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DRAFT STATEMENT

Today we are taking another important step forward in
removing unnecessary Federal regulations and controls.

Allocation and price controls on heating oil, diesel fuel .
and kerosene are being ended. These controls have been
limiting competition, working against the best interests
of consumers, and hurting small business.

The proposals to remove the controls were submitted to the
Congress on June 15, 1976, and yesterday both the House
and the Senate allowed the proposals to go into effect.

The Federal Energy Administration has concluded that
supplies of middle distillates petroleum products are
fully adequate to meet expected needs and that there
should be no price increase as a result of removing the
controls. If unexpected problems affecting supplies or
prices were to occur, the controls could be reimposed.










to underwrite costs normally covered by ordinary state and
local taxes; similarly, the energy industry should bear its
normal tax load and the usual costs of doing business.

Under the bill, loans and loan guarantees will be
providedvfor public facilities'needed because of new or expanded
coastal energy activity in recognition that such facilities
would normally be financed through State and local bonding.
Grants for public facilitiesbcan only be used if the Secretary
of Commerce finds that the loans and loan guarantees are not
available. Grants may also be used for planning and for the
prevention, reduction, or amelioration of unavoidable environ-
mental losses if the Secretary determines that the loss is
not attributable to, or assessable against, any specific
person and cénnot be paid for through other Federal programs.

The bill also appropriately limits the extent to which
the Federal Government will become involved in decisions
that should be made at State and local levels. The individual
states and localities will determine whether their principal
need’is for schools, roads, hospitals, new parks or other
similar facilities. The Secretary of Commerce will have
responsibilities which are limited to those areas where

Federal involvement is necessary.

Prior to the disbursement of funds, the Secretary of
Commerce must make certain that States whiéh are entitled
to receive loans or grants will expend or commit the proceeds
in accordance with authorized purposes, and that Federal loans

grants will not subsidize public services for an unreasonable
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length of time. The Secretary must also determine prior
to the disbursement of funds that particular environmental
losses cannot be attributed to identifiable persons, and
that grants for public facilities are used only to the
extend that loan or loén guarantee assistance is not
available.

The Secretary of Commerce will act expeditiously to
implement the energy development impact pfovisiOns so that
we can accelerate OCé energy development to.meet our
Nation's énergy needs in an environmentally responsible
manner and to work closely with the thirty coastal States
which are now participating in the Coastal Zone Managemeﬁt
Program. |

It is appropriate that this new program, established
by this major innovative piece of legislation, is being
signed in the first year of our Nation's Third Century.
The issues of energy and our environment -- to which this
bill is directed -- will surely be high on our Nation's

list of priority concerns throughout the decades ahead.







































































































































































































































