSCd sc;rks iu;· tlrc 
u n.n. :<ill!ll'r s npp! :ll in 
l' ,r, \\'ilil ll!C l".ill' · ~c!. !uled 
{d 1

) ,J,t, P \'Ct dl ]!177. 

'J!',I', '"mbiPcd \',i'h a 
prm «1o:1 Ill rr.rl,;~:ull :~t ~ c:<r 
a iow.n:• one in~u:·;,nce 
cr11 r:'.lll\' l J SliP anotl rr fnr 
ddill'S i1a t•d on <:r.vc:- f:.ull, 
has underr:.Jncd tl1e 111 fault 
IJ\\' fur j'(l'llp •rly d·u ldgP. 

.\ state co:l'n,:s.;i.m 1!5 
stt. ly1: ',., pe,Jl o: the n:)-f~ult 
Jln 11<.:, [\' d;m,a t· provi ;ons. 

"Allyi1ody w u!d f;e crazy If 
lhC'y try" r:o-l:wlt properly 
d~t111age insurance, :\icDon:lld" 

"'-' 

/ 

,......._ 

/ 

f 

\( 

y 

• ,. 

..., 
l { ' 

/ 

,. / 
.... 

\ 
\ 

I l 
// 
/ 

""· .......... 

/ 



lt. ,,u J. 

I! 1;c1 cr, a ~:.1;, lf rate l•J!;g 
!<: l' •t t.I.tL ildl, ~cc.)•'d:n!: to 
incJnc:;tr · ,tt~j ~die GfftC4""ds . 

• " The ~J. l! :1 nrl's fr· .. r lt.o 
rx.J r· :\1 (' .:s. l<'l.tlior.:i !h:ll 
go iLto Jlll 61'1 ~ tit•' 'ost 
est.nl'ltes 111 t',c• fo"rntt,a," 
~;aid .\c!• ~< 11!!. f'. ·r~-;h:lll, an 
nlllJr; , .. , f ,; tIP i:·dustn·. 
" I · e J ~ll' t, c J r 1 ·m :•c 1: ~Jf 
pa!<. c titl.Jl•., tr' lo '> ~i'llt 
5til1ttC7<.r~'r:<':Ct.:r.t!ll. ht·:·." 

TL,. companit s :!1 o s.ty :lwt 
tlt..J li..J p ·r cen: n turn on 
capital ir£\t t)~rn :H :d n·,vec! in 
Stone's for :1ttl:1 is too h111". 

In the nw:n:timc, if tile 
ci•!Lpanie<>dt•cid tf,pulloutnf 
!\I.~. s:leiJUsr tl. • tl c stn!e is 
C'Onsrderi ~~·~ a st :: tc-funded 
ir '"·ancc p! .. u <h' requiring 
l"<:'lr.1m;t;,.: cor,,p:mics to p:ck 
up t ·politic··. 

Tt 1 f'\ Jaw etaJI ~11\crs ttlo 
it.~t.r:l!lcc c,J;.l!nt..sloncr to 
l :111 cor,Jp:lllt{'S th:1t drop auto 
eol',r:rgC' frot:J v.riting nny 
kind c, i:. ur. •:ec 111 .he state. 
Sl,!l~ ork:a:'i dnuU,l.o'. ·cl'cr, 
th~lt tl at provision can ue 
uphl id in lh(! <.:u:Jrts. 




