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—Dﬂgma?n Box 60 of the James M. Cannon Files at the Gerald R. Ford Presidential Library

THE WHITE HOUSE
WASHINGTON

Mr. Cannon:

Dr. Cavanaugh asked me to set
L up a meeting on Swine Flu in yeus
:5\ offiece at 5:00. He asked that Sec.
QJWM Mathews, O'Neill, Parsons and Schmults
attend. Schmults won't be able to -
he has another meeting scheduled.

Seeretary Mathews wants to
bring these people with him: “Fom—

Lias, Witiiam—Pafe; Ped—Coepex,
James—Dickson, William—Merriit,
James—Witder

Dr. Cavanaugh said to go ahead
and have Sec. Mathews bring the 6
people with him and if we wanted to
tell him anything personally, we
could call him.



MEETING ON SWINE FLU
Thursday, July 29, 1976
5:00 p.m.

Situation Room




EPS FORM 25

©3/73) EXECUTIVE PROTECTIVE SERVICE

To: Officer-in-charge
Appointments Center
Room 060, OEOB

Please admit the following appointmentson . July. .29 . . .197¢
for__.____ _James Cannon. ._. ... ... .. .. .of  Domestic Council
{Name of person to be visited) {Azendy)

COOPER, TED
DiCKSON, JAMES
LIAS, TOM

MATHEWS, SECRETARY
MORRILL, WILLIAM
TAFT, WILLIAM

WILDER, JAMES

. MEETING LOCATION

Building White House Requested by__James Cannon. ... . _..__
Room No.__Situation Room Room No._______ Telephone __g515
Time of Meeting_ 5:00 Date of request ___July 29 197¢

“Additions and/or changes made by telephone should be limited to three (3) names or less.

DO NOT DUPLICATE THIS FORM.

APPOINTMENTS CENTER: SIG/OEOB - 395-6046 or WHITE HOUSE — 456-6742



Alternative #2

Aggregate limit of $50 millicn shared by the four manufacturers
and protecting only the manufacturers from third party claims
(subject to mutually acceptable HEW contract dividing all
responsibiiities). Government pays on behalf of the manufacturers
in excess of the $50 million aggregate limit.

The prewium for the $50 millicon coverage 1s determined as follows:
$1.20 for each $1.00 of indemnity or expense subject to $2 millicn

minimun and $40 million maximum.

Each manufacturer obtains its own excess insurance program protecting

y

it from a governmant claim for "bench error.” The suggestad amount

of coverzge is $50 milliion for each mannfacturer (including defense
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per nanufacturer.
The term "aggregate" includes indemnity, allocated claim expense,

and unallocated claim expense.

Draft - July 27, 1976






Alternative #2

1. Aggregate limit of $50 million shared by the four manufacturers
and protecting only the manufacturers from third party claims
(subject to mutually acceptable HEW contract dividing all
responsibiiities). Government pays on behalf of the manufacturers
in excess of the $50 million aggregate limit.

2. The premium for the $50 million coverage is determined as follows:
$1.20 for each $1.00 of indemnity or expense subject to $2 millicn
minimum and $40 million maximum.

3. Each manufacturer obtains its own excess insurance program protecting

y

it from a government claim for "bench error. The suggested amount
of coverage is $50 million for each manufacturer (including cdefense
cost regardiess of cutcome) with a cost estimated to be $375,000
per nanuiacturer.

4. The term "aggregate" includes indemnity, alloceted claim expense,

and unallocated claim expense.

DPraft - July 27, 197






FEDERAL TORT CLAIMS ACT

"BEnact legislation amending the Federal Tort Claims Act

to provide that any claim brought by a claimant against a
drug manufacturer or other person alleging negligence in
the manufacture of or administering the flu' vaccine shall
be deemed a claim against the United States, and the

United States shall be substituted as the real party in
interest. This would permit the Government to become involved
in all flu-vaccine claims at the outset, would require the
utilization of the existing administrative claims procedure
under the FTCA, would permit the Government to raise all
FTCA defenses, and would permit the Government to bring a
claim over against a manufacturer for any actual negligence

on its part which gave rise to the claim.





