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MEMORANDUM FOR THE PRESIDENT - : SRR
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FROM: L. WILLIAM SEIDMAN /
BURTON G. MALKIEL / 7/ R 4
X <777.4/
SUBJECT: Governor Reagan's March 31 Address

Governor Reagan's speech of March 31 is almost pure demagog-
ery. His facts are often wrong and his characterization of
present policies is grossly misleading. The major implica-
tion of the speech is that we are excessively stimulating
the economy for political purposes, just as was ostensibly
done in 1972, and the result will be more inflation and an

economic collapse. The analogy is completely unfair for the
following reasons:

(1) Just the opposite is true. Our policies are moderate,
balanced and geared to producing a solid and sustainable re-
covery and a reduction of inflation.

(a) The President's vetoes during 1975 and 1976
have saved the taxpayers $13 billion.

(b) Monetary expansion is now far more restrained
than in 1972. Over the last six months -- that
is, from September 1975 to March 1976 -- the
broadly defined money supply (M;) has grown at
an 8.6 percent annual rate. In the comparable
September 1971 - March 1972 period, it grew at
a 14.6 percent rate. It should also be pointed
out that a 14.6 percent rate is well above the

10-1/2 percent upper limit of the Federal Reserve's

present target range for the growth rate of the
broadly defined money supply. '

(2) It is true that we are running a larger deficit now
than in 1972. However, the following points should be made:

(a) The unemployment rate is considerably higher now
and therefore so are the payments under automatic
stabilizing programs such as unemployment compen-
sation. Does Governor Reagan suggest we should
reduce or eliminate these programs?

(L
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(b) Capacity utilization was 70.8 percent in the
4th quarter of 1975 versus 78.6 percent during
1972. 7There is far more room for expansionary
policies to increase real output without simply
generating inflation.

(c) The inflation of 1973 and 1974 was not wholly the
result of government deficits. It was also in-
fluenced by monetary policy and by unusual shocks
such as the quintupling of international oil
prices and a world wide food shortage.

The Reagan speech does not acknoweldge the considerable progress
made by the Administration in reducing inflation. Wholesale
prices increased 12.5 percent from March 1974 to March 1975.

In the twelve months through March 1976 the wholesale price
index increased only 5-1/2 percent. Inflation in the CPI was
also at double digit rates during the 12 months ending March
1975. Over the last 12 months the CPI has increased at an
annual rate of just over 6 percent.

The President's program of matching expenditure cuts with tax
relief is ridiculed by Reagan. "If there was $28 billion in
the new budget that could be cut, what was it doing there in
the first place?" The whole point is that the President did
not put the $28 billion in his budget. The $28 -billion was
measured from a projected current service budget, i.e. a budget

assuming the continuance of programs Congress already legisla-
ted.

Indeed the President's program is based upon the very premises
wnicih Governor Reagan would cite for nimself. The President

nas stated repeatedly that an enduring solution to the unemploy-
ment program must go hand in hand with a reduction in inflation.
To argue otherwise is dishonest. The President has proposed a
radical reordering of budget priorities so as to improve the
operation of many federal programs and to slow the rapid rise

in federal outlays for the transfer and grant programs. These
proposals, if adopted, would enable the budget to swing back

into surplus as the recovery carries the economy back toward
- full employment.

These proposals will also enable a reversal in the long decline
in real military outlays, and some modest further reductions

in taxes. The President's proposals will leave the incomes

of the American people for individuals themselves to spend,
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rather than transferring it to the Federal Government. These
proposals, if adopted, will enable the transition in the
Federal budget which was not made in 1972-73. The President
has exercised his veto power 46 times in the past year to
insure that the transition is made.

To advocate an immediate balanced budget would be both irre-
sponsible and dishonest. Part of the deficit is due to the
recession and the reduced level of Federal revenues. Part

of the deficit is due to the explosion of Federal outlays for
transfers and grants. It took a decade and more to create
these problems. They cannot be solved overnight without im-
posing intolerable costs upon the American people. They can-
not be solved without a solid sustainable recovery, an endur-
ing reduction in inflation and the reordering of budget prior-
ities which the President has proposed.

An immediate balance in the federal deficit would require
either a large tax increase or a large expenditure reduction.
Such measures would shock the recovery and probably bring it
to a halt. The only way to achieve our goals is to follow a
prudent and disciplined budget policy, or reorder our budget
priorities, to curb the rapid rise in Federal outlays. Other-
wise, instead of overshooting the mark as we did in 1972-1973,
we will undershoot it -- and tue American people will again
pay the aual price of recession and inflation.

There were also a number of factual errors in Governor Rea-
gan's speecihh. Among them are:

(1) Governor Reagan stated the unemployment rate was over
' 10 percent at some point during the recession. In
fact, it peaked at 8.9 percent in May 1975.

(2) Governar Reagan stated the FY 1976 budget deficit will
be over $80 billion. I n fact, our best estimate is
$76 billion. '

(3) Governor Reagan stated that the maximum social secur-
ity benefit "today buys 80 fewer loaves of bread than
it did when the maximum payment was only $85 a month.”
This would imply the average benefit in terms of dol-
lars of constant purchasing power has declined sub-
stantially. In fact, the average benefit in terms of
constant purchasing power has almost triplied since
1940 when the maximum benefit was $85.

" (4) Governor Reagan indicated that since the energy bill
was enacted "almost instantly, drilling rigs all over
our land started shutting down." In fact, there were



-4-

1660 drilling rigs operating in 1975, the highest
number in a decade. Through mid-March 1976 there were
as many rigs operating as were operating in the com-
parable period during 1975.
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MEMORANDUM FOR
FROM:

SUBJECT:

In responée to
research check

we checked the
accuracy. See

In checking any changes in the pre-released text as com-

THE WHITE HOUSE

WASHINGTON

April 1, 1976

ROBERT T. HARTMANN
GWEN ANDERSON
REAGAN SPEECH

yéur request for the quickest possible
on the speech by former Governor Reagan,

drafts of the candidate's speech for factual

attached.

pared to the speech as it was actually delivered on TV,

there were 28 minor changes,

according to Bruce Wagner of

Campaign '76 (833-8950). Of the 28 changes, however, there

was only one factual change on page 1l.

figure from 457 to 43%.

This preliminary report has been compiled by three of our
five research staff members headed by Agnes Waldron.
other two researchers have been handling the President's

speech texts for Wisconsin. We have been assisted by the

NSC, FEA, OMB,

The economic section,

and PFC staff members cited as sources.

despite some data provided by CEA,

That changed the

The

is obviously incomplete, but the material promised by Mr.
Seidman is not yet available at this writing (4 p.m.).
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ERRORS IN CANDIDATE REAGAN'S
SPEECH OF MARCH 31, 1976

Page 1 - paragraph 3 - Reagan Statement

In this election season the White House is telling us a solid
economic recovery is taking place. It claims a slight drop in
unemployment. It says that prices aren't going up as fast,

but they are still going up, and that the stock market has shown
some gains. But, in fact, things seem just about as they were
back in the 1972 election year. Remember, we were also
coming out of a recession then. Inflation has been running

at around 6%. Unémployment about 7. Remember, too, the upsurge
and the optimism lasted through the election year and into 1973.
:{And then, the roof fell in. Once again we had unemployment.
Only this time not 7%, more than 10. And inflation -- wasn't
6%, it was 12%.

RESPONSE -- The peak of unemployment -- 8.9% -- was reached
in May, 1975. Latest unemployment figures -- February, 1976 --
show the rate was 7.6%. But Mr. Reagan in depricating these
figures failed to note that total employment has returned to the
pre-recession peak of July 1974 with 86.3 million at work.

Prices are not going up as fast. Inflation in 1974 was at an
annual rate of 12.2%. Today it is at 6.3%.

In 1972 we were further into recovery than we are today. But

Mr. Reagan has his statistical facts concerning 1973-74 comewhat
askew. The peak unemployment figure was reached in May 1975 at
8.9%. It never reached 10% as he states.

Source -- John Davies, CEA



Page 2 - paragraph 2

Now, in this election year 1976, we're told we're coming out

of this recession. Just because inflation and unemployment rates
have fallen, to what they were at the worst of the previous
recession. If history repeats itself will we be talking recovery

four years from now merely because we've reduced inflation from
25% to 12%.

RESPONSE -- All of the figures -- retail sales, GNP, durable
goods, housing, personal income, etc. clearly show we are
moving out of the recession -- the Administration's statements

are not based merely on improved unemployment and cost-of-living
statistics as Mr. Reagan implies.



Page 2 - paragraph 3

The fact is, we'll never build a lasting economic recovery by

going deeper into debt at a faster rate than we éver have before.

It took this nation 166 years -- until the middle of World War II --
to finally accumulate a debt of $95 billion. It took this
administration just the last 12 months to add $95 billion to the
debt. And this administration has run up almost one-fourth of

our total national debt in just these short nineteen months.

RESPONSE -- The national debt reached $72 billion in 1942, i
The current estimated deficit for FY 1976 is $76.19 billion.
Gross federal debt for FY 1976 is estimated at $634 billion.
Thus the administration's share of the national debt is 15.6¢

not 25%.



Page 2 - paragraph 4

Inflation is the cause of recession and unemployment. And
we're not going to have real prosperity or recovery until we
stop fighting the symptoms and start fighting the disease.
There's only one cause for inflation -- government spending
more than government takes in. The cure is a balanced budget.
Ah, but they tell us, 80% of the budget is uncontrollable. It's
fixed by laws passed by Congress.

RESPONSE -- The President has offered specific plans for a
balanced budget. But a large part of the cause of the current
recession is the result of past fiscal policies, rapid increases
in federal expenditures. There is no quick fix for problems
created a decade or more ago. A rapid return to a balanced
budget as Mr. Reagan calls for would provide faster progress
on inflation, but at the same time, it would mean a long delay
in recovery and much longer period of high unemployment.

The budget for FY 1977 estimates that 77.1% of the budget is
uncontrollable.
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Page 3 - last 2 sentences of top paragraph
But laws passed by Congress can be repealed by Congress.
And, if Congress is unwilling to do this, then isn't it time we
elect a2 Congress that will? ;
RESPONSE -- The open-ended or uncontrollable program caol
for outlays of $383.1 billion in FY 1977 (plus the third quarter)
$236. 8 billion is allocated to payments for individuals. Doe
Mr. Reagan want to repeal the following:
Social Security and Railroad Retirement -- $108.0 billion
Federal Employees Retirement benefits -- $22.9 billion
Veterans Benefits -- $16.3 billion

Medicare and Medicaid -- $38.4 billion

Public Assistance programs -- $26.0 billion



Page 3 - paragraph 2

Soon after he took office, Mr. Ford promised he would end
inflation. Indeed, he declared war on inflation. And, we all
donned thos WIN buttons to '""Whip Inflation Now.' Unfortunately,
the war -- it is ever really started -- was soon over. Mr.
Ford, without WIN button, appeared on TV, and promised he
absolutely would not allow the Federal deficit to exceed $60
billion (which incidentally was $5 billion more than the biggest
previous deficit we'd ever had). Later he told us it might

be as much as $70 billion. Now we learn it's $80 billion or
more.

RESPONSE -- The President did draw a line at a deficit of
$60 billion on March 29, 1975 in a televised address. The
largest single year deficit occurred in 1943 -- $57.4 billion.
The difference between 57.4 and 60 billion is of course $3.6
billion. The current estimated deficit for FY 76 is not $80
billion or more, it is $76.9 billion.



Page 3 - paragraph 3

Then came a White House proposal for a $28 billion tax cut,
to be matched by a $28 billion cut in the proposed spending --
not in the present spending, but in the proposed spending in
the new budget. Well, my question then and my question now
is, if there was $28 billion in the new budget that could be
cut, what was it doing there in the first place?

RESPONSE -- The proposed $28 billion cut was not a cut in the
budget as suggested in the next to last line, it was a $28 billion
cut in Federal expenditures in programs already in place.

The President's proposal was an effort to prevent further
increases in spending.

SOURCE: John Davies, CEA



Page 4 - paragraph 1

It would have been nice if they'd thought of some arrangement
like that for the rest of us. They could, for example, correct
a great unfairness that now exists in our tax system. Today,
when you get a cost of living pay raise -- one that just keeps
you even with purchasing power -- it often moves you up into
a higher tax bracket. This means you pay a higher percentage
in tax, but you reduce your purchasing power. Last year,
because of this inequity, the government took in $ 7 billion in
undeserved profit in the income tax alone, and this year they'll
do even better. Now isn't it time that Congress looked after
your welfare as well as its own?

RESPONSE -- Inflation does indeed increase taxes. The
President has recognized this and has been successful in
reducing the inflation rate by 50%. He has also proposed
curbing the rise in expenditures and matched this with a
comparable tax cut.

SOURCE: John Davies, CEA

.......



Page 5 - paragraph 3

Ending inflation is the only long range and lasting answer to
the problem of unemployment. The Washington Establishment
is not the answer. It's the problem. Its tax policies, its
harassing regulations, its confiscation of investment capital to
pay for its deficits keeps business and industry from expanding
to meet your needs and to provide the jobs we all need.

RESPONSE -- The President's economic policies are anti-
inflationary. That is why he has vetoed 46 bills and saved
the taxpayers $13 billion.

SOURCE: Pete Modelin, OMB
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Page 6 - paragraph 2

At the time we were only importing a small percentage of our
oil. Yet, the Arab boycott caused half a million Americans

to lose their jobs when plants closed down for lack of fuel.
Today, it's almost three years later and ''Project Independence"
has become ''Project Dependence.'" Congress has adopted an
energy bill so bad we were led to believe Mr. Ford would
veto it. Instead he signed it. And, almost instantly, drilling
rigs all over our land started shutting down. Now, for the
first time in our history, we are importing more oil than we
produce. How many Americans will be laid off if there is
another boycott? The energy bill is a disaster that never should
have been signed.

RESPONSE -- Candidate Reagan stated we were only importing

a small percentage of our oil -- actually 35%. When he stated
it's almost three years -- in fact -- it is only two years

March, 1974 to the present. The amount of oil that we imported
during 1975 was 6.0 bm/d, and we produced 8.4 mb/d.

SOURCE: FEA, Bruce Pasternak and Jim Peterson
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SOURCE: CHRIS RATHKOPH/FRANK ZARB
FEA -- Administrator's Office

Page 6 ‘
Paragraph 2

Reagan Statement:

Today, it's almost three years later and "Project In-
dependence" has become "Project Dependenée." Congress
has adopted an energy bill so bad we were led to believe

Mr. Ford would veto it. 1Instead he signed it.

RESPONSE:
The Energy Policy and Conservation Act passed by
- the Congress in December signaled an end to the year long
debate between the Congress and the Administration on o0il
pricing policy and opens the way to an orderly phasing outt .
of controls on domestic o0il over forty months, thereby
stimulating our own oil production. Over time, this legis-
lation, by removing controls, should give industry sufficient
incentive to explore, develop and produce new fields in the
outer continental shelf, Alaska, and potential new reserves
in the lower forty-eight states. Removal of these controls
-at the end of forty months should increase domestic pro-
duction by more than one million barrels per day by 1985
and reduce imports by about three million barrels per day.
More importantly, this bill enables the United States

to meet a substantial portion of the mid-term goals for
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energy independence set forth over a year ago. Incor-
porated in this are authorities for a strategic storage
system, conversion of o0il and gas-fired utility and in-
dustrial plants to coal, energy efficiency labeling,
emergency authorities for use in the event of another
embargo, and the authority we need to fulfill our inter-
national agreements with other o0il consuming nations.
These provisiops will directly reduce the nation's de-
pendency on foréign 0oil by almost two million barrels per
day by 1985. The strategic storage system and the stand-by
authority will enable the United States to withstand a

future embargo of about four million barrels per day.
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Page 7 - paragraph 3
Page 9 - paragraph 2

California was faced with insolvency and on the verge of
bankruptcy. We had to increase taxes. Well, this came very
hard for me because I felt taxes were already too great a
burden. I told the people the increase, in my mind, was
temporary and that, as soon as we could, we'd return their
money to them.

This was government-by-the-people proving that it works when
the people work at it. When we ended our eight years, we
turned over to the incoming administration a balance budget.
A $500 million surplus. And, virtually the same number of
employees we'd started with eight years before. Even though
the increase in population had given some departments a
two-thirds increase in work load. '

RESPONSE -- The number of state employees increased from
113, 779 in 1967 to 127,929 in 1975. Under Reagan, there were
three huge tax increases totalling more than $2 billion in 1967.

In 1967, there was an increase of $967 million, the largest state

tax hike in the nation's history. Of this, $2280 million went

for one-time deficit payment and state property tax relief. In

#1971, the increase was $488 million with $150 million for property
tax relief. In 1972, an increase of $682 million with $650 million for
property tax relief. Much of this property tax relief was short
term, but the overall tax increases were permanent.

State personal income tax revenues went from $500 million

to $2.5 billion, a .500% increase. Taxable bracket levies were
increased from 7% to 11%. The size of the brackets was
reduced so that taxpayers reached the highest bracket more
quickly and personal exemptions were reduced. Finally, after
he adamantly denied that he would ever do so, the Governor
agreed to a system of withholding state income taxes.

Bank and corporation taxes went up 100%. The state sales
tax rose from 4% to 6%. The tax on cigarettes went up 7
cents a pack and the liquor tax rose 50 cents per gallon.

Inheritance tax rates were increased and collections more than
doubled.



Page 7 - paragraph 3 =il

Page 9 - paragraph 2
continued

Under Reagan, the average tax rate for each $100 of assessed
valuation rose from $8.84 to $11.15. Under predecessor Pat
Brown, the increase was much less in dollars and.percentage --
from $6.96 to $8.84, and in the six years of Republican
Knight's administration, it was still less -- from $5.94 to
$6.96. One reason for the big increase under Reagan -- from
$3.7 billion to $8.3 billion -- is that the state paid a statutory
formulated percentage of the school costs -- one of the biggest
reasons for local property taxes.

Despite periodic efforts to provide relief there has been a
substantial increase in the burden carried by most property owners.
Inflation and high assessments have helped wipe out any savings.
Only $855 million of the record $10.2 billion budget in Reagan's
final year was for tax relief for homeowners and renters.

SOURCE: Peter Kaye, PFC
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Page 10 - paragraph 4

And in less than three years we reduced the rolls by more
than 300,000 people. Saved the taxpayers $2 billion.

RESPONSE -- Substitute for 300,000 and $2 billion the following:
l. Drop by 20,000 persons in rolls due to correction in
accounting procedures in largest county, Los Angeles.

2. Migratory rate of unemployed into California declined
from 233,000 in 1967 to 44,000 in 1971.

3. 110,000 decline in rolls attributed to Reagan even
though his welfare had not gone into effect when
decline occurred.

4. Rolls for welfare families increased in 8 years of

Reagan's Governorship from 729,357 to 1,384,400
and the cost went from $32.3 million to $104.4 million.

SOURCE: Peter Kaye, PFC
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Page 11 - top sentence

And, increased the grants to the truly deserving needy by an
average of 43%. We also carried out a successful experiment
whichI believe is an answer to much of the welfare problem in
the nation. We put able-bodied welfare recipients to work at
useful community projects in return for their welfare grants.

RESPONSE -- The program never touched more than 6/10th

of 1% of welfare recipients. Also, the program designed to
have 59,000 participants in lst year in 35 counties, but program
managed 1,100 participants in 10 counties in mostly rural farm
areas. '

SOURCE: Peter Kaye, PFC
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Page 12 - paragraph 4

Independent business people, shopkeepers and farmers file
billions of reports every year required of them by ‘Washington.
It amounts to some 10 billion pieces of paper each year and it
adds $50 billion a year to the cost of doing business.
Washington has been loud in its promise to do something about
this blizzard of paperwork. And they made good. Last year
they increased it by 20%.

RESPONSE -- The figures 10 billion and 50 billion are
guestimates. No one has counted the number of pages in all
of these reports. Moreover, if it is liberally estimated that
it costs $100 an hour to work on these forms, the total

cost to business would be $4.3 billion.

Between December, 1974 and December, 1975, the number of
reports from the Executive branch agencies excluding IRS,
banking and regulatory agencies declined by 5%. However, the
number of hours of burden associated with filling out the reports
increased by 8%. One reason for that increase is reports
required by the Congress, i.e., the Real Estate Settlements Act
which requires information to be filed when house was sold added
4 million manhours of reporting burden last year. In the
absence of that report the reporting burden would have declined.
There are other reports mandated by Congress which have added
to this burden.

Dr. Duncan can see no reason for the increase of 20% that
candidate Reagan was talking about. It is also virtually
impossible to estimate cost to business in completing the forms.

SOURCE: Dr. Duncan, OMB, and Roy Lawry of OMB
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SOURCE: BUD MCFARLAND, NSC

Page 13
Paragraph 3

Reagan Statement:

We gave just enough support to one side in Angola to
encourage it to fight and die but too little to give it a chance of

winning.

ResEonse:

The U.S. objective in supporting the FNLA/UNITA forces
in Angola was to assist them, and through them all of black Africa,
to defend against Soviet and Cuban intervention. Despite massive
Soviet aid and the presenve of Cuban troops, we were on the road to
success in Angola until December 19 when Congress adopted the

Tunney Amendment cutting off further U.S. aid to the FNLA and UNITA.

Page 13
Paragraph 3

Reagan Statement:

Mr. Ford's new Ambassador to the United Nations attacks
our long time ally Israel. A FORN
Response:

Governor Scranton not only did not attack Israel, his._

veto blocked an unbalanced Security Council Resolution critical of
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SOURCE: Bud McFarland, NSC

Israel -- a resolution that every other member of the Security
Council voted for. In his March 23 speech in the United Nations
Security Council Gov. Scranton was simply reiterating long-standing
U. S. policy -- a policy articulated by every Administration since
1967 -- on Israel's obligations as an occupying power under international
law with regard to the territories under its occupation.
Page 13 -

Paragraph 3

Reagan Statement:

In Asia our new relationship with mainland China can have
practical benefits with both sides. But that doesn't mean it should
include yielding to demands by them as the Administration has, to
reduce our military presence on Taiwan where we have a long-time

friend and ally, the Republic of China.

ResEonse:

We have not reduced our forces on Taiwan as a result of
Peking's demands. Instead, our reductions stem from our own
assessment of U.S. political and security interests. We have drawn
our forces down because the Vietnam conflict has ended and because
the lessening of tension in the area brought about by our new relation-

ship with the People's Republic of China has made it possible.
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SOURCE: Bud McFarland, NSC

Page 13-14
Paragraph 3

Reagan Statement:

" And, it is also revealed now that we seek to establish
friendly relations with Hanoi. To make it more palatable, we are

told this might help us learn the fate of the men still listed as

Missing in Action.

Response:

The Congress, reflecting the views of the American people
and the Administration, has called for an accounting of our Missing in
Action and the return of the bodies of dead servicemen still held by
Hanoi. The Administration, in keeping with this Congressional mandate,
has offered to discuss with Hanoi the significant outstanding issues
between us. We have not said we ''seek to establish friendly relations

with Hanoi.'" Such an assertion is totally false.

o

Page 14
Paragraph 2

Reagan Statement:

In the last few days, Mr. Ford and Dr. Kissinger have taken
us from hinting at invasion of Cuba to laughing it off a ridiculous idea.
Except, that it was their ridiculous idea. No one else suggested it.

Once again -- what is their policy? During this last year, they carried
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SOURCE: Bud McFarland, NSC

on a campaign to befriend Castro. They persuaded the Organization

of American States to lift its trade embargo, lifteé some U.S. trade
restrictions, they engaged in culture exchanges. And then on the eve

of the Florida primary election, Mr. Ford went to Florida, called
Castro an outlaw and said he'd never recognize him. But he hasn't
asked our Latin American neighbors to reimpose a single sanction, nor
has he taken any action himself. Meanwhile, Castro continues to export

revolution to Puerto Rico, to Angola, and who knows where else ?

Response:

We did not persuade the OAS to lift the sanctions against
Cuba. At Quito in the fall of 1974 we did not support a motion in the
OAS to do so. At San Jose last s@er the U.S. voted in favor of an
OAS resolution which left to each country freedom of action with regard
to the sanctions. We did so because a majority of the OAS members
had already unilaterally lifted their sanctions against Cuba, and because
the resolution was supported by a majority of the organization members.
Since that resolution passed, no additional Latin American country has
established relations with Cuba.

The U.S. did not lift its own sanctions against Cuba, did not
.enter into any agreements with Cuba, and did not trade with Cuba. We
did not engage in cultural exchanges. We validated some passports

for U.S. Congressmen and their staffs, for some scholars and for
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SOQURCE: Bud McFarland, NSC

some religious leaders to visit Cuba. We issued a.few select visas

to Cubans to visit the U,S. These minimal steps were taken to test
whether there was a mutual interest in ending the hostile nature of our
relations. This policy was consistent with the traditional American
interest in supporting the free flow of ideas and people. We have,

since the 'Cuban adventure in Angola, concluded that the Cubans are

not interested in changing their ways. We have resumed our highly
restrictive policies toward Cuban travel. With regard to Cuban efforts
to interfere in Puerto Rican affairs, we have made it emphatically clear
in the UN and bilaterally to the Cubans and other nations that the U.S.

will not tolerate any interference in its internal affairs.

Page 15
Paragraph 2

Reagan Statement:

The Canal Zone is not a colonial possession. It is nota
long-term lease. It is sovereign U.S. territory every bit the same as
Alaska and all the states that were carved from the Louisiana Purchase.
We should end those negotiations (on the Panama Canal) and tell the
General: We bought it, we paid for it, we built it and we intend to keep

it.
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SOURCE: Bud McFarland, NSC

ResEonse:

3

Negotiations between the United States and Panama on the
Canal have been pursued by three successive American Presidents.
The purpose of these negotiations is to protect our national security,
not diminish it.

Finally, Governor Reagan's view that the Canal Zone is
"sovereign U.S. territory every bit the same as Alaska and all the
states that were carved from the Louisiana Purchase' is incorrect.
Legal Scholars have been clear on this for three-quarters of a century.
‘Unlike children born in the United States, for example, children born
in the Canal Zone are not automatically citizens of the United States.
Page 16

Paragraph 2

Reagan Statement:

Why did the President travel halfway 'round the world to

sign the Helsinki Pact, putting our stamp of approval on Russia's

enslavement of the captive nations ?
We gave away the freedom of millions of people -- freedom

that was not ours to give.

Response:

The President did not go to Helsinki to put the stamp of it

approval on Soviet domination of Eastern Europe. On the contrary,
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he went to Helsinki along with the Chiefs of State or heads of
government of all our Western allies and, among others, a Papal
Representative, to sign a document which contains Soviet commit-
ments to greater respect for human rights, self determination of
peoples, and expanded exchanges and communi'cation throughout
Europe. Basket-.three of the Act calls for a freer flow of people
and ideas among all the European nations.

The Helsinki Act, for the first time, specifically provides
for the possibility of peaceful change of borders when that would
correspond to the wishes of the peoples concerned. With regard to
the particular case of the Baltic States, President Ford stated
clearly on July 25 that ''the United States has never recognized that
Soviet incorporation of Lithuania, Latvia and Estonia and is not doing
so now. Our official policy of non-recognition is not affected by the
results of the European Security Conference.' in fact, the Helsinki
document itslef states that no occupation or acquisition of territory by
force will be recognized as legal.

Page 16
Paragraph 3

Reagan Statement:

Now we must ask if someone is giving away our own freedom.

Dr. Kissinger is quoted as saying that he thinks of the U.S. as Athens
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and the Soviet Union as Sparta. '"The day of the U.S. is past and
today is the day of the Soviet Union.'" And he added, '...My job
as Secretary of State is to negotiate the most acceptable second-
best position available."

Response:

.Govern;f Reagan's so-called quotes from Secretary Kissinger
are a total and irresponsible fabrication. He has never said what the
Governor attributes to him, or anything like it. In fact, at a March 23,
1976 press conference in Dallas Secretary Kissinger said: "I do not
believe that the United States will be defeated. I do not believe that the
United States is on the decline. I do not believe that the United States
must get the best deal it can.

I believe that the United States is essential to preserve the
security of the free world and for any progress in the world that exists.

In a period of great national difficulty, of the Viet-Nam war,
of Watergate, of endless investigations, we have tried to preserve the
role of the United States as that major factor. And I believe that to
explain to the American people that the policy is complex, that our
involvement is permanent, and that our problems are nevertheless
soluble, is a sign of optimism and of confidence in the American people,

rather than the opposite."
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Page 17 ‘
Paragraph 2

Reagan Statement:

Now we learn that another high official of the State
Department, Helmut Sonnenfeldt, whom Dr. Ki:ssinger refers to as
his ""Kissinger", ‘has expressed the belief that, in effect, the captive
nations should give up any claim of national sovereignty and simply
become a part of the Soviet Union. He says, 'Their desire to break
out of the Soviet straightjacket' threatens us with World War III.

In other words, slaves should accept their fate."

ResEonse:

It is wholly inaccurate, and a gross distortion of fact,
to ascribe such views to Mr. Sonnenfeldt or to this Administration.
Neither he nor anyone else in the Administration has ever expressed
any such belief. The Administration view on this issue was expressed
by Secretary Kissinger before the House International Relations
Committee on March 29 as follows:

""As far as the U.S. is concerned, we do not
accept a sphere of influence of any country, anywhere,
and emphatically we reject a Soviet sphere of influence

in Eastern Europe.
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"Two Presidents have visited in Eastern
Europe; there have been two visits to Pola‘.nd and
Romania and Yugoslavia, by Presidents. I have made
repeated visits to Eastern Europe, on every trip to
symbolize and to make clear to these countries that we
are intex"ested in working with them and that we do not
accept or-a.ct upon the exclusive dominance of any one
country in that area.

"At the same time, we do not want to give
encouragement to an uprising that might lead to enormous
suffering. But in terms of the basic position of the
United States, we do not accept the dominance of any one
country anywhere.

"Yugoslavia was mentioned, for example. We
would emphatically consider it a very grave matter if out-
side forces were to attempt to intervene in the domestic
affairs of Yugoslavia. We welcome Eastern European
countries developing more in accordance with their national
traditions, and we will cooperate with them. This is the
policy of the United States, and there is no Sonnenfeldt

doctrine. "



-28-
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Page 16
Paragraph 1 :

Reagan Statement:

The Soviet Army outnumbers ours more than two-to-one
and in reserves four-to-one. They out-spend us on weapons
by 50%. Their Navy outnumbers ours in surface ships and |
submarines two-to-one. We are outgunned in artillery
three-to-one and their tanks outnumber ours four-to-one.
Their strategic nuclear missiles are larger, more powerful
and more numerous than ours. The evidence mounts that we
are Number Two in a world where it is dangerous, if not fatal,

to be second best.

RESPONSE:

Our nation is not "in danger,"

but it is damaging
to the interests of this country when a politician declares
to our adversaries and our friends abroad -- cdmpletely
falsely -- that we are in second place. Such statements
are both irresponsible and dangerous. They alarm our people
and confuse our allies.

-- It is meaningless to say the Soviet Army may
now be twice the size of the US Army! Considering that

about half of the Soviet Army is deployed on the Chinese

border, that isn't all that surprising. I suppose that if
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we had to defend our borders and thus doubled our forces

to do it, Mr. Reagan would be happier. Simplistic rhetoric
such as this reflects a disturbingly shallow grasp of what
true balance is all about.

-~ For example, Mr. Reagan conveniently neglects to
point out that our strategic forces are.superior to Soviet
forces. Our missiles are far more accurate and survivabie;
We have over twice as many missile warheads and, after all,
it is the warheads which actually reach the target., Our lead

in this area has been increasing over the past several years.

Mr. Reagan likewise ignores our vast superiority in strategic
bombers.

In short, if Mr. Reagan wants to alarm with use of
numbers he canj; but it only portrays his superficial under-
standing of these matters and by inflaming opinion =-- at home
and abroad -- falsely, does not serve the public interest.

s Let's look at actions as opposed to words. President
Ford is the one who reversed the trend of shrinking defense
budgets., His last two defense budgets are the highest peace-
time budgets in the nation's history. Mr. Reagan should speak
to the Democratic Congress about its $32 billion cuts in
defense over the past six years.,

Let's examine the question of America's strength.

First, we must dispose of the numbers game. National

defense is not bookkeeping. i



T

If it were, we couid point out that our missile
warheads have tripled, that we lead the Soviet Union by more
than two to one. We would point out that we have over a
three to one lead in strategic bombers. We could point out
that our missiles are twice as accurate as the Soviet Union's.

We would point out that the Soviet'Army -= which the
Governor says is twice the size of ours —-- has the problem
of guarding a loné'border with China with a million men, and
that our borders with Mexico and Canada are peaceful.

But it is a confusing disservice to the American
people to dazzle them with numbers. If we were isolated in
a fortress America, then it might be import;nt to compare
numbers. But we stand at the head of a great Alliance system
in Europe and are firmly tied to the strongest economic power
in Asia. We have friendly relations with most of the nations
of the world. These are the valuable accomplishments of all
of our previous Administrations since President Truman. We
cannot insult our friends and allies by pretending they do
not count.

Second, we cannot ignore that whatever might be the
balance of power today, it is not fixed. And in our military
programs, our defense budgets, we are indeed looking to the
future, to guarantee that this nation will never be in danger.

Consider our defense programs.



w3l

-- We are proceeding with the development and pro-
duction of the world's most modern strategic bomber, the B-1.

-- We are proceeding with the develobment and pro-
duction of the world's most modern and lethal missile launch-
ing submarine, the Trident.

-=- We are developing a new large ;CBM.

--We are producing three new fighters.

-=-We are;planning the production of 15 new fighting'
ships, including ‘ two carriers.

It is true that you can cite a figure that the Soviets
have more ships, but it is a trick to equate Soviet destroyers
with our modern nuclear powered aircraft carriers.

Unfortunately, the money we have put into defense
over the past several years has been inadequate. But the
responsibility for slashing $40 billion dollars must rest
with the Congress.

Fortunately,Aunder the prodding of President Ford
the Congress has begun to awaken to the risks of constantly
reducing our defense spending.

When the budget he proposed this year passes, then
the trend will have been reversed.

So, we are in fact number one, and unless we falter,

or give way to panic, we will remain number one.

‘,,.,‘
. ;
-
GLf
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Dear Kit: ST f

Thank you for your letter of March 23 regarding the call 5
by certain Republican Governors for Mr. Reagan to
withdraw his candidacy for the Republican Presidential @
nomination. Even prior to the North Carolina primary, J
I had decided that such pressure from GOP leaders

could have a reverse effect. Although this action was

well intentioned, you called it exactly right. A |
combination of sympathy for Mr. Reagan, over- 1
confidence on our part, and a very hard-hitting foreign |
and defense policy attack combined for a defeat which {
surprised all of us.

I believe the loss in North Carolina may be a blessing in p; : ‘ A
disguise. It will keep us running harder through the ' : A
next months and ultimately have a positive effect on \
the Republican effort nationwide in November. Your {
continued efforts on my behalf are greatly appreclated. S

Sincerely,

2. v
Honorable Christopher S. Bond I
Governor of the State of Missouri =10/ |
Jefferson City, Missouri &51
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MEMORANDUM FOR:

FROM:

%%}ZT /74y 76 Z)
M /

/71 2
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April 6, 1976

béLL NICHOLSON
RED CAVANEY

JERRY H.

Stu)épencer reports that Reagan will be in Indiana on April 23 and 27
and May 1,2,3. This means that Reagan is going to make a major
effort in Indiana, feeling that he will do well in Georgia and Alabama.
Stu now feels that we should come here directly from Texas on the
29th and go back out on the road to Indiana on Sunday, May 2, and do
two stops on Monday morning, the 3rd. In short, he does not believe
our Indiana schedule is heavy enough.

Let's discuss.
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April 22, 1976

MEMORANDUM FOR: MAX FRIEDERSDORF
THROUGH: CHARLES LEPPERT, JR. %‘
FROM: TOM LOEFFLEP&L :
SUBJECT: Rep. Kika ge la Garza (D. -Texas)

Kika has asked that the attached ""Letter to the Editor'" be
brought to the President's attention. While Lendy McDonald
will be Kika's Republican opponent in the general é‘ection,
the Congressman particularly wanted the President to know
that McDonald is supporting Ronald Reagan as manifested by
the newspaper clipping.

Attach.
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NATIONAL SECURITY COUNCIL /o J/‘, //M,, o

UNCLASSIFIED INFORMATION //
April 26, 1976

(o,

MEMORANDUM FOR: BRENT SCOWCROFT
FROM: STEPHEN LOW
SUBJECT: Panama Canal - 1959 Memorandum from

the Governor of the Canal Zone

Attached is a copy of a memorandum of 1959 from the Governor of the
Canal Zone which Reagan mentioned in his interview with CBS corre-
spondent Barry Serrafin on April 23, The memorandum contains a
number of quotes indicating that the US possesses the substance of
sovereignty in the Canal Zone, among which are the following:

-- The Attorney General in 1907 that it "is not an open or
doubtful question". IO

L
-

ey

-- The Department of State in 1908 that the Canal Zone was
"under the sovereignty of the Government of the United
States". /

{an_&

-- Secretary of State Hughes that it was "an absolute futility
for the Panamanian Government to expect any American
administration, no matter was it was, any President or
Secretary of State, to surrender any part of these rights
which the United States had acquired under the Treaty of
1903,

-- Taft, as Chief Justice, recognized that titular sovereignty
remained in the Government of Panama but conceded that
it is "a question which has been subject to diverging
opinions".

The memorandum concludes as follows:
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THE WHITE HOUSE

WASHINGTON

April 29, 1976

MEMORANDUM FOR THE PRESIDENT

FROM: MAX L. FRIEDERSDORF /V\)-

SUBJECT: FEC/Reagan

Attached is the statement in the Congressional Record
inserted by Senato r“Helms regarding®Reagan's position

on the FEC bill. ///’
» j

“. AEY :‘f“:‘ .

¥
PL S Woagarin
THE PRESIDENT HAS SEEN. ¥ A



55962

Mr. HupsrLeEsTox, Mr. Crarx, Mr. DoOLE,
Mr. Younce, and Mr. BELLMON con-
ferees on the part of the Senate. |

Mr. HUMPHREY. Mr. President, I
shall take just this very brief moment to
pay my respects and thanks to the staff
of the Committee on Agriculture and
Forestry and those who were particularly
assigned to the work of this legislation.
1 consider their work to be of the highest
professional caliber, They spent many
hours to carry out the investigation that
had to go into this study and the prepa-
ration of the legislation which has been
adopted here by the Senate.

So I express thanks particularly to the
chief of staff, Mr. Michael R. McLeod,
and to all of his associates, and I shall
include them by name in the RECORD:
Carl P. Rose, William A. Taggart, and
James C. Webster. I express thanks to
the following personnel of the grain in-
vestigation staff: Phillip L. Fraas, Bert
I, Williams, Hugh M. Williamson, and
Ann C. Bond. And I aiso wish to thank
Nelson Denlinger of my staff for his help.

I express our thanks to the General

Accounting Office for the study carried?
out which was of major importance in

this investigation.

I also pay special recognition to those
in the media, particularly in the press
corps, who did such an excellent job of
reporting the developments in the grain
inspection difficulties and scandal. I
think this. was very instrumental in
bringing to the public’s attention some
of the mistakes that were being made
and some of the difficulties that we were
encountering. I express to them our sin-
cere thanks.

I also express thanks to our colleagues.

This legislation, at least legislation of

this kind, with whatever differences we
may have, is needed.
* The Senator from Kansas (Mr. DOLE)
has been a tremendous help in the prepa-
vation of legislation. He disagreed with
the final bill, but he and I both know
that we will work out some of these dif-
ferences in conference.

I also say that every member of the
two subcommittees, and the subcommit-
tee chaired by Mr. HupprLesToN and the
subcommittee that I am privileged to
chair, worked long hours over many

- months to perfect this legislation. So, I
express my thanks to our colieagues.

Mr, DOLE. Mr. President, let me ex-
press my appreciation to the distin-
guished Senator from Minnesota, the

- staff, and others who have brought this
to light and worked on legislation.

Let me also add, as the view of the
Senator from Kansas, that the bill passed
by the Senate will never become law, and
it is the view of the Senator from Kansas
that we may now go to conference and
come up with some semblance of good
legislation.

There has never been any difference of
opinion in the committee about the need
for tightening up the pregram. I guess

the only questions raised are in which -

direction we go, whether we go for a Fed-
eral takeover or at least a Federal-State-
private working relationship. That is the
pesition the Senator from Kansas holds.

For that reason, the Senator from
¥ansas voted against final passage but,

CONGRESSIONAL RECORD — SENATE

as indicated, it is the prediction of thisg
Senator that when we go to conference it
is going to be a very tough conference.
The House of Representatives has some
very strong reservations about many pro-
visions in the Senate bill, but it is the
view of the Senator when we come from
conference we will have a.bill that can
be supported unanimously by the Senate,
I yield the floor.

ORDER OF BUSINESS

The PRESIDING OFFICER.
seeks recognition?

Mr. DOLE. Mr. President, Isuvgest the
absence of a quorum.

The PRESIDING OFFICER. The clerk
will call the roll.

The assistant legislative clerk pro-
ceeded to call the roll.

Mr. HELMS. Mr. President, I ask
unanimous consent tha{ the order for
the quorum call be rescinded.

The PRESIDING OFFICER. Without
objection, it is so ordered.

i e

THE FEDERAL ELECTION
CAMPAIGN ACT

Mr. HELMS. Mr. President, the con-
ference on the Federal Election Cam-
paign Act met this afternoon, as I under-
stand it; and, as I further understand,
the conference will meet again tomor-
row.

This committee may or may not bring
forth a finished report on the bill. With-
out seeing the finished text, it is fairly
obvious from what we already know that
no report can emerge from the confer-
ence which is worthy of approval by the
Senate. However, in the event that the
Senate does approve this bill in the form
in which I understand it will be pre-
sented to the Senate, I hope that the
President of the United States will veto
it.

Mr. President, it has been reported
widely in the news media—and I am
certain that the reports are accurate—
that- the Presidential candidates are
clamoring for quick passage of this bill
so that the Federal Election Commission

‘Who

‘may be reconstituted and that distribu-

tion of the taxpayers’ funds now being
held up by the U.S. Supreme Court deci-
sion will be resumed as soon as possible.
But there is at least one candidate for
President, I say o the distinguished Pre-
siding Officer, who is noi clamoting for
this legislation. I talked with Ronald
Reagan today, and he informed me in
no uncertain terms that he is full-out
opposed to the bill as it now stands.

He would much rather have the Presi-
dent veto this bill, even though obviously
there would be practical disadvantage to
the financial structure of the Reagan
campaign. The Reagan campaign is ex-
periencing financial difficulties, as I un-
derstand the other are experiencing. The
Reagan campaign could use the money.
But as Governor Reagan put in in our
telephone conversation today, this bill
involves too high a price to pay for the
money involved.

I compliment the distinguished former
Governor of California for his stand in

April 26, 1976
this matter, because the Senator from
MNorth Carolina never has faviered the
distribution of the taxpayers’ money for
political- campaigns. I voted agaiust the
concept. I am unalterably opposed to it.
I consider it a rip-off of the taxpazer.
So I say again, Mr. President, that 1
commend Ronald Reagan for his stand;
and I hope there may be some ctler
candidates who wiil take a like positicui.

But in the event that Congress does ap- -

prove this bill, as I understand it t{o be,
I hope the President of the United States
will veto it. He will be well advised to
do so.

QUORUM CALL

Mr. HELMS. Mr. President, I suggest
the absence of a3 quorum.

The PRESIDING OFFICER. Thy

clerk will call the roll.

_The assistant legislative clerk prh
ceeded to call the roll.

Mr. ROBERT C. BYRD. Mr. Presiden”
I ask unanimous consent that the orde
for the quorum call be rescinded.

The PRESIDING OFFICER. Wxth’
objection, it is so ordered.

.I
L)

- HOUSING AMENDMENTS OF 1.

Mr. ROBERT C. BYRD. Mr. President,
I ask unanimous consent that the Senate

now proceed, without further action to .

be taken thereon, to the consideration o‘
S. 3295.

The PRESIDING OFFICER. The bm
will be stated by title.

The assistant legislative clerk read a\\

follows:

A bill (87 3293) B extend the authoriza-
tion for-annual cohtributions under the
United States Housing Act of 1937, to extenc
certain low-income housing programs unds
the National Housing bc‘t and for other p'~
poses.

The PRESIDING/ OFFIC“"R Is tnerc .

objection to the- present consideration

“of the bill? The Chair hears none, and

it is so ordered.

ORDER FOR RECOGNITION OF MR.
HELMS ON TOMORROW AND
WEDNESDAY

Mr. ROBERT C. BYRD. Mr. President,
T ask unanimous consent that on tomor-
row _and on Wednesday, after the =
leaders or their designees have been re.
ognized under the standing order, Mr.
Heims ke recoznized for not to excend
15 minutes.

The PRESIDING OFFICER. W;thout
objecticn, it is so ordered.

PROGRAM x

Mr. ROBERT C. BYRD. Mr. President
the Senate will convene tomorrow at 12
o’clotk noon.

After the two leaders or their desiznees
have been recognized under the standing
order, Mr. Herms will be recognized for
not to exceed 15 minutes, after which
there will ke a period for the transac-
tion of routine morning business, not to
extend beyond 1 p.m., with statements
therein }Yimited to 5 minutes each.

~
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Dear Bob:

I was fortunate enough to be in Dallas on Wednesday when your
column appeared raising questions about the Reagan candidacy
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and what it might do to the Republican party to which I have dedi-

cated so much of my life. I was glad to be able to read this

column myself on the day it appeared, and I want you to know that

I agree with many of the insights you have presented to your

readers on this important subject.

Bob, of all the accomplishments of my first 20 months as President,
I consider the most important to be the return to the White House
of ""sincerity and honestness,' which you mention in your column.

I regret that my busy schedule in Dallas does not permit me an
I look forward to seeing

opportunity to spend some time with you.
you on a quieter day in the Oval Office.

Sincerely,

Mr. Robert)l;ankin
XDaIlaf Mornigg\Ne’ws

Cominunicationd Center

Dallas, Texas 75222
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. MEMORANDUM FOR: MR, JERRY JONES
FROM: P s o TERRY O'DONNELL
X
SUBJECT: Governor Pat Brown :
Interview - NBC o
)(

Former Governor Edmund "Pat' Brown of California has written a book
called, "Reagan, the Political Chameleon.'  Although his arguments
aren't that well-founded, his rhetorical attack is superb, Brown says
it would be an absolute tragedy to have Reagan nominated, that his
simplistic approach is valueless domestically and dangerous inter-
nationally. He says that the Ex-Governor shows no compassion and
basically is not competent for the position of Presidency.

PFC should give our political spokesmen a brief summary of the inter-
view so they can refer to the former Governor's comments. Since Brown
was a Democrat, obviously it is not something we would want to rely on
heavily but it is good background material.

1 (ive | vl and 05 “n

RECEIVED
JUNT 1976
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STATE OF WASHINGTON .S /# 7

OFFICE OF THE GOVERNOR

OLYMPIA

X
DANIEL J. EVANS
GOVERNOR

May 11, 1976

Mr. Stu Spencer

Deputy Director

PRESIDENT FORD COMMITTEE

1828 "L" Street, N.W. - Suite 250
Washington, D. C. 20036

Dear Mr. Spencer:

Governor Evans asked me to send to you a copy of his remarks
recently in California in behalf of the President.

He thought you might be especially interested in his news
conference remarks where he challenged Mr. Reagan's record as
Governor. Among other things, it deals with Reagan's claims
about fully funding the teachers' retirement system and how much
. he increased taxes. The research was done for us by the govern-
ment affairs director of the California Taxpayers' Association.

Hope these are of some help. Please realize that they are
only rough transcripts.

Sincerely,

JAF : kw
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May 21( 1976

Dear Don:
Many thanks for your courtesy in sending
a copy of the Senator's speech before
thelﬁipon Society.

| I appreciated receiving this, and have

| shared it with the appropriate members

] of the staff.

Please know the President is most
appreciative of the Senator's support.

With cordial regard.

Sincerely,

{

Max L. Friedersdorf
Agsigtant to the President i
|

!
Mr. Donald ‘Kellermann ‘ |
Administrative Assistant to 7
Honorable Jacob K. Javits 2 i
United States Senate J !
Washington, D. C. 20510 4
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THE WHITE HOUSE

WASHINGTON

May 21, 1976

MR. MARSH:

Ann,%riffiths called (Bus )I(vlills' daughter)

re the MIA situation. She said she's con-

cerned that Governor Reagan is going to

make an '""adverse statement' re the MIA
situation, and she'd be happy to hold a press
conference this weekend to '""counter-act' anything
that Reagan might say -- in support of the
President's statements.

She has discussed this with McCloskey.

She'd like to know what she should be doing.

Connie

PH: (714) 826-3110 - today
(714) 328-4979 - weekend
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e MEMORANDUM
OF CALL

TO:

Marcia ;
[] You WERE CALLED BY—  [[] YOU WERE VISITED BY— |

,Del Smith

G3Y-S5023
[ pLease ca —> EOQRENO

] WILL CALL AGAIN [] 1s wAITING TO SEE YOU
[] RETURNED YOUR CALL (] WISHES AN APPOINTMENT

MESSAGE

OF (Organization)

Please change "four times the
price"on the memo he brought

over to "three times the price"

| DATE TIME

Vs s | fors

STANDARD FORM 53 +1969—o42—16—80341- 63-108
REVISED AUGUST 1 / o R gy il o
GSA FPMR (41 GFR) T01-11.6

RECEIVED BY
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in Virginia’s 10th District

By Thomas‘i rubisich
Washinucon Post 8tafl Writer

Ronald Reazan won all

three of Northern Virginia's .

10th Congressional District
deiegates to the Republican
National Convention at a
party caucus early yester-
day.

mer California governor's
statewide delegate total to
19. President Ford has won
five delegates in district
conventions held so far.

The 10th Congressional
District covers northern
Fairfax County, all of Ar-
linzton County, part of Lou-
doun County, Falls Church
and FFairfax City.

Hearan's victury turned
on a technicality regacding
an icstruction binding the

Arlington delezation to the
convention to vote as a bloe
for the presidential con-
tender,

When acting chairman
Wyatt B. Durrette Jr., a lte-
nublican delegate to the Vir-
iinia . Genreral Assembly
{=om Fairfax, souzht to ac-
cept the instruction, he was
challenged by a Ford sup-
porter in the Arlington dele-
gation, Richard H Jones.

Nut the convention voted,
131 to 87 to uphold Durrette,
which automatically gave
Reazan all of Arlington’s 738
instructed delcgates as well
as all 19 of Loudoun's.

The effort to overturn the
instruction seemed 10 sput-
ter when former Rep. Joel
T. Broyhill, who led a slate
of “uncommitted” delezale

The sweep brings the for-

canidates that were clearly
Ford supporters did not
make an appearance at the
convention. Expected there
to receive a plague for the
“love, affection .and grati-
tude” of Republicans in the
10th District, Broyhill did
not appear because of a
“scheduling conflict.”
Broyhlll's name was with-
drawn from the slate—to
“save him' from embarrass-
ment,” according to one del-
eyate—after caucuses by in-
dividual delegations indi-
cated that the Arlington in-
struction to vote as a bhloe
for Reagan would be upheld.

In seeking to have the in-
struction overturned, Ford
supporter .Jones quoted a
letter from Willlam C.
Cramer, counsel to the e-

publican National Commit-
lee. Jones said Cramer's
highly technical discussion
of the subject indicated that
the instruction was nol per-
missible.

The ileagan sweep in the
{Uth means he has won a to-
tal of four of Northern Vir-
ginia’s six delegates to the
national convention which
will be held in Kansas City
in August. In the Republi-
can convention held last
week in the Fizhth Conzres-
sional District, which covers
the rest of Northern Vir-
ginia, Mr. Ford won two del-
cgates to Reagan's one.

One more local caucus is
still to be beld. The Ninth
District in Southwest Vir-
vinia will hold its conven-
tion Saturday. The stale-

wide Republican coavention
is scheduled for June 4 and
5, and 21 atlarge delegates
fo the national convention
will be selected then.

The question of instructed
delegations will be brought
up again most likely at the
Republican state convention
in Norfolk next month and
almost certainly at the na-
tional convention as well.

The winning Reagan dele-
gates were Naomi Zeavin of
Fairfax County, who was the

top vote-getter with 171; -

Herb Morgan of Arlington,
with 169 votes, and Sandy
Riley of Loudoun, 160, The
total delegate vote was 227,

In other business at the ’
convenlivn donday night

and carly yesterday tae ful-

lowing were elected to the :

GOP Smte Central Com-
mittee: Patsy Drain of Fair-
fux County, Bill Waugh of
Fairfax and Raymond J.

LaJcunesse of Arlington.

All three acre Reagzan sup-
porters,

The convention also
elected Edward. Walters
chairman. of the 10th Con-

gressional Dlstr!ct Republi-
can Committee and Dr. Ce-
cil Reeves to the party’s dis-
trict elector in the Electoral
College,
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Dear Ohio Voter:

Next Tuesday, June 8, you have an opportunity to change the course of our
nation's government by voting in the Presidential primary election.

I present myself as a candidate for the Republican nomination for President

at this critical time in our national history without offering quick, easy
solutions to our problems. Our country and its citizens don't need or deserve
empty election year rhetoric.

I know, from my experience as Governor of California for two four-year terms
(1967-1974), that it takes energy, hard work, patience, and the cooperation
of the people to really solve problems. Together we did it in California.

I hope that you will consider my record before you go to the polls.

By nearly a one million-vote majority I had been elected Governor of the
nation's most populous state (if it were a nation, California would be the
world's seventh ranked economic power). But what I inherited was a state
government on the verge of bankruptcy. It was spending over a million dollars
a day more than it was taking in. Bookkeeping tricks had been used to make
the budget appear to be balanced when it wasn't. The situation was not unlike
that of New York City in recent months. California's state payroll had been
growing by more than 5,000 workers a year. Programs such as welfare were
running wild. The population was growing and state services had to keep

expanding. < FOR)

O\
I went to Sacramento not as a politician. I saw myself as a citizen, there 2
to represent my fellow citizens to government. The team I assembled to help |
me was made up of men and women who did not covet careers in government. P 4

They wanted to get a job done--to make government more efficient and respon-
sive. Aided by expert citizen task forces, we set out to streamline the
bureaucracy and introduce fiscal responsibility into state programs.

We balanced the bﬁdggfkfhé”fi}st yeafigad kept'it tﬁégh;ay for éii”eiéht,
turning over to our successors a surplus of $500 million and a Triple A
bond rating--the highest available.

At first, a tax increase had been necessary, but I considered it temporary.
As soon as we could, we began turning it back to the taxpayers. By the end
of those eight years we had returned $5.76 billion in all in the form of tax
rebates and credits. And, during that time we put into effect a major tax
reform program to provide relief for property taxpayers, the elderly, and
renters.

In welfare reform, we were able to save the taxpayers almost two billion
dollars in additional costs. The savings made it possible to increase
grants to the truly needy by an average of 43%.



Despite population increases, inflation and increased workloads, we left
office with virtually the same number of state employees as when we began.
And, in terms of constant dollars, the cost of actual state government
operations was less when we left than when we began.

Our programs and reforms were implemented with the support of the people,
many times over the heads of a hostile legislature. TFor seven of those eight
years, the Democrats controlled the legislature, but we took our case to the
people time and again. And it worked.

I know that common sense and good business practices can work in government.
I am convinced that the reforms we accomplished in California can also work
at the federal level. I believe in the people. They can make government work.

Still, one great problem—-if it isn't solved--may make it impossible to solve
the domestic problems facing us. That is our national security.

Our nation is in danger, and the danger grows greater with each passing day.
We are becoming Number Two in military strength in a world where it is dan-
gerous--if not fatal--to be second best.

America's decline from military superiority was recently underscored by
Secretary of the Army Martin Hoffman who said "American military strength . FORDS
is no longer superior to that of the Soviet Union." Dr. Malcolm Currie, ‘
chief of research and engineering at the Department of Defense, said re-

cently, "The momentum is on the side of the Soviet Union and it is staggering."

Despite concessions granted by our government to the Soviet Union while pur-
suing detente, the Soviets' belligerent attitude toward us and our allies has
not changed. Now, our friends and allies throughout the world question not
only our military capability, but also our will to resist Communist aggression
and to reassert effective moral leadership.

I believe that the American people still have the will to rebuild our superi-
ority. But I don't believe the Washington Establishment is going to solve this
or any other problem for us. We, the people, must take the lead.

I need the support of thousands of Ohio Republicans, Democrats, and Indepen-
dents in the Republican primary on Tuesday. I need your support. My only

promise to you is to try -- with God's blessing -- to lead our nation back to
the course of strength and freedom which I believe the citizens of Ohio --
and the whole nation -- want to take.

Sincerely,

Ronald Reagan



Reasons for Reagan:

He’ll work to return government
to the people.

As government continues to grow we find
ourselves losing control of our own destiny.
Basic decisions affecting the way we live, work
and raise our families are being handed down to
us from Washington.

Decisions that were once made by the people
themselves are now made by faceless Washington
bureaucrats and government officials who seem
totally insensitive to the needs and feelings of
the people whose taxes pay their salaries.

Ronald Reagan knows that the time has come
to reverse the flow of power to Washington -
to bring government back to the people. Back to
where it belongs.

“What | propose,” he said recently, is
nothing less than a systematic transfer of
authority and resources to the states - a program
of creative federalism for America’s third
century. | am calling for an end to giantism,
for a return to the human scale — the scale most
human beings can understand and cope with.

“It won’t be easy. There will be howls of
protest from every carpeted anteroom and
chauffered limousine in Washington, but we
must turn a deaf ear to them if our nation is
to survive.”

14

Paid for by Citizens for Reagan.
Chairman, Senator Paul Laxalt, Treasurer, Henry M. Buchanan.

The Reagan Record

When he was a candidate for governor
of California, Ronald Reagan told the people
what he would do if he were elected. And
what he said he would do . . . he did.

e |n spite of tremendous population
growth and a corresponding increase
in state services, he kept the size of

the state government virtually the same.

e He reduced welfare rolls by more than
300,000 —yet increased benefits to the
truly needy by an average of 43%.

¢ He balanced the budget. When he took
office the state was spending a million
dollars a day more than it was taking in.
When he left office he turned over to
his successor a $500 million surplus.

e He obtained substantial tax relief for
property owners, renters and senior
citizens.

¢ During his administration state support
of education increased dramatically,
making possible cuts in local property
tax rates.

e Government positions were filled not
with political “buddies” but with expe-
rienced, highly qualified people who
were not seeking political careers but
could be counted on to tell the governor
if they found their job or department
unnecessary.

Ronald Reagan is a man of integrity
who means what he says. He was that kind
of governor. He'll be that kind of President.

What he says he'll do .. .. he’ll do.
He's proved it.

'y

We must offer progress in-
stead of stagnation; the truth
instead of promises; hope
and faith instead of defeatism
and despair.”
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To Ohio Voters:

Like many of you, | have been concerned about
the course of events in our country. The old ways
aren’t working. The federal bureaucracy grows
bigger and bigger, spends more and more billions
of our dollars, meddles more and more in our lives
yet can’t seem to solve any of our problems.

Clearly, it is time for strong new leadership —
leadership that is not part of the Washington
establishment which is responsible for our
troubles. That's one of the main reasons why | am
supporting Ronald Reagan for the Republican
nomination for President. He is the one candidate
who stands for change — and can make it
happen.

| urge you to read this material carefully. It
presents some solid reasons for backing Ronald
Reagan. As you will see, he feels about things the
way most of us here in Ohio feel. He proved,
as a two-term governor of our most populous
state, that he has the leadership and administrative
skill to govern effectively.

| hope you will join me in this important effort.
Thank you.

fozlol 4 44

Senator Paul Laxalt
National Chairman
Citizens for Reagan

STATE HEADQUARTERS
Ohio Citizens for Reagan
232 South High Street
Columbus, Ohio 43215

Reasons for Reagan:

He has common sense answers
to America’s problems.

o |nflation. ‘The one basic cause of inflation is

government spending more than it takes in. When
Washington runs in the red, year after year, it cheapens
every dollar you earn; it makes a profit on your cost-
of-living wage increases by pushing you into higher tax
brackets; it borrows in the capital market to cover its
deficits, cutting off business and industry from that
capital which is needed to fuel our economy and create
jobs; it robs your savings of value; and it denies retired
people the stability they need and expect for their
fixed incomes.

“The cure: a balanced budget. The federal
government must set a timetable, a systematic plan, to
balance the budget — and it must stick to it.”

Unemployment. if a recession causes you
to lose your job, or makes it hard for you to find one,
you need help, but the long range solution to unem-
ployment is to bring an end to inflation which, in turn,
causes recessions.”

Social Secu I’Ity The Social Security system
must be strengthened and improved so that those
counting on it will continue to receive their monthly
check and so that their benefits won’t decline in
purchasing power, but will keep pace with inflation.

“There are inequities that must be corrected affect-
ing women, people 65-and-over who want to continue
to work, and younger workers. But reforms must be
made with care so that they don’t jeopardize those al-
ready retired, those now working, or those who will
enter the work force in the future.”

Crime. “We must remember that the principal
reasons for locking up criminals are punishment and
isolation — to keep them from hurting law-abiding
citizens, and to serve as a deterrent to others. When a
would-be lawbreaker knows he can kill without facing
the ultimate penalty, when he knows that parole

or probation may come easy for him, we cannot say
we have effective deterrents to increased crime.”

® Détente. “we are told that Washington is dropping

the word ‘détente,’ but keeping the policy. But it's the
policy that is at fault.”

“Mr. Ford says détente will be replaced by ‘peace
through strength.” Well, that slogan has a nice ring ‘o
it, but neither Mr. Ford nor his new Secretary of
Defense will say that our strength is superior to all
others.”

“We must do more than change our rhetoric — we
must change our policy.”

Defense. A decade ago we had military
superiority. Today, we are in danger of being surpassed
by a nation that has never made any effort to hide its
hostility to everything we stand for.

The Soviet Army outnumbers ours more than
two-to-one and in reserves four-to-one. They out-spend
us on weapons by 50%. Their Navy outnumbers ours
in surface ships and submarines two-to-one. We are
outgunned in artillery three-to-one and their tanks
outnumber ours four-to-one. Their strategic nuclear
missiles are larger, more powerful and more numerous
than ours. The evidence mounts that we are Number
Two in a world where it is dangerous, if not fatal,
to be second best.

Is this why Mr. Ford refused to invite Alexander
Solzhenitzyn to the White House? Or, why Mr. Ford
traveled halfway around the world to sign the
Helsinki Pact, putting our stamp of approval on
Russia’s enslavement of the captive nations? We gave
away the freedom of millions of people — freedom that
was not ours to give.

Now we must ask if someone is giving away our own
freedom. Dr. Kissinger is quoted as saying that he
thinks of the U.S. as Athens and the Soviet Union as
Sparta. “The day of the U.S. is past and today is the
day of the Soviet Union.” And he added, “ . .. My
job as Secretary of State is to negotiate the most
acceptable second-best position available.”

| believe in the peace of which Mr. Ford spoke —
as much as any man. But peace does not come from
weakness or from retreat. It comes from the
restoration of American military superiority.

“l do not for one moment believe that four more years

of business-as-usual is the answer to our problems, and

I don’t think the American people believe it either.”
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Dear George:

Thank you for your thoughtful letter prior to the
Virginia State Convention. [ appreciate your
dedicated efforts on behalf of the Republican Party.

I am committed to unity within the Republican
Party and I want you to know your comments on
the selection of a Vice-Presidential nominee will
be given serious consideration.

Sincerely,
TRy (0N

The Honorable George N. McMath
Chairman

,Republican Party of Virginia
‘Onley, Virginia 23418

GRF:CM:BN:RLE:MJ:mss ,..};j"*“b““%
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June 25, 1976

Dear Larry:

Thank you for your recent thoughtful note to me
concerning the Iowa state convention, I am
appreciative of the fact that you supported most
of the delegates pledged to my candidacy and
assure you that I look forward to working with all
the members of the Republican Party as we move
towards the November election,

Governor Reagan and | have known and respected

each other for many years. If I am the nominee,
he will receive due consideration for the Vice

Presidency and other positions commensurate with
his outstanding ability,

Thank you for taking the time to write to me divectly,
and I appreciate your support.

With warmest personal regards,
Sincerely,

My, Larry Kelg
Upper lowa University
Fayette, lowa 52142

GRF:HIF:dv
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Dear Joseph:

Thank you for your recent thoughtful letter
concerning the Nationa! ticket. Covermor

Reagen and | have kmown and respacted each
other for many years, If I am the nominee,

be will veceive due consideration for the Vice
Fresidency and other positions commensurate with
his outetanding sability,

1 appreciate your taking the time to write to me
divectly, and I look forward to working with you
towards a great Republican victory in November,

Sincerely,

The Honorable Joseph J, Eotso

Chairmen

Lake County Republican Ceatral Committee
P.0, Box 325

Crouwn Polnt, lndlans 46307
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July 2, 1976

Dear Senmator Comway:

Thank you for your recent thoughtful letter
concerning the New Mexico Republican “tate
Convention, I appreciate the fact that you
worked hard for me and ran as a pledged
Tord delegate., Covermor Reagan and I have
known and respected each other for many
years, If Iam the nominee, he will receive
due consideration for the Vice Presidency
and other positions commensurate with his

outstanding ability,

1 appreciate your taking the time teo write
to me directly, and I urge your continued
hard work om behalf of my candidacy,

With warmest per<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>