
 
The original documents are located in Box C14, folder “Presidential Handwriting, 3/6/1975 

(2)” of the Presidential Handwriting File at the Gerald R. Ford Presidential Library. 
 

Copyright Notice 
The copyright law of the United States (Title 17, United States Code) governs the making of 
photocopies or other reproductions of copyrighted material. Gerald Ford donated to the United 
States of America his copyrights in all of his unpublished writings in National Archives collections.  
Works prepared by U.S. Government employees as part of their official duties are in the public 
domain.  The copyrights to materials written by other individuals or organizations are presumed to 
remain with them.   If you think any of the information displayed in the PDF is subject to a valid 
copyright claim, please contact the Gerald R. Ford Presidential Library.  



,, 1: .4·?t.r~ dJ,k-c) 

·-
THE PRES IIJ:SI;T HAS SEEN Ap ". 

THE CHAIRMAN OF THE v;~ 
COUNCIL OF ECONOMIC ADVISERS 

WASHINGTON 

March 6, 1975 
/ 

MEMORANDUM FOR THE PRESIDENT 
rfl\~ 

SUBJECT: February Wholesale Prices 

Wholesale prices fell 0.8 percent (seasonally 
adjusted) from January to February. It was the 
third monthly decrease in a row. Prices of farm 
products and processed foods and feeds were down 
substantially, -3.4 percent, while industrial 
prices again rose only 0.5 percent. In the past 
3 months wholesale prices have fallen at an annual 
rate of 6.2 percent after having risen 20.9 percent 
during all of 1974. This pronounced slowdown 
has been due to declines in farm-food prices and a 
very marked deceleration in industrial price 
increases. 

These data were released on Thursday, March 6 
at 10:00 a.m. 
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Acting Chairman 
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Additional Detail 

Prices of crude materials fell for the fifth 
straight month, but the decrease was only 0.1 
percent. This could be symptomatic of the fact 
that producers are having some success in reducing 
burdensome stocks. 

In other categories the slowdown in the price 
rise in the past 3 months has been striking. Prices 
of intermediate materials rose 0.3 in Feburary. 
They rose at an annual rate of 4.2 in the past 3 
months after a rise of 28.5 percent during all of 
1974. 

Prices of consumer foods fell 1 percent in 
February. In the last 3 months they have fallen 
at an annual rate of 11.9 percent after a r1se of 
13 percent during 1974. Prices of consumer 
finished goods other than foods were up only 0.1 
percent in Feburary. In the past 3 months they 
have risen at an annual rate of 5.2 percent as 
compared to a rise of 20.5 percent during 1974. 
These slower price rises for consumer goods will 
show up at retail over the next few months. 

Prices of producer finished goods rose only 
0.4 percent in February. Their annual rate of 
increase in the past 3 months is still substantial 
9.4 percent but it is far below the rise of 22.6 
percent during 1974. 



WPI and Major Components -- Percent Changes and 
Contribution to Change 

(Seasonally adjusted annual rates) 
Farm Industrial commodities All products and Three months 

ending 

May 19 7 4 ........••.•...••• 
August 19 7 4 ••••••.....•.•• 
November 1974 .•.••....•.•• 
February 19 7 5 .••..•.••••.• 

February 1974 to 
February 19 7 5 •••.••••..•• 

Percentage contribution 
to 12-month change .....•• 

commodi-
ties 

15.4 
37.3 
16.1 
-6.2 

14.6 

100 

processed Fuels and 
-foods Total related 

and feeds product and 
power 

-24.6 39.3 74.4 
46.3 34.6 54.6 
24.7 12.7 4.1 

-29.0 4.3 4.6 

-.6 21.9 30.9 

-1 101 18 

All 
other 
indus-
trials 

35.0 
32.1 
13.7 
4.5 

20.8 

83 




