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RE: NAVJ\L PE'l'ROLEm·1 ImSE:RVES 

This memorandum is prepared pursuant 

to your conversation with Spoff on Tuesday 

afternoon requesting a summary report on the 

Naval Petroleum Reserves legislation, H.R. 49 

and S. 2173. 

The measures were reported to conference · 

in early October and the conferees have been 

meeting since December. Prior to adjournment 

it was anticipated that a compromise would be 

quickly agreed to during the O?ening weeks of 

this session. However, despite some agreement 

on issues indicated below, there has been no 

estimate when final action will be taken. Even 

meetings at this time are difficult to schedule. 

Presumably, problems at the staff level are 

causing the delay. 

According to the most recent draft by 

the Senate Armed Services Com.T.i·t tee, the follm~-ing 

issues have been resolved: 

1) Departmental control of the Naval 

Petroleum Reserves_ 
Dept. of Interior will assume control 

of NPR 4 located in Alaska which will 

be renamed t~0 National Petroleum 

Reserve. T~e Dept. of the Navy w1ll 

retain control of NPR 1,2,3. 
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2) M~nd2t~d production of oil from 
NPR 1,2,3 at the m~xirnum efficient: 
rate of production over a period o f 
years. 

The follmdng issues have?. yet to be 
resolved: 

3) Common carrier status of pipelines. 
FEA wants pipelines carrying oil 
produced fro~ NPR to transport the 
oil as if the pipeline was a co~non 

carrier for purposes of the NPR oil 
rather than requiring that any pipe­
line shipping NPR oil actually be 
considered a cominon carrier for all 
oil shipped . Industry objects to 
the Jatter possibility. 

4) Handling of the funds received from 
the sale of NPR oil. 
It is ag~eed that the funds will 
be placed in a speciu.l account, however, 
the prorating of the funds awong FEA, 
the Nnvy ~nd the Interior has not 
been agreed upon. 

5) An FEA study of NPR 4. 
The pending legislation r~~eals a 
provision of the energy bill, the 
ECOP Act, which mandated the FEA to 
conduct a study of NPR 4. Interior 
would be given the authority to conduct 
this study, but would b e allowed more 
time to cornolete it. 
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