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By.m( CONLEY .
(onm StaffWritept '~ -
Mxxmg patriotism and politics with
pancakes, presidential candidate Ronald!
Reagan served up a few flapjacks and a
ton of Hollywood charm at Tuesday
evening's Kiwanis Pancake Supper.
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e sketch your world exactly as it goes”--Byron.

U;.ill\w‘-“!

AY MORNING, APRIL7,1976

But Reagan had already warned
- _everyone: “Each of you should trust that
, you don’'t get one of the pancakes I
- prepare,” ' :

Reagan then moved to a special
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being alittle excited. Heis a second grader  didate.
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ABILENE (Texas) _REPORTER- NEWS

R: oan Calls W'sconsm Lass a Vlctory

LUBBOCK, Tex., (AP) — Republx'can
residential nomination hopeful Ronald
eagan suic here Tuesday night his loss to
resident ‘I in tha Wicenanein nrimarv

constituted a very sizeable victory for me.

I am extremely pleased. We had not an-

ticipated anything over 30 per cent.”
Reagan also indicated that there was *“‘a

April 7., 1976

delegates inthe May 1 primary, * *
He criticized big labor, Ford's energy

policy and government bureacracy in -

speeches in several Texas cities,

i In a brief speech Reagan said he had

received a “tremendous response” from
his televised speech recently and was
planning to make more television ad-

CLIVIWD, “mawalid X icorucuy vyuiuan,
grinned and said, ‘“He cooked some real
good pancakes.”

At the airport after he left, the wife of his
county campaign chairman, Mrs, Clyde
Morgan, said that Reagan had told her he
was “‘amazed’’ by the dinner and that the
crowd had been so good that “he was so
tempted to go real political.”

Ronald Reagan may have not ‘‘gone
political’” in the sense of saving “please

ALY MEYE WO PUIAG TV, WV Vi
oil wells drilled, and there have been o
foué'oo major oil spills in the history of thq
75 *

Bob Bartlett of KRBC was moderator
the television interview: Panelists v/
Reporter-News Managing Editor D
Tarpley and television newsmen Je
Shackelford of KRBC and Hal Kemp
KTXS,

Other Reagan responses to newsme
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ABILENE REPORTER-NEWS

Wed. ’

e press.

lican candidate' for
lewsman’s question
3 a press conference
‘edia at KRBC-TV.
California governor

ks to camera, Hal Blakley)

@&g& (1

April ¥, 1976

Kemp of KTXS-TV Dick Tarpley, managing
editor of the Abilene Reporter-News; and
Jerry Shackelford of KRBC-TV. Bob Bartlett
of KRBC-TV, moderator of the interview, sits
at Reagans right. (Staff Photo by Don

) Over Reagan

i REAGAN =
»ort Tuesday 3

1att FNOTO Dy John Best

_ Continued from Page 1A
without much enthusiism s

P.eagan seemed to make as big a hxt with
the crowd as a whole as he did with the
individuals who spoke with him.

In his speech, he got particularly good
reaction when he struck out at bureacracy
and the overcomplexity of the govern-
ment. :

“‘One year's supply of the paper required
by the government for people to fill out

. would fill a space 4,500 feet long, 100 feet

wide and 100 feet high,” he said. “And I
believe this stack of papers would make a

good Bicentennial bonfire."”
"~ The only bigger response Reagan got in_

the speech was when he spoke of the
alternatives to the type of free enterprise
government he wants for America. He said
that the Soviet Union for 16 years has had
the type of “total planrung" economy that

~ some people want, -

He said America could be Just like the

_Russians if citizens were willing to cut

paychecks by 80 per cent, destroy 59
million TVs, tear out two-thirds of the
railroad track, junk nine-tenths of the

. autos and knock down 70 per cent of the

houses. :
“Then all we'd have to do to be just like
them would be to find a capitalistic

~ country that would sell us wheat on
Acrednt!" :

Before leaving Regan made a plea fora-

return to honesty and morality.

Calling the charity function an “in-
spiring” event, he said ““This is what
America is all about...God bless you.”

With that he left the auditorium and soed
to Abilene Municipal Airport, where a
twin-engine Texas International Convair
awaited, and took off at 8 p.m. ?

Summing up the nonpolitical side of his
efforts, waanls Prosidont Jordan,

cvinnad and ecaid HTTa aanknd camin ranl

' Reagdn Says

Federal Rulé
Too Strong

By JEBBY REED
Staff Writer
“Government should get out of the way"
Ronald Reagan said of U.S. agricultural

policy, then echoed the same theme on .

welfare, education and energy in a
television interview here Tuesday. ,
Reagan consistently called for

_reversal of current government policies ln

answering four newsmen’s questions -

:during the interview at KRBC studios.

“I think this means decontrol; I think

_ this means ridding ourselves of the ex-

cessive regulations,” he offered as an

- answer to the shortage of energy produced

intheUS. i

The former California governor listed \

- some things he said the federal govern-
~ ment should not do: -

“The federal government should not be :

‘administering welfare. It should not be
administering food stamps. It should not
be invading
not he engaging in public housing and
community development.” =~ - -

What the government should do. Reagan
contended, is to try to regain mﬂltary
supenority. work for an accounting of
American MIAs in Vietnam and foster a
policy which would regain the natlon
energy self-sufﬁciency e s

15,
< \...

Amerteau lmners. Reagan said

e education field. It should .

deserve better than having *‘the rules 7

changed in the middle of the game.” =

He was referring to a boycott of :

American grain being shipped to Russia. -

“And when they finally lifted the boycott :

the American farmers had lost almost .

siderably down.” .

Farmers had been told to phnt “from
fencerow to fencerow” in anticlpatlon of
selling on a free world market.

_ ““§2.5 billion and the price had gone con-

Asked specifically if this meant he ap- i

proves the U.S. fulfilling its current five-

year, 6 to 8 million metric tons to Russia, .-
Reagan said he favors the farmer selling :

on the world market.

“There isn't any place in the world or
any industry that can match the ability of
the American farmer to produce.” said
Reagan. .

Without farm exports our balance of
trade would be most destructive.” .

Government policies should be changed

to stop discouraging the development of all

energy sources, not just petroleum.

For instance, Reagan said, it now takes i

11 years to build a nuclear power plant in
the U.S., while it takes only four years in
Europe and Japan, because of roadblocks
in this country. -

Other Reagan suggestrons for improv l:s
American energy production includ
drilling offshore (particularly the East.
Coast) and restoring the depletion
allowance, although he said he did not
know how much the depletion allowance
should be in the case of oil.

“I think the amount of any mineral
depletion allowance is determined by
exploration costs as related to success, the.

\
i
.
i

!

e bt b b A5

average ot success ln findms aud !

producing.”
“Off the eastern shore. as you well know
there is probably as much oil or more as
there is in the whole continent,’ he said.
“For those who fear an oil slick thereis a

far greater risk in the frequent spills we .

cidents.

i

F |

i
'

have, and slicks from tankers, and ac- ;

“There have been some 75,000 offshore'
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emorial Grove is dedicated in Washlngton at a site - a“‘" Ry
2
otomac. Pg. 1B. : : : By GARY MORTON There's a catch to her ylew, howeve

Staff Writer How could she, a teacher in social studies} |
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Ronald Reagan the presidential can- (including government)= at Jefferson
didate was still Ronald Reagan the movie Junior High, tell her stu nts she wa

star in the eyes of many women at the 27th to see Reagan for any othe ¥V
annual Abilene Kiwanis Club pancake  Whila egnma of ¥hn vmmmM
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THE WHITE HOUSE
WASHINGTON

April 6, 1976
Mr. Hartmann:

Here are two copies of the
article on RR that you wanted.

The other copy is in our RR
file.

Gail
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Ronald Reagan, as a candldate for Governor, has tried to back away from the many extrem-
ist positions he has taken as a paid propagandist for Barry Goldwater and reactionary
political interests. But he can’t deny the record. Here, in his own words, is the REAL
Reagan. Here are the beliefs he would take to the state capitol if he ever became Governor.

ON EDUCATION

bé It is a strange paradox, with our complete
tradition of individual freedom, parents being
forced to educate children!’ —Orange County
lllustrated, May 1966. ‘‘We've got to explore the
idea of charging tuition in the (state) university”’
—Los Angeles Times, January 23, 1966. On
Federal Aid to Education: “A tool of tyranny.’ —
Delano Record, July 27, 1965.

ON THE ELDERLY

b Social Security ought to be voluntary.’ —
Human Events, November 1964. “You must
. understand that the doctors’ fight against
- socialized medicine (Medicare) is our fight!’—
Address to Comstock Club, Sacramento, August
3, 1965. “Tax forgiveness for the elderly would
unfairly burden other home-owners. Isn’t it pos-
sible that we could assess, but not collect, the
taxes until such time as the home is no longer
needed and then collect the accumulated tax
from the sale of the estate?”’— Senior Citizen
Sentinel, February 1966. On public assistance
recipients, among them the elderly: ““A faceless

mass waiting for handouts!’— San Diego Union,
May 30, 1965.
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ON CIVIL RIGHTS

&4 | favor the Civil Rights Act of 1964 and it
must be enforced at gunpoint, if necessary!'—
Address to San Francisco Republican Assembly,
October 20, 1965. But eight months later: *I
would have voted against the Civil Rights Act of
1964’ — Los Angeles Times, June 17, 1966.

ON CONSERVATION

bé Land now in the state park system plus
federal lands meet all need projections for the
future!’— Reagan campaign pamphlet, May
1966, while Santa Monica Mountain Park was
before the Legislature. On President Johnson's
proposal to establish a Redwood National Forest
in California: “‘A tree’s a tree. How many do you
need to look at? See one you've seen them all’
Address to Western‘Wood Products Association,
March 12, 1966.

ON THE REPUBLICAN PARTY

bé Turning the party over to the so-called mod-
erates wouldn’t make any sense at all’’— Reagan
speaking on Goldwater defeat to Los Angeles
County Young Republlcans Noverpberlo 1964.
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Cop/es of this pamphlet exposmg Rona/d Reagan 5 ultra conservat/ve wews on ma/or lssues facing Cali-

o S T N

fornia and the nation, are now available without cost at Governor Brown's headqua rters, throughout the
state Ask for as many as you need to d/str/bute to your fr/ends and neighbors.

vl

(contmued)
ON THE JOHN BIRCH SOCIETY

&b Ronald Reagan says if he runs for office he P

‘will accept support from the John Birch Society.
‘It has never been found to be subversive!” —

Chlcago American, March 22, 1965. “I don't i

believe | have any moral justification for repu-
~ diating the John Birch Society." — Press confer-

* _ence, New Haven, Conn., September 28, 1965. -
+=~#That-Johnny Rousselot (national public rela- -

tions director of the JBS) is a terrific fellow. He
said he would do anything from calling me names
in public to endorsement — whatever we want.’

ON EARL WARREN:

“l think he's a lousy justice!’
Star, July 13, 1965.

o

ON PEACE:
“Peaceful co-existence is dangerous folly" i
Address to U.S. Savings & Loan League, San
“We should
- declare war on North Vietnam. We could pave

the whole country and put parking stripes on

Francisco, November 7, 1963.

CALIFORNIANS FOR GOVERNOR EDMUND G (PAT) BROWN

—Washington

.-" ‘.‘ T e .‘ .- : = ' . ' .
-’j}'-?”:.:— Reagan to offlcers of the Callfornla Republlcan

Assembly in a private suite at the St. Francis
Hotel, San Francisco; Los Angeles Times,
September 7, 1965.

. ON LABOR [y Toshagn 7

- 4 favor Section 14B of the Taft Hartley Act,

it and still be home by Christmas®’
Francisco Chronicle, October 15, 1965.

permitting states to outlaw the union shop!’ —
Los Angeles Times, February 1, 1966. “Unem-
ployment insurance is a pre-paid vacation plan
for freeloaders.’ — Address to Fresno Republi-
can dinner, April 18, 1966.

—San

QRO N
“4£IN CANNIBALISM:

IWhen they (the emerging African nations)

T

unch!'—

ve a man for lunch, they really have him for
Newsweek, October 11, 1965.

ON HIS QUALIFICATIONS:

“Gee — | don't know.
governor before!’

I've never played a
— Address to Comstock

Club, Sacramento, August 3, 1965.
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T'exas Citizens For Rezgan

March 7z, 1876

besr Revosn Laspaign 1seders:
‘ L3 AFs s} & 5 7 -
wi‘unﬁzizztliﬁ Cermpaign 38 sbout Lo po pubiic, wbd Jest there
?_‘3'{, R4 AR AC I Governor Repoan is deterwined (0 wikn.
gibsr‘afglf"y.""‘:tiﬂy hacked of f &4 some of the factics enpl
{1‘; (‘:C\S%;:T'c N .til S {Ane (!{ ﬁu" distoriions and downright misrepresentations
' posis an ‘ent fact {hat have been wed is discredit him ip ovder to
goin voles for Goreld |ord. E o

The-first of 16
€3 ;etﬂish the momentizs f0 carry (o
doleqate voios that tount, and to
rigive the Tesas ouols e only 886 of our
¥e can do betier thon that for the Bovernor,..and witl!

Tests 18 the kev ¢ ] 1

: s ®y to {the Kepublican nominatien
?f-maﬁes- IR May, & win here witl s
into the August coaveniion. Ji's
?eacq that meate (igure of 1,138,
100 delegates! ‘

p?imfﬁgﬂ=0§r¥:‘:&§a§ has ruh asttsr;ishir‘;q}g tirong ip those N
o 'fi.:. U‘, t—.z'(’ vastern wedia, tinging in harmeny with the Ford
ih‘t fg"é t:x‘(k“‘e S?J'{:C_&i.!ded {gU's‘LE well in convincing the cas v ter
g-an t oz: m.,._s-«.m Crushing victovies. The ®Lie Y9&¥ douesn't meke 21
S0, however, ond when the Governor personslly Ltarts io czmezion down
siart sezing {he Vight of day, R

) 3°t eoly are we convineed Governor Bezaan wl An Texns e
?:‘K'?Q"‘g the impetus of the eontest, but tj’;éga?c:;;;}go{i‘:: éjm;'&i'
KERChR o Settans, affim thoir decy convern. THEY KROW THEY JS
'fEXéC (-gg’bp;(»' g WF‘Y ARE ERIBGING THEIR YOP TACTICIAR YK TG UM
Floride J%f‘,;;if' 'slj”Hm Roberts, the one who neitemminded the Ford
Vithent A b ::_s: situme control here in Veu of the Tocel esiab-
e i s hes been yuming things. So, with Flectdz #s » puide
b oaa by, oot ready for a {sogh, dirly tricks rffort, The same folk
who have controlled the offieint Repabiican povty Ciructure, boMis e
mationaily end slate-wide, for {he post dozen years, &ve f1ghjidh {0t O

-y by

v

hig

28~ b A .

a0 ¥ i 2. g0 o - . .

iy ,jt;":.!_‘?z{'n) Yives . and Yortuses « o coutinee that conirfS. The S
GRRECLIVE 18 juive DOVET &0 dontt esneet ¢ }3‘:6]'!‘-.’) farkice To \“;a‘z--‘»'f"rf:'c(g‘
on the basis of morsl jmduements of truth snd aconosoy ] i

hlv,, h'fl\»'i.l it (m I.'..__)\‘ & N - . . \_//
Ford {elepha excetleat authority, for cxnple, ihet the aulomiied
ord 1eiephane banks across (he siate ¢re elreedy Drouyrammed 1o stias
BaqAN ES ONE WO vl ot dve PReuy proyrammed 10 atiack
\rebn“.edu*hx‘. ’.. -..{‘?l w10 h\'\i‘i(}. Hg i-TU.‘V oYy k?{.}hi~‘=ﬁ, )\!p}l}" }aw! T’]ﬁ"‘n’ f e
Elnp;‘»:u‘{ c{.-)f’?” Gaveynor Heaouh, who V8 T3y on public recard ia '
' S - e i it s et S - o - IR
disturtian of ;"’, Just &n they smeared him in Plerida §n on outrageows
T AL position on toviad cecurdty. dan't 4t amesinn dhed
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Row, {0 ihose "emsshing victories": an intwdient president, with zn
accumiation of 75 years of 1.0,U'¢. from his fellow Washinaton politicians,
spends & reputed 7 million dollers campaianing in llorids to pledee some 200
million federal dollars {o thal state, wins an ¢lection with 53% of the vole,
and il's velled a "smashino victory™! Hoawash! Thal's the poorest chowino by
ahy incumhient in recent history!  1he vole differential was less ihan the 7
of the U.T, studéni hody in Austin, yet the Tiberal "oxports™ would convince
folke that thin handiuvl of souls should determine the fulure course of our Party.
The same in New Hempehire, where the incumbent president beat our challenger by
enly 1 1/2%, drawino 1155 than 50%2 of the vote himse)f, And in 11linois, where
his campaign moneoer predicted & Tord win by 2 to Y, then making §1 75% two days
before the election, only 1o win by sliohily more than 594, In & machine-con-
troiled state, that's pol landslide c¢tuff. Governor Reagsn hzs heen polling,
percentage wise, only & few poinle Lehind the incuabent in <pite of having almost
the (ntire prub}ic(n Party hicvarchy acainst him...end in slates where he ad-

i tledly WAS HOY THE STRORGEST! HE'S STROHG HERE IN TYXAS, AND IH THE-WEST AS
Il , end &5 you Know irom previous (omitnicetions, he's won hendily in casucus
slates which the wedia hes ighored.

The {fact 15, Governor Reegsh 15 & winner, and CAN WIN IR ROVEMBEK. That
{frenkly. is why we think the mediz moguls are trying to destiroy his candidescy
be{ore the conveption. THEIR GHLY HOPE 15 JOR THED REPURLICAN PARTY TO RUIN
HIM GITORE WL GET YO KRKSAS CITY. -

Te Yay it on the line, Geveld Tord cannot sivive the Hovember campaion.
He'll be butchered 1o nicces on %aLPrQaLel {he Pavdoen, Henry tisSser“, etlc.
Some Kepublicans reacted stronely when Governor Reaqsn once meniioned Hatechtf.
Come of{ §1! If they are nsive ensugh io ibink t.h{ Derocrats won't hit L in
the event he gets the nominaLion. .. they just aren't ve ry bright. 11 KILL be
ah iusue, and & big one. :

And another poipt. Ooes Cerzld Ford have the ability to win & nationsl
eYeclion where 1t's Kepublican vs. Depocral? rue, he won by & sTicht majority
in the Repul:lican pariy primaries lo date., HBiRL HL HAD CONTROL OF THE OFTICIAL
PAKTY STRUCTURLS. BUT. S ighily more then ng in s _party that admitiedly only
18% of the pupu]ai}on ciaim a5 their own, is no real nationsl sirenoth! The
truth of what this weans, stmply stated, is that the incoumbent president controis
the estshbiished perty machinery, machinery whote leadership has brouoht our
Republiten Parly: Lo the brink of obscurily as &n effective politice] force in
our government. They mey be able {(if we allow it) to close out Ronald Reagan,
but when they do, they alto c(lose oul our Parly 1o those conservatives and
independents who are essential in Koverber, and who &re our only added soyrce
of votes!

Rongld Reagan is & leader, & potivator, & man who can incpive our not‘iorx.,{\'
His record of h.ac-rﬂh‘up in our most popidous slete, in the Tace of & hostile [

upon assuming Lhe burden of ieadership of thel state with & 760 million dollar 2

Deocrot-eontrolled Jeoittature, ¢ unparzllicled in aodern hictory. A man vho‘~‘\\-’/;>j

deficit, Teft office eight years Yater with @ balanced budgel sno o surplus
ef 400 miliion éellers,-and in the interval, provided wore than ».7 billien
gollars in divect fax relicf to the citizens.,

Gereld Fora, & moderele conservative? tor & querter centory he has been &
part of the Washinaion bureavcraty, alvays o part o ithe official Parly machinery,
a spokesman for the professionad politicyan and the pacly line., Kot & leader,

a follower. An sccidenis) president. A pxt'io(nt «(l‘ctcd not elected., A men

fhirnd. narked hu a Ffraontss rnaliedsn) aetahiVia &L .
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throuchoutl and after the confimsetion hrarings, ademanily pledged he would never,
under any circumstences, rup for the presidency in 187610

The fulure of our country and our Parly is at steke in this election. Which
way will we qo? The dircetion of Helson Rockefeller, W. J. Usery, Cerls Hills,
E1Vioit Richardson, Bill Scranton, 411 appoinied hy the "moderate conservative"”
derry ford? Shall we continue the direction of detenie, forfeiture of the Pansma
Canal, aid to the biack revolulfonaries in Africa, &0 billion doller deficit
budoets, the Helsinki Pacts, Sel1t 11, mililary inferiority, FRA, energy shortsges,
cellective bergaining for aovernmeni employees., busina, elc., as advanced by the
Ford adminitirstion? Or ¢hsl) we bring fresh faces and {dess into office, et
people and state governments play their conutitutional roles in the political
process, end breathe new Tife into this Tend we love¥

The choice is ours. The pext five weeks will tell tht world the kind of
stuff we are made of.

Singerely,
- :

-
3

<

N
. Rey A, parnhart
' ’

e e 7 o
Parbera Staff
-./!/;’t.f‘--':‘-:.ﬂ
frnest Angelo

Co-Chairmen,
Texss Citizens for Reagan

P.S. 3 you ere in this Lo win - we need not anly your spirit, your dedication,
your perseverance, but we need your money {oo, How, Today: [very doilar
counts, the campaion is jusl beainning.

R e R G G
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MEMORANDUM

THE WHITE HOUSE

WASHINGTON

April 8, 1976

MEMORANDUM FOR ROBERT T. HARTMANN

FROM: GWEN ANDERSON M/

SUBJECT: ATTACHED COPY OF LETTER

I thought you might be interested in this latest letter that is
being circulated in Texas on behalf of Reagan. You may have
seen it, and the President may have seen it, but if notr you
may find it amusing and/or interesting.
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DATE: {

TO:

FROM: GWEN ANDERSON

INFORMATION k_//_ S

ACTION
APPROPRIATE
HANDLING P ey
OTHER PZREON
i =
- >
<< e
d:) o
COMMENTS: 9
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LOFFICE OF . THE VICE PRESIDENT

WASHINGTON, D.C.

_April 12, 1976

DATE

10: JACK VENEMAN

FROM: DICK ALLISON
INFORMATION ____ XXX
ACTION

APPROPRIATE HANDLING

COMMENTS This was prepared

by Pat Goldman of the Wednesday

group.

GPO 16—82448-1
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"Ia this election season the White House is telling us a solid
cconomic recovery is taking place... But, in fact, things seem just
cbout as they were back in the 1972 election year."

ACT:
Mr. Reagan's statement makes it aopear as if the economic recovery
is a figment of White House imagination. In fact, that the econcmy is

turning f£rom recession to recovery is a tribute to the tenacity of
President Foxrd in resisting the inflationary economic proposals of the
Democratic Congress. o)

President Ford took office in August, 1974. From that time on, the
recession began to wind down and economic experxrts point to March, 1975
as the point at which the recession apparently bottomed out. The econ-
omy has been on a recovery track since then. :

~SACAN SGTATEMENT:

"Cnce again we had unemployment. Only this time not 7%, more than

The unemployiaont rate never was as nhigh as 10%. Although 8.9%
vus wuca too high, that was the highest the rate reached in this
recegsion. That was a year ago in May, 1975.

"I took this administration just the last 12 months to add $96
billion to the debt." -

alnistration has been waging a difficult battle with Congre
su2 budgoc at the project:' $76 billion level —- $20 billiom
0 the misitaken figure used by Reagan.

der wo keen the i 2t deficit from being ewven larger the
to power 46 times, in the process
13 billien an 1975 and 1976,




Tecude and morxe to create these problems. They cannot be solved overnight

inflaSiion is the cause of recession and unemployment. There's

one cause ior inflation-- government spendlng more than government

5 in. TYhe cure is a balanced budget.'

iniladcion is not wnholly the result of government deflCltS.
so influenced by monecary policyand by unusual shocks such
Lxuupllng of international oil prices and a world wide:

age that took place in 1973 and 1974.

1o advocate an immediate balanced budget would be both irresponsible
and dishonest. Part of the deficit is due to the recession and the
educed level of Federal revenues,., Part of the defiecit is due to Elie
“"mlosion of Federal outlays for transfers and grants. It took a

-ithout imposing intolerable costs upon the American people. They
naok bhe UU¢ved without a solid sustainable recovery, an enduring
“Juction ia inflation and the reordering of budget priorities which

Pregident has proposed.

An dwazdiate balance in the federal budget  would require either
axge taw increase ox a large expenditure reduction. ' Such measures

vodoshook the recovery and probably bring it to a halt. The only

it o &
L acn

Lzve ouxr goals is to follow a prudent and disciplined budget
ey, Ox reorder our budget priorities, to curb the rapid rise in
cal oviclays. Otherwise, instead of overshooting the mark as we
©/3, we will undershoot it-- and we we will again be
2 dual problem of recession and inflation.

-

i es =
‘Jul ial Commnission of experts should be appointed to study
2Rt a plan to strengthen and im
v LL“:__” g 3 prove Social Security while

ccan's proposal would be duplicative of the Social Security

R ¢ (e

‘cuncil. The 12-member Council is provided for in the Soci=l
oc. it mects guadrennially and its membership, which must

=

SR Jive of the various business and labor groups and public,
' red every Iouxr years.

- wvecent Council just concluded its study and submitted
makes a nuwber of recommendations and chanaes to deal

5

A
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cantly (after signing of theabill) drilling rigs all over

‘o Decemper through mid-March 1976 there were as many rigs operating
. .¥e opcratcing in the comparable period during 1975. The re was a
2o oase froa the fall but that is a normal seasonal decline that takes
2o annually. Preliminary estimates are that production and development
ziivicies in 1976 will exceed thoge of 1975



"Iiow for the first time in our history, we are 1mport1ng moxre oil
than we produce." '

swaek reported in its March 29 issue that fox-the first time
3> hilistory, we are importing morxe oil than we produce. :hat
vewsweelt pointed out, and which the Gorernor did not,was that the
time paiofd in which oil imports surpassed domestic oil production
was- on2 week. Weekly figures are subject to great variance due to

easonal aberxrations. 3

‘In February,l1976, the latest month for which reliable statistics
are available, the U.S. imported 7 million barxels of oil per.day.
That 7Tiguré is about average for the past year. In February we
produced 8.1 million barrels per day. je ;

REAGAN STATEMENT:

“l.o gave. just enough support to one side (in Angola) to encourage
it to fight and die but too little to give them a change of winning."

fault to be found 1n giving insufficient assistance
ult lies with the Democratically controtled- Congress
wichh the ro d Administration.

Troxd Adwministration sought to maintain a level of interventio

in Ancola which would promote a military stalemate that in turn would
lead G0 o negotiaced steelement.  The Democratic Congress prevented
U.3. cupport of pro~Western elements in Angola, elements-which soon
colliorwod, leaving the pro-Soviet pro-Cuwan Popular Movement £foxr the
Tibeuwovion of Angola (MPLA) in power.

soite of strong White House lobbying to the contrary, both
S e .2 and the Ilouse voted tb prohibit the use of any funds in th
e cue appropriations bill "for any activities involving Angolia

or indire \‘L.Ly.

sia our new relationship with mainland China can have prac-
nefits wita both sides. But that deesn't mean it should indi
co demands by them as the Administration has to reduce our

7 pregenceg on Taiwan where we have a long-~time friend and all;



the Repudlic of China."

AT
i

Vie have not reduced our forces on Taiwan as a result of Peking's
demands. Our reductions stem from our own assessment of U.S. political
and security interests. We have drawn our forces down beczuse the
Vietnam conflict has ended and because the lessening of tension in
che arexn brought about by our new relationship with the pPeople's
Republic of China has made it possible.

T AT ™ T
REAGAN STATEMENT :

-

Yhnd, ikt is also revealed now that we seek to establish_ﬁriendly
relations with Hanoi. To make it more palatable, we are told this mnigr
help us learn the fate of the men still listed as Missing in Action."”

~

FACT:

The Congressional Committee on the Missing in Action, after its
trip to Hanoi to pick up the bodies of U.S. servicemen,; has urged
the Administ ratlon to make a positive gesture toward Hanoi in an
effort to obtain further ‘information and the return of additional
bodies of dead sexrvicemen still held by Hanoi. The Administration, in
response, has offered to discuss with Hanoi the significant outstanding
isgsues botween us. Our policy toward Hanoi was clearly set forth by
Presidont Ford last December in Hawaii and does not include to "seeck
to establish friendly relations with Hanoi."

‘I.o the last lew days, Mr. Ford and Dr. Kissinger have taken us £rq
¢ invasion of Cuba to laughing it off as a ridiculous idea. .
: g 1is last year, they carried on a campaign to befriend Castro.
jarsuxg"d thea Organlzatlon of American States to lift its trade embarg:
1ifted gsome U. rade restrictions, they engaged in cultural exchange:
And £h¢n on the eve of the Florida primary election, Mr. Ford went to !
Alled Castro an outlaw and said he'd never recognize him. But, he ha:
ackoed on: Latin American neighbors to reimpose a single sanction, norx |
¢ Conea any action himself. Meanwhile, Castro continues to export
sevolvelion Lo Puerto Rico, to Angola, and who knows where else?"

._
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o
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: uvade the OAS to lift the sanctions against Cuba. A
o L Ehe fal; of 1974, we did not support a motion in the0OAS to do
ast summer the U.S. voted in favor of an OAS resolut



which left to each country freedom of action with regard to the sanctions
72 did so because many of the OAS members had already unilaterally liftec
their sanctions against Cuba, and because the resolution was supported
by a 2/3 majority of the organization members. Since that resolution
passed, no additional Latin American country has establighed relations
with Cuba or lifted sanctions,

The U.S. has not lifted its own sanctions against Cuba, and has not
traded with Cuba. We have not engaged in cultural exchanges. We have
validated some passports of U.S. Congressmen and their staffs, for some
scholars and some religious leaders to visit Cuba. These steps were
taken to test whether there was a mutual interest in ending hostile
relations. That was consistent with the traditional American irt erest
in supporting the free flow of ideas and people

Since the Cuban adventure in Angola, the Ford Administration resumed
highly restrictive policies toward travel to Cuba. With regard to
Cuban efforts to interfere in Puerto Rican affairs, the Ford Administrat
has made it clear in the UN and bilaterally to the Cubans that the
United States will not tolerate any interference in its internal affairs

As to statements regarding military action against Cuba, the Admin-
istration has no active plans but, as always, has contingency plans

with respect to hypothetical foreign policy situations.

REAGAN STATEMENT:

"The Canal Zone is not a colonial possession. It is not a long-
term lease. It is sovereign U.S. territory every bit the same as
Alaska and all the states that were carved from the Louisana Purchase.
e should end those negotiations (on the Panama Canal) and tell the
General: We bought it, we paid for it, we built it and we intend to
keep it."

While the United States has exercised administrative and political
control over the Canal and the Canal Zone, it is not, and never has beer
"sovereign U.S. territory." In 1904, then Secretary of War William How:
Taft affirmed "titular sovereignty" resided in the Panamaniaa government
Tresident Eisenhower reaffirmed this in 1957.

ike children born in the United States, for example, children
the Canal Zone are not automatically citizens of the United staj

The Ford Adminis tration, as has the three preceding Administrations -
ts negotiating regarding the Canal to protect our national s=curity, noi



Lo diminish it. Given the increasing interdependency of nations, the

U.S. must forge new relationships based on mutual equality, coaperation

¢ zct. In this regaxd, the 1903 treaty is an anachronism which

Lt nue to serve as a rallying point for anti-U.S. nationalist

sent in Latin America. This is re@jraeg by Latin American nations
test case for the future of U.S. foreign policy intentions in

the southern hemisphere.

)
3
u

{(See W.G. Backgrounder- "Panama Canal Treaty Revision" for additional de

REAGAN STATEMENT:

“The evidence mounts that we are Number Two in a world where it is
dangerous, if not fatal, to be second best."

FACT:

Mr. Reagan listed some categories of weapons programs in which the
Soviet Union has superiority, but he failed to note that there are many
categories of programs in which we have a significant and impressive lea

While we must never rest on our laurels, and must keep up to date with n
systems, it should be noted that: :

o The U.S. maintains a 4~to-1 advantage over Russia in the total
number of nuclear warheads and, moreover, the accuracy of ours
is acknowledged to be superior to the Russian systems.

o Our lead in strategic bombers is three to one
o .Our aircraft carriers outnumber the Russian's by l4-to-1

While most Republicans would agree with Mr. Reagan that the U.S.
rnust always be vigilant not to f£all behind the soviet Union in ouxr mili-
’ preparedness, Mr. Reagan has fallen into the trap of confusing quai
ve with qualitative capability. For example, while the Soviets

ain a 4.4 million man army, to our 2.1 million force, it should
pe poinced out that over one million of Russia's troops are tied up
on the Chinese border. The rest of those troops are counterbalanced in
the West, not only by U.S. troops but NATO forces as well.

IR AR AT CVERTR IV TR R
AL AGAN SN M NT

" ee.iife Foxrd traveled halfway'round the world to sign the Helsinki
Pact,. pucting our stamp of approval on Russia's enslavement of captive
nations. Ve gave away the freedom of millions of people-=- freedom that

o et e e AN a
Vas noct Oduls o give



The President went to Helsinki along with the Chiefs of States , or
nhoads of OVClmehu Of all our Western allies and, among othexs a Padal -
hfg:ﬁseﬂbduLVb, to sign a document which confirmed the end of World
War IT and regularizing relations between Eurozean nations.,

Although the woxding is very vague, one of the four sections of the
aocument contains commitments for the signers to establish the princple
o: humanitarian cooperation , placing high priority on: family reunifi-
cations and visits, marriages between nationals of différent states, and
ilmproving the working conditions of foreign journalists. Specifically,
this section should facilitate the emigration of Soviet Jews.

with regard to the particular case of the Baltic States, President
Ford stated clearly on July 25 that " the United States has never recog-
nized that Soviet incoxporation of Lithuania, Latvia and Estonia and is 1
coing so now. Our official policy of non-recognition is not affected
by the results of the European Security Conference.”" In fact, the Helsii
cocument itself states that no occupation or acquisition of terxritorxy by
force will be recognized as legal.

On December 2, 1975, the House voted 402-0 in favor of H.Res. 864
expressing the sense of the House that the U.S. policy of nonrecognition
oL the USSR's annexation of three Baltic nations in 1940 has not changed
Congressman Derwinski a leader in support of the resolution was quoted a
sayving that the House was supporting Administration statements that the

o~

U.S. signature to the agreement did not change U.S. policy toward annexa

TN SN 7 AT A
GHAGAN STATEMENT

"Dr. Kissinger is quoted as saying that he thinks of'the U.S. as
aens and the Soviet Union as Sparta. The day of the U.S. is past
cnd today is the day of the Soviet Union.' And, he added,'...My
job as Sccretary of State is to negotiate the most acceptable second-
o5 posicion available.'"

""ne so-called quotes from Secretary Kissingex are, in fact, not dire
»5 from the Secretary but from a magazine article by Admiral Elwmo

ciwalit. Secretary Kssinger had already issued a flat , official denial
it he had made any such statement before Mr., Reagan made the speech.
o, ir. Reagan reiterated the quote as undisputed.
a . ;‘v" .JL'-‘ .
'Jow w2 learn that another high official of the State Department,
Lt Sonnenfeldt,. wanom Dr. Kissinger refers to as his "Kissinger",
; exoressed the belief that, in effect, the captive nations SﬂOULd gin



un any claim of national sovereignty and simply bezcome a part of the
Soviet Union. He says, 'Their desire to brcak out of the Soviet straignt
jacket 'threatens us with World War IIX. In other words, slaves should

n &
accept their fate."

t
g
(@]

...
"

It is inaccurate and a distortion of fact to ascribe such views to
Mr. Sonnefeldt and thus to the Administration. The State Department
and Administration view was expressed by Secretary Kissinger before the
House International Relations Committee on March 29, after charges

about Mr. Sonnenfeldt had become public. Mr. Kissinger made the following
remarkss

"As far as the U.S. is concerned , we do not accept a sphere of in-
fluence of any country, anywhere, and emphatically we reject a Soviet
spherxe of influence in Eastern Europe."”

"Two Presidents have visited in Eastern Europe; there have been two
visits to Poland and Romania and Yugoslavia, by Presidents. I have
made repeated visits to Eastern Europe, on every trip to symbolize
and make clear to these countries that we are interested in working
with them and that we do not accept oxr act upon the exclusive domi-
nance of any one country in that area.”

"At the same time, we do not want to give encouragement to an uprising
that might lead to enormous suffering. But in terms of the basic
position ofthe United States, we do not accept the dominance of any
one country anywhere," ‘

"Yugoslavia was mentioned, for example. We would emphatically con-
sider it a very grave matter if outside forces were to attempt ta
intervene in the domestic affairs of Yugoslavia. We welcome Eastern
European countries developing more in accordance with their unational
traditions, and we will cooperate with them. This is the policy of
the United States, and there is no Sonnefeldt doctrine."
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REAGAN STATEMENT :

"...As a matter of fact, government makes a profit on
inflation. For instance, last July, Congress vaccinated
itself against that pain. It quietly passed legislation
(which the President signed into law) which automatically
now gives a pay increase to every Congressman every time
the cost of living goes up. It would be nice if they'd
thought of some arrangement like that for the rest of
SRt b S

FACT ¢

In 1974, Reagan signed into law a bill which included
a cost of living increase in the Legislators' executive
retirement system.

After ‘8 years as. Governor, Reagan receives. $1,148 per
month in retirement benefits. This amount will be
adjusted for the cost of living for the rest of his
life, whether he works or not.



REAGAN STATEMENT:

...The laws passed by Congress can be repealed by
Congress. And, if the Congress is unwilling to do
this, then isn't it time we elect a Congress that
w2 s .

FACT:

This statement implies that Reagan's leadership could
influence the makeup of Congress.

The following compares the makeup of the Legislature
in 1967 when Reagan took office, and in 1975 when he
left:

1967 Session ' 1975 Session
Assembly: 37 Republicans 25 Republicans
42 Democrats 55 Democrats

Senate: 19 Republicans 15 Republicans
k- DOMOCYARS . o 25 Democrats



REAGAN STATEMENT:

"...There was a reason for my seeking people who didn't want
government careers. Dr. Parkinson summed it all up in his book
on bureaucracy. He said: 'Government hires a rat catcher and the
first thing you know, he's become a rodent control officer'.....
I don't believe that those who have been part of the problem are
necessarily the best qualified to solve them..."

FRACT

Among Reagan's appointments while Governor were:

Spencer Williams - defeated candidate for Attorney General
in 1966. Appointed Secretary of Health and Welfare for
California. Now a Federal judge.

William Symore and Verne Sturgeon - former State Senators,
now members of the California Public Utilities Commission.

Hale Ashcraft and Carl Britsghi, former Assemblymen, now
members of the California Workmens Compensation Appeals Board.

Dwight Geduldig - former public relations director of the
State Board of Equalization, became Director of Health Care
Services.

Ed Reinecke - former Congressman, was appointed Lt. Governor.
John Harmer - former State Senator, was appointed Lt. Governor.

Among his State appointees who subsequently held positions in
Washington were:

Lyn Nofziger, Reagan's Press Secretary, became Richard Nixon's
Deputy Director of Communications.

Caspar Weinberger, Reagan's Director of Finance, became Nixon's
Director of the Office of Management and Budget and later
his Secretary of Health, Education, and Welfare.

James Dwight, Reagan's Deputy Director of Finance, became
Nixon's Deputy Director of the Office of Management and Budget,
and Administrator of Social and Rehabilitation Services.

Robert Carlson, Reagan's Director of Welfare became Nixon's
Commissioner of Welfare at the Department of Health, Education,
and Welfare.



REAGAN STATEMENT:

"...When I became Governor, I inherited a state government
that was in almost the same situation as New York City....
California was faced with insolvency and on the verge of
bankyruptey..."

FACT:

The California Constitution specifically prohibits deficit
spending. The Administration and the Legislature is
required to adopt a balanced budget.

When Reagan took office in January 1967, the budget for
fiscal year 1967-68 was being prepared. 'To maintain the
previous year's expenditure level, a deficit of $280 million
was projected.

In 1967, Reagan increased taxes by $943 million, of which
$280 million was required to balance the budget.

When Reagan took office there were $4.3 billion in general
obligation bonds outstanding. When he left, this amount
increased to $5.6 billion.



REAGAN STATEMENT:

"...When we ended our eight years, we turned over to the incoming
administration a balanced budget. A $500 million surplus..."

FACT:

During Reagan's term, $1.8 billion in Federal Revenue Sharing
payments went into California. Of this amount, $617 million went
directly to State government, which is $117 million more than his
claimed surplus. .

His three tax increases during his term resulted in a:

500% increase in personal income taxes

100% increase in Bank and Corporation taxes
50% increased in sales taxes

233% increase in cigarette taxes
40% increase in inheritance taxes

Taxes on insurance companies, liquor and utilities were increased
and the oil depletion allowance decreased.

From 1967 to 1974, more taxes were collected and more money spent
than in any period of California's history.

TAXES DURING REAGAN YEARS

Total State Total - Adjusted.
& Per capita for
Fiscal Local Taxes State Taxes Local Taxes Tax Load 'Inﬂnlion
Yecar (in billions) (in billions) (in billions)  (in doliurs) {in dollars)
1966-67 $4.3 $3.8 $8.1 $426.26 $426.26
1973-74 8.4 7.6 16.0 768 44 556.84

Source: Board of Equalization

BUDGET GROWTH UNDER REAGAN

(in billions)
Fiscal State % of Local % of Total
Year Operations  Total Assistance  Total Budget
1966-67 $2.2 48.0 $2.4 52.0 $4.6
1973-74 3.4 35.6 6.2 64.4 9.6
1974-75 3.5 34.5 6.7 65.5 10t2

Source: Department of Finance




REAGAN STATEMENT:

"...And, we kept our word to the taxpayers - we
returned to them in rebates and tax cuts, $5 billion
761 million..."

FACT:

To arrive at this figure, Reagan added up the
accumulated total of the tax relief provisions of
his 3 tax increase bills from 1968 through 1976.

To return $5.76 billion in tax rebates, Reagan
extracted in State tax increases an accumulated
total of $21.3 billion during the same period. The
result is a net increase of $15.5 billion in new
State taxes.

During Reagan's 8 years, the total property tax take
in California increased from $8.84 per $100 assessed
valuation to $11.24 per $100.



~J

REAGAN STATEMENT:

",..The State payroll had been growing for a dozen
years at a rate of from 5,000 to 7,000 employees
each year..."

Reagan went on to say:
"...When we ended our eight years (there were) virtually

the same number of employees we'd started with eight
years before..."

FACT:

The number of State employees increased by 45,000 during
the 8 years Reagan was Governor; a rate of over 5,000
employees per year.

Number of State employees in man years:

FY 1966-67 158,000
Y 1974-75 203,000

This amounted to a 29% increase in State personnel.

During this same period (1967-1974), the population

of California increased by 8.8%. In the 8 previous

years (1959-1966), the State population increased by
23.3%.



REAGAN STATEMENT:

", ..And, we learned that the teacher's retirement fund
was unfunded. A $4 billion liability handing over
every property owner in the state..."

Reagan went on to say:
"...when we ended our eight years...the teacher's

retirement program was fully funded on a sound
actuarial basis..."

FACT:

This is not a factual statement. The California teacher's
retirement fund is not "fully funded". It is $1 billion
worse off than it was before the Reagan reform bill of
1971«

According to an Actuarial Valuation of the fund as of
June 30, 1974, the unfunded liability increased from
$4.3 billion in 1972 to $5.3 billieon in 1974,

This trend is continuing, even though State general

fund contributions have increased from $91 million in
1970-71 to $200 million this year, and school districts
had to increase their contributions (from local property
taxes) by 5 percent.




REAGAN STATEMENT :

", . ..The most comprehensive welfare reform ever
attempted..."

FACT:

The Reagan welfare reform act contained 24 provisions
of significance:

10 were enacted;
6 were enacted but modified by the Legislature;
8 were rejected by the Legislature.

Of the 16 enacted, fully or partially:

2 were reversed by subsequent action of the
Legislature;

were made moot by new Federal law (SSI);

were subject to existing Federal limitations;
were invalidated by the court;

were partially invalidated by the court.

N NN

Thus, 12 of the 16 provisions were either invalidated
or rendered substantially ineffective. Those pro-
visions which remained were of limited significance.

They were:

1. Standardized the payment level.

2. Provided State assistance to local District
Attorneys for fraud detection.

3. Allowed the attachment of wages of absent
parent.

4. Tightened definition of unemployment for
eligibility.

(o)
.
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REAGAN STATEMENT:

"...And in less than three years we reduced the (welfare) rolls
by more than 300,000 people....Saved the taxpayers $2 billion..."

FACT:

Welfare Caseload in California 1967-1974

FY 1967-1968 FY 1974-1975 Change
Reagan's Reagan's
First Year , Last Year
Aged,Blind,Disabled 422,023 597,379 +3175,356
AFDC 785,099 1,345,908 +560,809
; +736,165

Following the enactment of the Reagan plan, the cost of welfare
continued to increase. When the plan took effect, the State was
spending $91 million a month for family welfare. This increased
to over $102 million a month in December 1974. This is an
increase of $100 million a year.

Between October 1971 (when the Reagan "welfare plan" was adopted)
and December 1973, there was a reduction in AFDC of 183,000
recipients.

The following factors should be taken into consideration:
1. In 1967 nearly 56% of those eligible for AFDC were receiving
benefits. By October 1971, it was estimated that almost

95% of those eligible were on the rolls.

2. 1In the 20 months prior to October 1971, unemployment increased
85% in California.

3. In 1967 the annual migration rate into California was 233,000
persons. In 1971, the rate was 44,000.

4. In 1967 the average AFDC family contained 2.9 children. 1In
1974, the average family on AFDC had 2.194 children.

5. Los Angeles County double counted 20,000 cases, which was
subsequently corrected.
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REAGAN STATEMENT:

"...We put able-bodied ‘welfare recipients to work at ~
useful community projects in return for their welfare
grantsi.

FACT:

The 1971 welfare act provided for the Community Work
Experience Program (CWEP) which required recipients
to work up to 80 hours a month as a condition of
receiving their grant. The program intended to have
59,000 participants in 35 counties in the first year.

Over a year later, December 1972, 6 counties established
the program -- 2,707 recipients had been referred to
CWEP and 184 had actually engaged in work activities.

In May 1974, the California Auditor General found that
262 participants found regular work as a result of the
program at a cost of $1.5 million. This amounts to
$6,000 in.overhead costs, in addition to welfare payments,
for each person placed in regular employment.

Because the program was a complete failure, it was
repealed by the Legislature in 1974.
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REAGAN STATEMENT:
"...I would like to restore the integrity of Social
Security. Those who depend on it see a continual
reduction in their standard of living. Inflation
strips the increase in their benefits..."

FACT:

Reagan is apparently unaware of the provisions of the
Social Security Act. The Social Security system does
contain a cost of living escalator.

The current problem with the system is the fact that
the cost of living is indexed for both wages and
benefits. This is a flaw that could jeopardize the
integrity of the system. President Ford has pledged
to correct this situation so that Social Security
benefits will continue to rise with the cost of
living, but not to the extent that it threatens the
future of the program.



13.

‘REAGAN STATEMENT :

",..And people who reach Social Security age and want
to continue working, should be allowed to do so, and
without losing their benefits..."

FACT:

This change would add $2 billion more to the cost of
Social Security.



Barnes' Reform Bill == in 1971

Page 752, Chapter 1305

Was designed to reduce the principal amount of
$4.3 billion unfunded liability already accrued
at the time of its enactment. Rather it was
designed to keep that amount from growing by
funding (1) the long-term budget cost of teachers
retiring after 1972, (2) the ongoing budget

costs of the pre-1972 retirees, and (3) interest

costs on the accrued unfunded liability.

However, inflation related salary increases,
declining monetary rates for retiring teachers,
low turnover -—-ate in the system's membership, and
an increasing number of early retirements have
caused long-term benefit costs to rise faster
than anticipated at the time when the funding
mechanism for Chapter 1305 was developed.' As

a result the contribution levels contained in
1305 proved to be insufficient to cover the
increasing long-term benefit costs and the unfunded
liability has increased from $4.3 billion in 1972
to $5.3 billion in 1974 when the last actuarial

evaluation was «committed.s -



STATE TEACHERS RETIREMENT SYSTEM
STRS FPUNDING
In 1972 The Fund was actuarially unsound. $4 billion un-
funded liability in 1972 and currently unfunded liability is
$5.3 billion.
Income sources of fund are:
: (e School districts - used to be 3% of payroll. .
'72 legislation provided for 8% of payroll phased
in by '78-'79. These funds come from local
property taxes.
& State general fund - estimated costs for '70-'71
were $91 million - estimated cost for '76-'77 is
$200 million and $1 billion by 2000.
3h Employee contribution - 8% of salary.

4, Investment interest.

AB 543 (*71) Barnes, was supposed to make fund actuarially
sound:

I Increased district contribution to 8%.

dis Provided general fund appropriation of $§135
million for 30 years.

AB 543 failed to do this because of erroneous fiscal assump-
tions:

e School district payments will be higher due to
salary increases.

v State aid will be $50 million short because of
increased assessed values.

in actuarial valuation of STRS as of June 30, 1974, indicated

current level of funding is insufficient to cover normal costs and

to prevent current and future accrual of additicnal unfunded
liability.
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MEMORANDUM

Bobeeeo

the marked portion of the
attached Wall St. Journal
editorial may be of interest
to youx and your speech
writerse.



about the questions Ronald Reagan
has raised about the growmg mili-
tary imbalance between the U.S.
and Soviet Russia. Regrettably,
Presndent Ford hu heon less éhan

' 2 s IS

°s N--ber One?
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Given these trends, it is puzzling
that President Ford has reacted to
Hn. Reagan's charges about Ameri-
ca's declining military posture as
though they were criticisms of h
personally. Clearly he is not chiefly
LO DI €e. lhereio! ~instead D
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SPEECH BY RONALD REAGAN BEFORE

THE DETROIT ECONOMIC CLUB

May 14, 1976 -

It has been said that politics is the second oldest pro-
fession. I have learned in the intervening years that there
is a great similarity to the first.

A well known newspaper columnist wrote not long ago, that
of all the inventions that have liberated the working man from
the drudgery of daily existence, none has.done more than the

b it i S S w e ¢

automobile. And yet today the automobile and tﬁe men and women
'who-make if are under a constant attack from Washington~¥;ttacks
from the elitist, some of whom feel guilty because Americans
have built such a prosperous nation and some of whom seem
obsessed with ;he need to substitute government control in
place of individual decision making.

The energy bill which Congress passed and Mr. Ford signed
last December I bélieve is a case in point. Among other things,
it mandated gasoline mileage standards, which by 1985, will, if

enforced, will have the effect of forcing Detroit to make some

80 or 90% of its automobiles subcompacts or even smaller. Now,

no matter whether anyone wants them or not, they will by that time,
have to accept that kind and there is little evidence that the
people or that these kinds of cars would sweep the country in
popularity. The bill regulates the market-place, it dictates to
the consumer and in the process, it will make Detroit's unemploy-

ment problem worse that it is already. In fact, because it takes



less manpower to make these small cars than the present ones
favored by the American consumer, the unrealistic fuel use

" standards that have been mandated by the energy bill, if they're 3
allowed to remain, would cost at least 200,000 Michigan workers
their jobs according to industry sources. For all of this, you
can thank Washington, from Capitol Hill to the White House.

And,‘while we're talking about energy, let's not forget

that this bill is already making us more, aﬁd not less, dependent
on foreign oil. I remember back three years ago when we lined

up at the gas stations, when we lost Project Independence, when

we heard Congressmen talklng and talqug about how we were going

to become independent of any out31de source. If we could
have harnessed their talk we wouldn't have had‘%o
turn the thermostat down.

Now we find that in its most recent March for the first time
we cross the half-way mark in dependency on foreign oil. More
than half of what we consumed has been imported and we are
producing less now than we were three years ago. Lacking incen;
tive, the United States oil explorers are not doing
what we must do which is to get every drop of o0il out of our own
ground that we reasonably can get.

At the time of the Arab embargo in late 1973, the Federal

Energy Administration was created very hastily. It has grown
like a weed ever since as does every government program once
launched. I think I probably told you ten years ago, that even
then it was apparent that when governmene launched a program, it
became the nearest thing to eternal life that we'll see on this

earth.



At the Federal Energy Administration there's a 112 publicists
turning out press releases on a constant basis. Its Adminis-
" trator, Frank Zarb, waéva key proponent for the energy bill-

that I've just talked about and as.Congress has passed energy
legislation it has given it to the FEA to administer. The

Wall Street Journal estimates that this bureaucracy is costing

the consumer about 3—5¢.a gallon for ev;ry gallon of gasoline.
When it comes to conservatibn? the FEA doesn't apply that

term to the money that is spent. Last June, it retained a fashion
consultant to put on an Energy-Conservation Fashion Show in a
fashionable New York hotel which cost §~9»$ $10 OOO I don't
-thlnk lébfeally produced any oil or saved any. 'FEA will go out

of business on June 30th unless Congress extends it. Mr.%Ford
apparently intends to ask Congress to do just that with a budget
that will be three times FEA's present budget and it expects

to expand by several hundred more employees added to the 3400

that it already has.

The Secretary of the Treasury, William Simon, was the firsf

director, energy director of the FEA and he thinks it is a monster,
that it should be closed down and he has said,"...It is an outrage,

I'd abolish the agency and close its doors tomorrow.'" If govern-

~ment is going to be responsive to the people, one thing it owes

us is a regular and careful review of the efficiency and the
usefulness of the bureaus and agencies it creates. And what it
should do also is that Congress should never automatically review
the life of an agency. Whether this age%cy stays on or goes does
not erase the fact that here in lichigan your unemployment rate

is still at 12.5% 1In fact Michigan led the nation and suffered



the worst unemployment in 1975. There has been much talk
from Washington about the economic upturn. I've wérned for
"months that fighting recession without fighting infiation
would only bring a worse inflation _someplace dowﬁ the line.
Now. we're beginning to see the first disturbing signs.
National unemployment rate has stopped Qropping and a whole-
sale price index has started upwgrd again. This is not good
news anywhere but certainly not here. We must change our
priorities. We must fight inflation effectively, wrestle

the Federal budget in the balance of index taxes so that

the working man who gets the cost of living salary inﬁgx doesn't
find‘he'é moﬁed-ﬁé into another su£t5¥>b;acket:%na ends up
paying a profit to government and losing money for himself.

% These are some of things we must do to begin solving these
problems. And the energy bill, I think would be a great
beginning. I believe the best thing this country can do for
us or our government can do for us is recognize that sometimes
its of the most help when it does nothing. What it should do
now is repeal theAenergy legislation, get out of the way and
turn the industry loose in the market-place to find the sources

of energy this country needs.

; I don't believe that the solid economic recovery we're told

we're having can be built on this nation continuing to go into
debt at a faster rate than it ever has in our national history.
We're increasing the temperature of a sick patient at the same
time we try to cure the fever by breakiné the thermometer. This
country is $95 billion deeper in debt than it was twelve months

ago. We continue to go into debt almost $2 billion a week and



almost half of that is interest paid on the already existing
debt. And this is on account of a tax burden Federal

" state and local that is taking 44¢ out of every doliar earned

in the United States. It is the biggest single item.in the
family budget, greater than food, shelter and clothing combined.

It has been suggested that there are really no issues in

this campaign. As a matter of fact, a Senator recently stated
that if the two Republican candidates were put in a dark room
together, no one could find any philosophical difference between
them. Well, maybe if the room was very dark that's true, but

i you turn on the lights I thlnk there are. som? dlfferences

‘to be v1ewed. And have suggested one of them ‘has to do with
our relative experience in government. One has been a part of
‘the Washington establishment for most of his adult life. I, as
you were told in the introduction, spent most of my adult life
out of the private sector; then for eight years was governor of
a state, that if it were a nation, would be the 7th ranking

economic power in the world.

But when I bécame governor, California was in about the
same shape as New York City and New York City has no difference
Eetween it and Washington, D.C. except that Washington has a

E;Printing press. When New York went to Washington to ask for
help that was like asking the captain of the Titanic for a
lift. But when I was here.before I do remember that I spoke
to you who remember then about some ideas that I had for

the government of California if I became governor. They were

ideas for a creative society and a partnership between governor

and this government and business and industry. Well, ten vyears



worked. I told you the condition California was in the

verge of bankrﬁptcy, spending a million and half dollars

a day more than it was taking in, had been a bookkeeping x

trick to hide the fact that they were spending 15 months

revenue on 12 months services. There were other things,

funds that were unaccuarately out of ba%ance that were

hanging as billions of dollars oi'liability over our people's

heads and over the property owner's heads.

. I only know one thing, my faith and my belief in the

private sector. I turn to the people of California for help.

I asked for people who didn't want a lqhgln_government I
~wanted those who would be most anxious to get back to their

own careers and their own lives, and who wouldn't have to

be persuaded to give some time in serving in government. We

put that kind of an administration together. Then we gathered

in a room one day for a lunch like this, what had to be the

top leadership in the state of California, people who were the

most successful in their particular lines of endeavor and a

variety of liﬁes of endeavor. We told them what we had in mind.

More than 250 leaders and successful people in California volun-

teered, not just to serve on committees or put their names on a

~letterhead. They gave an average of 117 days apiece full time

away from their own jobs, their own careers, their own activities
and businesses. Organized into task forces, they went into every
area of state government. They brought back to us the end of
those 117 days, 1800 specific recommendations as to how modern
business practices, common sense of everyday living, could be

used to make government more responsive to the people. We



implemented more than 1600 of those recommendations. And that
is why eight years later we turned over a solvent government,

- a balanced budget, it was a $500 million surplus, aﬁd we have
returned to the people of California in those eiéht years, in
tax rebates and tax‘reductions, $5,761,000,000. Now this was
done by turning to the people and letting the people participate
in their government. I use the Word ré%ate and that might have
sounded a little strange to you. It isn't often used in
government. What it meant was that the first time we got out

of the hole and had a surplus, and my finance director said,

"How do you want to spend it?" I said ''Let's give it back."

> L1

He séid“it'd-neQer been done. I said-hWéll, ipynever had an

actor up here before either." So we gave it back. And I had

a legislature that was just about the same complextion as

today's Congress——irresponsible. So they didn't look kindly

upon this but my having told the people publicly we were going

to give it back they figured they couldn't interfere.

I don't happen to believe that government has a right to a

surplus. I believe government takes as much money as is required

to perform the services and if there's any left over at the end

of the year you give it back. So we did this. The last surplus
~we gave back was $850 million. Now, when you tell a liberal,

.“'bemocratic legislature that you want to give back $850 million,

this is like getting between the hog and the bucket. One Senator

indignantly proclaimed that giving this money back was an unnecessaz

expenditure of public funds.



I happen to believe that what worked in California can

work in Washington, D.C. if the government will turn to
" the people of this country for the great wealth of falent,
managerial skill and talent that i awvaillable, aﬁd ask the

people to participate in their government. Now I find that

in towns wherever governments try to do _things that people

should do things for thgmselves,_it is a failure. I mentioned

an experience the other day, social security. There's a man

in New Jersey on disability payments. The other day he received
this letter from Social Security telling him they were diséontinuing

the payments because he's dead. Well he read the lette; and he
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| dién;t Béiieﬁe it: So he went down to see theé%and they couldn't
argue with him. He was alive all right but they couldn'f‘argue
with the computer and they couldn't figure a way to reinstate his
payments. But they did manage to help him for a while. They gave
him $700 to pay for his funeral.

But every time Washington fails it comes up with an even
costlier failure. For example, for more than 20 years, government
is trying to Build low cost housing for the poor. TIts a worthy
undertaking but they're wrong people trying to do it. To date,
the scoré is they've destroyed 3% houses for every house they've

~built. In North Carolina, Gaston county last winter, the government

gave them $21,000 to buy heating oil for homes where the people

were too poor to keep their houses warm. Now they've discovered
that $20,500 of that went for administrator's salaries and expenses
to supervise the buying of $500 worth of'oil for 268 gallons.

But now they're also tryiﬁg to find out what happened to 128 gallons

that disappeared and no one knows what happened to them or where



There's the matter of welfare. A woman in Chicago has

established some kind of record for free enterprise. She
"has been getting welfare under 80 names, 30 addresses, -
15 telephone numbers and her take is estimated at $150,000
tax free.

Now, I move onto another subject with regard to the
differences that might e;iét between the candidates. There
has been some criticism. You perhaps heard a rumor or two
that I've mentioned the Panama Canal. It is not true that
I'm trying to preserve the Efie Canal. But our government,

for two years, has been negotiating to _turn over to the dictator

»

of Paham;: ﬁﬁo séi;ed power eight years ago, thg sovereignty of

the Canal Zone and the rights to the Canal over a long pe;iod

of time. I have been critical of this. The State Department
has propagandized to the effect that this is the kind of a lease
hold or it is a kind of colonial vestige of colonialism. Ladies
and gentlemen the Panama Canal Zone, by treaties sustained by
court deciéions in our own country including the United States
Supféme Court, 1is éovereign United States territory. Indeed, the
court has likened it to the purchase of Alaska, prior to its
Becoming'a state. We have observed our terms of the treaty

: including the protection of the independence of Panama. This

.“Es vital to our strategic defense of this hémisphere. It is vital

life indeed to our trade and commerce. But I don't believe that

this country should be negotiating under a threat of violence

from a dictator that bloodshed will follo@ if we don't give in

because we set a precedent if we do that. all anyone else has to do ic¢

threaten us with violence and we'll give whatever is demanded.
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First of all, I don't believe there will be such violence.
I think we should be good neighbors, I think we should

- sit down and negotiate any points of friction that éan be
eased. But I do not believe that negotiation shéuld be
‘predicated upon furning over the sovereignty of the United

States territory for the Canal which we built and which is

-—

ours.

On a‘television broadcast a few weeks ago, I described
our foreign policy as wandering without aim. Earlier this
year Dr. Kissinger said there was no alternative to detente.
Mr. Ford said that no one who adyocggggﬁghgndop}ng detente

could be elected. I kind of hope he's right bg%ause he now

*

says he's not going to use the word anymore. But its not"

the word, its the policy that I believe has been bothering

him, because under that policy our defense capébility in thisr
country has deteriorated to the point that Secretary of Defense
Donald Rumsfeld has refused an answer to a direct question to
say that we are still number one in our military capabilities.

--1 have beén told that I have been speaking superficially or
irresponsibly about this and yet there has not been a single
fesponse with any fact to substantiate the charge that what I have
'said is not true. This country is second best in a world where

it is dangerous, if not fatal to be second best. And my statements

have been sustained by statements by experts who are available to
anyone in Washington including the Chief of NATO, the Chief of
Engineering and Research in the Pentagon: the top defense expert
at the Library of Congress, the Secretary of the Army who said

that if we went to war tomorrow this country could only equip
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half its division. I believe Secretary Schlesinger tried to
warn the people of this country of our situation and perhaps

- that's why he's no longer a member of the Administrétion. E
Lt. Gen. Daniel Graham, former Chief of Defense intelligence
who resigned at the time of the firing of Dr. Schlesinger
has said "...It is a bit difficult for me to understand how
anyone could look the fgcts in the face and state that our
military power is second to none. The figures speak for them-
selves and no amount of Washington's pompoustry can erase them.
And Dr. Schlesinger has said that two-way erosion of the United

States military strength and the energy policy of this country

o AT
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| has givén the S&viet Union the potenfial to coé%rél the world
within ten years; I do not challenge the President's paf%iotism.
I do not quarrel with the fact that he has asked for more money
* than this irresponsible Congfess has been willing to.give. I've
never suggested that he share Dr. Kissinger's pessimistic view
that you and I, the American pecple, lack the will and the
stamina to keep this country in the number one position. But I
do believe thét to continue seeking cooperation from Congress gives
us a situation that has gone beyond just an imbalance in
weapons.l I don't believe the people in this country lack the
~will and the stamina. What we lack is the truth and the informa-

tion that our government owes us about our situation. I believe

a President of the United States should go over the heads of
the Congress to the people of this country, tell them what our
situation is and I believe the people in this country will make

whatever sacrifice is necessary to keep this country strong.



With that same legislature in Sacramento I learned, that

faced with obstructionism that that's what you do. You take
" your case to the people. And when the people updetstand :

the truth;the people have a way, not necessarily of making

them see the light, they make them feel the heat.

I don't share faith in the Washingtgp establishment. It is

Amy belief that Washington has centralized too much authority and

power, it is exercising too much control over local and state

governments, and too much control over the people of this country.

I don't believe that we can afford politics as usual any longer.

Big government makes small people %Q@{¥h§¢~i3‘n§eded today are
big people mékiné governﬁent small. :é
I know that we've lost faith now and then some of usT;nd have
faltered in belief in ourselves and in our country. But I don't
believe that the elite in Washington should be fearful in telling
s us the truth no matter how unpleasant. Because, no people who
ever lived on this earth have fought harder, paid a higher price
for freedom or done more to advance the dignity of man than the

Americans living today. I believe what the people want is a change

I don't think that they want the housewife to be told that she can't

buy cereél in the market without a government agency protecting her
-~without being cheated. I don't believe that the business community
of this country wants to continue sending 10 billion pieces of
paper to Washington. I don't believe we want industries battle
with regulations of the type that one firm alone spent $30 million
complying with the regulations enforced by govermment. It didn't

add one ounce to the productivity of that industry and therefore
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it did not create a single job. But $30 million would mean
3400 jobs in that particular industry.

And no Republican in going to win without gettiﬁg the votes
of millions of Democrats and Independents. I beiieve there is
a new majority of Américans abroad in the land today and I
believe they are looking for a cause around which to rally.

"And I believe for the f%rst time»the things that they believe
in are what many of us have thought have been traditional
Republican philosophy. And therefore, if we will present
to them a cause and a standard, I think we can have their
support. It should be a' cause that‘pligges we will reduce

V_the powe; and size of the Federal éoéernment b&:returglng in
an orderly and phased manner to the state and local commuhities,

4 programs that they should-be running without Federal interference
and turn back at the same time the Federal sources of revenue to
fund them, give back the tax revenue.

I would begin with welfare. Mr. Ford said it should be

federalized and he advocates the guaranteed annual income
pléh which I think will add about 12 million people to the
welfare roles with the stroke of a pen, the same bill that was

defeated two years ago. In California we had a welfare problem.

~We were adding 40,000 people to the welfare rolls each month.

We turn to the people again and the Citizens' Committee presented
us with a plan for reform. 1In less than three years we reduced
the rolls by more than 300,000 people. We saved the taxpayers
$2 billion and we were able to increase &he grants to the truly

deserving needy by an average of 43%. Now, I would make one



=5

suggestion nationwide if states took over the administration
of this program as they should. And that is that we quit

" destroying people, the spirit of humanity with welfare and -
start saving people, ana to do that I propose that the able
bodied welfare receiptients be given the opportunity to work
at useful community projects in return for their welfare grants.

We built the greatest public school system that the world

has every known and built in some local levels (inaudible) Ncw we
have Federal aid to education and with it has come Federal
interference with education. I believe again that education

should be turned back to the states_and to local communities

X

and who knows, if we get.Washington out of the:alassroom maybe
we'll get God back in. o

I think | our baﬁﬁer should present also a demand for
fiscal sanity, the balancing of the budget and hopefully the
beginning of installment paying on the national debt so at least
our children have a pattern to follow.

The deficit spending of the Federal government is the
siﬁgle cause of iﬁflation and inflation is the cause of the
recession and the unemployment that plagues us all. On the inter-
national scene I think we have to accept our destiny, to be the

.}eader of the free world. To abdicate that responsibility is to
abdicate the ability to keép the peace. Therefore, I think we
should ask the people of this country to sacrifice if need be, but
to keep us so strong that no other power on earth will ever dare
to test that strength and violate the peace.

I received a letter a short time ago, just after the broadcast

of that speech. It was a man who had fled to this country in 1956
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from Hungary at the time when the Hungarians tried to free
themselves from Soviet rule. He said "I sawVCommunism in
" action. I know what is in store for the world. I Qas shocked by th
total ignorance of deceﬁf énd good Americans aﬁoﬁt the true |
face of Communism." Then he went on to Say,ten of us 20
years ago. Today I own my own business, I only worked and used
the opportunity this country gave me to choose my own course
in life., I feel that I have come close to the American dream,
to be free,.to be independent and proud and I never stop thanking

God for giving me the chance."

- -—-1--)'
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thlnk the people in thlS country are hungry for:a splrltual

So thls is what I thlnk is at stake in this elebtlon I
revival. I think we want to believe again in ourselves and
in our government and that this nation under God is still
g;verned by the morai values upon which it was founded and
that our children might be able to grow up in a country knowing
the same freedom that we knew when we were growing up in
America. I would like to go to Washington. I would like to go
not because I believe I can perform great deeds, but because I
believe you can and I believe it is time to have a government
that onée'again recognizes it is supposed to be not only of and
.. . for but by the people of the United States and I would like to

see if Washington could not give the people of this country a

chance to participate in their government. Thank you very much.



RONALD REAGAN'S QUESTION & ANSWER SESSION

Gov. Reagan, I don't want this to be confused with the
question you were asked during the press conference.

So much of your success in the recent primaries has

been attributed to the Wallace cross-overs. Do you

feel that this could hurt your chances in the November
elections against the more progressive candidate?

Could it hurt my chances against more progressive

candidates. Well, I have never identified those who
cross-over in the states where (inaudible) 1is permitted.

as particularly belonging to one or the other of the
candidates of the Democratic party. I always figured that
they must be Democrats who didn't find what they wanted in
any of the candidates in their party and that's why they
~crossed over. Now, some evidenggdggpghis.}F the fgpp that

in Aiabaﬁa,'wﬂere I ﬁon 70%-30%, Mr. Walla;% also won by

a tremendous margin in light of an even greater percéﬁtage

so the cross-over there must have been some kind of Democrat.
This whole matter of whether I'm electable or whether I have
a narrow ideological base, I think comes down to a matter of
record. California is almost 2-1 Democratic. I won the
election in 1966 by a million votes and was elected four years
later. Iﬁ the present campaign in the primaries, in New
Hampshire for example, which...there is no cross-over allowed
thefé, so hundreds of-Democrats wrote my name in on the New
Hampshire Democratic ballot. It didn't do me any good iﬁ the
primaries but it was nice to see. I think the evidence that
Democrats, just as they did in '72 when they got a good look
at the McGovern convention, I think many of those same
Democrats are a part of that new majority out there who are

waiting, for some cause and I will tell you this. If I did not

believe when I made the decision to run that I offered the best



chance of victory in November, I would not be a candidate.

seeking your support here in this state.

Governor Reagan, would you look favorably upon Sen. Brooke

as a Vice-Presidential possibility?

Well now, I know that some of the Press disagree with me on
this but I have to take some legal advice. First of w1171
have not let myself even think ahead to who might be a
Vice-Presidential suggestion of mine, because that's what it
is, a recommendation at the convention. I think its a little
Presgmptious at this stage of the_game to bg thinging that

' ¢ |
far ahead. I'm almost superstitious about.,it. But also, and

I say the press differs with me on this, I have beenfgnformed
that under the new election laws a candidate cannot discuss
names of people that he would make a part of government. I
have interpreted in my legal advice (inaudible)...would include
to recommending a Vice-President. Fred say; o, it-only meéns
people that I could appoint. I'm going to stick with the

.............

lawyers advice and still stay with this. I

Gov. Reagan, I have one question here. I recognize the
derogatory ...... has great concern. This question is what

is your attitude would you state briefly toward the vexing

problem of the Middle East?

Well, whatever else you may think, I*think that Richard Nixon
had a good policy started in the Middle East. I think one of

the great problems there is that there is so much right on



we know that Israel is an ally and a long time friend of
ours and I think that if we keep our word we are pledged to
that ally and the preservation of Israel as a sfate: But
Nixon~started the moving into the Arab stateé and replacing
the Soviet influence with United States influence. Thus, we
did reach the point. With at least—the Arab states divided
and which we, trusted by representatives of both sides could
gather them together at a table and begin the process of
mediation at a table which is a proper way to settle this
dispute. Now, unfortunately, both sides seem to have lost

confidence in us. Perhaps the debacle in Viet Nam and whatever

" = .

A3

elsé has'happened We‘know that Dr. Kissingg} had returned early
from the Mideast some time ago simply because both sides said
they no longer had confidence that any decisibns made there
would be upheld by our government. I still think that we shoulc
return to the other policy. To do that this entails what I
mentioned in my remarks...I think we've got to have the strengtlt

that there will be confidence in the part of our friends and

" allies and I think also that we've got to remind the world...

Vice-President Rockefeller returned from his last trip around
thelworld_and said that he found a great lack of confidence
among our friends in the United States. I think this country
has to take the steps to remind our friends and allies and the
rest of the world that we will abide by our commitments, we wil:
not toss long-time allies aside. We intend to operate as the
leader of the free world and then I Eelieve we can get back to
those meetings at the table in which we can invite both sides t«

sit there and know that they will have some trust and confidenc:



<l s

in us. I think that calls for us understanding sometimes
if we see what appears to be aid given to one side or the
other that we have to recognize that that might be a part

of the policy of winning the confidence of both factions there.

Many questions on these two subjectg. What is your specific

position on the handling of our post office problem?

You know, I think I told you the story of 1966. It was a
comparison about one of the regulated monopolies, the phone
company and about the government monopoly of the post office.
Wells- I might-as well finish'it?fffﬁ?zﬁgrkdﬁ theﬁi‘aﬁout 35
years ago, you could make a long-distance bhone call from
San Francisco to New York for $20.70 odd cents. For that
same amount of money you could send 1,037 letters across the
country. Today you can make that phone call for 56¢. For
that amount of money you can only send four letters across
the country. So the government is suing the Bell System.

.. Very briefly, my answer is one that I would like to see a

legitimate experiment objected in this country and that is

the private carrying of first class mail, at least on the

experimental basis.

What is your position as far as National Health Insurance.
and its expense to the Federal govermment and its people?
Well, I've been on that subject for a great many years and
I think I've done some rather in-depth studying of those

systems abroad, England, Sweden, other countries where they've
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You can't socialize the doctor without socializing the
patient and I believe evidence shows that medicine

run by government is more expensive than anywhefe it -1s-
tried than what we presently have in our couﬁtry and

the conclusion you have to reach is that it is also less
effective and less efficient. If you have to get sick, get
sick in America and;we don't. need and should not have

the complusory national insurance.

Did you approve of the handling of the financial distress

in New York and if not, why notﬁggg*gggg_ﬁpuld you do. about

-

; B e - . ]
the problems of urban cities like Detroit? !

r,

"

Well, I must say that my sympathy is ﬁot of the deepest with
regard to New York City. Cities of a million population or
more in this country average $681 per capita to provide the
essential services to their people. 1In New York City the
cost is $1446. New York City bought its own problems not
through any outside influence or not through any economic or
'natural disasters. They just plain had politicians over the
years who betrayed the people by never being able to say no
and I think someplace along the line New York City is going
to have to resolve its own problems. Certainly they can't
ask the rest of these people to support them in the style to
which they've become accustomed. Therefore, I was somewhat
critical of the Federal government stepping in. First of all
as I indicated earlier, you know, that was really one patient
trying to doctor the other. The problem of the urban cities

I believe again is one in which mainly the Federal government



has done two things. First of all it has dangled grants

for so-called Federal money but insisted that you must match
these grants and then institute programs that they have-
prescribed in Washington. Sometimes the temptation of the
money is so great that the local communities takes it
whether the program is really of top priority or interest

to it. That's part of it. The second thing is the Federal
government has usurped the tax sources in this country to
where most local areas are left vastly or mainly dependent
on the property tax which is not a vast increasing tax that

does not keep pace with the ecogq@xﬁgg‘dgeg'the igqome tax

5n others. I believe that theﬁrésponsibili%ieé'should be
turned back to the communities and states. They shouid have
the privilegerf discontiuing them if they didn't want to
maintain them, keep them if they were priority and the tax
sources should be given. Now some people say now how does this

work? Wéll, we have one tax now, just since 1926 has been .

shared---the Federal government's estate tax. A percentage

of that has been earmarked by law to the states no strings

attached. Norris Cotton, Senator of New Hampshire, suggested

a feﬁ years ago, that tolh81p education, not Federal aid; that wt
the Federal government should do is to turn over the tobacco

tax to the state, and in that sense to earmark it to be used

for education but not have grants and controls coming from
Washington. This could even apply to the Federal income tax.
Can anyone show a reason why the Fedéral income tax collected

in April, instead of being taken to Washington and then sent

back in the form of grants, why they could not earmark a
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By FRANK CORMIER
FLINT, Mich. (AP)—Presi-
’} dent Ford, predicting victory
in Tuesday's key Michigan
} primary, says he will seek
votes from Republicans,
Democrats and Independents
when he embarks on the first
whistle-stop tour a president

has taken since 1948.
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Ford planned to spend
much of today making a 163-
mile rail journey from Flint
to Niles, via Durand, Lans-
ing, Battle Creek and
Kalamazoo.

Not since President Harry
Truman's victorious cam-
paign against Thomas Dewey
in 1948 has a president used

~e -
May 15,

1976

\ich. Voters

railroad cars for campalgn-
ing.

Amtrak rolled out 1its
newest locomotive and ears
for the occasion but for
Ford’s personal use had to
turn to a 22-year-old observa-
tion car, the only one in the
national passenger rail sys-
tem having a rear platform
suitable for presidential

*Did Reagan

Go Too

By JOSH FRIEDMAN

N. Y. Post Correspondent
DETROIT—Radiating con-

fidence, Ronald Reagan set

two time bombs In the course

of a day that could haunt his

efforts to win the crucial

Far?

speechmaking.

" “We are going to make an
all-out effort in. Michigan
because Michigan Is very cru-
cial and we need all the help
and assistance we can get.
We want Republicans, Demo-
crats and Independents,”
Ford said.

He said he wasn’t worried
that Democrats who other-

Alabama Gov. George C.
Wallace would cast GOP
ba.llots for Reagan because

vy sw

wise might have voted for .

President Ford pets Sneezy, a 3-y ear-old elepl
in Memphis yesterday.
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SAR FRANCISCO (UPI) -- ROMALD REARGAN SAID TODAY HE MADE A
"MISTAKE™ IN ATTENPTING 7O ANGSHER B HYPOTBETICAL QUESTION ABOUT GOIRG
TQ WAR OVER RHODESIA BUT INSISTED: “I'H ROT TEVING 7O BRCK OFF OF
ANYTHING.®

RERGAN TOLD B $250-R-PLATE FURD-RRISER THAT HE SAW B HERDLIRE IN A
REWSPAPER WHICH "PUTS ME IN B RATHER WAR-LIKE POSITION.”

-THE FORMER THO-TERP GOYVERNOR SOUGHT 7O DISPEL ANY HOTION THRT HE
WOULD GO TO WAR OVER RHODESIA FOLLOWING A REBARK IR SACRAMERTC
YESTERDAY THAT HE WOULD BE WILLING TO SERD U.5. TROOPS 70 THE
TROUBLED AFRICAN RATION "IN THE INTEREST OF PEACE AND AYOIDING
BLOODSHED".

IR GAR FRANCISCO TODAY,; REAGAW TOLD SUPPORTERS: "1 MADE THE
MISTRKE OF TRYING 70 ARGHER A HYPOTHETICAL GQUESTION HITH HYPOTHETICAL
ANSHERS.®

LATER HE TOLD B NEWS CORFERENCE: "I'M NOT TRYING TO BARCK OFF SF/:?°R°7>
ANYTHING., I'H TRYIRNG 7O GET BACK TO WHAT I HAYE BEEN SAYIRG [a
CONSISTERTLY AROUND THE COUNTRY.® %%

HIS POSITION: REAGAN TOLD THE SUPPORTERS: MOULD BE TO USE THE 2
UNITED STHTES AND GREAT BRITRIN TO "PLEDGE THAT THE TRAKSITION WOULD
BE ORDERLY ARD WITHOUT BLOODSHED. THIS DOESK'T MEAN THAT THE UNITED
STHTES HAS 7O GO TO WAR. HE'RE NOT TALKIRG ABOUT ANYTHIRG OF THAT
KiRD.”

UPl O0e-03 B3:83 FED
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SAN FRENCISCO (UPI) -- RONALD RERGAN SAYS HE WANTS TO DISPEL ANY
NGTION THAT HE WOULD GO TO WAR GVER RHODESIA.

CANPAIGHING FOR THE CALIFORNIH PRINARY: REAGAN MEDNESDRY TOLD &
SACRAMENTO AUDIENCE HE WOULD BE WILLING TO SEWD U.S. TROOPS TO THE
TROUBLED AFRICAN RATION "IN THE INTEREST OF PEACE AND AVOIDING
BLOODSHED, *

THE FORMER GOVERNOR SAID 8 TRERTY: OR "THE PROMISE® OF AMERICAN
HELPs MIGHT BE ENOUGH TO TRIGGER FORMATION OF A GOYERNMENT COMPRISING
BLACK NATIONALIST GUERRILLAS ARD THE MRITE MINORITY.

REAGAN SAIDs HOMEVERs HE MIGHT DISPATCH SOMETHING BEVORD A °TOKEN
FORCE® IF NECESSRRY TO MAINTAIN PEACE. HE COMPARED THE SITURTION TO
THE PERCE-KEEPING FORCES SENT TO THE MIDDLE ERST.

WINUTES AFTER HE MADE THE REMARKs; HE TOLD R STATE SENATOR THAT
REPORTERS WOULD INTERPRET THE STATEMENT TO MERN HE *HAD DECLARED WAR
ON RHODESIA.®

LATERs AT # FUND RRISING SUPPER IN CUPERTINGs RERGAN STARTED RIS
BRIEF REMARKS TO ABOUT 200 PERSONS BY SAVING: "IT ISN'T TRUE. I'M NOT
GOING TO DECLARE WAR ON RHODESIA.

*I WADE THE MWISTAKE OF SPEAKING TO THE PRESS CLUB OVER IN

SHCRﬂﬁERTB vou HAVE TG BE CAREFUL ABOUT WHAT ¥OU SARY."
DECLARING HE FAYORED DEMOCRATIC MAJORITY RULE IN RHODESIAs REAGAN
TOLD THE PRESS CLUB THE CURRENT STRIFE WAS "NOT A RACIAL PROBLEN.T HE (o)

SAID THE UNITED STATES AKD GREAT BRITAW TOGETHER SHOULD GUARANTEE /« Q,

PEACE DURIRG NEGOTIRTIONS. B H
HE WAS ASKED HOW HE WOULD SUPPORT THE GURRANTEES -- HITH AR \Qb >
GCCUPATION FORCEs TROOPS OR ORSERYERS. ~—

"Y0U WOULD HAYE 70 BE COMPLETELY IRYOLYED WITH THE RHODESIARN
GOYERNMENT ARD FIRND OUT WHETHER THAT WOULD BE RECESSARY:® HE REPLIED.
"1T BIGHT SIMPLY BE THAT THE PROMISEs THE TREATY OR RGREEBERT: HOULD
PREVERT THE OTHER FROM HAPPERIRG ...7

UPI 06-03 10:27 HED
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TEXT OF GOVERNOR RONAID REACAN'S NATIONWIDE TELEVISION ADDRESS

ABC NETWORK -

TUESDAY, JULY 6, 1976

. Good evening fram California and happy birthday.

Just two days ago, on Sunday, you and I achieved a milestone in the-
history of mankind and in the history of freedom. We the people of the
United States of America have been free for 200 years plus two days and
we;be proven to the world that freedom worké.

Now, this might not sound like much of an accomplishment to those of
us who were born here and accept freedom as the natural state of mankind.

t it should. The places and periods in which man has known freedom
are few and far between; just scattered moments on the span of time. And
most of those moments have been oﬁrs. In this land, in these 200 years.

The original colonists came here driven by a hunger for freedom.

They've been followed down to the present by modern-day inmigrants possess

of that same hunger and courage it takes to tear up roots and start anes
a strange land. Some of those immigrants are better described as refuge
They crawl over walls, make their way through mine fields and barbed wire"
and risk their lives in leaky, make-shift boats to escape the new tyranny

of the police state.
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Those origimal colonists were unigue. In all the world the march of
empires, the opening of new lands was accomplished by military forces,
ﬁo;iowed by adventurers and soidiers of fortune. Only here did the people
preéé&é:ghe force of arms. Those who came to this untamed land brought
the family. And families built a nation. I'm convinced that today the
majority of Americans want really what those first Americans wanted — a
better life for themselves and their children, a minimum of goverﬁmeﬁtal
authority. Very simply, they want to be left alone in peace and safety
to take care of the family by earning an honest dollar and putting away
some savings. This may not sound too exciting, but there is a magnificence
about it. On the farm, and on the street cornerh_i? the factory and in the
kitchen, millions of us asking nothing more but certainly nothing less than
to live our own li&es, according to ourbown values, at peace with ourselves,

our neighbors and the world.

We have come from every corner of the world, from every racial and

ethnic background and we've created a new breed. Yes, we have our faults -
plenty of them — but selfishness isn't one of them. We are a generous
people, with our friends, our neighbors and with strangers throughouf the
world, as victims of catastrophes in most every country can testify. There
is a great deal to love and to be proud of in our land.

But there seems to be a discqntent in the land today. Government, which
once did those things which strengthened family and traditional values, now
seems to have lost faith in us. And, man& of us seem to have lost confidence
in ourselves.

There's a story told about the early days of the automobile —— the
horseless carriage. A motorist, complete with linen duster and goggles,
pulled up in front of a farmhouse. He called out to the old fellow on the

porch and asked, "Do you know where this road takes me?" The old boy said,

el B i, e



"&ope." "well", he asked, "do you know where that road back down there
behind the cornEIQ;d goes?" Again, "Nope". Annoyed, he said, "You don't
seem to know rmuch of anything do you?" The old boy said, “Ilain’t Jost.”
And he wasn't —— not him or thgse other Americans of that day. They knew
vﬂua.éiéiigﬂzma and where they were going. Some would have us believe those
Americans are no longer relevant — that there is no place for them or
their rugged individualism in today's world. And some who think that are
to be fourd in government. C

The Americans who keep this country going — the ones who fight the
wars; drive the trucks and raise the kids; the farmar and fireman, craftsman
and cop; they are wondering ——- for the first time — if the governmental
institutions they have upheld and defended reallyjca;e about them or their

values.

Oh, they haven't fallen for the line of a few fashionable intellectuals

3

and academics who in recent years would have us believe ours is a sick
society —— a bad country. They know better. Someone said to me the other °
day tis a great country for the Irish. I'll personally testify to that.
Indeed, it's a great country for Americans of Polish ancestry, German,
Scandinavian, Creek, Chinese, Italian and all the scores of ancestrieé
that go to make this breed we call American. We éren't giving up on
America. But we are beginning to wonder if the American governmént is
giving up on us.

We've worked and made this the most prosperous, productive land in
all the world. But now the dollars we earn don't increase in number as
-fast as they docrease in value. The savings we counted on to see us through

our non-earning years melts away like ice in a summer sun. And we're told

that's due to inflation, as if inflation were some kind of plague or natural

(More)
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disaster f[or which no one 1s to blawe. Well, it is a killer, it kills
jobs, it kills sax?rngs. It kills hopes and dreams, but scineone is to blare.

Inflation is theft-by-legislation. It is government's way of getting

more~tax revenue without raising the rates. Don't raise the tax rate on

-

-

your homes~—- just appraise your home as worth more than it was the year
before. Income tax rates can stay where they are, but a cost-of-living
increase in pay moves you up to a surtax bracket where you pay a higher
percentage of your earnings in tax reducing your standard of livin‘g. .

: Every time a piece of inflationary legislation is passed by Congress,
the American family's ability to plan for the future is hurt. Every tire
the buying power of a paycheck is reduced because the government is pursuing
inflationary policies, government is acting agamgt' the values of thrift,
of honesty, of savings — the values that our people brought with them to
this country, the values they instill=d in their children. Government
progress that can't be paid for out of a balanced budget must be paid for

out of your pocket.

Our society is now one in which, increasingly, older Axericans live
away from their families. Ax;xd there is no group in this country which has
been more viciously savaged by anti-family goverrmental action than Maica's
elderly. Inflation can quite literally kill someone who is living on a fixed .
income. The big spenders in Washington have brought us to the place where
older Americans are slowly —— but surely -- being pushed to the wall. And
their *_suffe_ring is shared by their children, who may be married with children
of their own.
b Inflation isn't a vague term from sone econoinic textbook. It is a
bitter, govermment-created fact of life the American family has to live with.
Is it any wonder the American people are asking if anyone in Washington really

cares?
(More)



Qddly enougﬁ;_they probably do. Those we call bureaucrats are not
evil people. They really are trying to be helpful to those they've decided
need their help. But this means im@osing_on others; using the power of

taxation £o confiscate and redistribute earnings; restricting freedom.

In short, making government the master, not the servant.

One of government's legitimate functions is to protect us frgm each
other; to see that no one is discriminated against or denied one'; G;d—
given rights. To that end, we have adopted legislation to guarantee civil
rights and eliminate discrimination of all kinds. Certainly no one of us
would challenge government's right and responsibility to eliminate discrimination
in hiring or education. But in its zeal to accomil;sh this worthy purpose,
government orders what is in effect a quota system both in hiring and in
education. They don't call it a quota system. It is an "affirmative
action" program with "goals and timetables" for the hiring of particular
groups. : W St 3

‘ ;. B Qou happen to belong to an ethnic group not recognized by the

federal government as entitled to special treatment, you are a victim of
reverse discrimination. Goals and timetables are in reality a bureaﬁcratic
order for a quota system. For example, if your ancestry or national origin
is Czechoslovakian, Polish, Italian, or if you are of the Jewish faith, you may find
yourself the victim of discrimination‘contrary to the Civil Rights Law.
No American should be discriminated against because of religion, sex, race
or etﬁnic background in hiring, in schooling or in any other way; and I'd

" . like to have the opportunity to put an end to this federal distortion of

the principle of equal rights.
There have been other decisions of government--some still pending-—which
strike at basic values and, indeed, at the very heart of the family. One

of the pending measures is a legislative proposal which in the name of



child care would insert the government in the very heart of the family's
making.of decisions with regard to children; decisions which properly are

totally the right of the parent.

I realize there is a great difference of opinion regarding the subject
of abortion. I personally believe that interrupting a pregnancy(_,is.the
taking of a human life and can only be justified in self defense—that

is, if the mother's own life is in danger. But even those who disagree

must certainly be concerned about one facet of government's involvement

in abortion. The pregnancy of an underage girl autcmatically makes her
eligible for welfare on the Aid to Dependent Cl‘lild.::en program. This, in
tutn, makes her eligible for Medicaid and a free abortion regardless of

her family's means. To add insult to injury, welfare rules forbid government
from informing her parents. Thus, government is in the position of con-
spiring with an underage child to provide her with an abortion, while ' ~
keeping k.nowlédge of her situation fram her parents.

" Let me read you a letter I received fram a mother while I was still
Governor. She wrote: "Who do they think they are——not telling the parents?
Who in CGod's name gave them the right to keep the health and welfare of your
own child from you. I, as a mother, have the right to carry in my body
my unborn child. I have a right to stay up night after night holding and

pacing the floor with this child, feeling the pain of fear. I have a right

to look into her tiny face and love her so much that I could squeeze her

- _to death. I have a right to watch her grow day after day, year after year,

and then one day to look up and see a 15-year-old young loziv standing in

front of me. A 15-year-old who might some day find herself in trouble and
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some fool standing there saying I don't have a right to know. I fepeat—-—
w.h'o do_they think they are?" A

I‘w;;dhder what the early immigrants who care to this country would say
if they knew that their descendants live in a society where their children
are forbidden by goverrment to pray .in schools. -

I could offer other examples—unfortunately too many-—of government
action against rather than for the strengthening of family life; 'gov‘em*rental
actions which not only harm the family but also destfoy the sense of
neighborhood and community that means so much to all of us. Forced school
busing cares to mind immediately. It is so obviohéky wrong that overwhelming
majorities of Americans, black and white, are against it. Yet, courts

continue to impose it.

Parents have a right—and a responsibility—to direct the edgcat_ion
of teir chiidien.  This Sl Taeiiae the cholon of sitoo) e eiiveest o
attend. I have said repeatedly that as President I would propose legislation—
in keeping with the l4th Amendment—to eliminate forced busing. Should that
prove inadequate, then I would propose a Constitutional Amendment declaring
that no statev nor the federal govermment shall refuse admission to a public
institution to any person, otherwise qualified, solely on account of race,
color, ethnic origin, sex or creed.

That does not mean I am opposed to all federal action in the field
of education. But such action should be so indirect as to avoid any
possibility of federal bureaucratic control.

For too many years a philosophy of government has dominated Washington

and especially the Congress—a philosophy that works against the values

(More)
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of the family and the values that were so basic to the building of this
co.unt_ry. I believe this is the central issue of this campaign and of our
time.

e N

After eight years as Covernor of a state that is literally a cross
section of America; great cities teeming w.Lth industry, small towns .and
sprawling suburbs; a rich agricultural econamy and 22 million people of
every race, religion and ethnic background—after those eight years; I
know that govermment can work for the family and not against it. I know

that economic justice can once again became a reality instead of a dream

- -
-

for hard-working Americans.

I know that goverrment can be energetic without being intrusive.
Helpful without being domineering. Efficient without being dictatorial.

_ Some weeks ago on a TV broadcast similar to this, I told of how our

administration had found California on the verge of bankruptcy and how we B
had been forced to raise taxes in the face of that emergency. I also spoke
of the measures we then employed to make government more responsive and
efficient and how, as a result, we were able to return more than $5% billion
to the people in tax cuts and rebates.

But there is more to govermment than just practicing econamy, important
as that is. Here are a few things we did as we straightened out the fiscal
mess. . The state income tax had begun at the first $2,000 of earnings.

But when we left office, a family had to be earning more than $8,000 before

" -it was subject to any incame tax.

(More)



We subsidized local governments to provide a $1,750 exemption in the

homeowners tax. And, we provided a rebate for renters.

-
- —r

We~increased supplemental aid to the elderly, the blind and disabled
to make it the highest of any state in the Union.- And, we gave additional
property tax relief to senior citizens, based on their income, ranging
up to 92% of the tax on their homes. :

We increased state support for schools 24 times as much as the increase
in enrollment. The state schoia.rship fund for deserving young people is
nine ti;reé as big as it was and we put more young psople 21 and under on
boards and commissions than any other administratioa in California history.

More members of minority communities were appointed to executive and

, policy-making positions than in all the previous administrations put
together. We moved from 1lth to third among the states in the rehabilitation
of the handicapped and their placement in private enterprise jobs. And,
we increased support for alcohol and drug abuse programs, rehabilitation
of juveniles and adults and treatment of the mentally ill.

More than 800,000 needy Californians on county health care were
included in Medicaid, and 43 of our 58 counties were able to reduce property
taxes two years in a row. The second year, there were 45.

We had a problem in California that is also a national problem—the
constant increase in welfare. It continues to go up in good times and bad

in numbers of recipients and in cost. Voices in Washington—Democrat ard

. . Republican—refer to it as "the welfare mess". In California, it was a

-

mess, with the caseload increasing by some 40,000 p=ople a month.

(More)
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Every attempt at controlling its growth was resisted and frustrated by
buréaﬁé;:;a_.ts who seemed to be actually recruiting to increase the rolls.
Finally, with the help of a citizens' task force, we designed a
program to reform welfare; to eliminate cheaters; to encourage the-able-
bodied to work; to find runaway fathers and make them responsible: for their
family's support. In less than three years, we not only halted the runaway
growth, we reduced the rolls by more than 300,000 people, saved the taxpayers
$2 billion and were able to increase the grants to the truly deserving nesdy

by an aVerage of 43%. -

We learned, of course, that there are people who'll cheat and there
are those who'll accept a lower standard of living in order to get by
‘without working. But we also learned that the overwhelming majority of
welfare recipients would like nothing better than to be self-supporting,
: with a job and a place in our productive society. They may be fed and
sheltered by welfare,but as human beings, they are being destroyed by it.
There is a giant bureaucfatic complex that thinks of them as "clients",
to be permanently maintained as government dependents. This complex
measures its own well being and success by how much the welfare rolls
increase. To be truly successful, the goal should be to reduce the rolls
by eliminating the need for welfare. This is the kind of common sense

that's been lacking in Washington for much too long. I believe what we

achicved in California can b2 done at the national level if government will

- once again have faith in the people and their ability to solve problems.

(More)
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There are those who want to approach the nation's problems on a
];;olit.ig:_s—as—usual basis. A little govermment help here; a shrewd political
move t;léfé. A little special treatwent to this group or that group. A
political "strategy" of one ki_n—d or another. But we are not going to get
out of the mess we are in simply by doing>the same old things in a new way.

And then there are those whose approach to government combines soothmg
rhetoric, pleasant smiles and reorganization gimmicks. Well, you caﬁ't
get to the.heart of an issue by being vague about it. And you don't
discipline an irresponsible and wasteful Congress by putting an indulgent
friend in the White House. You don't fix bad pol;'.éi'es by rearranging or
replacing one bureaucrat with another. You have to replace bad. ideas with

good ones.

I'm not a politician by profession. I am a citizen who decided I

had to be personally involved in order to stand up for my own values and il % A0

beliefs. My candidacy is based on my record and for that matter my entire
life. ’

I'm not asking you to help me because I say, "Trust me, don't ask
questions, and everything will be fine." I ask you to trust yourselves;
trust your own heads—hearts. Trust your own knowledge of what's happening
in America. And, your hopes for the future.

- Let me be completely candid: No Presidential candidate has a patent
on virtue. But I believe I offer samething moré than words, and that 1is
y r.ccord as Covernor of a state which, if it were a nation, would be the
seventh ranking economic power in the world. I believe I can do the job
that has to be done.

(More)
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Many of you—perhaps most' of you—who are watching this evening consider
ybu;sg}ves Damocrats. I'd like to say a few words to you directly.

Daééng the six months I've been campaigning, I have had sorre wonder ful
moments. But I must say that éﬁéng the most satisfying were those in which
I discovered I had received votes not only fraom members of my ownfpa;ty,‘
but from a great many Independents and Democrats as well.  This happened
in the industrial north, in the south and in the west. It indicates the
issues I was talking about——our basic values, Washington's excesses, our
declining ﬁational defense—all go beyond party lines; that there is a new

-

coalition, a new majority across this land ready tO.answer the nation's
needs.

I was once a Democrat myself and believed that party represented our
values faithfully. I don't believe I changed. But the intellectual and
political leadership of the Democratic party changed. The party was taker.r?L
over by elitists who believed only they could plan properly the lives of :
the people. We were sheep and they were the shepherds. And, if we don't
watch out, the shepherds are going to outnumber the sheep. I am a former
Democrat and now a Republican. Millions of you have decided neither Party
faithfully represents what you believe. The answer is for all of us to vote
for our values and not for labels next November.

There are those who say what we are attempting to do cannot be done.

But wﬁen I heér that I remind myself of a famous moment in American history.

The British had been defeated at Yorktown in the last great battle of
the War for Independence. As General George Washington marched out to receive
the surrender of the British commander, the British musicians solemnly

played a tune entitled, "The World Turned Upside Down'". And, against

A S vt
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all odds and the predicticns of all the experts, that's just what the
colonists had done.

T;éﬂﬂq we can turn the world right side up; the world of the family
and the neighborhood and the Arrécica we love.

It may take a struggle and some sacrifice, but isn't it vorth it2
We can do it for ourselves, for our children and in repayment for all those
who did the back-breaking jobs that built this nation. They worked their
hearts out to give us a country where the right to be left alone, to pursue
happiness as we defined it, would be respected by men and by the law.

We ask nothing of freedom but freedom itself'agd that means the right
to control our own destiny without undue interference by an arrogant
officialdaom.

There are those who no longer have faith in our ability to do this.

They still believe in goverrment for the people, but of and by themselves; .

that, given freedom of choice, we'll choose unwisely; that ours is a sick
society, salvageable only by their amipotence.

Well, let them explain how a sick society produced the men who journeyed
out into space and set foot on the moon; or those other men, the ones we
waited for a few years ago, who came back to us proud and unbroken after
enduring torture at the hands of savage captors for a longer period than
any men in our history.

Have we forgotten how we waited in front of our TV sets through the
long night hours for that first plane to land at Clark Field in the Philippines?

‘We were filled with hope and fear; fear of what we might see; of what the
years of torture might have done to those we called the P.O.W.s.

Finally, the moment arrived. The plane was on the ground and we

waited—it seemed forever—-—for the door to open and the first man to appear.
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Then, with some difficulty--but on his own—Jeremiah Denton, now Rear
Admiral Jeremiah Denton, made his way down the ramp. He saluted our country's
flag;‘ghnnked us for bringing them all home and then asked God's blessing

s

on Amrerica.

-~

As the planes continued to bring our men home, Nancy and I were to
share an experience that will live in our hearts forever. We weré pérmitted
to officially welcome the more than 250 who were Californians by having them
as guests in our home. Not all together, but in groups, on four such
occasions in all, until we had been privileged to meet and know all of them.
It was an unforgettable and inspiring experience.* -On one of those evenings,
we watched two of our guests came together in our living room, apparently
strangers until they heard each other's names. Then they threw their arms

around each other. They were the closest of friends, knew the most intimate

details of each other's lives and families. Their friendship had been built. -

over the years of imprisonment by tapping coded messages on the mud and
bamboo wall that separated their cells. They had never seen each other

until they came face-to—-face there in our living rocm.

On those four occasions, we heard tales of indescribable torture told
without any attempt at dramatics, with no rancor or bitterness and definitely
no attempt to beg sympathy. One man, for trying to escape, had been
buried up to his neck and left for weeks, his food thrown on the ground before
his faée.

We heard of men tortured beyond the breaking point until lying on their

cell floors, they wanted to die because they had eventually told their

(More)
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captors scire of what they want;zd to know. But in the adjoining cells,
othér-s.e\.ih_c_) had the samre experience at one time or another took turns hour
after hour just tapping on the wall to let them know they understood

and to hang in there and not give up.

When they were asked why, if they knew they'd eventually brez;-.k,. vhy
they didn't give their captors the information they wanted without under-
going the torture,they seemed surprised. They said, "We were prisoners.
The only way we had left to fight the enemy was to hold out as long as we

could."

One young man (a fighter pilot who looked as if he should be a cheer
leader, mayke on a college campus) had shattered his arm and shoulder when
he bailed out after his plane was hit by anti-aircraft fire. They wanted

him to talk to two of our anti-war protesters who were guests in Hanoi.

(SRS

He, refused. They stood him on a stool, tied his shattered arm to a hook
in the wall and then kicked the stool fram beneath his feet—not once, but
time after time until he gave in. In the meeting that followed, ]-mov)ing his
words were being carefully monitored, he said he tried in every way he could
to irdicate to these fellow Americans they weren't hearing the truth, but
he said, "I spoke to ears that refused to hear".

One night after our guests had gone and Nancy and I were alone, I
asked, "where did we find them, where did we find such wen?" The answer

came to me almost as quickly as I'd asked the question. We found them
Ju 1

-~

vhere we've always found them when such men are needed—--on Main Street, on
our farms, in shops and stores, in offices, oil stations and factories.

They are simply the product of the freest society man has ever known.

\
(More)
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In the darks days followix(ﬁg World War II, when we alone, with our
mdustgpl power and military might, stood between the world and a return
to the é.;a;k ages, Pope Pius the XII said, "The American people have a
genius for great and unselfish deeds. Into the hands of America God has
placed the destiny of an afflicted mankind." -

God Bless America.
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eagan's grandstand play

If nothing else the political season has been  will most certainly be turned off. But in the
cducational. No soouer have Americans finally  end the name of the game is power — and the
learaed who Jimmy Carter is thaa they have  couveniion will settle on the man seen as hav-
heen sent scurrying for the biography of an-  ing the most’ plausible chance against the
other unknown political figure. Who, most ' i ' 5
people wender, is Richard Schweiker? 3

By row of course we all know that Senator
Schweiker is one of the most liberal Republi-

© .. cans in the Senate and, ideolegically, a most
© unlikely sort of running mate for Ronald Rea-
gan. But that does not end the puzzlement. Will
Mr. Reagan's last-ditch, desperate effort to
woo uncommitted delegates by embracing lib-
cralism alienate his traditional supporters and
lose him the nomination? Or will his sudden,
dramatic gamble convince delegates of his su-
perior skill as a political strategist and thereby

win him the fiercely contested prize?

It's too early to tell. Initial reaction is
Jlargely negative, Many delegates already in-
dicate they are repulsed by what they see as
ideological treachery. The move was so trans-
parently political that many middle roaders

"
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3 W LRI : © .. . .. .  Carter. Mark Siegel, exccutive divector
E C! ‘ _3_ F o h T L of the Demoeratic Mational Committee.
- Liavyion rite ey - says, “He is going to hurt us in general
y y . . ¥ -..There’s no state he could carry; but
. LA B e ANl in marginal states he could tip it to the

" o ' Kepublicans.” T i Ao
snn IN THE WINGS: GENE McCARTHY . The events which led MeCarthy to
 WASHINGTON. GOP vice presidential nominee 1f he ;i’;g:,zi‘i*‘gg‘,;ﬁ?;;%1‘;‘;%‘;‘;,;“;;“?:5,?“
So much attention has recently heen  fails to win the No. 1 spot. Moreover, senator from Minnesota belié\?é §§
focnsed on the senor senator from Min-  that old hero-of the Right, Sen. arry  would be the vice presidential nominee
nesota, Walter (Fﬂf:z) Hmﬂle Goldwater, is supporting Presient but at the last moment LEJ chose Sen.

NOLICe

‘The ulira-conservative leaders have all |
- favored a  coalition of disaffected -
Reagay Republicans and -alienated
. George Wallace Dernoerats, but the Ala-.
© bama zovernor-is now backing Jimmy |
Cerier and Reagan may.end up. as-the.

|
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- By Ronald Reagé;ﬁ s 17

YEKUEND, Calif—Washington's at-
ly on half the world—primarily on

> Soviet Union and on our tradi-

nzl ¥uropean allies, Toward Asia its
enticn segms sporadic. Intermittently
the aecent -past. there have been

Maw
U(//f/ Ak

i S e

ition is permanently fixed, it seems, -

ol
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early ﬂhs year is an example. Clearly,

the Chinese overestimated his ability
to serve as an intermediary for ex-

pressing their desires. But the visit, in
part, reveals their frustration at Wash-
ington’s inatteation. Contacts with
other public figures, journalists and
businessmen have also been used to
communicate their messages,

Not wishing to risk their prestige

in possible rebnffs, the Chinese have

i
[1r4€ 5

Paiilippz Lemw.’mma .

3 1@@ W’ ith China

use franked envelopes to send ont pri- |

distrusted the Russians, with whom

i . they share a long border. Their ability

to keep a million Soviet troops tied
down in the border regions discourage

4 the use of them elsewhere, The ex-
_ panded relationship might include the

sharing of information relating to the

Soviet troops on the Chinese border. -

Proposals to sell arms to Peking, on
the other hand, should be treated with
exceptional care.

Closer three-wzy comraunications
‘could make it possible to head off, at
the diplomatic level, potential troubles
and tensions in Asia.

 The Chinese signals should not be ;
ignored. Although the so-called wmod-

erates in China are believed to be dom-

inant now, icrces that are more pro-.

Soviet may gain the upper hand after
Chairman Mao Tse-tung is dead.

To take advantage of this Asian
opportumty, we must regain credibil-
ity in Peking’s eyes. Paradoxical as it

may scem, this ineans honoring our’

commitments to South Korea :md Tai-
wan,

Washiagton may again be misread-
ing the situation, though, for it recent-

1y withdrew its handful of advisers on

Guemoy and Matse Islands, poss:b)y
as a hint of things to come. It is irue
Peking consxders itself as the ouiy

wan as a pmvmce. But. rt does nnt

legal Gwemmert of China, and Tai-

- s eppimdmegns T
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Reagan’s
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The chilling evidence of disaster in. |
Ronald Reagaw's unveiling of an ulira-
fiberal running maté came not from
public denunciations on Capitol Hill -
but from private anguish of Repubdlican
State Chairman Clarke Reed Gf Missis-
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REVIEW & OUTLOOK

Ronald Beasan, FPraxgmamw

Ronald Reagan's announcement
of Senntor Richard Schweiker as his
;mrspemciye running. mate should at
'east- confound those -of his critics
who, ignoring his success as gover-

nor of Cuiifornia, have envisioned

Sl
J;/;/ Ag

hzm as on mf euble xdeeimgue. But

Whv. after all, has President
Ford been in tmuble within his own
v? The reason is not fundamen-

iy ideological, for it's hard to dis-
tinguish his beliefs from Mr. Rea-

5’({& { J Ui {

gan's. The most important reason is
that many Republicans are fed up

e
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: Dawd e .Broder

Watergate Reform At

- “Dangerous, {

Well, th2 congressional mouatain has'

Jahored and brought forth-a second
-~ Yatergate maouse. The first landmark
piem ei lagxslatmn that rmlted !ram

andal was ihe @

.All PTA| Til-

organizaiion of any candidatz for fed-
eral oifice. (For good measure, Sen.
Liloyd Bentsen amended the bill to put
the same prohibition on anyone ap

3

iﬁ@ﬂswe

poiuted Atiorney General or Deputy
Attorney General.)

I do not kaow what word except
cnmemp " expresses my att‘tude to-

We ol on 2L

But the special prosecutor, under this!
Jaw, is accountable to no one. e re-!
potts annually to conunmitiees of Con-
gress but can be removed by the Presi-|

~dent only “for extraordinary jmpro-

\

%5

o

prieties, for malfeasance in office or
for any conduct constituting a felony.”
For all practical purposes, he is a free’
agent, exercising extraordinary vwer.
‘thhout check. He is, in short, the very -
kind of official which Watergate‘
should i have warned s against. f

Vhat iz decon

2\)
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John Herlmg

Leonard Woodcock: A Role ina Carter Admmlstratmn"

Leonard Woodcock, the Auto Work-  into affirmative action and open sup- All this represents cumulative mes- Tthe union’s Executive Board. The
ers president, appears to be on the port for the Carter candidacy. Wood-  will, as practical politicians, seek to cre- _sure by and on Woodcock. Reunifica- Choice would not be an easy one. After
verge of another career. But before he  cock laid his prestige on the Carter line  ate a form of labor so!iﬂarity in the tion is out of the question until after the tragic death of Walter Reuther ina
embarks on a new endeavor, he will be -and became an evangelist in his behalf ~ Carter campaign. - - the election, when Woodcock could re-  plane accident, Woodcock was elected
one of the busiest and beset men in  in and outside his union. : ~ Moreover, Meany has another Hok. - convene the delcgates of the unjon’s president by the hoard in May, 1970, by

a reality, both Woodcock and Meany .
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