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ASSISTANT ATTORNEY GENERAL
WASHINGTON

May 28, 1976

Mr. Jim Cannon

Director, Domestic Council
West Wing

White House

Dear Jim:

I enclose copies of the briefs that were
filed in connection with the restraining order
hearing this morning. These briefs give a much
petter understanding of the issues in the case
than would the complaint, which is 218 pages
long. If you would like to see the complaint,
however, please advise and we will employ three
strong men to carry it over to you.

Sincerely,

REX E. LEE = j
\.\y'& “~
































































































































































































































































































Some items in this folder were not digitized because it contains copyrighted
materials. Please contact the Gerald R. Ford Presidential Library for access to
these materials.


















-2 -

USDA plans to issue regulations to implement the Emergency
Food Stamp Accountability Act of 1976 (P.L. 94-339), a
substantial portion of which will be a republication of
accountability provisions of the reform regulations. These
regulations may have to be submitted to the court for approval.

It is doubtful that USDA will be able to implement any reform
provisions except possibly some of the accountability
provisions.
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ADMINISTRATIVE REFORM

On February 20, 1976, you indicated that you could no
longer wait for Congressional action, and directed
Secretary Butz to issue regulations which would set in
motion the reforms needed to eliminate abuses, control
costs and concentrate benefits on those truly in need.

The Agriculture Department published the regulations
on May 7, 1976 with an effective date of July 1, 1976.

On May 26, 1976, however, the Food Research and Action’
Center (FRAC), joined by 26 States, several cities, the
U.S. Conference of Mayors, 73 food stamp households and
over 100 civic, labor, religious and community organiza-
tions sued to prevent the regulations from going into
effect.

On May 28, 1976 the U.S. District Court in the District

of Columbia blocked, with a restraining order, the new
regulations which would have permitted your Administrative
reforms. On June 18, 1976, the same Court issued an
injunction forbidding the Agriculture Department to make
Administrative reforms. The Justice Department and
Agriculture promptly filed a motion to dismiss the injunc-
tion, but this motion was denied on July 30, 1976.

. On August 17, 1976, Justice and Agriculture filed a notice
of appeal on the injunction.

The Justice Department advises us that it may take four
months to file briefs and responses by both sides before
the Court of Appeals can set a hearing date. Consequently,

no ruling is likely to be handed down before the end of
December.

BUDGET

Since the budget assumptions for the Transition Quarter
were based on expected reforms in the Food Stamp Program,
Agriculture initially thought that it would need a supple-
mental appropriation.

However, the improvement in the economy brought a decline
in the number of food stamp program participants.



In addition, OMB learned that Agriculture was putting
aside more reserve funds for outstanding food stamps
than was necessary.

As a result, OMB and Agriculture now agree that the food
stamp program will not require a supplemental appro-

priation during the transition quarter.
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