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THE WHITE HOUSE

WASHINGTON

July 21, 1975

MEMORANDUM FOR THE PRESIDENT
FROM: MAX FRIEDERSDORF f# - / :

SUBJECT: Rep. John J. Rhodes (R-Ariz.)

House Minority Leader Rhodes requested the attached booklet
be given to the President.




STATEMENT OF PRINCIPLES

A BLUEPRINT FOR A BETTER AMERICA



STATEMENT OF PRINCIPLES

(Q R A BLUEPRINT FOR A BETTER AMERICA

YN\ é‘k \IZ‘ /\/'\J\’“‘l(’
The ma1n thres¢ of governmentrshoai&sge tbfa}%ew its citizens

the freedom to pursue opportun1t1es to create and maintain the type

MC{\( faini=

of life the We believe that the vast maJorlty of Americans
\L’\/

d a life pattern along these 11nes

-- A llfe in wh1ch freedom of action and freedom of thought

| of the individual as a member of 5001ety are preserved
and protected. Government hasfa duty to defend i{AAA“‘L““L"
against aggressors from without and shbvers-on and criminal.
e]ements'from within,

Lv—

. o . :
-- A life %ﬁ%ed:on-an-econom1c climate in wh1ch the free
tR /vw(k
('\ : entergrlse system s predomin&s Government.hSSder
_ | ‘ —obiiésgéegzgapfoster and further free enterprise, while

e
2
y»maintaining protect1on for society agalnst ‘mfair advantage

e L~
by predatory 1nie#ests~

--’\A life in which all people have a full opportun1ty for ~
success. Society and government haveygvrégponsib111ty to
make programs and facilities available %o train individuals.
in marketable skills, so they may become productive members
of the free enterprise system.

-- A life in nhich assistance is available to the disabled, aged

and handicapped, but in which able-bodied and able-minded

persons are expacted to work and prodUceQ
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Since our present society has not fulfilled these goals, we NN

must first esteblish national priorities. Government will play an (.2
important ro]e,_but must refrain from competing with and from putting
strains and pressures on free enterprise which would damage the entire
system and Tead to eventual failure.

There are certain principles whichlguide a Republic year tn and
year'out. The policies any government should follow must be dictated
hy the particular time in which those guidelines will be operat1ve

1

#‘r’\mvﬁ A :
We believe that at th157t1me in our history it is essential the
ro]e of government be diminished, and emphasis should be placed on the

encouragement of private enterprise.]

" We fecognize the fact that the transition from a deficit of

$80 billion to a balance between revenue and expenditures in one year,

althbugh desirable, is not feasible. We would expect to effect it in

three years, Duking that time, it would be necessary for us to forego.

~additional programs to be financed through the public sector. Instead

this should be a time to improve, consolidate and:in certain cases -
eliminate some existing programs by intensive Tegislative oversight

and amendment to correct, consolidate and reduce the volume and the

expense of government.2

We stand for fu]]lemployment and believe eVery American who is
willing and able to work has a right to expect and an obligation to
pursue opportunities to earn a living. Because massive Federal make-

wofk programs offer no hope to the jobless for long rangs future security,
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we would stimulate free enterprise to create productive jobs that will
last and pay a decent wage. Aufomatic extended unemployment benefits
| should be provided to tide workers over periods of unemployment and
shquld be coupled with intensive manpower training.3 Much of the
added expense for expanded manpower training can be provided by
eliminating ineligibles from the wé]fare ré]ls, reducing opportunity.
for.ﬁe]fare fraud and strengthening work requirements. To fulfill the
intent of Congress to heip the needy, the food stamp program m&st be
Substantia]ly revised.4 |

-One of the great challenges of our time is our need to become
independent in.enefgy_production. We believe that energy indEpendénce
- 'should be réached mainly through the efforts of private enterprise.
Reaéhing our energy goals will require prodigious capital formation to
inveét in new and eXpanded fgci]ities. Tax incentives ére a ﬁel]
recognized means of providing needed capital resources. The Federal
role should be limited to abpropriate participation in research and
development of new energy sources.5 |

“Two major problems faciné Older Americans today are Toss of income
security from inflation and the spectre of financial disaster from
major illnesses., The greatést single contribution Congress can make to
all Older Americans would be to aésume Teadership in an all-out effort

to reduce inflation to protect the buying power of retirement doﬂars.6
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We believe the integrity of the Social Security Trust Fund financed -
by employee-employer contributions must be maintained and that benefit |
payments must be adjusted to sustain purchasing power in constant
dollars. Incentives should be offered to expand the individual retirement
program of every American. '

Spiraling medical costs demand a hzalth insurance program to

protect the American people against the financial ravages of “catastrophic”

.

illnesses. ' . R
Education of our nation's young people is a state responsibility,

8
a local function and a national concern.

B e L T

The mentally and phy51ca11y handicapped must be afforded | i
Opportunities that will allow them to function as useful members of
our SOC1ety.9

Congress must come to grips with the realities of Federal spending

v ) TS e s k8

ina peacetime economy and not allow the Federal government to be the
primary cause of inf]atipn. We believe the Congress through the Budget
~ Commi tteeShas the responsibiiity to curb excessive Federal deficit

.V
financing, and work with the Executive Branch to establish national

A ST =Y o SR ¢ W 9

priorities consistent With Federal revenues.
We believe a "Hoover" type commission shou]d be established to 4¢uacIYVvva6,H(

effect necessary r*ei"orms.]0 |
Since its beginning in 1913, the Federal Income tax system has

grown into a hodgepodge of conflicting regu]ations,'inconsistencies,

and inequities. Our tax system needs immediate reform, the kind of



rerorm that would require every American to pay a fair share. We must-
avoid 1ncent1ve destroy1ng tax levels which slow the grouth of the
economy and prevent the creation of new jobs,

It is the major responsibility of government to protect.the Tives

and property of its citiiens and insure theAdomesti; tranquf]ity..‘

Justice must be as concerned with protecting the rights of the victim
nf crime as assuring the rights of the accused_]z

An estimated 10 million residents of foreign countries non Tive !
illegally in the United States and aetive]y compete -with American workers
for available jobs. Existing laws which establish a legal yearly entry
rate must be strengthened and strictly enforced ]3

Whileiit is necessary that we conduct intensive negotiatien, until
disarmament becomes a reality, we must recognize that in this nuclear
age we live in a sti]]—peri]ons world. There is no acceptable alternative

14

- to an American defense second to none. o ' : i

- Loosely written legislation by Congress has created a maze of Lo

Ty e e

contradictory and .duplicative controls, rules and'regulations which
hamper'commerce and harass the citizen. Cnngress must provide.constant
oversight of Federal operations and regulatory agencfes to insure that
legislative intent is cerried ont and to determine the need for

corrective legislation. : | : \\F&

The proposals we outline here are intended as guide]ines, which P}p \
point in the d1rect1on we beljeve Congress must go if it is to provide N )
leadership and benefit to the people who pay for government, and \\\f/ \krgﬁ\
periodically elect those charged with the responsibility of overseeing 8

\
and updating its functions. . ‘f\b\\




1 - Private Enterprise

Private sector production is the only creator of national wealth.
Government is not productive. It merely redistributes wealth produced
by the private enterprise system. Government can only spend what the

taxpayers will pay or allow it to borrow. S

~ We believe that solutions to our dual economic problems of inflation:
and recession 1ie in returning decision-making to the people through

. the forces of supply and demand in the markefp]ace. Peop]e‘themséives.

- can best decide what to produce, sell, and buy, and at what price levels. No

government agency is as capable of making these decisions as are the

pe0p1e’thtough the voluntary exchange of goods and services,
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2 - Public Debt

During the past 40 years Congress has borrowed heavily on the future.
Heavy deficit spending has forced the government to compete in the
private money markets with industry and other borrowars. This increase
inAgovernment borrowing has driven interest rates upward and depleted

funds for private capital investment which are needad to create new jobs.

Massive deficit§ such as the $68 billion projected for the nekt fiscal
year are 1ike1y to rekindle double-digit inflation and preventvthe
expansioh of business needed to pull our economy out of the fecessfon.'
More inflation will further weaken our monetary system, and jeopardiieA

the financial security of all Americans.

Congress must exercise fiscal restraint, consolidata existing brograms
and eliminate duplication and waste. Congress must not allow or
encourage the Federal government fo be the primary cause of inflation.
The Budget Committée of the Congress, in conjunction with the Executive
Branch, must establish spending priorities consistent with Federal
revenues. A systematic reduction of the public debt should be built

into each Federal budget.

We propose a Constitutional amendment provﬁding that increases in the
national debt ceiling must be ratified by a two-thirds vote of botn

the House of Representatives and the Senate.



3 - Employment (Jobs)

We stand for full employment -- a job for everyone who is able to work.

We believe in creating productive jobs through a healthy private sector

that will pay a decent wage. The perpetual expénsion of government through

temporary public service employment offers no hope to the jobless for

long range future security.

The only long term solution to unemployment is expansion of thé private
sector of our economy.  Adequate investment is necessary to build new
'plahts and modernize obsolete facilities. Reasonable and fair tax
incentives}will enﬁourage employment in the private_sector that will

help private enterprise prbvide'the jobs America needs.

We believe that American workers should have adeqdate protection to
'carryithem through a period of unemployment. Rather than massive .
Federal make-work programs wefsupport an unemployment compensation plan
that, unlike the current program which requires emergency extensions by
Congress, would automatically extend benefits when wafranted. ‘This plan
would consolidate existing unemployment compensation systems to provide
.unemp]oyment‘checks directly to those involuntarily and temporarf]y out

of work, and would be self-terminating when the economy recovers and

workers go back on their jobs.

Our manpower training programs to qualify unemployed workers for available

joBs should be coordinated with this program.
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4 - Welfare Reform

We believe that government has the responsibility to assist those who
cannot provide for thamselves. The present wel fare system falls far

short of this goal due to mismanagement and abuses.

- To meet its responsibility to the American taxpayer and the truly needy, .
Congress must take immediate steps to reform the welfare system, We

propose Congressional action:

to provide additional aid to raise living standards for the truly needy

-- " to eliminate ineligible recipients from the welfare rolls

- to establish effective regulations to prevent future welfare fraud

;- to strengthen work requirements | | . |

- ”to provide educational and vocational incentives to allow
'}ec1p1ents to become self-supporting

- to increase penalties for welfare fraud to d1scourage abuses

-- to coordinate Federal reforms with State and Social welfare agencies

-- to strengthen State and Tocal administrative functions,

" The $5.2 b1]110n Food Stamp Program ‘has grown 14,203% in the past decade,

Recipients have increased from 500,000 in 1965 to 20 m1111on. Under
present regulations én estimated 57 million peopie are eligible. fhis
massive program has bypassed the real intent of Congress to provide he]ﬁ

only for the needy. It must be reformed,

-

Lax e1igibi]ify‘standards'have produced abuses. To probide funds and
administrative procedures to increase nutritional aid for Towar income
individuals -- and to curb spiraling costs -- we propose: Elimination of
. lToopholes which allow high incbme persons to participate in the program so
that only those in need can qualify; Administration o? this welfare

brogram be transferred from the.Department of Agriculture to H.E.W.
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5 - Energy

Our nation cannot afford continued dependence on foreign oil. In one year

imports have increased from 32% to 37% of our needs while domestic production

has decreased 4.5%. To protect the American consumer, Congress must enact
a program to assure adequate energy supplies for our expanding economy.
-~ We propose that Coﬁgress provide incentives for exploration
~and development of more American-owned oil and natural gas.
- He propose that Congress enact a comprehensive program aimed at
"research and development of other forms of energy. In partner-
ship with industry, the Federal Government should set éoaTs and
moni tor progress throughout this long-range program.
Our energy cha1]enge must essent1a1]y be solved by private 1ndustry.
We believe that unreasonable regulatory and tax po]1c1es have hampered
development, discouraged conservation, and lessened inﬁestment in research,
plants and equipment needed for maximum energy prbduction;

-— We pr0pose5 that all Federal regulations, programs and policies
that directly éffect enefgy, be reviewed, and where needed
eliminated or revised. |

- Energy development has been hamperad by eicéssive and often frivolous
litigation, endless hearings, studieé, commissions and reports. |

- ‘He propose that Congress' comprehens%ve energy package-provide‘
stfdng legal authority to allow development of resqurce; such"
as geo-thermal, shale oil, coal and nuclear power, wifh adequate

‘environmental safeguards.
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6 - Older Americans

Many older Americans live on fixed, limited incomes. Inflation has

hurt them cruelly. .

Excessive Federal spending is the leading cause of intolerable rates of
inflation., Congress must lead an all-out fight-against inflation to
protect the purchasing power of the income and savings of our older

people.
One of the health-destroying facfors for the aged is poor nutrition.

— We support‘a Federally-directed nutrition supplementa} system .
“that will provide needed nutritiaus food  for those whg are.
unable to afford adequate diets, He also'support'a compre-.

hensive program of nutrition education, to}al]ow older citizen§

to get the most nutrition from their food dallars,



7 - Social Security - Retirement

- Congress must give top pfiority to maintaining the integrity of the
Social Security Trust Funds and must revise the retirement program to
more nearly meet thé'needs.of older Americans. This program must provide
benefits in constant value dollars. Adequate funding should be assured
from a self-adjusting formula of contfibutions by employees and
emp]byers. Controlling inflation is the gglx_certaih vay to insure -
that the Social Security system will provide the retirement seéurity

earned by American workers.

. He propose that Social Security recipients be allowad unlimited outside

- earnings without benefit penalties.

To provide_the opportunity for retirement security for all Americans
.we believe there is a need to supplement present programs.

-- We propose that Congress enact a Keogh-type pension plan
for-a]] workers., Our proposal would providé tax incentives
allowing workers to invest in a retiremehf fund to supplement
both Social Sécurity and company pension plans. In addition
to praviding greater retirement'security this plan will provide

RN

investment funds needad to build a stronger American economy.




8 - Education

Federal intrusion into the administration of educational institutions
must be decréased_ There are now more than 400 Federal education
programs. Congress must review, evaluate and consolidate these programs
and assigﬁ priorities to those tha£ are éffectivé.' Federal support

to encourage vocational education and job training,‘compensator} ‘
eddcation for the disadvanfaged, ahd Speciaf_education for tﬁe
phys%cally andvmenta11y handicapped should.supplemeﬁt present assistance

~

to academic programs. P . ' \g
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9 - Mentally and Physically Handicapped

In the national interest, we reaffirm and bring emphasis to the rights

of the mentally or physically handicapped.

1. The mentally or physically handicapped has, to the maximum degree of
feasibility, the same rights and rgSponsibilities as other American citizens.
2. The mentally or physically haﬁdicapped person should have access to
proper medical care and physical fherapy and to such education, training,w
rehabilitation and guidance as will enable him to develop his ability
and.maximum potential. 4 ‘

3; The mentally or physically handicapped must be allowed to pursue
economic‘securityAand a decent standard of 1iving. He should be encouraged
to perform productive work or to engage in any other meaningful occupation
to the fullest possible extent of his capabilities. ~A '

4, Whenever possible, the mentally or physically handicapped should 1ive
-with his‘own family or with foster parents and particibate in different
forms of community life, If care.in an institution becomes necessary,

it should be proVided in surroundings and other circumstances as close as
possible fo those of normal life. | .

5. The mentally or physically handiéapped should be protected from
exploitation, abuse,'and degrading treatment.

6. Whenever the mentai]y br physically handicapped are unable, because

of the severity of their handicap, to exercise all their rights in a ;»w
meaningful wéy or it should become necessary to restrict or deny some or
all of these rights, the procedure used for that restriction or denial of
rights must contain proper legal safeguards against every form of abuse.
This procedure must be based on an evaluation of the social capability

. of the handicapped persoﬁ by qualified experts and must be subject to

periodic review and to the right of appeal to higher authorities.




10 - Hoover Commission

Federal agencies have pro]iferatéd and become fragmented, inefficient,
duplicative and wasteful. We recommend a'bipaftisan "New Hoover
Commission" be established to review present governmental performance,
redefine national goals and recommend ]egislative'revisions to eﬁhance
the capability of government in meeting the challenges of the cdming

decade.

The first and second Hoover Commissions were involved with controlling
the expansion of administrative costs of government. The "New Hoover
Commission" must also be concerned with the number, size and cost of

| pro]iferéfing Federal programs.

In recent years, an entrenched, buréeoning bureaucracy has developed in

fhe federal goVernment. Regu]atofy agencies have ove;stepped their authority
in the promulgation of rules and regulations. They have usurped |
authorities which rightfully belong to Congress, the States, and

ultimately to the people.

Decentralization of power, as well as strict Congressional oversight
of agency compliance with the letter and spirit of the law, are urgently
needed to preserve personal liberty, improve efficiency, and eliminate

waste,
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@' 11 - Tax_Reform
We propose that Congress begin work immediately on revision of Federal
taxation:

to simplify tax preparation

[

-~ to discourage tax evasion
-- to bring equity to the tax system

. -~ to provide incentives for economic growth.



12 - Crime

The most fundamental responsibility of government is to protect the lives
and broperty of its citizens., We believe the thrust of Justice must be
to protect the law-abiding citizen against the criminal, rather than to

absolve the criminal of the consequences of his own desperate acts.

To combat crime:
-- We support the continuance of Federal grants to States, cities _
and towns to strengthen'local law enforcement,

C e He support court system reform to increase efficiency, eliminate
excessive case loads,_reverse the present practice of."turnstyTé
justice" and keep the criminal off the streets, B

-- We support reform of our penal system to correct the failure of-
- our present pbiicies of punishment and rehabilitation.
- MWe suppdrt redoubled efforts against the hard drug traffic to
‘. arfest, prosecute, and convict pushers --‘especig’ly those
that prey on young boys and girls. |
-~ We propose Congress enact mandatory minimum sentences for persons

convicted of Federal crimes involving violence, use of firearms,

trafficing in hard drugs and habitual offenses.

Prevention is the long term solution to crime. Effective crime prevention
depends on strengthening community ties and encouragihg individual
participation in community decisions establishing moré] and ethical

standards.
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13 - Illegal Aliens

An estimated 10 million residents of foreign countries now 1ive

j11egally in the United States.

" \e have laws which establish a legal yearly rate of immigration.

They should be strongly enforced.

The Immigration Service should'be'backed by Congress with adequate funds:
-- to devélop’and distribute new counterfeit—prpof alieﬁ
identification'cards
—- for increased border control
- ;for more effective apprehensxon and deportatxon of people living

lxllegally in the Unlted States

SOC1a1 Securxty qualifications should be fully enforced' as required
by law, to prevent j11egal aliens from part1c1pat10n in the system.

I11ega1 aliens should be denied benefits under Federally funded welfare

programs.
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14 - Defense

The first, and major, responsibility of government is to provide

for the common defense. Recent world events have demonstrated that

we must continue to‘maintain our military capability to defend the
United States and honor our commitments to Free YHorld Nations. A
strong militqry capability, together with renewed al]iances’with
Western Europe and around the world, afe essential to the balance ofA
pover on which our safety rests. He_cannot retreat to a fortress‘
America concept. To be successful in negotiatioﬁs with foreigh
néiionS'we must deal from aiposition of strength. Preparedness cannot
bé a sometimé policy. Respoﬁsibility.for the common defense, for
maintaining our-milftary capability, our honor and commitments, rests
with Congréss."we deplore the unwise-allegation that theAmilifary
budget répresents a grab bag of Federal money, which can be diverted
to other programs. Congress must continue to provida adequate funding

to sustain volunteer manpower levels, equip our forces and conduct

" vital research and dévelopment. _ - ..'

It is the imperative responsibility that Congress eliminate frills and
waste, to insure a lean, efficient and mobile ﬁi]itary to meet the

challenges of the 1970’s.
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