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Cargo· Prefer nee Legislation 

To ens rc greater usc of their merchant fleets, many OPEC nations have 

enacted carg preference legislation requiring that a stated portion of their seabome 
trade be car ed in their ships. ln January, Saudi Arabia enacted legislation requiring 
that 5% of ts oil exports be shipped in Saudi ships, with 25o/u-SO% expected by 
l980. Alger reserves SO% of its oil and LNG exports, and Vcneiuela's graduated 
cargo prefe nee law will eventually reserve 50% of exported oil for Venezuelan 
ships. AM C, Kuwait, and Libya have indicated that their tankers would receive 

preferential treatment. 

OPEC Tanker Fleets 

As of 1 January 1975 

On Order 

Current Fleet 
Cost 1980Goal 

{Thousand Thousand (Million (Thousand 

DWf) DWT us$) DWT) 

Total OPEC m mbers 2,305 7,577 1,494 30,455 

Arab produ rs 1,520 6,170 1,294 26,024 

Kuwait 793 1,344 250 2,657 

Iraq 
269 . 1,781 400 4,350 

Ubya 
263 .. 754 184 1,467 

Algeria 149 
949 

Saudi Aia ia 
27 80 16 4,132 

United A b Emirates 19 
1,019 

Abu Dha il 
269 54 1,300 

Arab Mart imc Petroleum 

Transpo t Company 
1,942 390 10,0002 

United A a b Maritime 150 

Compa ' 
Other prod c crs 785 1,407 200 4,431 

Vcnczucl 
420 335 67 1,000 

Iran 
183 860 100 2,331 

Ecuador 
100 72 5 250 

lndooesi 
82 140 28 350 

500 

Nigeri:l. 

1. Although p:1rt of the United Arab Emirates, Abu DhalJi plans a Oc(l of its own in addition to the UAE fleet • 
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Approvea t-or Kelease £UU4/U~/U~: 1\ILr-t-'Hr-4-~-·1-4 

Producer Options and the World Tanker ~larkct 

The OPEC t:lllkcr ncl!t will fL'pr~:sl!nt less than I 0% of the worlu tanker 
and will be able to carry about :!~~;. of its est imatcd exports by 1980. I h)\\ 

the methods by which OPEC obtains its t:mk~.·rs wiH,havc :m impact on the wo 
tanker market. If OPEC co•.mtrks continllc to ~.mkr new tankers, the existing tan 
glul will inknsify and push tanker rates Iowa. As ch:uter rates are currently 
or below bre:1k-cvcn costs, stu;h a situation could for<.:c many tankers into I 

and sl!vcral hard-pressed tanker owners into b:mkn1ptcy. 

OPEC could shift purchases to used tanker:; or to the acquisition of ri 

to tankers under constmction. OPEC' appears to be W;Jiting for further dec] 

in tanker prices before moving in this dircdiqn. ·oPEC members seem to be 
interested in chartering tonn<tgc from for~ign owners, except as a short~ 
expedient. In fact, OPEC nations probably will choose to charter their t 
to foreign operators. Arab- producc..:rs must .also dccid~ whl!ther to continue 

purchase VLCCs or switch to smaller cn1de oil ~md products tankers that c:1n 

the Suez Canal when it is reopened. I I 
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THE WHITE HOUSE 

WASHINGTON 

March 24, 1975 

SECRE!F 
(declassified when attachment removed) 

MEMORANDUM FOR: 

FROM: 

L. WILLIAM SEIDMAN 

JERRY H.~ 

The attached was returned in the President's outbox with the following 
notation: 

-- This disturbs me. 

Please follow-up with the appropriate action and return your response 
to this office for submission to the Pr.esident. The attachment is from 
a CIA analysis paper submitted to the President by the NSC. 

cc: Don Rumsfeld 
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MEMORANDUM FOR: 

FROM: 

L. WILLIAM SEIDMAN 

JERRY H.~ 

The attached was returned in the Preside~t' s outbox with the following 
notation: 

-- This distur.bs me. 

Please follow-up with the appropriate action and return your response 
to this office for submission to the President. The attachment is from 
a CIA analysis paper submitted to the President by the NSC. 




