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January 29, 1976

MEMORANDUM FOR: PETER KAYE

FROM: FRED SLIGHT

SUBJECT : Reagan's '"Carrying Charge"
Contention

Reagan, as you know, is fond of using the hypothetical example
that taxpayers of a state send to Washington $115 million and
receive in return only $100 million -- the $15 million balance
being the ''carrying charge' absorbed by the Federal bureaucarcy.
This statement does not appear to be based on fact in terms of
aggregate amounts or percentage figures nor is it consistent
with a basic element of our federal system -- that monies collec-
ted from individuals in the more affluent states may be used to
assist persons in the less affluent states. Nor does Reagan's
statement take into account monies spent by the DOD, State
Department, Supreme Court, etc., which indirectly benefit the
citizens of a state.

New Hampshire is certainly not in the '"more affluent' category
and this is borne out by the below statistics on tax monies
collected from individuals and corporations compared to actual
Federal outlays in the state. As you will note, New Hampshire
citizens actually received $461,426,000 more than they sent to
Washington for FY '75.

Fed. Taxes Collected Actual Fed. Outlays Difference

$714,325,000 $1,175,751,000 $461,426,000

The tax collection figure is an IRS estimate as the final tabu-
lations have not yet been completed, however I have been given
very firm assurances that it is a credible statistic.

cc: Stu Spencer
Skip Watts
Dick Mastrangelo
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Governor Reagan, what are you going to do for Women?

Well, I'm going to continue to support Nancy to the best of |
my ability -- I believe I think I understand the point of your
question. You know Will Rogers once said, and I have to do
this, I have to quote him, Will Rogers once said that women
were going to try to become more and more equal to men until
pretty soon, they weren't going to know any more than the men
do. And, I believe that if there are any injustices, if there
are still any inequities with regard to difference in treatment
of men and women, they should be corrected by statute. I think
that they have a place in government, I think they can make a

great contribution to government.

Governor Reagan, your opening remarks in regard to reduction in
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Round One
Ford’s Attack Leaves
Reagun on Defensive |
In New
Race Tightens as President|

Gains; Reagan’s Backers
Hit ‘Desperation Polities’

i
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Fate of 11th Commandment

By ALBERT R. HUNT 1
Staff Reporter of THE WALL STREET JOURNAL

CONCORD, N.H.—Ronald Reagan has
hecome the issue.

With New Hampshire's Republican presz-
dential primary less than three weeks away,
the contest between Mr. Reazan and Presi-
dent Ford—which the former California gov-|

ernor had intended to focus mainly on the
record of the man in the White House—has
turned largely into a debate over Mr. Rea-
zan and his program.

A few weeks ago, President Ferd looked

if he might lose this first test with his
challenger. Now the President seems to
iave taken the initiative, and the race has
become extremely tight.

‘““Ronald Reagan was getting a free ride,
but we’'ve changed that,” asserts John Mi-
chels, the Ford campaign director in New
Hampshire. ‘‘He has been on the defensive
almost from the minute he stepped into the
state 2 month ago.”

There is still time, of course, for Mr.
Reagan to regain that lost momentum. In-
deed, the Reagan forces believe that Presi-
dent Ford. who will make a swing through

the state this weekend, is bound to furnish
their man with an opportunity to return to|
the attack. |

“Onice Ford himself says anything zbout|
us,” a Reagan campaign cfficial explains,|
*we'il have inore to shoot at.” '

*in New Hampshire. Advantages like this wil}

i,a/it?.z. Z-
Febtoery 7, /1976

Oa the Defeasive . |

But for now at least, the Californian h has|
been knocked off balance by a heavy bar-|
rage from the Ford camp, aided by 1n;en’=e§
press scrutiny of Mr. Reagan's propoq.lsi
Consequently, the challenger is finding it
necessary to spend much of his time beforel
audiences here fending off the attacks
rather than leading 2 tough L‘lartre against
the President’s policies. P"mcipa.lly at issue
are Mr. Reagan's proposal to transfer $30
billion of federal activities to state and local
governments and his alleged vacillation on|
issues such as Social Security and the Egual
Rights Amendment.

The Reagan forces profess to be unwor-|
ried about the tide of events. Hugh Greggz.|
who is running Mr. Reagan's New Hamp-
shire drive, dismisses the Ford campaign
charges as “‘desperation politics.” The Cali-
fornian himself uses tougher language, call-
ing the attacks “the cheapest kind of dema-
goguery.” 5 .

Furthermore, the Reagzn people say, the
very positions for which their man is under
attack have widepread appeal ameong the
state’s predominantly conservative GOP
voters. “In our surveys, these flaps never
come up in the minds of people to any seri-
ous extent,” says Jim Lake, a top Reagan
aide. And it is true that despite the constant
criticism by politicians and the press. the
candidate has been drawing enthusiastic re-
sponses as he travels to small towns around
the state, speaking to so-called citizens’
press conferences.

Reagan’s Assets

Mr. Reagan does have some considerable
assets. The former movie actor is a skilled
campaigner, probably as effective before
audiences as any politician in America. Ex-
pertly delivering one-liners woven intc his
conservative message, he gets big applause
railing against nationa! health insurance
(“you can’t socialize the doctor without so-
cializing the patient’); high taxes (‘‘people
want government to get off their backs and
out of their pockets’); deficit spending
(“balancing the budget is like protecting
your virtue: you have to learn to say no"');
and government in general (‘‘government is
not the solution, it’s the problem’’).

In addition, the Reagan campaign organi-
zation here is superior to the President's.
The Reagan forces have allotted about 257+

f & $200,000 budget for New Hampshire for
purchasing and setting up a sophisticated
tclephone and mailing operation tied to a
computer listing of the names, acdw-ees,
and telephone numbers of every Republican
voter in the state.

The Reagan people believe that by elec-
tion day. they will have made contact with
nearly all Mr. Rezgan’s potential supporters

far outweigh the Ford criticisms, the Rea-

5:’"/?&’4“ 7 Jooral

Breaking His Stride ! 3 3 ol

Nevertheless, the assaults clearly h‘nn‘
broken Mr. Reagan's stride, forcing him to!
spend far more time than he would prefer in|
answering the accusations. In the town of
Gilford the other night, for example. he was|
wowing 600 pecople at the high school w dn
his articulate statements of cnnservative)
gospel on budget deficits and the like. But|
then he broke off for a lengthy denunciation
of his critics, who are engaging. ne said. in'@
‘‘despicable practices . . . umworiny of aj
campaign.”

There are other signs that the 17
tacks are beginning to tell. The fe
pro-Reagan Manchester Union-Lezaer, the!
state's largest newspaper and an often-vi-
cious critic of President Ford, latelv 'as
been devoting much of its political coverile
to long justifications of Mr. Reagan's contro-
versial stands. }

And Wall Street Journal interviews with
two dozen Republicans at a Tilton. N.H.,|
shopping center the other day unccvered a:
notably high awareness of the Fova criti-!
cisms of Mr. Reagan. Nearly half »f those!
questioned in this unscxen’mr- sampling ex-,
pressed reservations dbout Mr. Feagan dnf
seemed to echo the line from the Ford cami. |
paign. i

“I like Reagan,” said a Tiiton hr usewife, |
“but I'm not sure he knows what he's talk:
ing about.”” That, of course, is e.\:ct}, the
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and spending doubled during the Reagan
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Kound One: Gov.

On Defensive in New Hampshire |

I}m\gmen the flap over the transfer plan. i
{ When it began to develop, C. R. Trowbridga,|=
‘r:hnirman of the state senate’s finance com-|
! mittee, was brought forward to declare that;
the Reagan proposal would force the imposi:|
tion in New Hampshire of a big state inconic |-

Reagan Is Placed

Coniimeed From Page One
impression the Ford pecple are trying to
create with their attacks on Mr. Reagan's
$80 billion transfer plan.

Mr. Ford undoubiedly hopes to plant fur-
ther doubts during his campaigr trip here
this weekend. Despite the Ford camp's insis-
tence that the trip is mainly ‘'presidential,"
rather than political, there are unmistakabie |
signs that Mr. Ford will try to exploit what|
he perceives to be his opponent's weak-|
nesses,

For example, the President plans {o hold
a public briefing Saturday on his new fed-|
eral budget with New Hampshire legislators
and local officials. Such an event, mundane
in itself. has clear campaign significance. In
Washington last month, when the budget
was issued, the President displayed an im-
pressive grasp of its particulars during a
briefing for newsmen. The Ford people here
obviously are banking on a repeat of that
performance in the belief that it will con-
trast starkly with the difficulties Mr. Rea-
gan has been having in explaining the tan-
gled specifics of his proposed $90 billion ov-
erhaul of the budget.

Mr. Reagan’s transfer proposal was con-
tained in a little-noticed speech he made last
f{all, before he was a declared candidate. Ba-
sically, he recommended that a package of
federal social programs costing $90 billion a
year be switched to state and local govern-
ments, which then would decide whether to
finance and run the programs or drop them.
The programs invelve such things as educa-
tion aid, food stamps and housing subsidies.

As scon as Mr. Reagan announced his
candidacy, the press began scrutinizing the
proposal, asking guestions about details that
Mr. Reagan was unable to answer. Political
cpponents, particularly in the Ford cam-
paign, began charging that adoption of the
Reagzan plan would force tremendous rises
in state and local taxes. Mr. Reagan has
persistently denied such claims, but his re-
buttal has been vague and has failed to si-
lence the critics.

More assaults against Mr. Reagan are on
the way. As the Feb. 24 primary date gets
nearer, the Ford people plan to sharpen
their attack on the Reagan record as gover-
nor of California from 1967 to 1975. They will
charge that despite his conservative image,
the state’s spending, taxes and public pay-
rolle soared during his tenure. (State taxes

years; the number of state employes rose
5.7¢%)

Whatever the result here, of course, it
will be far from conclusive. New Hampshire
Is a tiny state, hardly representative of the
rest of the country, and it will supply only 21
of the 2,259 delegates who will select the
nominee at the Republican coavention in

aassas Loy, o,

Messrs. Reagan and Ford face signifl-l
cant contests in the Florida primary March|

jtions, did poorly in a haif-dozen primaries|

tax or a sales tax of 129 or 13%. That set|’
off some fireworks because this is the enly|
state with neither an income nor a sales tax.!
- : 4 : , . wat.|-vewspaper articles and editorials dealing|
f,:f azr:;ijln;spf(;:i ’r 2fJ?l§r; \?jtrenaps by geb |\‘»'ith the issue are distributed by the Ford|

= : v i . !campaign to all other newspapers and|

The importance of the New Hampshire|yroadeast stations. L
contest lies mainly in its traditional status!
as the first primary. Beyond that, it's not|
only the initial face-off between the Presi-|
dent and his challenger but also the first!
time Mr. Ford has been on a ballot outside!
Rapids, Mich. (Ms. Reagan. an impresave 13 Getails of Tow that would work, how-
s p e Sue e St e T |EVeT. i
vote getter in California gubernatorial elec \The Equal-Rights Amendment !

Immediately before each of Mr. Rea-!
gan's visits to the state, the Ford campaign
holds a news conference to raise a new issue,
against him. Last week, it was Mr. Rea-|
gan's reversal on the Equal Rights Amend-|
ment. (Several years ago he favored it, buti
in 1974 he switched to opposition.) The Ford
people also have widely distributed a five-!
page ‘‘fact sheet” compiling previous Fea-
gan statements indicating that he favers
some sort of voluntary Social Security pro-
gram. (Mr. Reagan himself declares tha!
while something should be done about huge
deficits in the Social Security trust fund, he
opposes any move to make participation in
the program optional.) ‘

- i
that the state's hard-core ceonservative vote'

is large enough to enable Mr. Reagan to

]

The Reagan forces say the warnirgs'
about huge new taxes are nonsense becausc.
the candidate's proposal envisions a com-,
parable transfer of federal revenue sources:
to states and localities. They can’'t protide

during his late-starling presidential bid of
1968.)

Whoever loses here will be under pres-
sure from his backers to attack harder in
subsequent “primaries. President Ford has
sought to maintain an above-the-battle pos-
ture, but if he comes in behind Mr. Reagan
here, he may get tougher. And a Ford vie-
tory here would probably prompt the chal-
lenger to become more aggresive. “If we do
poorly, and I don't think we will, there prob-
ably will be less attention paid to the 1ith
Commandment.’”” a Reagan backer says, re-
ferring to Mr. Reagan’s pledge that he won't
‘‘speak ill"" of other Republicans.

So far, however, Mr. Reagan has had
enough to do just fending off the criticisms.
Traditionally, a candidate who challenges a
President of his own pariy for the nomina-
tion bases his campaign on tough criticisms
of the President’'s record. That was the
case, for example, cight years ago in New
Hampshire, when Democratic Sen. Eugene
McCarthy scored so well with his attacks on
President Johnson's Vietnam policy.

The Transfer Plan

But even before the Ford-Reagan contest
got geing, Mr. Reagan had provided the
Ford camp with a big opening through his
espousal of that $§90 billion transfer plan.
Ever since, he has faced a barrage of criti-
cal questions on the proposal. The Californi-
an's backers admit that initially he was ill-
prepared for the criticism and clumsy in re-
sponding. Gradually he has been forced to
backtrack, continuing to embrace the trans-
fer concept but disowning many of the origi-
nal specifics.

That process itself has caused problems,
creatling an impression among some voters
here that Mr. Reagan is confused and un-
sure of himself. In the heat of battle, the |ty it back to & Marxist dictator . . .. hé
candidate sometimes has compounded the|gaye,
impression with minor gaffes. Last week,|
for instance, he blasted Ford campaign at-
tacks as “‘dirty tricks”—a term that now
has an explosive political meaning because
of its use to describe Watergate-style cam-
paign tactics.

Mr. Reagan's statement was heard by R !
one reporter adenitied (o & nieeling ag & vap- = !
resentative of the press corps. But when the
reporter conveved the statement to his col-

As a result of such tactics. the Ford cam-
paign peopie have stolen some of the pia:r
from Mr. Reagen—even though the Califor-
nian has been campaigning hard here andj
the President hasu't shown up yet. During,
some of Mr. Reagan's visils, newspapers|
are as full of charges by Ford lieutenants|
as they are of Mr. Reagan's campaiga)
pronouncements. :

Even so, the Reagan strategists z«v he .5
in good shape here. On the transier plan. tor|
instance, Mr. Gregg believes that the Cali |
fornian is scoring points now by “talking)
more about the return of control to state and|
local governments and much less sbout t‘x;ci
financial specifics."” |

In his campalgn appearance, Mr. Reagan
promises that as President he would crackl
down on welfare abuses, curb governnient
payrolls and speedily balance the felera’|
budget. He assails detente and foreign aid!
and he knocks the State Department eiio
to negotiate a new treaty with Panama tha'|
he contends would give that country rontro |
of the Panama Canal. *‘The Panama ( ana’|
Is U.S. sovereign territory, and we shou'in

|
|
|

P e

Throughout his spercnes there are in .
rect jabs at President Ford. it's thine 9
elect a President, Mr. Reagan says, 'who« |
not part of the buddy system’ in Washing |
ton. ‘

~ -

[ L6 B

WELLAND, Ont..—CAE Indusiries Ltd..|

O R - 2
LAl Alllawdiiicy

9 and in the Iilinois primary a week laler.ijea-yes Mr. Reagan and his aides denied
The two men also are in a primary In M25+| having made it. The reporter then piayed a
sachuselts a week after the vole here, tut|tape recording of the meeting, in which the
neither of them is paying much aitention to|candidate could distinctly be heard saying
that one. Th2 Republican establishment inj “dirty tricks.” Thus, Mr. Reagan had to re-
Mazacchusetts genorally supports Presulant|tract his denial.

Ford, but some Republicans there believe] Ford supporters are doing all they can to

Montreal, said it formed a joint-venture|
company with Cleveland Metal Abrasive|
Inc., Cleveland, to build & metal-ahia=ive, |
metal-manufacturing plant here for about ¢!
millioni. Construction is to start immed.ateiv!
and completion is scheduled for early 1317,
CAE said.
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Teachers’ Group Seeks National Syﬁstem
LikeHitler’sforU.S.Schools, Reagan Says

BY RICHARD BERGHOLZ

Times Political Writer

FT. LAUDERDALE, Fla.—The National Education
Assn. is seeking a "national school system" similar to the
German school system under Adolf Hitler, Ronald Reagan
charged here Wednesday.

"Answering a question during a rally with Florida sup-
porters, the Republican presidential candidate said the
1.7-million-member NEA "is becoming more and more a
sort of union of educators and I don't belicve that is right.”

‘He also contended the organization would have more
political power than the AFL-CIO Committee on Political
JEducation (COPE). :

‘What the NEA really wants, Reagan said, is "a federal
educational system, a national school system, so that little
Willie's mother would not be able to go down and see the
principal or even the school beard. She'd have to take her
case up to Congress in Washington.

*[ believe this is the road to disaster and the end to
academic freedom."

In Hitler's Germany, "where they had a nationalized
school system," the schoois became so regimented, Rea-
gan said, that "when he (Hitler) said, '‘Burn the books,'
they burned the books."

*They changed their academic system to suit the rule of
_the.dictator who was in charge at that time."

Reagan said the NEA "has made it plain over the years
that it believes that even the state educational system,
which sets the rules. is outmoded."

The former California governor said he grew up to re-
spect teachers and the influence they had over his life.

—.q" don't think 1 could feel that way about picketing

teachers who are cut on strike and victimizing the stu-
dents,” he said.
When one of his listeners suggested that he should sof-

ten his views because he would antagonize "a lot of teach-
ers," Reagan declined and said he meant just what he had
said.

In San Francisco, Ralph Flynn, acting head of the Cali-
fornia Teachers Assn., one of the largest affiliates of the

.NEA, called Reagan's remarks "vicious calumny.”

"It is simply a lic to say that the NEA is seeking a n&-
tional school system, and Gov. Reagan's campaign for the
Presidency must be in truly desperate straits to force him
into such gross misrepresentations of the NEA position,”

‘Flynn said. -

"The NEA is made up of almost 8,000 locally controlled
affiliates. It has been in existence since 1857, and is dedi-
cated to the concept of local control of public education in
the United States,

"It is beyond comprehension that Reagan could com-

pare NEA policies with these of Hitler.

"We consider NEA a union just as one might. look on
the American Medical Assn. as a union of doclers or th.
American Bar Assn. as a union of law yers.

"As for political power, as long as General Electric, Res-
gan's former employer, Exxon or other giant corporations
exercise political power, we think it is crucial that there
be organizations like ours to protect average citizens an'
the public interest."
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~ask Reagan

-

- participating in political de-
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O 4poiogize
* The Massachusetts Teach-
ers Ass’n board of directors
last night demanded an apol-

cgy to Americen teachers
from presidential candidate
Ronald Reagan for remarks
he made charging the Na-
tional Education Ass’n with
attempting to nationalize the
nation’s school systems. -

The MTA, with a 60,000
Massachusetts teacher mem-
bership, is affiliated with the |
NEA -with 1.8 million mem- |
bers.

At a political rally in Ft.
Lauderdale, Fia., on Wednes-
day, Reagan is reported to
have charged the NEA with
seeking a “national school
system.”

REAGAN IS quoted as say-
ing the NEA is ‘“becoming
more a sort of union of edu- ;
cators and I don’t believe
that is right.”

Reagan, according to pub-
lished reports, further
charged that the organization
will have more political
power than the AFL-CIO
Committee on Political Edu- !
cation (COPE). The NEA re-
fuses affiliation with the

Also, that what the NEA
wants is a “federal educa-
tional system, a national
school system so that little
Willie’s mother would not be
able to go down and see the
principal or even the school
board. She’d have to take her
case up to Congress in
Washington.

“T believe this is the road
to disaster and the end to
academic freedom,” Reagan

-is quoted as saying. - -

The MTA EBoard of Direc- |
tors passed a resolutiosn con-
deming his remarks which
states it “vehemently ob-
jects to statements by Ron-
ald Reagan alleging teach-
ers of America in actively |

cisions of their country are
attempting to foster mind
control over students under
their guadance.

“THESE STATEMENTS
demeaning to educators in ;-
this country are a reprehen- !
sible attack on people in a
profession whose history has
been one of dedication to ed-
ucating students.

~ Teachers, who teach citl-
gonchin  chanld nnt and will

e wo luicgulcy WU OLluliu
¢lass citizenship. The former
governor of California owes
zr apology to every teacher
in the Urited States.”

The MTA is meeting at the
Sheraton Boston Hotel.
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| Rockefeller
Attacks
: Reagan
Program -

-

g 35 7¢

BY REMER TYSON
-~ -AND TOM HENNESSY
Free Prass Staff Writars
Vice-President Nelson Rack-
efeller attacked the fiscal pro-

jpussls of presidential Asked how he viewed the

‘ g:,?é‘;;der dcsci(i)gi?:r(’l Rl;::%:: Democratic presideutialh cam-

;plan to reduce federal aid to Lo e Roc}iefqller quipped,
: With glee.

the states by $90 billion as
 *“one of the seven wonders of ON OTHER matters, the
vice-president said recent CIA

" the world.”
+ The Reagan program would disclosures pointed up a need
cost Michigan taxpayers $6 for “stronger laws” or
“hillion in federal funds, Rocke- ! “greater discretion” by the

feller said in a press confer- - nation’s news media.

ence at the Midwest The vice-president arrived
Republican Leadership Con- - at the hotel about 4 p.m., step-
ping into a lobby adorned with

ference at Dearborn’s Hyatt
% ; Regency Hotel. Ford banners and rows of
“Ford girls.”

Rocefeiler questioned Rea- '
gan’s leader’scillip capabilities, Reagan all but abandoned
accusing the Californian of of- - this two-day Republican con-
fering one fiscal approach as a ference to Ford and Ford’s
governor and an opposite one home-state supporters. The
as a presidentiai candidate. president will speak at the
conference and attend a brief

As California’s gowernor, reception Saturday. Reagan
Reagan wanted to put 2 ceil- declined an invitation. :
'mg on staie expenditures that Reagan’s Midwest campaign i '
would not exceed that statefs : manager, Charlie Black, ex-
gross annual growth, said plained that the former gover-
Rockefeiler, iongtime gover- nor is spending most of his
nor of New York. , time and resources in the

Now. Rockefeller said, Rea- early presidential primaries.

. gan wants to restrict federal At a joint appearance Fri-

he’ll win in Florida.”

“ e ————spending and leave the states | | day afiernoon with one of
1o their Gwa revenue-raising Ford’s campaign directors,
measures,

Black ran into questions about
Reagan’s $90 billion tax pro-
posal. -

“The problem, is, the press
has concenirated on the spe-
cifics” of the plan, Black said.
“It’s an overall concept he
(Reagan) is trying to get
across . . . Although there
has been a little cloud with all
these numbers thrown around,
he stuck with the concept.”

Edward Terill, an official of
the President Ford Commit-
ee, told the conference the
president will not quit if Rea-
gan makes a strong showing
in primaries in New Hamp-
shire on Feb. 24 or Florida on

. ROCKEFELLER said, *“You
¥ Iook to l!eadership in terms cf
* people who have a deep under-
standing and conviction and
belief about the structure of
. the federal system and how it
i'works and how it. can be
- moved and how it can meet
] the problems of today.”
When a reporter asked if
| Reagan is “hanging himseif”
with his $90 billion propcsal.
: | Rockefeller said, “He cer-
=~ ; - {ainly is not helping himsell.”
i Reagan is chalienging Presi-

- dent Ford for the Republican
presidential nomination. Rock-.

efeller has said he will not March 9. .
seok re-eiection, ana is sup- | irord’s strongest states arc |
PR at 8RR pangt ! o e Wimlyrest et

the South, such as North Caro-
lina, and he will turn the tide
against Reagan in these later
state contests, Terrill said.

| The vice-president predicted
‘ a Ford victory in the New
| Hampshiye primary, but said
l he based his coniidence solely

| on ““a poiitical feeling.” When
asked what would happen if
¥ord loses in New Hampshire,
Reoketeller answered, *““Then

“I don’t think anyone else
(other than Ford) canwinin
November on the Republican
ticket,” Terrill said.
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Garry Wills

Reagan’s facts just aren’t there -

Was it a greater mistake
to say part of his plan was a
mistake, or to say that re-
ports that he had called all

en?

Reagan’s dance looks like
an attempt to swailow him-
self. He thinks it is mean of
people to pounce on the fig-
ure $90 billion just because
he happened to use that fig--
ure.

Would he be happier if
the press used other fig-
ures, on the grounds that he
had not mentioned them?
What figure did he expect
them to discuss, once he
brought it up?

Reagan thinks he is being
unfairly treated by the
press, and he is probably
right. It is unfair to expect
accuracy or depth from
him. :

Someone told him a soupy
fable about the integration
of the United States armed

forces — that this took

place during World War II
as a result of comradeshxp
in arms. He draws various

‘morals from that TV show

of atale.

But the story is all wrong
— the military was inte-
grated, over howls of pro-
test, by President Truman

- after the war. I don't know

what moral Reagan will
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draw from the real facts, if
he ever gets the facts
\straight.

work with a Democratic
Congress, Reagan trots out
another story made of thin
air. He tells us that Frank-
lin Roosevelt had a balky
Congress, yet achieved his
record “hundred days’ of
legislation by speaking over
the Congress to the people
in his fireside chats.

In fact, Roosevelt came
into office with a desperate
Democratic Congress
clamoring for new laws —
even more than Roosevelt
provided. Congress pressed
him for the NRA and Na-
tionai Labor Relations Act.

The fireside chats did not
begin as a way of speaking
over or around Congress. It
is true that Congress later
got restive, but only be-
cause Roosevelt gave it
good cause with things like
his court-packing scheme;
and ther Congress did
thwart Roosevelt for a
while, fireside chats and
all.

It is hard to see how Rea-
gan could have got things
more entirely wrong. Yet
this is the story Reagan
chooses to tell, about his
first political hero.

If he cannot get even cne
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When asked how he might
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aspect of that story
straight, on his own chosen
ground, what right have we
to expect him to sort out
inconsistencies in the big
spending cut which he as--
sures us is not quite a
slash? The-only way to be

-fair to such a magp.is not to-

ask-him questions.

Reagan’s finest moment,
the one that brought him
into politics, was his glib
hard-line talk delivered for
Goldwater in 1964. The talk
did nothing at all for the
Goldwater campaign — it
thrilled the people who al-
ready loved Barry, and just
confirmed others’ suspicion
that' Goldwater was an
extremist.

But the speech did every-
thing for Reagan. It was
well-rehearsed, and he’
could have gone on giving it
forever, like James O'Neill
playing The Count of Monte
Cristo. But now he had to
speak for himself, and that
meant answering some
questions — as when he
said a “bloodbath” might
be the solution to Califor-
nia's campus probiem.

Reagan, so wrong on
Vietnam, on Nixon, has al-
ready shown his pelitical
skill by coming out for
right-to-work laws — at just
the time when the right

ey L G S P et TS R S WO
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wing hopes to win blue-ccl-
lar workers away from the
union leadership on issues
like busing. Reagan seems
destined to keep playing
second lead, even to a bun-
gler like President Ford.

As for the other candi-

-dates — well, Harris offers

a more genuine populism;
Carter economized more as
governor; Bayh has labor;
Jackson has money;
Shriver dresses better, and
Wallace is even more igno-
rant.
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Ford has the initiative

Reagan’s pl&n_ is shot full of holes

By Hobart Rowen

WASHINGTON—President  Ford
has presented the nation with a
budget that has been honed and pol-
ished to meet the right-wing chal-
lenge of Ronald Reagan—but still
leaves a significant gap between
them. In terms of political skill, Mr.

| Ford appears to have the edge at the
moment. g

Both men strike the same theme:
they are appalled, they say, by the
monstrous size of today's federal
government.

But where President Ford would
cut spending by $28 billion from some
theoretical level that has never been
well-defined, Reagan—no piker—
would slash expenditures $90 billion
by turning scores of welfare, educa-
tion and health programs over to the
_ states.

Reagan has come in for much

! scorn and criticism since he first

~ launched the $90 billoin figure in a
speech to the Executive Club or Chi-
cago on Scpt. 26, 1975.

Perhaps the unkindest cut of all, as
Reagan views it, has been the com-
parison of his scheme to Sen. George
McGovern's $1,000 giveaway pro-

gram in 1972, McGovern has lately

' admitted that this idea wasn't care-
fully researched, and it is becoming
painfully clear that Reagan’s wasn’t
either. - g

ol # .

At a budget tpress' briefing for _re: z

‘The forest ain’t big enough
for both of us!’ y

porters (incidentally, where Presi-
dent Ford successfully played out one
of Harry Truman’s favorite roles—
that of budget expert) both Mr. Ford
and Vice President Rockefeller glee-
fully pounded the Reagan plan.
“Totally impraciical,” Ford snap-

ed. “I can't imagine 50 states hav-
ing all of these programs dumped on
them and then having to increase
taxes if they want the programs con-
tinued.” ] '

Rockefcller, enjoying a rare mo-
ment in the limelight at a presiden-
tial podium when Ford asked him to
elaborate, was even more cutting.
The Reagan plan, he said, “‘would
Balkanize America.” _

Not unexpeciedly, Reagan is trying
to soften the harsh outlines of his
proposal, stressing that the $90 billion
chop couldn’t come all at once, but
would be phased in over a period of
time. ;

But whatever Reagan and his peo-
ple now say, a re-reading of the Chi-
cago speech leaves little doubt that
the $90 billion “‘cut” is a holiow idea,
recklessly tossed out, with little
thought to its eccnomic or social con-
sequences.

In an interview a few weeks ago,
Reagan aide Jeff Bell said that the
former California governor ‘‘doesn’t
make velue judgments on which fed-
eral programs are necessary or

harmful, good or bad—that should be

up to the states.” His basic objective,
rather, is to reduce the size of the
federal government, and return
power to the states.

That this philosophy has had an
impact on President Ford can be
seen from his budge! proposal to con-

. 13 ) .
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solidate 59 categorical grant pro-
grams into four “‘block” granis tha
would give states total discriminatior:
in spending money. But under the
Ford plan, Uncle Sam would stil.

supply
slowly year to year if Ford had hic
way.

But it wasn't until Reagan started
campaigning in New Hampshire and
elsewhere that he discovered thar
plain people had a lot more comimion
sense than his own advisers did.

Who would pay for the program:

that local folks wanted to keep? He
didn’t mean that Jocal sales, prop
erty, and income taxes would have tc
rise, did he?
* Certainly not, s<aid campaigner
Reagan. Not only conld some existing
federal excise tax revenue be turnec
over to the states, he improvised, bui
a portion of the federal income ta>
could be left in the states.

Bit by bit, as Reagan meets oppost
tion to his plan, federal tax money
will begin to reappear in his cam-
paign oratory to suppert these much-
debated (and apparently much-
wanted) programs.

In the end, Reagan will have to
move closer to Ford on this issue,
and the ideological differences be-
tween these two conscrvatives—if
any—will have to be defined else-
where. :

the money—growing more

o s A O ———— i s oo o .+
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regg Blasts Ford Camp Ana lysis P
|

~ Reagan’s Record Is Chéllén.ged

CONCORD. N.H. (UPD» —
Rorald Reagan’s record as
governor of California wis
marked not by fiscal restraint

_but by increases in state taxes.

the state budget and the state
parreil, an analveis released by
Iresitent Ford's  campaign
erganization showed today.
The five-page  (ypewrnitten
assessment appearcd to be an
cifuet to challenze Reagan
carpaign statements that he
broucht new budgetary re-
straint to the nation's most

Ty ———

populous stote during two terms
as governor.

Reagan returns to  New
Hampshire next week to
campign  agamnst . President
Ford in the Feb. 25 primary.

Backers ol Preswlent Ford
have grected Reaean’s  two
previcus visits to the state with
attacks on his plan to return £49)
bhilhhon in  tederal  social
prourains to stafes.

Repean's campmgn orgamza-
tion immediately lashed out at
the Ford campaign analysis.

“These stonges  representing
Ford should stop talking long
cuough to listen to the whole
truth about Reagan’s record,”
said Hugh Gregg.
local campaian director.

The Ford analysis outhined
fiscal changes during the
Reagan years:

—State personal income tax
revenues rose 50 per cent

- Dank and corporate taxes
went up 19 per cent.

—The state sales tax rose
irom 4 to 6 per cent.

Reagan's:

- Taxes on cigareties 1ose 7
cents a piack. Tax on liquor rose
30 ¢ents a galion.

—The state budeet increased
between 19606-74 f1om $4.6 billion
to £102 bitlien, an  annual
average ol 12.2 per cent.

—The state payroll increased
from 113.779 employes tlo -
127.929.

- Reapan’s term was warked
by three “huge' tax increases

(Centinued On Page 16)
— POLTINCS

? . L
Politics—
(Continued From Page 1)

totalling more than 2 billion. —
An $850 million budget surplus
was the result of a “‘serious
miscalculation in 1967 in v hick
California  government over.
taxed residents through an
“enormous  $943 anlhon tax
increase.”

--Tax reliel which resulted in
a $378 million tax saving to
property owners was “achieved
by other federal revenue and
state revenues.™ Average prop-
erty taxes during the Yeagan
years rose from $3.24 to §11 15
for each $100 assessed valua-
tion.

“Obvicusly budgets went up
in California during the ecight
years of Gov. Reagan's ad-
ministration. if for no other
reason than the national fla-
tion rate went up 32 per cent "
Reagan’s carpaicn chief szid.
MDoes - anyone know of any
budget thit did not increase
during that saine time ™

Gregg outhned  aceomplish-
ments during the Rearan sears,
the chicf one heg a return to a
balanced budget which left the
incoming administration a $400
million surplus.

- —— e e
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Reagan Disparages Own Funds

.3
1618

i - A L
as ‘Some Stuf

BY RICHARD BERGHOLZ

* Times Political Writer

CHARLOTTE, N.C.—Ronald Reagan said Tuesday that

tails concerning his plan to shift certain federal programs
to the states.

In an exclusive interview with The Times during a
' campaign stop here, the former California governor said,
| "I simply announced a broad program last September. I
| made o pretense of fleshing it out."

i

‘ he had had no intention last September of providing de--

p
G G

+  As for a detailed list of federally funded programs he j

! gave to newsmen at the time he disclosed his proposal—a
+ list designed to show the scope of his plan—Reagan
| snorted: : .

" *I never did pay any attention to that list. That was just
some stuff the economists gave me. I didn't even agree
with all the things on that list."

He suggested that newsmen should discard the Septem-
ber list of prospective targets for the shift of programs
' from the federal government to the states, and he ex-
| plained that he probably would not express his own opin-

ion on which of the programs should be junked rather

than centirued by state and local governments.
+ In September, when he announced the pian, Reagan
* talked about balancing the federal budget by cutting up

to $90 billion from federal expenditures by transferring ;

i programs to the states.
Today, he talks about the shift only in general terms.

And he no longer talks about achieving a balanced %

' budget as a direct result of the shift, or of granting an_
average 237 personal income tax cut or of making a $5
- billion payment on the national debt. . M
+  What caused him to change his approach?
"You can't expect a man to have a plan all worked out
in detail," he said Tuesday. There are more than 1.000
separate programs in the social weifare field, and there
may be some he would want to continue under Washing-
ton's control, he added.

When he first disclosed his program, Reagan said. his_

objective was "to tie spending and taxing functions

together wherever feasible, so that those who have the

pleasure of giving away tax dollars will also have the :

+ _pain of raising them."
But today, he steadfastly refuses to discuss how the
states would pay for the programs now funded by Wash-
~ ington. except to suggest that some taxes now levied and
- collected by the federal government might be collected at
the state and local levels "without making the roundtrip
_to Washington and back minus a heavy freight charge."
Last September, Reagan said, "An immediate (federal
: income) tax cut, some of which might have to be bal-
* anced by tax rises in the states, would only-be the begin-
; ming of the savings that could Be achieved.”
i Today, Reagan admittedly gets explosively angry when
, his critics suggest that the Reagan plan inevitably would
result in higher state and local taxes.

"That's the same kind of crap I heard when I proposed
welfare reform when I was in Sacramento,” he said. His
critics then feared a sharp rise in local general relief costs
if welfare recipients were cut off by the state, and it
proved to be a groundless fear. he said.

Similarly, Reagan added. there is a broad fear in the
states today that, if he becomes President, state and local

. governments will be stuck with tough decisions on how to
. pay for programs currently financed by Washington—or

B S R S nl!
2 ALIANED o ks

. When asked how he was going to deal with this fear of
. his program, Reagan responded:
"I'm going to keep doing just what I'm doing, and put
the monkey back and let those bastards in Washington
+ tell me how they can keep on talking about decentraliza-
. tion and never come up with any way of doing it."
He blamed President Ford's supporters and campaign-
ers for spreading these fears. ‘
“All of our polis show that the people want control of
1 these programs at the local level," hc said.
.~ He named Carla A. Hills, secretary of housing and ur-
ban development in the Ford Administration, as one of
; the fear-spreaders because she criticized the Reagan plan

! in a Washington news conference earlier this month.

Shirt List

omists Gave Me'

7~ et
1:10i1i1SLS WJd
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But he became particuiarly excited and angered when
_he accused Ford campaigners of preceding him {Reagan)
1110 a campaign state and giving local politicians or office-
holders figures purporting to show what the Reagan plan
would mean in each particular state.

Reagan said he was angered by "the thing of going intc
a state and getting a state senator and priming him then,
before' Larrive, to hold a press conference and to say that
I'm going 1o raise his state’s sales tax by 125"

His major premise, in his current campaigning, is that
rerhaps the cost of the shifts programs could be met by
state and local governments by simply subtracting the:r
cost of the programs from taxes currently levied and col-
lected in the states by the fedéral government.

A federal excise tax, such as on alcohol, might be used
in some instances, he said, although he conceded that this

would invelve persuading Congress to give up the current
revenue yield and persuading the states that this was the
proper way to meet their own new costs.

"There might have to be a bridge of continued federcl
funding until the people (in the states) decide,” Reagan
said.

When asked how, as President, he would balance the
federal budget if revenues declined as the programs were

- shifted. Reagan simply said: "I recognize that we must go

along with a planned balancing of the federal budget, a
systematic schedule for achieving a balanced budget."
But he did not offer details on how he would achieve this.
Social Security would not be one of the programs shift-

ed to the states in the Reagan plan, but the Californian’
. has made Social Security part of his current campaign
- rhetoric.

He got into the issue last December when, in 2 Houston
speech, he Jauded Barry Goldwater for questioning the
validity of the Social Security systemn during the 1964
presidential campaign. Reagan mention+i also that Gold-
water had been right and then said there were several’
plans worth studying involving a form of voluntarism.

This prompted at least one newspaper to suggest Rea-
gan was flirting with the "voluntansm" issue. .

Since then, Reagan has insisted in almost every speech
that, although the system is badly out of actuarial bal-
ance, no changes should be made that would deprive pre-
sent beneficiaries of their monthly checks.

When President Ford in his State of the Union message
last week proposed another increase in pavroll deductions

w0 pay for higher Social Security benefits Reagan s8.8.°3
think we can demand more than the small merease 1n the

payroll tax to deal with the short-range prevlem ci cash

flow." ;

Fearful that this might suggest he wanted an even big-
ger bite out of the payroil tax, Reagan then sm'Ited his
position to say that "resolving this problem will take more
than a continued piecemeal increase in the payroll tax;
fundamental reform is needed.” -

When next questioned as to what he would do. Reagan

responded, "I think you start by getting a team of experts

to look at the problem.”

At the sime time, he blasled what he calied “dema-
gogues" who were talking about Social Security system
changes that frighten beneficiaries.

*Nothing can be morc despicable than taking peiitical
advantage of those who have earned better treatment
from us all." .
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Bus Ticket Scluﬂong?

- Ronald Reagan’s political
legerdemain in promising £ billion
of relief from the federal govern-
ment by tossing thie burden of social

- services back into the lazs of the

: u;.dem rite al!

state and loczl governments cannot
withstand analyticai scrutiny.

: What's worse, Mr. Reagan's
make-believe scheme nas revealed
him to be not cniy politicaily risky
but politically shallow. VWhen the

‘press and the public start to hold a

canaidate’s feet to the fire, one soon
knows whether they are made of
wax. :

Ronald Reagan. challenged
vigorously here in New Hampshnire

‘and elsewhere on the oniv concrete

proposal he has ventured. is busv
vacking-and-filling zt everv whistle
$top, and the quality and durability

of this thinking are becommg‘

thumpingly evident.

= Neither the quality nor the
durability — without the answers on
a-teleprompter — passes muster at
all. Mr. Reagan's schemes are
startling, to say the least.
Reagan’'s explanations of his
schemes are shocking.

- His answer to the nettlesome
question of whera the 39 billion in
public pregrams wouid come from if
his scheme prevaiied 15 that it sim-

" ply would oe up to tne states and

localities to taxe over the burden
now carried by federal and federal-
state programs. Vhat state and
local states would need to be
boosted, Mr. Reagan says, is not his
problem Dand*

;- What if a atatc cannot a{hrd te
xisting pregrams, or

what if 2 state refuses to continue

% §

existing programs? To most public
officials and office-seekers. that
would seern a knotty preblem. but

not to Ronald Reazan. the deep-
thinker from California — the

nation’s political Disnevland.

If some states fail to substitute
adequate welfare and social action
programs to replace the ones he
would chop off. Mr. Reagan
suggests that the poor and
mincrities in those states migrate
elsewhere.

That is to say, if thev don't like it,
they can lump it or leave it.

That, of course, is exactly what
happened in the United States dur-
ing the 1930s and the 1940s. as Mir.
Reagan shouid but obviouslv dees
not understand. And that. of course.
is one of the reascns federal
programs were initiated — to
provide some uniformity and equal
protection to all American families
without forcing them to take an
interstate bus or to hop a freight to
survive.

If Ronnie Reagan has even a
smattering of lore about the social
and economic history of the United
States, ne hides it well. His political
phijosophy, which sounds so pol-
ished and simple whea well-
reiearsed and tightlv-robed. is not .
onlv superficisl hut reactionar:

Mr. Reagan's conservatif
credentials are suspect. He does
seem very interesied in conservi
much at all. He is interested
repeal, in feaction, in simplifving by
denving. He stands revealed. without

Af”\/
in

‘his cosmetic charisma, as a poiitical

ideniogue who has the misfortune of
being philpsophically retarded.

-

-
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Reagan’s $90 billion: Now you see 1

By Creed Black

Edstor of The Inquirer

Ronald Reagan says he is “lired of ques-
tions that tend to confuse” people about his

‘now-famous $90 billion plan. Well, if he

ininks the questions are confusing he ought
to go back and take a fresh look at his an-
SWETS. ‘

That's an exercise worth the time of all
ol us, in fact, for what we have here is (or
was) a proposal by a
serious  candidate for
5 President to reduce the
% spending of the federal
% N government by almost
PP atiali 3 one-fourth, Like hitting
o 2N .4t amule in the head with
S . a two- by - four, that's
i . cnough to engage at-
tention.

Let us, then,
at the beginning, which
4 was a speech the for-
Creed C. Black ™M¢T California _gover-

nor made in Chicago
l.st September,

This was no off-the-cuff statement. It
was a major address to the Chicago Execu-
t've Club, and Mr. Reagan chose the occa-
gion to unveil his sweeping proposal for “‘a
systematic transfer of authority and re-
sources to the states” in six major areas:
welfare, education, housing, food stamps,
Medicaid, and comnuumnity and regional de-
veloprent, plus federal-revenue sharing.

Lest anyone miss the impact of what he
was saying, he produced some very specitic
numbers. IHis plan, e said, would reduce
federal expenditures §90 billian  And that

begin

in turn, would enable the government “to

balange the federal budget, make an initial

85 billion payment on the national debt and
cut the federal personal income tax burden
of every American by an average of 23
percent.” )

He later became even more specific by
elaborating with a detailed list of the pre-
cise programs he had in mind and the exact
sums each represented, -

While the emphasis was on the money
that might be saved, Mr. Reagan did say
that states or citics wanting to pick up
some of the federal programs “might” have
to raise their own taxcs.

That was not lost on the voters of New
Hampshire, where Mr. Reagan faces his
first primary test. With neither an income
tax nor a sales tax, they began to wonder
where they'd get the money to' replace the
federal funds.

Mr, Reagan told them not to worry, I
have no intention with anything I have pro-
posed,” he assured them, “that New Hamp-

shire should have a sales tax or an income

tax."
But where would they get the money?
His answers to that were never models of

clarity. He didn't mean the federal pro-

grams would be cut off all at once, he ex-
plained. Then when there was a transfer of
authority, he added, *“‘vou’d probably get rid
of a lot of programs.” For those which were
kept, the states and citics would save the
“freight charge” of sending money to Wash-
ington and back.

All that, understandably, did not satisfy
everyone's curiosity about a plan orlgnnally
advertised as ‘‘a single bold stroke.”

So next Mr. Reagan backed off the §30

o PR-Glophio. Tnqurs. , Fib 176

=g
4iTE>
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billicn figure, saying it had been used “‘only
to illustrate the size of the programs we
proposed transferring.”

Then followed a rambling statement in
which he said, “I guess [ made a mistake in
the speech [ made in Chicago last Septem-
Ber ., . _

And what was that mistake? A Chicago

"

thought  Mr.
the candidate

Tribune reporter Reagan

meant the whole plan. No,
said, he had been misquoted. “That story is
totally incorrect. I stand behind and will
continue to campaign on this issue. Stories
that say otherwise are without foundativn.”
,~ That still didn’t say what he meant by a
mistake. So reporters tricd agam, and

T some

-

Mr. Reagan read still another statement.
This time he emphasized that he was
talking only about the $90 billion price tag.
And he also said that he intended to trans-
fer not only federal programs but “the tax

. sources that the federal government has

preempted.”

He also tock that opportunity to comi-
plain about “deliberate distortion” of what
ke was proposing.

And yet he continues te fuzz it up him-
self.

His latest retreat —- as of this writing,
anyhow — came last week in New Hamp-
shire when he repudiated the list of specific
cutbacks he had made public in his original
Chicago appearance.

That list, he now says, was prepared by
of his econoniic advisers. He “diln't
pay any attention” to the specific break-
down of the 390 billion. And in what at:un-
tion he did give it, “I myself saw some
items that I disagreed with.”

So there the matter rests, and anyonc
whe is not confused must also have been
able to understand the musings of Casey
Stenigel.

It's a pity, too, for the broad concept
that I think Mr. Reagan is talking about de-

- serves serious debate. But his weaving and

bobbing have made that awfully difficult.

“It taught us a lesson,” a Reagan aide
told Newsweek. “This is a presidential cam-
paign, and we have to be much more cau-
tious and carefully researched.” ,

Now there’s a good idea. Here's hoping -
they don't change their minds on that one,
too.
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~ Few Qutside the State Know Reagan, the Man

The political eyes of the nation are
turned to New Hampshire where next
month the voters wil! signify their prefer-
ences for the
ration’s next four
year leader. Fig-
yring prominent-
ly will be Ronald
Reagan. a man
known mostly as.
an image on tel-
_ evision. Although
hie was born in
fllinois. Reagan
is truly a Califor-
nia phenomenon i

Websier defincs the word as somcething
different from reality or anvthing
extremely unusual. He is both, even in a
state which breeds the unusual by the ten-
fold.

BORN INTO A FAMILY of very mod-
est means. he bdcame both wealthy and
snobbish about it. A liberal Democrat, he
ransfermed into a Republican and the
dorling of the right wing. A leader of a
student strike and a labor organizer, he

4

grew lo condemn student strikes and
fought the organization of farm labor.

A self-proclaimed citizen-politician,
inferring both a dislike and distrust of the
professional. he became one of the most
polished professionals of all time.

Never having served in any public
office he was elected governor of the
nation's largest state. something every-
body said couldn’t be done by a political
neophyte. And he won the office handily
with a million-vote plurality over a man
who had beaten the state's top Republi-
cans, Sen. William F. Knowland and ex-
Vice President Richard M. Nixon, on twe
previous occasions.

Having turned ‘out California’s top
Democrat, he then successfully fended off
its most powerful Democrat., former
Speaker Jesse Unruh. Yet. he shied away
from a third term although only minor
opposition was in view.:

REAGAN WON HIS fame as an actor
although most of his films were B pic-
tures in which he usually portrayved the
loser. Today, despite kis eight vears as

governor. he is still best known as a Holly-
wood personality.

It is unlikely that many who will cast

their votes in New Hampshire. and in the
early primaries that follow the next
month in Massachusetts, Florida, Illinois
and North Carolina, know much about his
record as governor, let alone Reagan the
man. ‘
As a man he is handsome with the cold
haughtiness which so often goes with it.
He has the self-centeredness of the per-
former. He fears and distrusts people.
constantly surrounding himself with body-
guards.

HE IS TOTALLY lacking in empathy
for the populace which he sees as so many
statistics and views. with an alarm
approaching hate, those on welfare. in

~ mental hospitals. and other unfortunates. .
He is without gratitude for those who help

him. evidenced by the numbers of his for-
mer supporters who have joined Presi-
dent Ford's campaign.

As governor, he posed as a fiscal con- .

servative while doubling the budget frora
less than $5 billion to more than $10 billion

and tripling the state’s taxes to pay for
it. He berated ‘‘big government™ while
creating the most massive. unmanagea-
ble branch of government of any state.
This is the huge Health-Welfare Agen-
cy with more than 45.000 employes. His .
claim of holding down the numbers of ;

state employes was achieved with all the -

skill of the prestidigitator by shifting -
state programs to local government. §

STILL, BY AVOIDING any major *
scandals in his administration he main-
tained the image of good governor so art-
fully contrived for him by the capable
public relations team of Spencer-Roberts.

Divorced from actress Jane Wyman,
Reagan seeks the GOP presidential norni-
nation in defiance of the old axiom against
divorced persons becoming president. .
And he may do-it.

After all, wioever thought California -
would elect a cowboy actor as governor? ;

Forl G. Waters is a Socramenio-based -
syndicaled writer who covers stafe govern- .
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THE NEW YORK TIMES, MONDAY, FEBRUARY 9, 1976

Ford Jabsat Reaganin New Hampshire, Stresses Record in ‘Running Gov

By JAMES M. NAUGHTON

S:e=al to The New York Times

DURHAM, N. H, Feb. 8—
President Ford, stressing that
he ‘ngd already experienced| oy 1,000 of his campaign
“running the Federal Govern-|workers and their families inNew Hampshire, Mr. Ford’s

!Reagaﬁ by the President, were

sion network. ‘

Earlier, Mr. Ford told mcre

today, the answer is yes.

:nomination ‘“‘just because he's
telecast jive across New Hamp-{there.”

|shire on an educational televi-| n effect, Mr. Ford suggested

[

linconsistent stands on issues.

“We can't say one thing

At another point, the Pres-

ment,” urged New Hampshire|Concord, the state capital, thatinews conference today was de-|ident implied that Mr, Reagan’s

voters here today to sort out he was optimistic about defeat-

the record from the rhetoric/ing Mr. Reagan in the Feb.

of Ronald Reagan, his rival 24 primary, iirst in the cam-

tor the Republican Presidential Pa1gmn

pomination.

“We're on the right side

was already the President.
A meeting room In the Me-

signed to emphasize that hejcandidacy was based on promi-

'ses that may or may not be
fulfilled, rather than a record

morial Union Building of thein the White House,
iUniversity campus here had|

“l1 have policies that are

‘ne President told question-|of the issues,” he said. “We'been made over into something on the record,” he said. “I
ers at a news conference a'_;know something about running
the University of New Hamp- the Federal Government.”

shire that his supporters had . - :
raised “legitimate factual ques-jcamps in New Hampshire have

Both the Ford and Reagan

tions™ about the former Califor-|said the central issue is which
nia Governor's background and|candidate is better qualified

czpacity.
Mr, Ford said he would de-

to be prsident in 1977, Mr.
Reagan has been underscoring

cline any request to debate his experience as Governor of
Mr. Reagan because, unlike his'the most populous state frem

challenger, the President had
buiit a record of “meeting pra-
citical problems jn a practical
wayv, not with rhetoric.”

The remarks, constituting the

1966 through 1974.

Hugh Gregg, the manager
of the reagan campaign here,
summed up the issue by asking
ithe other day if Mr. Ford

resembling a White

press room. The

background, between United
States and Presidential flags.
and at a portable White House
llectern bearing the Presidential
seal.

He said in reply to one ques-

times in Congress and served
18 months in the White House
and had developed a record.
He went on moments later to
jimply that Mr. reagan was,

sharpest personal rebuff of Mr.[should be given the Republicaniby comparison, unversed in na-

tion that he had voted 4.000!

Housejdon’t have to say, ‘I would
President|do this." *
stood before a blue-draped

He acknowledged that his
supporters had bcen attacking
Mr, Reagan’s record as Gover-
nor and pointing out changes
in position by Mr. Reagan on
such issues as Social Security,
the equal rights amandment
and abortion.

The President also referred

ireturn Federal programs to the
states’ jurisdicton.

Mr. Ford said he believed
his allies in New Hampshire

: : |
tional affairs and prone to take!

to Mr. Reagan’s proposal to!

|
had made no personal attacks;Hampshi-  would help over-’,

|on Mr. Reagan but had “raised;come M1 Reagan, said he was;
!legitimate factual questions, le-j Unsure i: 1e would return be-!
and do another,” Mr. Ford saiG!gitimate factual issues.”
Like everyvthing else in hislof this Administration, “We
weekend journey across central! must deal with reality.”

forg ‘ghe ‘eb. 24 primary. He
i i , said he = :d visited the state
There are plenty that ought' many {ir s in the last decade
to be raised,” he added. ~  land "had : “vast reservoir of
Defying the common view|pooq frie Is here,” suggesting
of politicians here that his cam-| that Mr, - 2agan was a relative;
paign is struggling to catchljate-come to the state. i
up to Mr. Reagan’s, the Pres- -
ident said with emphasis that'Ford Bac. : Concorde Approval'

he expected to be in contenticon Ao A i
at the Republican National DURH/ 1, N‘_H" Feb. 8 (UPD),
Convention in Kansas City in, —rreside , Ford said today he
August “whatever happens” in)Supported the decision last
New Hampshire. . week of “ransportation Secre-
“I Jove a good fight,” Mr.|tary Willi m T. Ccleman Jr. to
Ford said. “I'll be there, repre-|allow the Concorde supersonic
senting the viewpcints and the|jet to lan at United States air-
record that I have. And I think|POrts on o trial basis,
we're going to win.” “I thinl. it was an excellent
All the same, the President!decision,” Mr. Ford told a news
said he always had campaign‘conferenc:, while campaigning
with this adage in mind: “Pre-jhere. “I f.ily support it.”
pare for the worst, because| Mr. For' said it was import-
the best will take care of it-;ant to rer :mber that the num-
selh™. . ber of such commercial pianes
The President,hose capaign|was “mint .cule” as against the

aides have been trying to deter-[numerous military supersonic
mine if a second visit to New'planes fly: g around the world.

-
3rnment’;
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Bonald Beagan has charged  better to stick with his original
that he is the vietim of “dirty line of attack, which was to scoff
tricks” in the New iiam;_:-s;;-re at*““¥r. ELana ress releases.
= presidential pmmary. The charge
288 04 ,V ‘L:lx. Lainn QS e e : :
ficafion. _ far as to say
The Ford campaign distributed  press ch 1cz
“v‘ter: a packet what ha is
ly i&:sb acd
tion.” That ass
for there s i eu t aa
the Iieagz tions {af- in--
cluded wer ntie. And while
we have im aye to exores
urprise at pers taat print-
- THAT ‘.JxY SEEM fa.nuy like  ed his press ieases verbatim, we
a dirty i c».. But it is cot much  have never .mawn a neéwspapsr
different from ihe praciice of reporier to express any doubt
ﬁ“mr campaigners and eve 2 apout Laye's accuracy or integ-
i 1 ...‘.‘t ma;:c‘, of *m’
Irning
.rz fact wric
f ‘ hx. id 5
the statement placed at ihe top: roters will understand,
u‘h. Nai r ! i S
B: sure {0 reiype this beiore st as 'nembem of Cuﬂ-
: (.,.,,,m-u-na i in VAUT nawenaner ” STesS ;;rz;}‘g r-n(i thn Fera}d \: 0 RO\
L0 ord camipagn alant evenn  Ford told them, aiter ne nad oeen /0 ¢
tr:.'i v that subteriuge. 1t .:a:ay named vice e':;dent designate, = o
the “sample” press rclezse to re-  that he CZ:‘?EC'{?d some of Ris \e s

po ters. Calling the tactic a “dirty

- tric‘c” stretches things eonsider-

ably. Reagan would bave done

”~
e

C

views to change as he shifed ©
from a Ilichigan perspective to a
national one. -
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Formal Announcement:
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REAGAN: A STRONG CHALLENGE FROM THE RIGHT

Conservatives have been chafing for a long time for a
genuine electoral duel between their limited-government
philosophy and the big-government reflexes of the liberals.
If the well-laid plans of former California Gov. Ronald
Reagan do not go awry, 1976 may be the year. He will make
his official announcement for the Republican nomination
Nov. 20.

Other years seemed more propitious, yet they disap-
pointed the conservatives. A true choice between
governmental theories was expected in 1964, but the
assassination of President Kennedy placed Arizona Sen.
Barry Goldwater in an impossible electoral situation. The
1972 Nixon victory still is claimed by some as a clear conser-
vative mandate, but to most minds an inept McGovern can-
didacy and Watergate nullified the claim. In 1976, with a
lifelong Republican Party loyalist in the White House, the
time should seem wholly unripe for a challenge to that in-
cumbency from the right—a challenge that is the necessary
prelude to the ideological shootout conservatives desire.

By Reagan’s reckoning, however, the time is in fact
quite ripe. As one of his chief backers, Sen. Paul Laxalt
(R Nev.), put it in an interview with Congressional
Quarterly, “Much of the Ford support is soft, lukewarm. He
was unelected. He was blessed by the Congress, because he
got along with it, and Congress is not in great shape as an
institution. He is identified with Congress and with
Washington, after 25 years here. He is perceived by conser-
vatives as having a tendency to compromise, not to act on
principles.”

That view of the Ford strength is supported both by
opinion polls and by the results in elections where Ford has
laid his presidential prestige on the line. An August 1975
Gallup Poll showed that while 52 per cent of Republican
voters approved of Ford as President, an embarrassingly
low 19 per cent expressed strong approval. In the 1974
general election, Ford was markedly unsuccessful in help-
ing stem the expected Democratic tide. And nearly a year
later, in the key 1976 state of New Hampshire, Ford’s
stumping for Republican Louis C. Wyman against
Democrat John A. Durkin in a replay of their 1974 Senate
contest apparently had little effect. Durkin handily won the
race that had been a draw the previous year.

If Ford’s support is as lukewarm as Reagan partisans
believe, the early primaries should provide the proof. Thus
New Hampshire and Florida loom as even more important
in the electoral scheme than they usually do. Laxalt and
other Reagan strategists already are proclaiming that a 35
per cent showing in New Hampshire would be considered a
Reagan victory, since they will be confronting an in-
cumbent, if unelected, President. Twice in recent history,
such defeats were hailed as victories by bad-odds
Democratic candidates, Eugene J. McCarthy in 1968 and
George McGovern in 1972. The media-abetted ploy may be
feasible again.

But the Reagan forces entertain greater ambitions.
They do not rule out the possibility of winning outright in
New Hampshire and Florida. If they do, Laxalt predicts
that “there is a strong probability that Ford would
withdraw in the manner of Johnson. The ball game would
be over.” Alternatively, Reagan backers foresee mixed but

COPYRIGHT 1875 CONGRESSIONAL QUARTERLY INC
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positive results leading up to a Reagan victory in his home
state June 8, clinching the nomination for their man and
knocking Ford out late rather than soon.

Early Maneuvering

As early as 1973, Reagan was preparing the way for a
presidential bid. That year, he mounted a much-publicized
campaign to convince California voters to place a con-
stitutional ceiling on state taxation and expenditures.
Before the November vote was held, he was touting it as a
potential model for other states and the federal government
to employ in grappling with what Reagan views as the
overgrowth of government and the dangerous level of taxa-
tion of American citizens.

The measure was heavily criticized as unworkable and
was roundly defeated, but no steam appeared to go out of
the Reagan drive. In 1974, he resisted the implorings of
California Republicans to run for a third term as governor.
He headed out instead onto what he called the national
“mashed potato circuit” to give speeches and promote his
role as conservative spokesman.

For most of 1974, Reagan appeared to cling to the hope
that President Nixon could remain in office. Should that
have occurred, the reasoning went, Reagan probably would
have been a solid choice within the party over Vice Presi-
dent Ford. Ford’s ascent to the presidency at first balked
Reagan’s steady march toward the Republican nominati
In just over a year of Ford’s tenure, however, Reaga
come to the view of the incumbent’s position that Lax
ticulated.

Reagan’s announcement will bring to an end an
ious period for his supporters. As early as last sum

Nov. 15, 1975—PAGE 2479
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some backers were pressing Reagan to declare quickly, in
light of Ford’s unprecented early declaration. Their fear
was that the President would pre-empt the Reagan can-
didacy by effectively pressuring local party officials to join
the incumbent’s team before a vacillating Reagan jumped
into the race. Both Laxalt and John Sears, the operational
head of the Washington-based Citizens for Reagan, now in-
sist that little has been lost through delay.

Sears discussed at length with Congressional Quarterly
what he views as the mistakes made by Democratic can-
didate Edmund S. Muskie in 1972, when he relied on party
endorsements to carry him through. Playing down the
value of endorsements in both parties now that the nomina-
tion process is largely one of winning primaries rather than
searching for delegates, Sears argued that “Reagan’s
success or failure will depend on the primaries...We are go-
ing to the people. We'll rise or fall based on that,” not on
party line-ups.

Reagan’s official announcement also will end a rather
lucrative period of activity for the syndicated columnist and
commentator and former governor. As a former movie and
television actor long familiar to Hollywood, it was natural
for Reagan to turn to the media for his living once he was
out of office. In January 1975, he began both a syndicated
news column and a syndicated radio commentary. Both
have been ideal vehicles for spreading his conservative
gospel, for expanding public awareness of Reagan as a
political thinker and for making money.

Some observers have suggested that Reagan’s delay in
announcing is a result not of uncertainty but of a calculated
decision that the delay represented the most profitable way
of pursuing his unannounced candidacy through this initial
phase. The Federal Election Commission had even been re-
quested to consider whether Reagan ought not to be
declared a candidate earlier, and whether the sums that he
had raised and spent in the weeks preceding his announce-
ment should be made subject to the limitations of the new
campaign finance law. To date, the commission has not in-
dicated how it may rule on that request.

‘Very Real Threat’

There was a time when Reagan the politician was not
taken seriously. His adult life until 1966 had been spent
largely in the entertainment field—sportscasting, acting in
unexceptional movies and on television. He had also
been a stump speaker of some note on the conservative lec-
ture tour, especially during the 1964 Goldwater campaign.
As Laxalt recalled, Reagan was viewed at first by his fellow
governors as “tinsel, somehow not quite real” until they
began to deal with his programs and abilities. Edmund G.
(Pat) Brown, the incumbent Democrat whom Reagan
trounced by nearly a million votes in 1966, later admitted in
his book, Reagan and Reality, that “I greatly un-
derestimated Reagan.... We thought the notion was absurd”
that this political novice could be governor.

That time is past. Moderates such as Sen. Charles Me.
Mathias Jr. of Maryland have begun to warn their fellow
Republicans of a “very real threat” from the right wing of
their party. Such concerns have even led to murmurings
about centrist third parties, should the Republicans be cap-
tured by the Reagan right. Vice President Rockefeller
publicly dismissed the magnitude of the Reagan threat, yet
his own withdrawal from the electoral sweepstakes was in-
duced by White House distraction over that threat and the
resultant concern over Rockefeller's presence on a Ford
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ticket. Moreover, opinion polls indicate that Reagan, at age
64, is capable of mounting a serious challenge, both to Ford
in the primaries and, if he wins the Republican nomination,
to the Democratic candidate.

Reagan supporters feel their candidate’s strengths are
his distance from what voters see as the federal morass of
Washington and his record in Sacramento, essentially the
first major governorship in a growing trend of statehouse
fiscal conservatism. i

One Reagan aide argued that “the conservative
thinkers in Washington are too theoretical and too prone to
‘pseudo-realism.” That is, they have a tendency to say, ‘We
can’t do anything, much as we'd like to.” They excuse their
inaction and go on just playing goalie against all the new
liberal programs. It's not enough for conservatives just to
stop every new idea that comes along. We've got to do
something, or we'll be swamped by the programs already on
the books. Reagan proved he is not too theoretical and that
he won't sell out to the bureaucrats. He has a record you can
look to.”

Laxalt emphasizes Reagan’s administrative perfor-
mance. “We now have basically the same problems at the
national level as he did in California,” he said. “There
he acquired a surplus position through his welfare reforms
and holding the state government work force down. The
proof of how well he did is that Jerry Brown [Edmund G.
Brown Jr., Pat Brown’s son and now governor of California]
is trying to out-Reagan Reagan.”

Anti-Government Candidate

Even if Reagan was not universally successful in
cutting back the size and cost of government in California,
there is no question that he tried. And there is no question
about his desire to try at the national level as well. His prin-
cipal stump speech is replete with analysis of the errors of
big government—Congress is his chief target—and
suggestions about how a Reagan administration might
avoid them. As he warns, at the current pace of growth,
“the per cent of GNP [gross national product] government
consumes will be 66 per cent—two-thirds of all our out-
put—by the end of this century.”

This growth in big government has, in Reagan’s view,
“created our economic problems...it has created the horren-
dous inflation of the past decade.” Far worse, the “collec-
tivist, centralizing approach” has “threaten[ed] the freedom
of individuals and families. The states and local com-
munities have been demeaned into little more than ad-
ministrative districts, bureaucratic subdivisions of Big
Brother government.... Thousands of towns and
neighborhoods have seen their peace disturbed by
bureaucrats and social planners, through busing,
questionable education programs and attacks on family un-
ity.”

The basic Reagan preseription for the ills of big govern-
ment is to transfer the responsibility and the money back to
the states. Welfare, education, housing, food stamps,
Medicaid, community and regional development, and other
programs should revert to state control. “Transfer of
authority in whole or part in all these areas would reduce
the outlay of the federal government by more than $90-
billion,” he has said. “...With such a savings, it would be
possible to balance the federal budget, make an initial $5-
billion payment on the national debt and cut the federal
personal income tax burden of every American by an
average of 23 per cent.”
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Under Reagan’s program, only those functions of
government that are truly “national,” such as defense,
space, veterans’ affairs, energy and environment, should re-
main vested in Washington. In addition to the massive
transfer of authority back to the states, Reagan proposes to:

® “Set a date certain for an end to federal price fixing and
an end to all federal restrictions on entry” by regulatory
agencies in non-monopoly industries.

® “Put a statutory limit on the growth of our money
supply, so that growth does not exceed the gain in produc-
tivity. Only in this way can we be sure of returning to a
strong dollar.”

o Simplify the method of tax collection so that all tax-
payers can understand the forms quickly, and enact tax
reform that “makes it more rewarding to save than to
borrow and encourages a wider diffusion of ownership to
America’s workers.”

Reagan’s anti-government, anti-Washington pitch
strikes a chord with many voters. It is the same chord, as
some Reagan supporters concede, that Democratic
Alabama Gov. George C. Wallace successfully exploits.

There are a few elements of Reagan’s platform that
have a populist ring. His desire to end the rate-setting, or
price-fixing, authority of government agencies, for ex-
ample, will not sit well with the captains of transportation.
As one of his advisers put it, “Big government and big
business are not precisely blood enemies; a huge, com-
plicated system of regulation is harder on little businesses
than on the behemoths.”

Reagan backers privately press the view that only a
Reagan candidacy could, because of the overlap of their con-
stituencies, prevent Wallace from launching an indepen-
dent” effort. Such a third-party Wallace move, although
technically a defection from Democratic ranks, would quite
possibly hurt the Republican nominee more than the
Democrat.

Vulnerabilities

Despite the promise of being an anti-government can-
didate in a time when voters are suspicious of politicians
and government, Reagan has liabilities that he must over-
come if he is to achieve national office for the first time.
The first has already begun to emerge from Republican par-
ty ranks.

As any candidate becomes a serious prospect for
success, he engenders opposition that lay dormant when he
was not taken so seriously. In Reagan’s case, the liberal and
moderate elements of the party have begun to realize that
he is indeed a genuine contender.

They have begun to complain publicly that the party
must not narrow its base of appeal if it is to succeed elec-
torally. Any initial successes of Reagan against Ford would
bring the threat of a moderate-liberal challenge. Even if
that section of the party proved incapable of denying him
the nomination, it could reduce his general election
prospects.

A second problem for Reagan may prove to be his
penchant for hyperbole, which can be lethal for a national
figure. Some examples: '

® On the occasion of the distribution of free food to the
poor people of San Francisco by the Hearst family just
after Patty Hearst's kidnaping, he said, “It’s just too bad
we can’t have an epidemic of botulism.”

® He once argued that the Watergate burglars should be
treated kindly because they were not criminals “at heart.”

COPYRIGHT 1975 CONGRESSIONAL QUARTERLY INC
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Reagan’s Background

Profession: Actor.

Born: Feb. 6, 1911, Tampico, Ill.

Home: Pacific Palisades, Calif.

Religion: Christian Church.

Education: Eureka College, Peoria, Ill., B.A., 1932.

Office: Governor of California, 1967-1975.

Military: Army Air Corps, 1942-46; discharged as cap-
tain.

Memberships: Tau Kappa Epsilon fraternity, Screen Ac-
tors Guild.

Family: Wife, Nancy Davis; four children, two by

previous marriage to Jane Wyman,

Later, he reacted to the news of former President Nixon’s
phlebitis condition with, “Maybe that will satisfy the lynch
mob.”

® He was widely quoted as commenting while governor
on means of quelling student protests: “If there is to be a
bloodbath, let it be now.” But he since has maintained that
the quote was unfairly taken out of context.

Personal Background

If Reagan does overcome those liabilities and emerge as
a successful candidate, his will have been an unusual path
to national political office. Born to a poor Illinois family, he
went to a small, little-known college in that state and there
focused his interests in traditional ways—sports (football
and swimming) and a fraternity. He also developed an in-
terest in radio. Upon leaving college, he became a radio
sports announcer, covering lowa foothall and Chicago Cubs
baseball games. Soon he was one of the better-known
sportscasters of the Midwest.

In 1937, Reagan landed a Hollywood contract with
Warner Brothers and began a movie and television career
that spanned more than two decades. He is usually not
given much credit as an actor, but one biographer concluded
that the second world war and some bad breaks with his
contract arrangements stymied what otherwise might have
been a more substantial cinematic life.

An additional factor that may have held back Reagan’s
acting career was his political activism. In the pre-war
vears, he was a liberal, active in the Sereen Actors Guild
and working for benefits for his fellow actors. His preoc-
cupation with such matters was great enough that his first
wife, actress Jane Wyman, cited it as one of the sources of
her estrangement from him and her consequent desire, in
1948, to divorce him.

By the time Reagan remarried in 1952, his politics were
no less active, but they had begun to turn more conser-
vative. That year he was still a Democrat, but he voted for
Eisenhower. Later in the 1950s, he meshed his television
acting career with a position making conservative speeches
for General Electric. By the early 1960s, he had joined the
Republican Party. In 1964, he sealed his image as an effec-
tive conservative spokesman with his speeches in support of
presidential nominee Barry Goldwater. Reagan’s most
famous appeal for Goldwater, near the end of the cam-
paign, elicited more contributions than any other speech i
political history.

Two years later, acceding to encouragement f] Q?n
wealthy California Republicans, he entered his §iest
political race—for the highest office of what was %St
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becoming the most populous state in the union. His success
~then over a veteran politician said something about
Reagan’s potential in a business not long his own. Now
polities is more fully his business, and the ultimate limit of
his potential in it is about to be tested.

Positions on Issues

Reagan’s incessant attacks on the federal bureaucracy
are a consistent sequel to his programs as governor. Three
issues dominated the Reagan tenure in the California
statehouse: welfare cutbacks, educational change and
attempts to limit over-all governmental spending and grant
relief to California taxpayers.

Welfare

Of the three, welfare reform is considered by
Reaganites as the most successful endeavor. It was also the
most controversial aspect of Reagan’s record as governor.

Welfare reform did not emerge as a high-profile
Reagan issue until his second term. Just after a solid re-
election victory over the folksy Democratic assembly
leader, Jess Unruh, Reagan began in 1971 to publicize the
complex of existing welfare programs as the number-one
problem of both California and the nation. His contention
was that, unless checked, these programs would eventually
lead the state to bankruptey. He noted that the number of
Californians receiving welfare benefits had risen from 620,-
000 in 1961 to 2.4 million in 1971, or one in nine state
citizens, and that by mid-1972 the projected number was
three million, with some 25,000 to 40,000 persons being
added to the rolls each month.

Reagan'’s response was a 70-point welfare and Medi-Cal
reform package. (Medi-Cal is California’s liberalized ver-
sion of Medicaid.) The proposals were designed to reduce
the welfare rolls, eliminate fraud, put employable welfare
recipients to work and lower the costs of Medi-Cal.

Observers differ in their assessments of the ultimate
results of the Reagan welfare reform campaign. The
Democrat-dominated legislature forced him into a com-
promise package thought to be liberalizing in many ways
but constricting in others. The liberal California Supreme
Court balked at some of the Reagan moves. Bitter disagree-
ment remains over whether the Reagan approach denied
- benefits to the truly needy or to chiselers only.

In any event, the welfare caseload growth was
stemmed. The drop began early when Reagan issued some
new regulations but before any remedial legislation had
been passed. Toward the end of Reagan’s second term, in
late 1974, the total number of welfare recipients on the rolls
had dropped by 400,000 people from the level in early 1971,
when he began his effort.

A national health care program has been second only to
welfare on Reagan’s list of objectionable governmental
programs that he has denounced in his campaigning for
1976. In an argument published by a medical magazine,
Private Practice, he dismissed the need for such a program
as an illusion, asserting that “Virtually all Americans have
access to excellent medical care today.”

Education

Reagan'’s first term had begun with fireworks over the
highly regarded California system of public universities.
Such campus ferment as the Berkeley “free speech
movement” of 1964 and the growing student distaste for the
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Vietnam war were new phenomena then, and Reagan did
not approve. He has been explicit in his feeling that the stu-
dent activists with whom he tangled were outright
revolutionaries whose demands ought to be quashed before
they infected the entire political system.

Within a week after becoming governor, he fired the
president of the university, Clark Kerr, whom he perceived
as having been too compliant with student protesters.
Reagan slashed the higher education budget by 27 per cent
in his first two years, and cut faculty salaries. Most
notorious of all, he made numerous saber-rattling
statements, which irretrievably alienated California
students and many others. He called in the National Guard
to expel students forcibly from the vacant tract of Berkeley
land that had been dubbed “People’s Park.”

Kerr later was quoted as saying that Reagan “helped
turn public opinion against the university. In fact, the left
wing liked Reagan'’s policies—they both used confrontation
to their advantage.” Reagan himself has insisted that he
never intended to make the campuses an issue, but that
popular irritation with students made it one.

By the end of his second term, Reagan’s stances against
students were receding from the picture. The level of ac-
tivism and campus violence was down dramatically. The
higher education budget actually had risen substantially.
Reagan had pointed out in 1971: “State aid for public
schools has gone up more in the last four years than-n any
four-year period in California history. From 1958 to 1967,
teachers’ salary increases averaged 4.5 per cent a vear.
Sinee 1967, they have averaged 7 per cent.” By 1975, teacher
turnover had declined in the system, and scholarship
monies had gone up.

For some critics, however, the Reagan record in educa-
tion is symptomatic of a reckless style that may bode poorly
for his discretion in other fields. It is also thought that this
aspect of his administration may hurt him with more
vouthful voters.

Economics

The Reagan record on cutting the governmental budget
and obtaining tax relief for citizens is likely to be of much
greater relevance than education to his presidential hopes.
His intention and ability to do just that at the federal level
are at the heart of his message. Here, too, the final
scorecard is ambiguous.

Facing an imminent deficit when he first assumed of-
fice, he was forced to raise taxes by some $900-million, and
state taxation actually rose more under Reagan than it had
under his predecessor. Moreover, Reagan ultimately failed
to control the total size of the state budget. From 1967 to
1974, it doubled, from $4.6-billion to $10.2-billion.

Yet Reagan managed to control the growth of the state
bureaucracy itself. It was no larger (some 100,000
employees) when he left than when he had arrived eight
vears before, a far ery from the upward national trend. He
also obtained tax relief for Californians by occasional
single-shot tax rebates (an estimated $1-billion worth) and
by local property tax relief (another billion). Finally, he did
arrive, albeit with the help of increased federal revenue-
sharing, at a projected surplus budget position in his last
vear as governor. That same year, he also was able to soften
his budgetary stringency with state employees,
recommending substantial pay hikes for many of them.

The gem in Reagan's fiscal crown was to have been th
constitutional limitation on government expenditures &nd -
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taxation which a low turnout of California voters rejected
in 1973. The principal behind the proposed constitutional
amendment is simple: Reagan feels that the upper limit of
government spending, hence government taxation power,
ought to be pegged to the size of personal income. Proposi-
tion 1 would have put the ultimate ceiling on state expen-
ditures and taxation at 7 per cent of total personal income
in the state, but that limit would have been reached by
gradual reductions, not all at once.

Despite the simplicity of the principle, the referendum
item was enormously complex, some 4,500 words long and
poorly understood. Many who did understand it opposed it
as being out of step with the growing desire for government
involvement in the solution of society’s problems.

As indicated in his speeches, Reagan thinks that ex-
cessive federal spending is more than an objectionable
drain on taxpayers’ resources. It is also, to him, the single
substantive factor that causes inflation: “The federal deficit
provides the chief motive for the debauching of our dollar.”
Reducing spending, he says, will end the pressures in the
capital markets, result in greater consumer purchasing
power and reduce the burden of interest payments on out-
standing federal debt.

Defense, Foreign Policy

Reagan has been quite outspoken on foreign policy
questions. His principal theme is anti-communism. The
Soviets and the Chinese leaders are viewed as cynical,
power-aware negotiators who are not to be trusted too
easily. Thus detente is viewed with suspicion. Reagan feels
the United States has been on the short end of the specific
deals that have been completed in the fledgling detente era
and has been lulled into a dangerous misconception of the
intentions behind the sustained Soviet military buildup.

In related foreign policy questions, Reagan is
suspicious of the Ford administration stance on the
strategic arms limitation talks. He would move carefully
and exact-adequate reciprocal concessions from Cuba before
bettering formal relations with Fidel Castro. He opposes
any U.S. troop withdrawals around the world (Korea,
western Europe) except in the context of mutual, balanced
withdrawals by the opposing Communist powers. He
argues for retaining tight control over the Panama Canal.
He is a firm supporter of Israel, viewing that nation as an
enclave of democracy in the Middle East.

Crime

Reagan favored the reinstitution of the death penalty
in California after the state supreme court revoked it. He
took a dim view of the U.S. Supreme Court rulings that
restricted the range of police powers of search and inquiry
of citizens. In praising the work of police officers, he has
used the rhetoric of law and order, talking about the “bar-
barians” and the “clearing in the jungle” which is
civilization.

He has been outspoken in his attack on drugs and has
opposed the legalization of marijuana with such remarks as
this: “They have found a substance in marijuana which is
very close to the female hormone. Some men find they are
developing feminine characteristics.” Referring to
suggestions that drugs be decriminalized, that prostitution
be legalized and that pornography be tolerated, Reagan said
in 1974: “The virus of permissiveness spreads its deadly
poison.... In too many cases the permissive philosophy has
allowed guilty offenders to go free, to continue to prey on
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Politics - 9

Reagan Staff, Advisers

Chairman, Citizens for Reagan: Sen. Paul Laxalt (R
Nev.), 53.

Campaign manager: John Sears, 35, a Washington at-
torney and a former aide to President Nixon and Vice Presi-
dent Agnew.

Press liaison: Lyn Nofziger, 51, a political consultant
and former journalist (Copley News Service) who joined Gov.
Reagan’s staff in 1966 as his press secretary; head of the Nix-
on re-election campaign in California in 1972.

Research and issues adviser: Jeff Bell, 31, a political ac-
tivist and journalist who has worked on the staff of the
American Conservative Union, in the Nixon campaign of 1968
and on Gov. Reagan’s political staff in California.

Scheduling and writing: Peter Hannaford and Michael
Deaver, both public relations consultants in Los Angeles.

the innocent citizens who look to our legal system for
protection.”

A Reagan task force recommended stronger laws
against drug dealing, opted for mandatory jail sentences
for the use of weapons in crimes, suggested using six-
person juries for some crimes and proposed several other
alterations in the California criminal justice system.

Civil Rights, Civil Liberties

Reagan opposes busing to achieve racial integration.
He has viewed it as misconceived, and his backers indicate
that he would support a constitutional amendment to end
its use if the courts do not reverse their reliance on it.

Energy, Environment

Reagan believes that the federal government has a
legitimate role in the research and development aimed at
adequate energy supplies. Yet he is skeptical of the
Rockefeller-Ford proposal for a massive energy corpora-
tion supported by the government; he feels that would
simply preempt the private market, with the attendant ills
that he sees in all big-government solutions.

He is in favor of the development of nuclear energy,
and despite the famed Santa Barbara oil spill which first
brought the issue to light in his state and in the nation, he
favors offshore drilling.

As governor, he took some actions that were viewed
with favor by environmentalists. He once canceled con-
struction of a highway after a horseback visit to a
wilderness area that would have been damaged, and he
signed into law an act requiring environmental impact
statements for new construction in California. He also
agreed with the principle of the elimination of air and water
pollution, but he tempered that agreement with a
traditional concern for industrial and economic growth.
“The voices of reason are being drowned out by the prophets
of calamity,” he complained in 1973. “A strange sort of no-
growth, no-development syndrome is proposed without
regard for the consequences this might have on the lives of
our people or the vitality of our economy...it is time to
remember that we are ecology too.”

Reagan has accosted the federal Environmental .-
Protection Agency for making hasty and erroneous=-

judgments that hurt the states and their economies—in ad?
vocacy of the catalytic converter for automobile emisgion
control, for example. 2
—By Barry Ha‘gke?
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“The policy of our paper is very simple — merely to tell the truth.”
— Paul Poynter, publisher, 1912-1950

12-A SATURDAY, FEBRUARY 14, 1976
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Welcome, Jerry

President Ford’s visit today marks
only the second time that an incumbent
U.S. president has set foot in St. Peters-
burg and Pinellas County.

And, most appropriately, Mr. Ford’s

‘two-day campaign swing through the

Sunshine State was preceded by full dis-
closure of his personal financial affairs.
The financial statement released Thurs-
day included the President’s tax pay-
ments for 1974 and the 1975 figures were
promised as soon as the Fords’ tax re-
turns are completed. '

SIGNIFICANTLY, the statement
revealed that over the last eight years,
Mr. Ford and his wife Betty have paid
federal, state and local taxes ranging be-
tween 31 and 42 per cent of their income.
“His own philosophy is not to find those
things (tax shelters) that some people
find to avoid taxes,” said presidential
spokesman Ron Nessen. ‘ e

Nessen's remark, as well as the tim-
ing of the President’s disclosure, was
obviously aimed at drawing a contrast
with the attitude and performance of
Ronald Reagan who has mounted a seri-

cial information Reagan has released is
far from compiete. He has insisted, for
instance, that his income since leaving
the governor’s office 13 months ago is a
private matter.

Reagan’s resistance to meaningful
disclosure is matched by Democratic
candidate George Wallace and Indepen-
dent Eugene McCarthy. Wallace, going
only as far as required under an Ala-
bama disclosure law, has provided no
total income or net worth figures.
McCarthy refused to divulge any infor-
mation and through his campaign chair-
man suggested that Common Cause, the
citizens’ group pressing for such
reforms, “take your enclosed standards
and stuff them in your ear.”

McCarthy’s attitude, we suspect, is

post-Watergate era. And so is that of
Reagan and Wallace. It makes little dif-
ference whether a presidential aspirant

responds directly to Commen Cause or -

simply makes public the details of his
assets, liabilities, income and taxes. But
until enactment of a strong federal re-

.unacceptable to -most voters in this -~~~

ous challenge to Mr. Ford in the March9  quirement, the voluntary disclosures of CF0R N
Florida presidential primary. Mr. Ford and Democrats Birch Bayh, Qq‘ €
The move also contrasted with the = Robert Byrd, Jimmy Carter, Fred s =
great secrecy in which Mr. Ford’s prede-  Harris, Henry Jackson, Milton Shapp, o =
cessor, Richard Nixon; cloaked his finan-  Sargent. Shriver and Morris Udall are e ':’
cial affairs until Watergate forced into  important steps in the right direction. At

public view such embarrassing revela-
tions as his backdated denation of vice
presidential papers to evade a new law
eliminating tax deductions for such
denations.

REAGAN ADMITTED that in
1970 he paid no state income tax to
California, which was then paying him a
$44 100-a-year salarv as governor. In ex-
Paailailon, 1€ ClleG ' vusiness reverses’
on his investments. What personal finan-

BY SETTING the example as Pres-
ident, Mr. Ford is not only playing to his
own strengths of honesty and openness
but also making it difficult for challen-
gers to withhold from the people infor-
mation which they now clearly have a
right to know. His attitude is especiaily
welcomed in Florida, where citizens are
nsina the constitutinanal initiative nron-
ess to iurther strengthen their aiready
famous “sunshine” laws.
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" ‘MOST Americans expect candor

) from their public servants but do not

often get it. The famous British Foreign
initiates,

Lo

+ Office instruction to its
“Never tell a lie :

‘ . . . Never tell the
whole truth .. .”

7 pervades U.S. poli-
" tics at least in part.

. An exception is

Gerald Ford. With-

out prodding and in

response .to a cam-

paign pledge he has

disclosed his -per-

sonal finances fully

1 _ and he will make

public his current
income tax return.

Some Presidents leave the White
House with tidy sums. Calvin Coolidge
saved most of his salary (federal in-
come taxes then were light). Thomas
Jefferson had to sell his personal li-

brary to the Library of Congress, which.

the British had burned, for $23,950.
Grant died penniless after a rash busi-
ness adventure.

President Ford's accounts show that

his net worth increased by oniy $67,000

¢« since he took office. Of his §250,000
salary and expense account, $106,200

T g T

B T TR

When the Issue Is Honesty,
It’s Thank You, Mr. President

went in federal and state taxes. His
bank account shows that he had only
$1,230 cash oir hand as of last Dec. 31.

“Servants of the people,” said Mr.
Ford’s statement, should account to the
public on finances “in an ethical and
legal manner.” This is a barb at Ronald
Reagan, mum asset-wise, and perhaps
at Richard Nixon, who tripled his net
worth while in the White House.

Where did the money go? Mr. Ford
claims he pays his own personal ex-
penses for food and entertainment and
doesn’t sit around thinking up ways to
avoid taxes. Then there are all the
Kids in coliege. And the wardrobe of his
estimable spouse, since a First Lady
can’t be dowdy. Inflation has served

~ Gerald Ford only in the increase in the

value of three pieces of real estate he
and the missus own. That’s it.

What Mr. Ford had to say about th
duty of public servants to disclose their
assets and sources of income is not a
legal edict but it is a moral one. If all
candidates for office were required to
make an annual fiscal confession, as we
trust they will have to do in Florida if
Gov. Askew gets his Sunshine Amend-
ment on the ballot and it passes, most
of the egg would vanish from the faces
of elected persons in the United States

g - FOR,H
of America.
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Credibility in sentencing

By increments, the Ford administration is

offering some sensible suggestions to revivify a
sensitive arm of the criminal justice system —
sentencing. President Ford last August sent a
proposal to Capitol Hill to provide mandatory
minimum sentences for particular crimes, such
as offenses committed with a dangerous weap-
on. The proposal was referred to the Judiciary
committees and, to the best of our knowledge,
has not been seen since.

Attorney General Levi the other day offered
some ideas on sentencing in a speech in Wiscon-
sin, which complement the President’s proposal.
Mr. Levi suggested that we think about abolish-

ing the federal parole system; he noted that,

. most inmates become eligible for parole afterl

<

serving one-third or less of their sentences. This
“may create a lack of credibility in sentencing
which undermines the deterrent effect of crimi-
nal law and adds to the sense of unfairness,” he:
told a Wisconsin conference on crime preven-
tion. =

The Attorney General was speaking of the
federal parole system but the idiosyncrasies of
parole are as great, or greater, among state

boards. Rather, Mr. Levi said, convicted crimi-

o

nals should be sentenced to fixed terms for cate-
gories of crime, as defined by a permanent
federal sentencing commission. This procedure,
of course, would narrow the latitude of judges in
setting sentences; they would be able to deviate
only in specific cases and these would be subject
to appellate review. The notion makes sense, in
our view, in equity to the defendants — and to
the public. - ;

Sentencing, of course, is but an element in the
intricate criminal justice system, and any re-
form in'one area will require compensatory
change in the others. Mandatory sentencing

-~ would place an even greater responsibility and

burden on correctional svstems than now exist.

* The reformation of the system is imperative —

it serves littie purpose as now constituted.

It must be clear by now that deterrence to
criminal activity cannot exist so long as punish-
ment is erratic and uncertain. That indeed is a
punitive thesis. But not an uncivilized one.

We would hope that the Ford administration’s
anti-crime philosophy will coalesce into a major
issue for discussion in the coming campaign.
And perhaps Congress will find opportunity to
address the matter one of these days.
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Keagan aerec iors explain Wﬂyi’.‘

WASHINGTON—A man is known by
the company he keeps. And, if ‘he's a
political man, by the company that no
longer keeps him.

On that score, Ronald Reagan may be
the most chagrined of ail the presiden-
tial candidates. A surprisingly large ard
impressive list of California Republicans
are not backing the former governor's
quest for the GOP nomination. Worse.
some principal Re agan allies actually
have gene over to President Ford.

The defection of former aides and sup-
poriers is newsy in any campaign. The
significance of the Reagan desertions
can iest b2 measures Dy imali m:-, tie
political reverberations that would result
if Michigan’s tcp Republicans abaz-
doned Ford and joined the Reagan
camp. . .

UNTIL RECENTLY, the absence of so
many Reaganites hasn't attracted much
“attection outside c¢f California. In the
- state capital at Sacramento, it is said,
- the growing list of rensupperters has
. gwen rise to a paraphrase of an old

“cigaret commercial: Among Repubii-
. cans who know Reagan best, it's Ford
~by two to one.

The defectors include State Repubii-
can Chairmer Paul Haerle and a pair of
principal Reugan fund-rais
Saiva Lesrard Fir

once

former aides as George Steffes and
Russ Walton.

Most noticeable are the three e‘c-Reag-
anites who have taken un key positions
with the President Ferd Committee:
Stuart Svencer. No. 2 man on the Ford
team: Bill Reberts, who managed Rea-

gan's campaigns for governor in 1953
a d 1970, and Norman [Skip! Waits. a
len ﬂ-t.me Reagan worker who now co-
cdinates Ford efferts in the primary,
states.

Why is Reagan lacking the support of
so many home-state Republicans?

JMany of them, including Haerle, be-
lieve that Reagan is hurting the Repub-
licar. party by chalienging an incumbent
President. Even those who like Reagan's
brard of conservatism are d"sapoointed.
The tussie with Ford, they say, is bound

to be divisive, and will make it more-

ifficult than ever to unify the party
atter the corventions in order te wage
battle against the Demeccrats.

Other Reagan defectors cite the for-
mer governor's late entry into the race.
His early indecision, they confide, con-
vinced them that he would not run. By
the time he did jump in last October,
some of Reagar's old supporters al-
rendy had bcen recruited by Ford.
ra remains a strong nucleus of
gon ”C‘.?f!: who say they have
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erts, for example, has bluntly termed
Reagan “a figurehead” whe merely re-
acts to events, a man “{otally incapable
cf exerting national leadership.” Tiat's
a strong condemnation .from onz who
not on"' knows Reagan well but shares
heavy resp ar=1bmty for clectmb. him
governor oa two oceasions.

WHILE THEY are more subdued
zoout it in public, Spencer and Watts
echo Roberts. Their old boss. they
agree, is a great campaigner and
crowd-pleaser, but they find him lacking
in the presidential qualities they pr
to see in Ford. Thev poirt to Rezg:
299 biilion budget cutback scheme as an
example of their ex-here’s inabili‘y to
cope with national probiems.

Such a harsh verdict, of course re-
flects a certain amouni of seli-scrvi
But even if one takes this view with a
crain of salt. the presence of ex-Rea-
gan operatives on the Ford team is
bound to have some impact on a race
that now is rated a toasx.p for the early
primaries.

But signing up Reagan’s old California
hands -is one thing; winning over the
fars is another. Not even the Rf‘acen
defectors now working for Ford will b
much on the President’s chances [mr
carrying California in that state's cru-
cial primary on June 38 if the ex-gover-

among them gre Anita As joined tne Fora tozm because Rezagan IS .nor is still in the race.

his No. 1 volunteer leader, and such not qualificd to run the country. Rob- Uhiversal Press Sygicate /";. FOR,™,
. Q (,:\

-~ Lo=}

< =

-4 I

o £

o *,

i



’

R R S Va8 T s L AL e B BT A i S M e S L Bk ek ek 1 ! G i K P O S R R

va‘.

Ford
Attacks
Crimne

Death Penalty
Timimum jail
‘Perms Urged

By Lou Cannon
_Wasnington Post Staft Wriler
- MIAMI, Feb. 14—In a
 tough-talking law-and-

order speech. President.

Ford today advocated
capital punishment for
muraer and other crimes
and said that stiff man-
datory minimum prison
SENences are necessary o
deter crimunals.

Mr. Ford’s com<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>