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THE WHITE HCUSE

WASHINGTON

May 13, 1975

MEMORANDUM FOR: DICK CHENEY
' /”"W? /

N2a

Attached 1s material concerning New York City's finanecial
position which the President asked for. This information
was provided by New York City and 1s not as extensive
we had regquested. In most cases there are no forwand

FROM: JERRY

-
as

projections and some key data is provided for five years
rather than ten years as requested.

However, even with sketchy information, the pictuxr
still bleak. The expense budget is vp dramatic l,;
the last five ycars Wages have increased over &
period at an awesome rate and the cash flow reqguire
Lu seivice thair deobt ico zlmech 10 poveont of £he oo
budget. Since these are New York¥ City numbers whic
not been analyzed by the Domestic Council or OME,
pcsition may be put in a better light than it actuna

Attached at Tab A is the origimal materical
President by Dunham suggesting things that
do to improve their own financial position.

Attachment.



THi WHITE HOUSE

WASIHIINGTON

May 13, 1875

MEMORANDUM TO: JERRY JONES
FROM: , R. I.. DUNHAM
SUBJECT: New York City Finances

I have attached for your use material
that you reguested of Jim Cannon by your
note of May 12, 1875, concerning fiscal
information relating to City of New York
that the President requested.

The material was prepared by city officials
and is incomplete, particularly in regard
to projecticans of revenues and expenditures
for the next five years.
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Buica of the Budgst

BUFICIPAL BUILDING, KEW YORK, K. V. 10067

L 53?“'"‘5 B IFCIERFR, Momun of thr 8edpet

May 12, 1975

Honorsahle Richard Dunham
Deputy Director
homestic Council
Washington, D.C.
Deayr Hr. Dunham:

In escecordance with your telephone reguest,

please find the enclosed dataz which you regquested.



EXPERSE BUDGET AS MODIVIED

Capital ¢
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OTR: The operating budget for 1975-76 has not keen finalized which
makes 3¢ Gifficult to accurately project reguivements for future
yeBLs.
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riscal Fiscal CHARGE

¥ U.S. Chambexr of Conmexrce
Data i5 for 1§463-16873

1964 1974 Lhsolutc g
hverage wage of N.Y,.C,
Employees (mombers of 5
et. Systems) $ 7,130 $13,147 $ 6,017 - B4%
Average Wage of N.Y.C.
Employees excluding
Policemen, Fzrgmcn and
Tenchers $ 6,246 $11,281 $ 5,03% 81%
Wage of Teachex (B.A. only: $11,025 $16,650 S 5,625 51%
Max.)
Wage of Policeman snd
Fireman at maximum $ 8,088 $15,250 $ TF,ihZ2 8E%
Avegrage Pe sion Contri-
bution {averace 0f 5 Ret.
Systems) $ 1,607 S 1.,9¢% S 588 “8%
A‘?h\"ﬁﬂ'ﬁa T'v‘ﬁ vw;'\: T‘:"\If ‘8—
Cost (211 U.5.) per .
Employee per yeay™ $ 1,683 § 3,802 $ 2,119 126%
Average Pension Cost (all
U.5.) per Employce per yeay
{included in Fringe Benefit
Cost}*® s 328 S 922 $ 584 181¢%
Consumer Price Index
(Burcavw of Labor Statistics) 02.8 154.7 61.9 €7%
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PRINCIPAL
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THE WHITE HOUSE

WASHINGTON

May 12, 1975

MEMORANDUM TOR:

T understand that the Preside

W g wWwith
Governor Carey and Mayvor B'al at 2:00 p.m. Tuesday.
The Prasident has asked for the following information

for his use in this meeting:

1) New York City operating budget revenu
expenditurxes for the last ten vears and pTOjeC';O”Q
for the next five years.

2}  The same information as reqguested in #1 for
the capital budget.

3) The ratio of persons emgloved by +tha Ciity o5
W=t Vorll Lo Lhe cotal clty population over the last

ten years as wall as a projection over the next five.

4} Actuval and pevcentage increases in wages
and pensions for City employees over t : ten
vears. Also, the relationship betwesn ir 1528 In
wages in pe nsion benefits for C1+y employzas and the

increase in the cost of living in New Yoo ity

5) A status report of thei

2bht showing outst ano;ng amount
orrxj«tﬁwww&hgzgzjlmi;LL.:af,«,Vvt—

Y
ot
[
U

- short-term and long-term
s, payment schedules,

i

Mayor Beame should know that the President has requested
this information and that the Pressident wants to dizcuss
these matters with them during the meeting.
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THE WHITE HOUSE

WASHINGTON

May 9, 1975

MEMORANDUM IOR: JIM CANNON
. . e
FRONM: DICK DUNHAM> /}’;’
. /v
SUBJECT: New York City Financing

I have attached a list of proposed items.

I am stopping in the State capital in Albany to get
additional information and more specific items from
Dick Wiebe. These will include a memorandum from the
Citizens Budget IExpenditure Review and others.

T will be available at home in the middle of the
afternoon. Ayt Quern is up to date on this effort.



THE WHITE HOUSE
WASHINGTON

May 9, 1975

MEMORANDUM TO: JAMIIS CANNON

o=}
FROM: R. I. DUNHAﬁf?i;£:7,
SUBJECT: NYC Financial Problem

As you reguested, I have listed below some of the items
that the City and/or the State can do to help resolve the
City's fiscal vroblens.

The figures are only estimates based on my recollection,
and they should not be used by anyone until I get more
precise estimates.

This list is illustrative and not comprehensive.
1. End free tuition at City University.

Estabhlish State University tution rate, for those
who can afford it. Average $500 (net of scholarship)

138,000 students Smillion
60+
2. Reduce work force. 8Say 10,000 employees.
average salary $11,000
fringe benefits 3,300

§14,300

10,000 x $14,300 143
3. Raise subway fares $0.05

From .35 to .40 50
4. Tolls on East River Bridges 50

5. Charge Day Care according to
Federal standards 15

6. Reduce City University salaries
to State University salary rates i0



10.

13.

12.

Renegotiate employee contracts to
require partial -- 20% contribution
of employees to the retirement

Reduction in primary and secondary
education costs

State takeover of city court system

State takeover of correction system
(tax levy coszt)

Reduction in levels of free hospital
services ($340 millicon tax levy)

No increase in pay levels under pending
negotiatiocns

g

niliion
200

100

120
90
100

350-400.





