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January 29, 1976

MEMORANDUM FOR: PETER KAYE

FROM: FRED SLIGHT

SUBJECT : Reagan's '"Carrying Charge"
Contention

Reagan, as you know, is fond of using the hypothetical example
that taxpayers of a state send to Washington $115 million and
receive in return only $100 million -- the $15 million balance
being the ''carrying charge' absorbed by the Federal bureaucarcy.
This statement does not appear to be based on fact in terms of
aggregate amounts or percentage figures nor is it consistent
with a basic element of our federal system -- that monies collec-
ted from individuals in the more affluent states may be used to
assist persons in the less affluent states. Nor does Reagan's
statement take into account monies spent by the DOD, State
Department, Supreme Court, etc., which indirectly benefit the
citizens of a state.

New Hampshire is certainly not in the '"more affluent' category
and this is borne out by the below statistics on tax monies
collected from individuals and corporations compared to actual
Federal outlays in the state. As you will note, New Hampshire
citizens actually received $461,426,000 more than they sent to
Washington for FY '75.

Fed. Taxes Collected Actual Fed. Outlays Difference

$714,325,000 $1,175,751,000 $461,426,000

The tax collection figure is an IRS estimate as the final tabu-
lations have not yet been completed, however I have been given
very firm assurances that it is a credible statistic.

cc: Stu Spencer
Skip Watts
Dick Mastrangelo
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Governor Reagan, what are you going to do for Women?

Well, I'm going to continue to support Nancy to the best of |
my ability -- I believe I think I understand the point of your
question. You know Will Rogers once said, and I have to do
this, I have to quote him, Will Rogers once said that women
were going to try to become more and more equal to men until
pretty soon, they weren't going to know any more than the men
do. And, I believe that if there are any injustices, if there
are still any inequities with regard to difference in treatment
of men and women, they should be corrected by statute. I think
that they have a place in government, I think they can make a

great contribution to government.

Governor Reagan, your opening remarks in regard to reduction in
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Round One
Ford’s Attack Leaves

Reagun on Defensive |
In New
Race Tightens as President

Gains; Reagan’s Backers
. Hit ‘Desperation Politics’

!

Tampshire |

Fate of 11th Commandment

By ALBERT R. HUNT 1
Staff Reporter of THE WALL STREET JOURNAL
CONCORD, N.H.—Ronald Reagan has
become the issue.
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Oa the Defensive

But for now at least, the Californian has|
been knocked off balance by a heavy bar-|
rage from the Ford camp, aided by intense|
press scrutiny of Mr. Reagan's proposals.|
Consequently, the challenger is finding it!
necessary to spend muchk of his time beforel
audiences here fending off the attacks|

(-]
rather than leading a tough charge agzainst|
the President’s policies. Principally at issue|
are Mr. Reagan's proposal to transfer $30!
billion of federal activities to state and local|
governments and his alleged vacillation on|
issues such as Social Security and the Equal|
Rights Amendment. |

The Reagan forces profess fo be u:m'nr-i!
ried about the tide of events. Hugh Gregg. |
who is running Mr. Reagan's New Hamb—
shire drive, dismisses the Ford campaign
charges as “‘desperation politics.” The Cali-
fornian himself uses tougher language, call-
ing the attacks “the cheapest kind of dema-
goguery.” - g

Furthermore, the Reagzn people say, the
very positions for which their man is under
attack have widepread appeal among the
state’s predominantly conservative GOP
voters. “In our surveys, these flaps never
come up in the minds of people to any seri-
ous extent,’”” says Jim Lake. a top Reazan

Breaking His Stride ' 3 =

Nevertheless, the assaults clearly have!
broken Mr. Reagan's stride, forcing him to!
spend far more time than he would prefer in|
answering the accusations. In the town of
Gilford the other night, for example. he wag
wowing 600 pcople at the high school with
his articulate statements of cnnservative)
gospel on budget deficits and the like. But|
then he broke off for a lengthy denunciation]
of his critics, who are engaging. ne said. inj
“‘despicable practices . . . unworily of aj
campaign.”

There are other signs that the 1%
tacks are beginning to tell. The fe
pro-Reagan Manchester Union-Lezaer,
state's largest newspaper and an of
cious critic of President Ford. Ia
been devoting much of its political
to long justifications of Mr. Reagan's contro-
versial stands. }

And Wall Street Journal interviews with.
two dozen Republicans at a Tilton. N.H.,|
shopping center the other day unccvered a:
notably high awareness of the Fova criti-!
cisms of Mr. Reagan. Nearly half »f those
questioned in this unscientific sampiing ex-,
pressed reservations dbout Mr. Reagan that,
seemed to echo the line from the ¥Ford cani-|
paign. i
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BY RICHARD BERGHOLZ | " ten his views because he would antagonize "a lot of teach-

Times Political Writer ers,” Ragmdechmdmdaﬂhemmtmmmhad
l F'l'. LAUDERDALE, Fla.—The National Education S2d:

Assn. is secking a "national school system" similar to the  In San Francm Ralph Flynn, acting head of the Cali-
; German school system under Adolf Hitler, Mﬂeagan fornia Teachers Assn., one of the largest affiliates of the

: ~______charged here Wednesday. NEA, called Eeaz_an!smmarks "vicious calumny."
‘Answering a question during a rally with Florida sup- [t s simply a lic to say that the NEA is seeking a ne-
; ~the Republican presidential candidate said the  tional school system, and Gov. Reagan's campaign for the
i T-million-member NEA "is becoming more and more a  Presidency must be in truly desperate straits to force him

q&dmeiedmﬂiéambebmﬂﬁhsww ~ into such gross misrepresentations of the NEA position,” ||
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" Vice-President Nelson Rock-
efeller attacked the fiscal pro-
,;posal"s of presidential
» contender  Ronald Reagan
[ Fridty, describing Reagan’s
phn to nﬁuae federal aid to
states by $90 billion as |
' “one of the seven wonders of
.

Jon 35 76

he’ll win in Florida.”
Asked how he viewed the

 Democratic presidential cam-

paign, Rockeieller quipped,

- “With glee.”

ON e'mxn matters, the
m-pus%dwtmdmntcm
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Garry Wills

Was it a greater mistake
to say part of his plan was a
mistake, or to say that re-
ports that he had called all

- of it 3 mistake were mistak-

en?

Reagan’s dance looks like
an attempt to swailow him-
self. He thinks it is mean of

draw from the real facts, if
he ever gets the facts
\straight.

When asked how he might
work with a Democratic
Congress, Reagan trots out
another story made of thin
air. He tells us that Frank-

aspect of that story
straight, on his own chosen
ground, what right have we
to expect him to sort out
inconsistencies in the big
spending cut which he as-
sures us is not quite a
slash? The-only way to be

-fair to such a man.s not to-

wing hopes to win blue-ccl-
lar workers away from the
union leadership on issues
like busing. Reagan seems
destined to keep playing
second lead, even to a bun-
gler like President Ford. -

As for the other candi-

-dates — well. Harris offers

Reagan’s facts just aren’t there

o
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Op-ed Page

Suﬁday, Jan. 25,1976 .ﬁf' Ly : kit

Fm'd has the uutlatwe

e

EY Hobart Rowen TR Ly ped. “I can’t imagine 50 states hav-  solidate 59 catcgoﬂca! grant pro- 404 By R

WASHINGTON—President  Ford i \g il : ing all of these programs dumped on  grams into four “‘block” granis tl'zaf» it g
| has presented the nation witho a f/ '{ ?/ g \‘\\i‘ them and then having to increase .4 pive states total discrimination: i
~ budget that has been h%ned and pol- ',/ 3R - s r tmued ” g
\ . : . tb : ‘- ¥ £ g ) H ~ - ¥, :

taxes if they want the programs con- in spending money. But under the

Fnrd plam, Un..le Sam \sould sttﬂ
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CONCORD. N.H. (UPD -

Rorald Reagan's record as

governor of California was
rarked not by fiscal reztraint

_but by increases in state taxes.
_ the state budget and the state’

parreil, an analyvsis releascd by
Presitent Ford's  campaign
erganization showed today.

The  five-pa ty pewritten

6r g Blasts Ford Cam Iz Analysis

Re&g an’s Recos

populous state durmg two lerms
as governor.

Reagan returns to New
Hampsinre next week to
campmgn  agamnst . President
Ford in the Feb. 24 priman

Backers of Presilent Ford
have greeted  Heavan's  teo
previcus visits to the state with
attacks on his plan to return 849

S meiegn

Ford shouid stop talking long
cnough to listen to the whole
truth about Reagan’s record,”
soid Mugh Gregg.
local campaign director.

- The Ford analysis outhined
fiscal changes during the
Reagan years:

—State personal income ta%

d Is C'héﬂén g

“These wtmgs-s representing

Reagan's:

‘

—Taxes on cigareties m«- 7

“cents a prck. Tax on liquor rose

30 cents a galion,

—The state budeet lmrm.eod
between 1966-74 (1om $4.6 billion
to $102 billion, an  annual
average of 12.2 per cent.

—The state payroll increased
from 113779 employes to -

T RS __.__-,.. __,‘m__q.-._—m__,-*....,__t.“r-f.,.-—‘-r,._.“... e el S A gt ) -
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| “Reagan Disparages Own Funds Shift List
\as ‘Some Stuff the Economists Gave Me

RRC BY RICHARD BERGHOLZ - . But he became particularly excited and angered when

: * Times Political Writer hemacwsed Ford campa;gngrs oflger:lcediqg him (Reagan)

-1 . CHARLOTTE, N.C.—Ronald Reagan said Tuesday that 3., 2 @MPaign state and giving local politicians or office-
[hew had no intention last September of providing de-- l;fﬁﬂsurgg:gom u?;rmgw what the Reagan plan
:ﬂt;estates it s e  Reagan said he was angered by "the thing of going into
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Bus T;ckef Soluhons"’

s

Ronald Reagan’s political
legerdemain in promising &) billion
of relief from the federal covern-

~ ment by tossing the burden of social

services back mfo tne leo s of the

e:r_isting programs? To most public
oificials and office-seekers. that
would seern a knotty problem. but
not to Ronald Reazan. the deep-
thinker from California — the

- "
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~of mc&fakmg my m:sdake for a vmstake
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J Reagan 5 $90 b11110n° ' ,‘ you see lt now ynu don’t

"~ By Creed ,Elfmk ‘ Lna lturn :*:ufléld:n:;bé:dtge gmw"t? I B e i ‘ i AR T B R i ; Mr Reag&n read stil anmim statement.

" Edstor of The Inquirer , ance t ra et e an initial * . S@gLw - . Ty ; e ‘ ‘ This time he emphasized that he was
* Ronald Reagan says he is “tired of ques- gtbg:f?eg:mwmrgnmﬁﬁaégfm and . . L Ly fi s : ! ~ talking only about the $90 biﬂim_pﬁce tag.
~ tions that tend to confuse‘ peogle AT . o e American e v BVERER b‘”d‘“ ) T e - gk e\ <. And he alm dthat I» ”‘_ vl
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Few Qutside the State Know Reagan, the Man

The political eyes of the nation are
turned to New Hampshire where next
month the voters wil! signify their prefer-
ences for the x
nation’s next four, /v‘\\
vear leader. Fip- ( Sl |

grew to condemn student strikes and
fought the organization of farm labor.

A self-proclaimed citizen-politician,
inferring both a dislike and distrust of the
professional. he became one of the most

governor, he is still best known as a Holly-
wood personality.

It is unlikely that many who will cast
their votes in New Hampshire. and in the
early primaries that follow the next
manth in Massachusetts Florida Illinais

and tripling the state’s taxes to pay for
it. He berated ‘‘big government™ while
creating the most massive. unmanagea-
ble branch of government of any state.

This is the huge Health-Welfare Agen-
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THE NEW YORK ?'IMES MONDAY FEBRUARY 9, 1976

Ford J absat Reagan in New Hampshlre Stresses Record in Runmng GoVernment

© By JM‘I‘ES M. I\AUGHTON

S:re=al to The New York Times
DURHAM, N. H, Feb. 8—
President Ford, stressing that
he had already experienced

itelecast jive across New Hamp-|there.”

“running the Federal Govern-

» o STl s
ment.” ced New Hampshi

|

nomination ‘“‘just because he’ sltmml al’fairs and prone to take
!inconsistent stands on issues.
shire on an educational televi-| 1n effect, Mr, Ford suggested| “We can’t say one thin
sion network. " |today, the answer is yes. and do another,” Mr. Ford saic
Earlier, Mr. Ford told mere| Like evervthing else in hislof this Administration. “We
than 1,000 of his campaign|weckend journey across centralmust deal with reality.”
workers and their farmhes m New Hampsmre, Mr. Ford’ At another point, the Pres-

ONCOra 1€ ate Dila \]

Reagan by the President, were!

 tnaa iden rnnlien NA

s s

had made no personal attacks
|on Mr. Reagan but had “raised
legitimate factual questions, le-
gitimate factual issues.”

“There are plenty that ought
to be ralsed " he added.
Defying the commou view

-

come M1 gan, said he was
unsure i: ae woutd return be-
fore the ‘eb. 24 primary. He
said he =~ :d visited the  statc|
many in the last decade|
and had : *“vast reservoir of
ood frit 1s here,” suggesting

e e o e

. e TTPANE
TR

v
LR
V
¥

Hampshi*qkuould help over- T
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Herman H. Ridder — 19521958 -
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Foy " Deniel H. Ricder — Editor and Publisher
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Miles E. Sines — Executive Editor -
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. Don Nuter, Advertising Director
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E&iﬁrzals

1\1 of so &33‘@? a trick

""" Romald Reagan has charged better to stick with his original

that he is the vietim of “diriy  line of attack, which was to scoff

. tricks” in the New Hampshire at“Mr. Blar"” press releases.
s nres:ﬁeuhai primary. The charge

ficaiion.

far as to say that Ford campaizn

a5 only the thzurzest sort of jusii- - - IP%%’;‘L‘AB, DZAGAN went so -
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Formal Announcement:

Politics - 5

REAGAN: A STRONG CHALLENGE FROM THE RIGHT

Conservatives have been chafing for a long time for a
genuine electoral duel between their limited-government
philosophy and the big-government reflexes of the liberals.
If the well-laid plans of former California Gov. Ronald
Reagan do not go awry, 1976 may be the year. He will make
his official announcement for the Republican nomination
Nov. 20.

Other years seemed more propitious, yet they disap-
pointed the conservatives. A true choice between
governmental theories was expected in 1964, but the
assassination of President Kennedy placed Arizona Sen.
Barry Goldwater in an impossible electoral situation. The
1972 Nixon victory still is claimed by some as a clear conser-
vative mandate, but to most minds an inept McGovern can-
didacy and Watergate nullified the claim. In 1976, with a
lifelong Republican Party loyalist in the White House, the
time should seem wholly unripe for a challenge to that in-
cumbency from the right—a challenge that is the necessary
prelude to the ideological shootout conservatives desire.

By Reagan’s reckoning, however, the time is in fact
quite ripe. As one of his chief backers, Sen. Paul Laxalt
(R Nev.), put it in an interview with Congressional
Quarterly, “Much of the Ford support is soft, lukewarm. He
was unelected. He was blessed by the Congress, because he
got along with it, and Congress is not in great shape as an
institution. He is identified with Congress and with
Washington, after 25 years here. He is perceived by conser-
vatives as having a tendency to compromise, not to act on
principles.”

That view of the Ford strength is supported both by
opinion polls and by the results in elections where Ford has
laid his presidential prestige on the line. An August 1975
Gallup Poll showed that while 52 per cent of Republican
voters approved of Ford as President, an embarrassingly
low 19 per cent expressed strong approval. In the 1974
general election, Ford was markedly unsuccessful in help-
ing stem the expected Democratic tide. And nearly a year
later, in the key 1976 state of New Hampshire, Ford’s
stumping for Republican Louis C. Wyman against
Democrat John A. Durkin in a replay of their 1974 Senate
contest apparently had little effect. Durkin handily won the
race that had been a draw the previous year.

If Ford’s support is as lukewarm as Reagan partisans
believe, the early primaries should provide the proof. Thus
New Hampshire and Florida loom as even more important
in the electoral scheme than they usually do. Laxalt and
other Reagan strategists already are proclaiming that a 35
per cent showing in New Hampshire would be considered a
Reagan victory, since they will be confronting an in-
cumbent, if unelected, President. Twice in recent history,
such defeats were hailed as victories by bad-odds
Democratic candidates, Eugene J. McCarthy in 1968 and
George McGovern in 1972. The media-abetted ploy may be
feasible again.

But the Reagan forces entertain greater ambitions.
They do not rule out the possibility of winning outright in
New Hampshire and Florida. If they do, Laxalt predicts
that “there is a strong probability that Ford would
withdraw in the manner of Johnson. The ball game would
be over.” Alternatively, Reagan backers foresee mixed but

COPYRIGHT 1875 CONGRESSIONAL QUARTERLY INC

Reprodugtion prohibited in wno'e .+ in part except by editorial clients

positive results leading up to a Reagan victory in his home
state June 8, clinching the nomination for their man and
knocking Ford out late rather than soon.

Early Maneuvering

As early as 1973, Reagan was preparing the way for a
presidential bid. That year, he mounted a much-publicized
campaign to convince California voters to place a con-
stitutional ceiling on state taxation and expenditures.
Before the November vote was held, he was touting it as a
potential model for other states and the federal government
to employ in grappling with what Reagan views as the
overgrowth of government and the dangerous level of taxa-
tion of American citizens.

The measure was heavily criticized as unworkable and
was roundly defeated, but no steam appeared to go out of
the Reagan drive. In 1974, he resisted the implorings of
California Republicans to run for a third term as governor.
He headed out instead onto what he called the national
“mashed potato circuit” to give speeches and promote his
role as conservative spokesman.

For most of 1974, Reagan appeared to cling to the hope
that President Nixon could remain in office. Should that
have occurred, the reasoning went, Reagan probably would
have been a solid choice within the party over Vice Presi-
dent Ford. Ford’s ascent to the presidency at first balked
Reagan’s steady march toward the Republican nominati
In just over a year of Ford’s tenure, however, Reaga
come to the view of the incumbent’s position that Lax
ticulated.

Reagan’s announcement will bring to an end an
ious period for his supporters. As early as last sum

Nov. 15, 1975—PAGE 2479
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is The Jig

The gloves are off in the Republican
orestdertial primary. } el
1ald Reagan. once the can-

k. is now the man an the
defensive. And at tust his celebrated 340
billion plan wicpingm up §
. President Gerald Ford’s campaign has t
repealed the “Eleventh Commiandment.” it
“appears. ihe one Reagan oiten invokes that
_says “thou shzil not speak iii.of another
- Republican ™ ) ;

Chaliencer Faos
didate oy the st
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“The policy of our pafer is oery ssmple - merely to tell t}w tmth 5

Poynter, publuk&r, 1912-1950
SAWAY FEB&UARY 14, 1976 g

o

- Welcor

President Ford’s visit today marks -

~ only the second time that an incumbent

U.S. president has set foot in St. Betew
burg and Pinellas County. -
And, most appropxmtely, Mr. Ford’

elmme of his personal financial affairs.
The financial statement released Thurs-

a, Jerry

cial information Reagan has released is
far from enmplete He has msmted» for

ths governor’s ofﬁce 13 mths qo is a
private matter.
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B The Miami Herald

", 2 JOHN S. KNIGHT, Editorial Choirmen JAMES L. KNIGHT, Chairman

liﬁﬂlus,?ublishf ALVAH H. CHAPMAN, Jr., President WWAKER ‘Editor BEVERLY R. CARTER, Gen. Mgr.
mmm«m LARRY JINKS, Executive Editor  JOKN D. PENNEKAMP, Asscciate Editor
RON MARTIN, Mnnagmidhw 2

6-A : T Satnrday. Febmary 14, 1976

EDITORIALS

When the Issue Is Honesty,

EPR ’
! i

" 'MOST Americans expect candor went in federal and state taxes. His
from their public servants but do not bank account shows that he had only
often get it. The famous British Foreign ~$1,230 cash oirhand as of last Dec. 31.

+ Office instruction to its initiates, _ §ervants of the people,” said Mr. |
“Never tell a lic . .z q»s statement, should account to the |

-

v sk Al

It s Thank You, Mr. President
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By increments, the Ford administration is : nais should be sentenced to fixed terms for cate-
offering some sensible suggestions to revivify a gories of crime, as defined by a permanent
sensitive arm of the criminal justice system — federal sentencing commission. This procedure,
sentencing. President Ford last August sent 2  of course, would narrow the latitude of judges in
pmposal to Cap!tol Hlll to provxde mandaeorv ; settmg sentemcs they wouid be able to devxate
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Jerald thmst | b5, 5 | :

Re :

jan cereciors expiam Why =

WASHINGTON—A man is known by former aides as C»eorge Steffes and e example, has bluntly temed'

theempasyhekeeps&ndxfhesa Russ Walton.
- pelitical man, by the company that mo  3jost noticeable are the three ex-Reag-

i

~ longer keeps him. who have taken un kev positions
l On that score, Rosald Reagan may be  aiin e
Y

A iwh .'

D B

Tar iR 3

Reagan “a figurehead” whe merely re-
acts to events, a man “totally incaoable
cf exerting national leadership.” Trat's
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MIAM! Feb. 14—-In a
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~order speeck, Pres:dent.. "
Ferd today advocated
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Ford
Attacks
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Death Penalty,

Mr. Ford said. “But’

- - rnurders involving s.xbstamml

danger 1o the naticual
security, or when the deien-

dant is a cola-blooded hired

killer, the use of capital
punishment is fuily justified.”
Earlier in the day, Mr. Ford
stressed his progosals ot
medical
~catastrophic illuesses, and an
increase in Social Securiiy
taxes in ar gutdoor speech toa
cheering  crowd of senior
citizens in St. Petersburg,
“Ii's all too-easy to say taat
ihe federal government is w0
~ big — that this program and

that program ought to be cut

out of the federal budget —

tossed back to the states to )
3 b

-cope with if their gaxpayers ~ enough in dealmg vnth tbe
Mr. Focd assured mte-‘sm by G

“will permit,” Mr. Ford said.

" “It's not that simple. and you
- knowitandIknowit.” = - - -

Mr. Ford is concentrating
on senior citizens in Pinellas
County  (St.  Petershurg

insurance  for

.

;//f;— lwf«) ’!é:'_{'}-'jr".""';-‘f ) .;;'\“'.!“ /; #3 d’{ /J. ..-; g :

_rord philosophy,” Mr. Ford

said at the St Petershurg
arport.
Luter in fus speech io the

werior citizens. the President -

jatbed at-Peagan's proposal

ta  rapsier a haifl-dozen
fert ul programs to state and
incal goverament. 22

Mr. Ford also tried to
preemupt foreign pohcy issues
from Reagan, who has bcen
evivical of Furd
Arrepistration - gegoticling
Shiis in Arms  limvibdion
4 with il Se vt Uinon
Onothrs dssue the Preswient
food sumuitaneousty to geal
to voters who find Reagan too

‘ _ bellicose and tovoters who are

concerned that the Ford
Admmxstratmn is not tough

the latter category that
“he has no illusions about

'_ ‘Russian intentions inthe arms -
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By Neil Mehler = TS
i " tered at state and local levels, fe said.
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AN INCUMBENT president hike that will mean §7 cents 4 | y s i

week more in payroll deduc- -
does have obvious advantages tions. for the highest salaried
over the fellow who's trying tos workers. . : d
tnseat him. He can hire an old’ .
political pro like Rogers Vror-l
- ton, for instance. And whatever, A
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WASHINGTON — Two cr ‘zres
Yecal cab drivers, thase wise s mean
6f 1l2 sireels, K3 Warnsd m2 sy
122t I'm net tas-
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Voters in middle-income brackete
(z2nd that's anywhere from $12.000 to
$50,000 a year, by my judzment) long
ago decided they are the victims of a

scciety that javishes welfare benefits

on the poor and tax shelters and spe-
cial privilezes on the rich, leaving the
in-t2tween lzmilies to carry an unfair
skare ¢f the burden :

Vea'va gli zeard the sad Ltanw

“The poez gst froe Tebone stezks;
the rich buy fiiet mignon; those of us

/
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Common Sense Is Theme for 1976

Budget to
Slow Big

Government

President Ford has prepared
a trimmed fiscal ’77 budget
which he said is designed to
“curb the continued growth of
big government” and return re-
sources to individual Ameri-
cans.

Next year’s budget proposes

limiting federal outlays to .

$394.2 billion and includes tax
cuts of $28 billion.

Total spending, if Congress
follows the President’s plan,
will increase by only 5.5 per
cent over 1976 levels—less
than half of the average in-

creases in federal spending in

the last 10 years.

Signing the budget document
before sending it to Congress,
the President said it holds no
“false promise” to solve all of
America’s problems, but is dedi-
cated to achieving “a better,
more bountiful life for the
American people.

“It reflects on every page the
common sense, the new real-
ism” the President called for in

(Cont. on Page 7)

New Budget
Highlights

® Government spending
held to $394.2 billion, up
only 5.5 per cent from the
current fiscal year. This is
less than half of the average
annual growth in federal
spending in the last 10 years.

® Increases in social se-
curity benefits to equal the
hike in the cost-of-living in-
dex.

® Income tax cuts total-
ing $28 billion, reducing the
tax bill for an average fam-
ily of four (with an adjusted
gross income of $20,000)
by $340 next year.

® Catastrophic health in-
surance provided for the eld-
erly. The President’s propos-
al would guarantee that an
elderly person would spend
no more than $750 in a year
for medical expenses.

® Consumer price in-
creases to be held to 5.9 per-
cent compared to 6.9 per-
cent in 1975 and 12.2 per-
cent in 1974.

Ford Plans Campaign Trip

President Ford will make his
first campaign trip of the bicen-

_ tennial election year in the state

with the first Presidential pri-
mary.

The President plans to visit
New Hampshire Feb. 7-8 to de-
liver a Chamber of Commerce
address, meet with campaign
workers, hold a news confer-
ence and greet voters at a Con-
cord reception.

He is scheduled to arrive
aboard Air Force One in Man-
chester Saturday morning and
travel via motorcade to Con-

cord for a noon meeting with
state, county and local elected
officials. The meeting will be
followed by a reception at
Rundlett Junior High in Con-
cord.

The President will then travel
to Nashua where he is sched-
uled to address the 50th annual
banquet of the Nashua Cham-
ber of Commerce Saturday
night.

He will remain overnight in-

Nashua and will attend Sunday
morning church services before
returning to Concord for a rally

with President Ford Committee
volunteers and workers. A news
conference is scheduled Sunday
afternoon at the University of
New Hampshire in Durham to
be followed by a speech there
Sunday night.

The President is expected to
return to Washington, D.C,,
Sunday night.

Mrs. Ford and daughter Su-
san are expected to accompany
President Ford to New Hamp-
shire.

New Hampshire has the first
presidential primary in the na-
tion on Feb. 24.

State of
The Union
Is Better

The Ship of State is on
course, guided by the hard
work, courage and common
sense that are America’s herit-
age, President Ford told the na-
tion in his Bicentennial State of
the Union address.

“Just a year ago I reported
that the State of the Union was
not good.

“Tonight I report that the
State of the Union is better—
in many ways a lot better—but
still not good enough,” Mr.
Ford said.

“1975 was a year of hard

, decisions, difficult compromises,
~and a new, realism that taught

us something important about
America.

“It brought back a needed
measure of common sense,
steadfastness and self-discipline.
Americans did not panic or de-
mand instant but useless cures.

“In all sectors people met
their difficult problems with re-
straint and responsibility worthy
of their great heritage.”

The President said the course
he set for America a year ago
turned out to be the right one.
“Common sense tells me to
stick to that steady course.”

He said his first objective for
1976 is “sound economic
growth without inflation” to be
achieved by slowing the growth
of the federal government and
speeding the growth of the pri-
vate sector.

“The government must stop
spending so much and borrow-
ing so much of our money;
more money must remain in
private hands where it will do
the most good.

“To hold down the cost of
living, we must hold down the
cost of government.”

The President called for a
balance “that favors not only
sound, active government but
also a much more vigorous,
healthier economy that can cre-
ate new jobs and hold down
prices.

“The genius of America has
been its incredible ability to
improve the lives of its citizens
through a unique combination
of governmental and free citi-
zen activity.

“In all what we do, we must
be more honest with the Ameri-
can people, promising them no
more than we can deliver, and
delivering all that we promise.”
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COMMON CAUSE CHAIRMAN URGES REAGAN

TO MAKE PUBLIC HIS PERSONAL FINANCTIAL DISCLUOSURE:.

Common Cause Chairman John Gardner, today in Miami,

Florida, cadlled on Former Gevernor Ronald Reagan. to make a

public disclosure:of(his»personalsfinancial status.s Gardner
issued the:following statement: . =:

"To restore public ¢onfidence in the integrity of our
public officials, candidates as well as officials should make
public disclosure of their persconal finances.

In the past 3 years, 30 states have enacted or strengthened
the laws requiring public financial disclosure by officials. In
Florida, Common Cause is presently working closely with.Gévernor
Ruben Askew to create a new public disclcsure law for this state.

At the federal level, strong support exists in both houses
of Congress and the Executive Branch. Such legislation has re;

1 27723 immetne ae a reenlt of the shocking stories involving
the business dealings of Rep. Robert Sikes oi Florida.

A list of 9 standards of conduct for presidential candidates,
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which was proposed by Common Cause on November 4, 1975, included
public fimancial disclosure by each candidate. LT

In our view, all but one of the Republican and Democratic
candidates have made serious efforts to make such information
available to the public. President Ford has updated his perscnal
financial disclosure by providing comprehensive financial information
as of December 31, 1975.

Governor Reagan is the one major candidate on whom we are =
still awaiting word. We are told that Reagan has said he would
soon release 'total income‘ and *total tax' figures (or average
figures) for his last 5 years in public office. I trust he recognizes
that standards for financial disclosure that are now widely accepted

call for full disclosure of the nature of his -assets and the sources

of his income -- by year.

A Reagan aide has said that Governor Reagan will not disclose
financial information for 1975 'because he was a private citizen that
year'. That completely misses the point of disclosure. If he
becomes-our presidént, and ﬁhat is his intention, he will preside

over vast expenditures of our hard earned tax dollars. We want

to know the nature of his own financial involvement. It is not

unreasonable. President Ford has set the standard. We have a right
to expect that he will match President Ford in the fullness of

disclosure by the date of the New Hampshire primary (February 24)."







1124 Perkins Way
Sacramento, CA 95818
February 29, 1976

Mr, Skip Watts

Ford Campaign Headquarters

1828 L Street, N. W. , Suite 250
Washington, D. C. 20036

Dear Mr, Watts:

I have been wanting to do something to help President Ford in the
primaries in a few major states , such as Florida, Illinois, and
California.

In response to that desire, I put together the attached letter
and supporting newspaper articles. It was my thought that they
could be sent to the managing editors of the major newspapers
supporting the president in those states for using whatever items
they might desire. Or the letter could be revised some with the
exhibits omitted and sent to the same newspapers for inclusion in
their section on "Letters From The People". Even thought of
sending it to a few of the leading syndicated columnists.

Had intended to send this letter and articles to President Ford's
chairman in Florida for his comments and the names of major
supvorting newspapers. In calling Nita Ashcraft for his name, she
sugegested I send them to you.

T™here may be other or better ways to use this material, or maybe
it shouldn't be used at all. I just felt so strongly from personal
experience and observation that the voting public in other states
should know some of the things related in the letter and articles
that T assembléd them , hopefully, for appropriate use somewhere,

Sirdcerely,

Gordon O, Finley

(Retired BEconomist)
Attachments

Telephone No. (916) 442-6522



1124 Perkins Way
Sacramento, CA 95818
February 28, 1976

Dear Mr.

As a life long Republican, a conservative native of Illinois, and
head of California's Industrial Development activities during the
first four and two-thirds years of Governor Reagan's Administration,
I would like to pass along the following information your readers
should know about some of his performances as Governor before they
vote in your March 9 primary election:

1. In his campaign for Governor, he pledged to appoint the best
gualified persons, regardless of party affiliation. Many of
his appointments would not meet this criteria ---several
being young men in their early and mid 30's who had
insufficient experience for the responsible jobs they held
(See Exhibit A attached. Have several other articles covering
his appointments as supnorting examples).

2. Appointed 5 different directors of our Department of
Employment(13,000 employees) during his 8 years in office.
This Devpartment underwent two names changes and three
reorganizations during that time and finally returned to the
Department's primary function of matching available jobs with
unemployed workers seeking jobs that existed when Reagan
became Governor(See Exhibit B).

3. The Department of Consumer Affairs had 4 different Directors
in 3 years, some with limited or no experience for the
functions of that Department, the last being Governor Reagan's
34 year old scheduling secretary(See Exhibit C).°

4, Avppointed Ed Reinecke, an obscure California Congressman, to
be Lt. Governor when Lt. Governor Robert Finch resigned to
join the Nixon Administration in Washington. Reinecke later
became involved in the International Telephone & Telegraph
Corporation proposed $400,000 offer to help finance the
Republicar National Convention in San Diego and was forced to
resign(Exhibits D and E). :

5. Without legislative authority, transferred the Department of
Commerce from under the jurisdiction of the Agriculture &
Services Ageney to Lt. Governor Reinecke(Exhibit F). He then
dismissed Department Director, an experienced business official
from Lockheed Missiles and Space Company, and appointed his
young Assistant for Intergovernmental Affairs who had little
experience for directing such a business related department
(Exhibit G and H).




6. Appointed his young Executive Secretary to a Superior Court
judgeship over the recommendations of a local committee
(Exhibit I), then a few years later appointed him to the
California Supreme Court over the objections of the legal
profession(Exhibit J). Later , also tried to appoint one
of his appointed Public Utilities Commissioners to the
Appellate Court, but was forced to withdraw the nomingtion
because of strong opposition from the California State Bar.
(Bxhibit K). :

7. In a welfare aid dispute, Governor Reagan made an intemperate
and unjustified attack on the courts, including the
California Supreme Court(Exhibit L).

8. Used $161,000 of state funds of other departments to finance
a task force to promote his tax initiative proposal(Exhibit M).

9, Mayor Peter Wilson of San Diego, and a former Republican
legislator during part of Reagan's term as Governor, said
" in his association with Reagan he found him a man of great
charm, but his rhetoric is not matched by performance".
(Exhibit N).

10.Leonard Firestone, of the Firestone Rubber Company family, and
one of Reagan's financial backers in both his campaigns for
Governor, stated " I would say he was a good governor, but I
" don't think he is qualified to be President"(Exhibit 0).

11.State expenditures during Governor Reagan's 8 years in office,
after allowance for inflation, increased $2,631,221,306 (52.5%),
while number of civil service employees(excludes exempt :
employees) increased 12,000 (10.5%). (Exhibit P).

12.Although a millionaire and earning a salary of $44,100 as
Governor, he did not pay any state income tax for 1970 .
While there was no question of wrong-doing, public resentment
arose from (1) tax laws that permit some people to avoid what
avpears to be a just payment, and (2) Reagan's remarks in 1967
that "Certainly, no one should avoid their fair share of taxes"
- and to the legislature in 1969 that "The burden of taxation
- should fall equally on all taxpayers in proportion to their
" income! (Exhibits Q and R).

There is an o0ld saying "'you can't tell what's in a book by its
cover"., My purpose in submitting this information at my own
initiative and expense is, hopefully, to enable some of your
readers and voters to see underneath the charming and persuasive
surface of Ronald Reagan's public presentations. : .

Sincerely,

Gordon O. Finley
(Retired Economist)

t0 kD
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Sovernor Says He Names Only Best Men
here has been no change in’however, have noted"n_z‘ost of"‘lt’s just a remarkable coinci-
tha annnintaae hawasheew Do ldence that some of the most-
qualified people available hap-
pened to be in my campaign,”
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Earl Brian

Is Named Head Of

Human Relahons Deparfmenf

Dr. Earl Brian, at 30 one of the.
bright young men in Gov. Ronald Rea-
gan’s administration, has been named
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Reaganfils . Consumers

State Cabinet GekaNew '
Secretary Post ~ Spokesman

Gov. Ronald Reagan ‘has
William P. Clark, Jr., of Ox-" appointed his legislative sec- —

wrd today was named cabinet  Tretary, John T. Kehoe, as.the effective J'uly 1,7 :_.;:::;, LT

cretary to Gov.-elect Ronald Tnew state director of con-

cagan. sumer affairs. : Brian will reccive $35,000 a year in
. The ° 41-year-old Kehoe the position,*$5,000" more- than he is

Clark, 35, served as Ventura getting- now.
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Mrs. Jean Auer, San Fran- !
cisco housewife and envi- |
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James M. 'Eh

Solan;%\nsel

Will Quit Post,
Take State Job |

FAIRFIELD — James M., |
shumway, 45, who served as!
Solano County counsel since |
1956, submitted his resignatlon‘

‘4
= T

R

Reagan Picks|
_ Jobert I Do Monte, 30,

DeMonte Forﬁ
Plans Post

}(yvm} 197

Lo
f 3

EXHIBIT A (Continued)

Sacvawmewto
- Parks Deputy
Is Appomted

) Memo;im

f Sonora, for
mer Tuolumne County rancher,
building contractor and real es-

tate developer, has been named
by Gov Ronald Reagan as dep—‘

Bee~C1|, /907 /767

Reagan Speciai Anhpover W
Assistant Gets Post Goes T

Plarying Post 31Reagan Ald

o Jam!s él/on a special!

assistant to Gov. Ronald Rea-

gan, has been promoted to sec- l k}‘h :3: t?k(i;%)v Bell, 35-y %

retary of planning and research. gan, has be Ronald Rea 4
One of the tasks of the 34-| en named di

wrane Al Milcae o1 L. |

o

jof the State Office of Fednnmic

Sacréevients 3£

a&
i
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’Ide_a' That Went Sour

Changes Proved To Be Undoi

By Ronald Blubaugh
3 Bee Staff Writer

Sometime next year, if all goes ac-

cording to plan, a workman will place

a ladder against the side of that -
. two-block-long, fortress-like buildlng__

on the south side of Capitol Mall.

He will mount the ladder and care-
fully chisel off the words “Human Re-
sources Development Building.” In
their place, he will cement a new set
of words, “Department of Manpow-
er.” g
‘ 'And with that, the ending mark

should be tapped into place on a cu-
rious, four-year-long Odyssey that
nearly wrecked the third largest de-
partment in California State govern-
ment. It could be a case study on how

ideas can go sour and almost spoil
decades of hard work in the process.

That something was amiss at HRD

has been apparent to members of the
legislature and Reagan administration

officials for some time.
Job placements for unemployed
persons, once the department’s

strong suit, sagged dramatically. Two -

successive legislative reports castigat-
ed the operation of a highly touted
. job training program. Employe mo-
rale, which had been none-too-good in
recent years, continued to plummet
with nothing in sight to reverse it.

Then, perhaps most critical of all,
the federal government began drop-
ping hints that unless the depart-
ment’s performance improved there

would be a steep reduction in federal !
money. For a department that gets 80 |
per cent of its $219 million budget |

from the federal government, that
was no threat to be lightly regarded.

To find out what was wrong, Health
and Welfare Agency Secretary Earl
Brian sent a fact-finding team into '
the 13,000-employe department about
the middle of last year. The group .
was put under Gene Lynch, who has ;i
been a top staff member of Brian’s
administration when the young doc-
tor led the Department of Health
Care Services. ’ :
“Lynch concluded the department

e Nan Tawas AS N3 4.
was poorly organized. Brian then
named him chief deputy director of
HRD and gave him the mission to re-
. organize it. Last weék, Brian removed

. the department’s director, Sigurd 1.

< Hansen, and appointed another of :

&Btian’s former aides, Dwight Gedul-

* digito take over on April 1.

£

ve—

sty

What happened ‘to HRD can be
traced through a series of reorganiza-
tions and two major reversals of phi-
1dsophy at both the federal and state
levels.

‘As originally established, the pre-
d&eessor agencies of HRD were pri-
miarily a public employment service.
The concept was to establish a place
where an unemployed person could

go to find .out about jobs available -

from companies that needed workers.
“The state became very proficient in
this operation and during the years
after World War II and the Korean
War it operated one of the nation’s
tgp state job placement agencies.
Federal rankings consistently showed
California among the top three or
four state job placement agencies.

- Cracks Showed

“We were working pretty well but
the system was beginning to show
some cracks during the last years of
the Brown administration,” said one
long-time  department employe.
“There was a growing demand for
services by youth and minority
grouips. We knew we had to change
because we were not in the same eco-
nomic situation. We had to realize we
wer:e a total manpower agency and
mu§t serve the needs of these oth-
ers.”

Into that atmosphere came newly
elected Ronald Reagan, with a sub-
stantial skepticism about the effi-
ciency of all of the huge bureaucratic
agencies in Sacramento. During the
early years of his administration, the
govérnor talked a lot about “dead-
wood” in state departments and set
about to prune away. The second
director he sent into the Department
of Employment, Gilbert Sheffield, ar-
rived with an obvious mandate to use
the:ghears. 5

“Formerly, when a change in ad-
ministration took place, the depart-
ment continued to operate-because

AL DA L L
—_—

ng Of HRD

- Dwight Geduldig

the structure remained the same with
very little change,” the long-time em-
ploye continued. “But with this ad-
ministration, that all changed.”

A number of career civil servants
were encouraged to retire, and others
were reassigned. The organizational
structure was completely redesigned.

' “We have had so many changes of
organizational structure it would
make your head swim,” the source

© continued. “Organization charts one
right after the other. Before one.or-

" ganizational structure could get set-
tled into place, we were into a new
one.” j

Complicating this organizational
change was a total shift in philosophy
for the goals of the department. With

. federal government encouragement,
the administration and the legislature
created the Department of Human
Resources Development in 1968.

- Gone was the Department of Employ-

« ment. ' : T e
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THE SACRAMENTO BEE -- September 30, 1974

_V LT i pn = .
i 'rheStmDepamnentafCommer ha people-of Cali-
Affairs is one of the “most cruelly de-. f&mm%mm

ceitful -frauds” now working. the - department mastermind
wofcmmwmummgu t umm&%
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. Ed Reinecke was sworn in as lieutenant gavernor by
Associate Justice of the Supreme Court Louis H. Burke

A Capn‘ol Goodbye

* McClatchy umum Political Edifor % - ,-
Ed Remecke arrived th Sacramentb

5 years ago with'much fanfare--an"

eager member of ‘the Réagan team

aeetble i rvein Al Al v awln Alale

THE SACRAMENTO BEE -- October 2, 1974

X

EXHIBIT D

on Jan. 24, 1969. With them were Gov. Ronald Reagan
and State Controller Houston Flournoy, right. = -

Bee Photo

e .

S||ps Into ObllVlOn

w the women tohold back tears.

" Reinecke himself did not come to

‘the Capitol. He:spent the day on his

tanch the Diamond R, in the foothills
near Placemlle. His last office visit

A A SR ooy silanie Tass 3omiaod a saesnna

jury found that Reinecke had hed in

* connection with the ITT episode.

Reinecke was an obscure congress-
man from Studio City when Gov. Rea-
gan summoned him to Sacramento to -

resmma~d Td Maee Daliacd TT THa Ll fea
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EXHIBIT E

ecke today .
1  Tesign. simultanemsly ‘with his:
sentencing‘on a perjury ‘eonvictioh;
‘edu{erl Wednesdéy mWashIﬁgten,

iiéunce his resxgnatlon, Atty Gen, Ev

_élle thnger has ruled that the ofﬁce‘f
\-would. be vacated automatically un-

: fn%answér to a questmn aboutts’pec
ulation ‘that&lemecke ad been;: of.- 9ly to xmpeachRemecke.,

ORE T g G wadd AT ey el XUUTAUUEN Al W

Earllerfoda)’. Aisembxyman Rich

rd Alatorre, D-Losg Angeles; formally
introduced a resolution in the: Assem-
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. State of California : EXHIBIT F

‘.

Memorandum

From

HEADS OF AGENCIES, DEPARTMENTS, Date : January 21, 1971

MAJOR UNITS AND OTHER KEY PERSONNEL

Subject: Transfer of the
Department of Commerce

#1~2

Governor’s Office

The Department of Commerce which previously reported through
the Agriculture and Services Agency has been transferred to
the Office of Lieutenant Governor Ed Reinecke. Beginning this
date, the Department of Commerce will report to me through the
Lieutenant Governor's Office.

The Department of Commerce consists of four operating units,
the Division of Economic Development, the Division of Tourism
and Visitor Services, Division of World Trade, and California
Museum of Science and Industry. In support of these operating
units, in an advisory and policy making capacity, there are

the California Industry and World Trade Commission, Tourism and
Visitor Services Commission, and the Board of Directors of the
Museum of Science and Industry.

Inquiries received for information and other assistance pertain-

ing to business and industrial development, tourism and foreign
trade activities should be referred to the appropriate unit in

_the Department of Commerce.

Wm-ﬁ&
RONALD REAGAN

Governor

gtf’. AL,

j dovual®
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EXBIBIT G

DEPARTMINT OF COMMIRC: RILIASI: Immodiate
1400 Tonih Streat :

Sacramento, CA 95314

Contact: Hans 3aga

(S16) 445-7453 2-3-71

Governo:r Ronald Reagan nas assigﬁed tha Caliifornia Department
of Commarcz to the offica of Lisutenant Govarnor Id Reineckz and
appointad Idgar M. Gillenwaters as n2w department diractor.

Primary purpocz of th2 weorganization plan, the Governor said,
iz to stimulaiz commerca and induciry throughout California. Func-
tions of tha dapariment inciud2 the Division of Iconomic Davalopment,

World

Hy

the Oifice of Tourism and Vieitor Sexrvices, thz Division o

L o

Trada z2nd the Musz2mz of Science and Indus:iry in Los Angales.
:2 said the departmant “rill se2i: to mobilize tha private
sactor and govermmental forces in a concartad effort to improva
California's businesec climate Dy ativacting and a2xpanding industry
and Dy promoting tourism to and in Califoxnia.

Gillanng&ars, Zormar assistani to thz Governor for intargovarn-
mantal a2ffairs in Sacramento and California's daputy diractor of
finance in Washington, D. C., replacas J. Bryan Sullivan, vho has

rezurnad to private bdusiness.

i+
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THE SACRAMENTO BEE -- November 10, 1971

EXHIBIT H

g

:Atde”’_w’rs Clalms Remecke Is Spendlng

t/“."‘f“". Gdi

'—;;a.'. Cavitol Bureay

'“Lt Gov.-Ed Remecke for the last sev-

er™weeks: jumped off vthe Reinecke

2f)a!lclwa on ‘toda;
‘nahonvbglaskat his” m

“§d Stewatd'ﬂmme_dratge ina volley

‘of ‘parting shots_is ;that ‘Reinecke is i
. ‘gévotmg A‘hnndmds.ui ousands of
:_dollars 3, year-of Californja taxpayers’

‘Imoney™in staff salarjes’and expenses -
“in :.Jong'term ‘political campalgn to
sget-elected governo 2

= *1 categorically réfute-the’ charges
~made “as unfounded,” Reinecke said -

A HatD Steward, special aSs;sfant.to

‘foday in a telephone mterview from g

“his Los Angeles office. - © ... i

. “Bthink it's pretty much of a sour
grapes situation. :The- (resignation)

<letter is so- transparent I don’t know

how anyone could put any credlbxllty
" in those charges. -

- “With reference to the petsonnel
" aspect. of ' his termination, personnel

proceedings are.generally kept confi-

dential and I would like to keep this
. _that way other. than to say I regret
: MrhSteward is aﬁparenﬂy as unhappy
‘gﬁ elS"’-'";:”- =

Hal D. Steward

" Lt. Gov- Ed Reinecke:

Remecke also was pubhcly contra-

.dicted on his disavowal yesterday of

the - controversial criticism of = state
workers which went out in- his name.
. The lientenant, governor said Steward
~sent the speech out without Reine-
“cke’s okay; Steward contends his su--
perior approved it, but then backed '
- off .when.: the critica} response began

WITE.
“Tjﬁ%ghe"t‘gonom&mr mmr-
Steward said late yesterday in an in-.

. terview as the $22,500-a-year aide left

_Reinecke’s staff. 2

& was approved by him before hq

“left for Coronado,” ‘said Steward. “He

_had personally seen it and approved
t ” - © S

Denied By Remecke
Remecke denies this in a statement-

- prepared for the California State Em- '
_ ployes -Association which backs off
. from the stronger language employed

a week earlier. ‘
In the four-page letter of resigna-

“'tion on Reinecke’s desk today Stew-
“ ard, a retired Army liedtenant colo-

nel author  and former newspaper-
Cal P ¥ Pheea. ADA Oal 1
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EXHIBIT I

THE SACRAMENTO BEE
- December 7, 1968

R4eagan~ Fa||s To Keep Hlsi

During the 1966 gubernatorlal campaign against in-
cumbent Gov. Edmund G. Brown, Gov. Ronald Rea- -
gan promised over and over again he would take the
appointment of judges out of politics. After he was .

elected, he accused Brown — with bitter language —
of naming “political hacks and cronies” to the bench.
_ Then when he took office, he continued to say he

wanld ramava indeaachine fram nartican nalitiee: Nin

e
Promlses e

“dWe w111 contmue to do this until the leglslature 253

"and the people act,” he added. "~ 1 7 s

Since taking: offlce, Reagan has appointed mostly o
Republicans to judgeships. He has gone probably as
far as Brown did in naming political associdtes.’ - b

But with his latest. appointment he. ‘doubled n g

spades. He named his executive secretary, William
Marlr Tr°

fox d “naur snnarine. court: hdaachin in-San:

PR | T
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Another Viewpoint

‘Indefensible’

. While one assocxatlon of attorneys
compiles a file on Wllham Clark, an-
cwother group — the California Trial
Lawyers Association — has already
;alled i-“indefensible” to elevate this
“an to the Sate Supreme Court.

It xs most unusua] for the gover-

Ry gy | pucey

THE SACRAMENTO BEE --

Is The Word

Apart from that report, however,
there is the evaluation of the trial
lawyers, and their damning indict-
ment of Justice Clark. The associa-
tion’s statement lists absolute mini-

mum qualifications for a justice of
the Supreme Court: the universal re-

onant af tha affinare af tha nanrt and

" them.

EXHIBIT J

February 21, 1973

_Editorial From
-~The Riverside
¢ Pres;.

some jurists have publicly expressed
approval, but declined again to name’
names. Others he claimed have of- .,
fered their support privately, but he .
said he wouldn’t feel rlght listmg
| ’, § 4
Subsequently, the govemor came k,
up with endorsements of Jushce :

~y 7 IR RS

THE SACRAMENTO BEE -- March 6, 1973

e TN

The Governor And e ChleFJushce

Chief Just1ce Donald R. Wright exemplified the
highest standards of the judiciary in casting the lone
vote against confirming William P. Clark Jr. as an as-
sociate fnstice of the California Sunreme Court.

was not qualified “by education, training and experi-
ence.” Clark had come under fire because he flunked

out of law school and because of a high number of r&
versals during his three veare an lacear annrte
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THE SACRAMENTO BEE -- May:4, 1974

1119 1

Fatws’ Nomination

Of Vukasin To Appellate Court”

‘ By Lee Fremstad
Bee Capitol Bureau Chlef

Gov Ronald Reagan yesterday af..
‘. ternoon abruptly withdrew his nomi--

| nation of controversial Public Utili-

complete lack of demonstrated excel-
lence of judicial talents.”

Asks Withdrawal .
' Vukasin, 45, an Oakland attorney,
camnaiener for Barrv Goldwater and

 [FUIRE Tahwn P Vukacin Ir

request that my name be mthdrawn
from consideration.”
Reagan said he will offer another
nomination in the next several weeks.
The Vukasin development and the

R e S B e e

P Lba o il i

EXHIBIT K

federal district court in San Francisco‘\
in 1972 but refused confirmation. !
Reagan’s statement blamed but did!

erating unwarranted
over the nomination. At his press con-’

! not identify “certain people” for gen-"
controversy,

ference on Thursday Reagan said he,

is in “total disagreement” with the

bar’s assessment of Vukasin. h
“Well, all I can say is it was an un-
usual thing for them to do and I'm
quite curious myself as totheir mo-
tives,” the governor declared.
A consumer group, a fellow com-

‘miceinnar and a ctatn conatar wara

23
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The Sacramento Bee
% Locally owned and operated-for 114 ileara
" JAMES McCLATCHY, founder, editor, 1857-1388

e s o ‘C. K. McCLATCHY, editor, president, 1888-1936

Vol. 229—No. 37,517
R : ~ Wednesday, Oct. 6, 1971

EXHIBIT L

Published weckday aﬂemam w557 e ot
and Saturday and Sunday mornings by -
McCLATCHY NEwsrmns

ELEANOR McCLATCEY. mm ~ ik
WALTER P. JONES, editogs# * ===
C. K. McCLATCHY, ensentive editor ~ ~~

SR ST e o

~Governor Makes Intemperate Aﬂack i
~ On Courts In Welfare Aid Dispute

Gov. Ronald Reagan’s intemperate and unjusti-

~ " fied attack on the judiciary, including the Califor-
nia Supreme Court, for rulings suspending imple-

" mentation of some of his pet changes in the wel-

with dependent children program simply because : }|—--———-
recipients had not been properly notified of
changes in their assistance. This was a failure of [~
the state administration. ‘ :
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THE SACRAMENTO BEE Thursday, May 24, 1973
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Tax Initiative Task Force Cost State $161 000

By Lee Fremstad

Bee Capliol Bureau Chief
It cost an - estimated
$161,000 of state money in
salaries, travel and

nvoarhaad far tha Mav

About two-thirds of the s

money ~— a “good-faith esti-
mate” of $103,000 once sal-
aries are included — came
out of the budgets of Soc1al

Welfara and Hnman

R

More
Capitol News

sultants and specialists
were paid on a contract ba-
sis. Highest paid of the con-
sultants was Jeffrey Davis
of California Research Con-

cnltante whn hac a claim ‘in

tration. “This is no differ-

ent from the manner in
which other task forces. ..
have been supported in the

past,” said his memo.
“Tha oavarnar’e ahilitv

minjstrative resources of
the executive branch is es-
sential if he is to meet his
responsibilities to solve
state problems and inno-
vate new nraograms to meet

‘ 'p@ BT TN —

|
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EXHIBIT N

THE SACRAMENTO BEE -- February 3, 1976

| Reagan Contradicted

Foe Predicts Tax Hike If $$ Sharm EndS"

five of the years Wilson spent in the with neither such tax. They also have

NCORD, N. -_
CONCO H. (UP) — The said property taxes would have to .

mayor ofh San Diego, Calif., said California Assembly. e
Monday homeowners across the  wilson defended .Ford's plan to

nation must realize they face a 10 per achieve a balanced budget in three beReag:ndhas %enhl:g mta:ae:l:'egulg
cent property tax increase if Ronald veare and <aid hic “44 vatnee hava °C N€€deC, and has been .
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THE SACRAMENTO BEE Thursday, September 18, 1975

_’Too R:ghf Wing” el -" # il
_Reagan No’r Quohﬂed |
.»f?j“fFormer Backer Says .

[ By Stosan$ward 2 correct them,” Firestone said. \
: sAlsociatadesWriter " Firestone’s support of Ford
X followed the recent announcement by |
V"‘ ledReagan is not qualifiedtobe  geveral other former key Reagan |
“President, Leonard Firestori¥, the financial backers who said they will |
%osd at:b;ssador to Belgium. 'said support Ford nextyear. - * ,_
nesday,
Firestons, " & hcker of Reagan - Firestone was first appointed t4 hls
dl!ﬂﬂl his two terms sg California - ambassador post by former Président

"PageA3

-
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EXHIBIT P

J

COMPARISON OF STATE EXPENSES DURING GOVERNGR REAGAN'S FIRST
AND LAST BUDGET PERIODS AND THE INCREASE IN FLATION DURING
THAT PERIOD OF TIME

( Also number of state employees)

First Budget Period Last Budget Period
Actual FExpenses 1967-68 Fiscal Year 1974-75 Fiscal Year
General Fund -------- $ 3,272,809, 294 ———-- $ 8,348,764,330
Spefial Funds —--=—=--- 1,211,569,609  —=—==- 1,680,499,736
Bond Fund ———————— 529,790,658  ===w= 247,348,108
Total =———-—- $ 5,014,169,561 --——--$10,276,612,174
5,014,169,561

Amount of increase during 8 years as Governor- § 5,262,442,613 (%)
Percent of Ifcrease " LA S " - 105%

Consumer Price Index (measure of inflation)

1967= 100

1967 - 100

1968 - 104.1

1969 - 109.3

1970 - 114.9

1971 - 119.1 A
1972 - 123.1 : ]
1973 - 13%0.2 ~ o 5
1974 - 143.5

1975 - 158.5

Since Governor Reagan's last fiscal year expenses covered only
one-half of the 1975 calendar year, it can be fairly assumed that
the Consumer Price Index at the end of that period was about 150.

Allowing for 50% inflation during Governor Reagan's 8 years in
office, the increase in state expenses during that period would
be $2,631,221,306 compared to $5,262,442,613 indicated above.

Numbher of State Employees (full time 7ipart time in round figureé)

At beeinning of Governor Reagan's first term ————————= 114,000Q..

At end of Governor Reagan's second term =e———————eee- 126,000
Increase during 8 year period - - - 12,000
Percent increase during 8 year period---- 10.5%

S G e /)
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New Reagan

Tax Query - -

Thc SAC&AMENT‘O BEF ~~May 10,197 |

Was Most Of $91,128 Paid On Smgle Deal'-’ oy

.. By James erghtson
X Mccuat:hv Newspapers Staff Writer

* LOS ANGELES — Was the $9
128.22 Gov. Ronald Reagan says he’
paid in state income taxes during the -

191,000-ptus. 2

Another Y:éWpo:nf

_“Reagan:And Tax Dlsclosure f:‘ Nl i T

Gov Reagan is irked over the flap
caused by the disclosure that he paid

nn state infame fav in 1070 -

even suggesting that some had imput- 4
ed wrong-doing on hig parf. Signifi- |
cantly, Reagan faﬂed‘fb"mlme names . |
when pressed for sbecmcs m that re- i

gard. 2k 'f*: : !

S _——»——-—_ ‘
The governor misses the point, The
public uproar @id not stem from any
hint of wrong-doingsor there was .

Last week, the governor grudgmgly

. admitted he paid no state mcome tax
for 1970. :

“He has refused to issue a fmancxal
statement - accountmg for the deduc-

AT S

‘I'ne gOVErnor Baid anoul 4iv.au

none, but from resentment ovetr the
fact that the tax laws are oonstructed

on 4hot cnsmn Al dhn cannwla ane ceenl

SACRAMFNTO 855

M&t{/% 1971

. ‘families of eaeh.’

acre for the urﬁmprmed land and '
. sold it for $8,178 an-acre thh very. .

few improvements.

* Twentieth Century -Fox @J tRean |
ent on

gan: $538, 833 as. a; first pa
-

AR Sl ek

= - . o, v -
- =2 Pt ey 1

o L

, :'(g Edltqnal
e From The

When a man is-elected. fo public pf-
ktce he ipfegoes part of the-ordinary.’

Sy,

and by all civil service employes, ap-
=pointed officials,” and~“members of
boards and. cqm;ngbslons, and by the;
”. fThe 'bill 3 ed.il? commlttee, but m.v
endorsmg it"the "governor ' acknow)-’
'.edged that public servants do in fact
_surrender certain rights of privacy in
exchange for public trust. Includmg
th¢' governor. - : ,,

v

. cause he did not: !

1B

from' Fox until 1%u¥,- he would" have

- paid about” $65,000 in state mppme;

taxes in 1967.

1T

V6 thesparance

~

They say since the’ sale Icas not re-
corded until~sp late in 1966, it indi-"

cates Reagan’s ta% advisers declded to

use the avenue of mstalment payment

of the tax. vt

P e P LA S

----------- -IMI il O AR AMNG Fl\l
erty had been assessed 100 low, and
won' its' case: before-.a Los Angeies

. County ‘Assessment Appeals gon-d

The ‘tax experts and’ attorneys con—

-sulted by the McClatchy- Newspapers .
. refused to allow. their ‘names- to be °
. used -because they say. they have:not.
" seen Reéagan’s ¥ax forms and theres
. fore can.only spbculate about the BOV-,

" arnnrlc tav cfatre -
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THE SACRAMENTO BEE -- May 7,

An Editor's Nofebook

(S

S g

SYMPATHY — This is a time to of-
fer Gov. Ronald Reagan quiet sympa-
thy and understanding because we
now see that his very able tax accoun-
tant has deprived the governor of one
of the most noble and rewarding ex-
periences available to ordinary citi-
zens — paying taxes until they hurt. -

It was our very own governor who
first evolved the theory there is some-

thinoe onnd ahnnt navino tawvaee-nntil

get a lot of pleasure out of paying tax-
es ‘“until they hurt,” considering his
income. In 1970 his salary as governor

was $44,100. In addition he received

$15,000 to spend on expenses and

~ $17,400: for his residence. Last year.
the legislature added another $15,000
- for the rent on his Sacramento resi.

dence ‘and raised his salary to- $49,
100. :

a1 !
' Ho wae naid 21 Q0 miilian fnr K22

EXHIBIT R

1971

the state tax in- 1@70 he said “Yo
know - something, ¥ *don’t, ‘actually
know whether I did nor: Mt " That
was something of a show ﬂbpﬁl, et
since ‘Reagan then recalleq .he

signed his return.:t- was one- of ‘the, ’r”:

« few times television viewers had seen %
their citlzen-polltlcxan at a loss*for'
_ words e by o

PERSPEC’I‘IVE — It was. left tQ.. %
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EXPLANATION OF ANALYSIS

The attached analysis of programs definitely or probably affected by
Ronald Reagan's proposed $90 billion budget reduction plan utilized
actual Federal outlavs for the state for Federal fiscal year 1975.

Several additional observations also are warranted:

a. Reagan's proposal has been '"flcated'" but not released,

consequently the specifics which are necessary for a
thorough and accurate analysis are non-existent.

b. Our understanding of the proposal's elements is based
on news articles such as those authored by Stout, Ottenad,
and Buchanan.

¢. Actual Federal ocutlays to the states for FY '76 will not
be available for almost another 12 months, therefore
Reagan's plan has been evaluated on the basis of its ap-
parent impact on the FY '75 disbursements.

Using the conclusions of the aforementioned writers, programs which
would appear to have been affected bv the Reagan proposal would have
totalled § 1,856,471,000 . This total amount might be broken down
into the following two categories:

1. Programs terminated or drastically altered: $ 529,233,000

% ~ 2. Programs probably affected in whole or in'part::$l,327,238,000'

Those programs that would appear to_be directly impacted on (item #1
immediately above) are indicated with an ascerisk (¥).

Attachment
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ACTUAL FEDERAL OUTLAYS TO
ILLINOIS FOR FISCAL YEAR 1975

EDUCATION, MANPOWER, & SOCIAL SERVICES

Department of Health, Education & Welfare

Amount

$19,352,000
3,552,000

5,479,000
793,000

946,000
707,000
84,061,000
1,472,000

Program Category

Child Development -- Head Start
Educ. Deprived Children -- Urban and
Rural School Grants

Educ. Deprived Children -- Handicapped

Educ. Deprived Children -- In State
Institutions ‘

Educ. Deprived Children -- State Admin.

Educ. Deprived Children -- Migrants

Educ. Deprived Children -- LEAS

Upward Bound

(.$116,362,000 - SUB-TOTAL )

1,837,000
1,065,000
611,000

Handicapped Pre-School and Schocl Programs
Handicapped Teacher Education
Handicapped Early Childhood Assistance

( $3,513,000 - SUB-TOTAL )

276,000

" 4,900,000
1,261,000
13,316,000
220,000
684,000
68,000
922,000

Higher Educ. -- Land Grant Colleges and
Universities

Higher Educ. -- Strengthening Develop. Inst.

Higher Educ. -- State Post Secondary Educ.

Higher Educ. -- Work Study

Higher Educ. -- Cooperative Education

Higher Educ. -- Graduate Facilities

Higher Educ. -- (other outlays from 0.E.)

Special Services -- Disadvantaged Students

in Higher Education

( $21,647,000 - SUB-TOTAL )

231,000
14,343,000
6,308,000
11,737,000

( $32,619,000 - SUB-TOTAL )

590,000

24,829,000

National Defense Student Loan Cancel

National Direct Student Loans _ - FOp
tudent Loan Insurance Fund Ay
Supp. Education Opportunity Grants g
o

Rehahiljtation Services & Facilities --
opecial Projects

Rehabilitation Services & Facilitijes =--
Basic Support



I. EDUCATION, MANPOWER, & SOCIAL SERVICES (cont'd)

Department of Health, Education & Welfare (cont'd)

Amount (cont'd)

$ 1,

1L,

3

18,

1

$241

464,000

Program Category (cont'd)

Rehabilitation Training

( $26,883,000 - SUB-TOTAL )

431,000

Special Programs for the Aging

( $11,431,000 - SUB-TOTAL )

,476,000

412,000
507,000

100,000

Emergency School Aid Act -- Grants
to LEAS

Emergency School Aid Act - Pilot
Programs

Emergency School Aid Act - Special
Programs Project

Emergency School Aid Act - Special
Programs

( $4,895,000 - SUB-TOTAL )

795,000

,580,000

654,000
59,000
477,000

724,000°

878,000
150, 000
503,000
440,000

Vocational Educ. -- Basic Grants to States
Vocational Educ. -- Consumer and Homemaking
Vocational Educ. -- Cooperative Education
Vocaticnal Educ. -- Curriculum Development
Vocational Educ. -- Innovation

"Vocational Educ. -- Research

Vocational Educ. -- Special Needs

Vocational Educ. -- State Advisory

Vocational Educ. -- Work Study

Vocational Educ. -- Personal Development Awards

( $24,260,000 - SUB-TOTAL )

,610,000

TOTAL (H.E.W.)

II. COMMUNITY AND REGIONAL DEVELOPMENT

Amount

it

46,000

* 4,063,000

$4,109,000

Department of Commerce

Program Category

—

Regional Action Planning Commission //,Fog\\
Economic Development (Admin, Developmiént

iy o b o Send TLAN
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COMMUNITY AND REGIONAL DEVELOPMENT

(cont'd)

Action
- Amount Program Category
S 335,000 Volunteers in Service to America (VISTA)
'$§ 335,000 --=--- TOTAL
Community Services Administration
Amount Program Category
$17,031, 000 Community Action
165,000 Older Persons Opportunities and Services
285,000 Community Food and Nutrition
884,000 Emergency Energy Conservation
3,358,000 . Legal Services
82,000 Migrant Legal Services
429,000 State Econ. Offices
767,000 Summer Youth Recreation
$23,001,000 -----~- TOTAL
Department of the Interior
Amount Program Category
$ 152,000 Indian Education -- College & University
372,000 Indian Employment Assistance
42,000 Indian Industrial & Tourism Development
16,000 Indian Education -- Adult
. TOTAL
Department of Health, Education & Welfare
Amount Program Category
$ 21,000 Indian Education -- Adult
52,000 Indian Education -- Special Prog. & Progress
7,000 Indian Health
g 80,000 --=---- TOTAL
’Q%‘ : e
<
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ITI. COMMERCE AKD

Amount

$780,088,000

$780,088,000 ---

Amount

- * $14,855,000
* 83,529,000

$98,384,000 ---

Amount

$ 3,351,000
' 68,000

%

247,000
637,000
4,187,000
617,000
288,000
839,000

S ok ok Ok Ok Ok

$10,234,000 ---

Amount

Godi - 27,000

. 27,000 ---

TRANSPORTATION

U.S. Postal Seryice

Program Category

Postal Fund

Department of Transportation

Program Category

Grants-in-Aid for Airports
Urban Mass Transportation Fund

Department of Agriculture

Program Category

Watershed Works of Improvement

Resource Conservation and Development
Operations

Resource Conservation and Development

River Basins Surveys and Investigations

Water and soil Conservation

Soil Survey

Watershed Planning

Watershed & Flood Prevention Operations

Department of the Interior

Program Category

Construction (Corps of Engineers - Civil)

IV. 1INCOME SECURITY

Amount

* $257,377,000

Department of Agriculture

Program Category

Food Stamp Bonus Coupons

&



IV. INCOME SECURITY (cont'd)

Department of Agriculture (cont'd)

Amount

* § 2,442,000
*-- 55,316,000
851,000

2,163,000
5,087,000
8,326,000
3,228,000

151,000

$335,141,000 -=~-===

Amount
* § 1,111,000
T T e S e

>

Program Category

Other Food Stamp Program Costs

National School Lunch Program (Cost)
Non-food Assistance to Schools

Food Distribution -- Other Program Costs
School Breakfast Program

Special Food Service Program for Children
Special Milk Program

Supp. Food -- Women, Infants and Children
State Admin. Services (FNS)

TOTAL

Department of Labor

Program Category

Food Stamps Assistance

V. LAW ENFORCEMENT AND JUSTICE

Amount

* $40,629,000

Department of Justice

Program Category

Grants -- LEAA

$40,629,000 -------

VI. REVENUE SHARING

Department of the Treasury

Amount

$273,538,000

AnTal B0 ANN L.

VII. NATIONAL DEFENSE

Program Category

Fiscal Assistance to-State and-Local -

“E0
Governments (/%' Ro
moTAT

e

ERAL,
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(Dollar amounts in this category not capable of being

calculated.)
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VIII. HEALTH

Department of Health, Education & Welfare

Amount Program Category

* 77,000 Health ‘Facilities Construction Grants

0 Health Maintenance Organization Service

9,883,C00 Health Professions Capitation Grants

* 359,000 - - Health Professions Scholarships-

* 2,348,000 Health Professions Student Loans
7,508,000 Health Services Development -- Project

Grants

( $20,175,000 - SUB-TOTAL )

* 3,302,000 " Mental Health -- Training Grants
452,000 Mental Health -- Children Services
5,738,000 . Mental Health -- Community Mental
Health Centers :
4,187,000 Mental Health -- Research Grants

( $13,679,000 - SUB-TOTAL )

L 752 000 Nurse Training Improvement -- Special
Projects
487,000 Nurse Traineeships
1,801,000 Nursing Capitation Grants
* 251,000 Nursing Scholarships
* 1,073,000 Nursing Student Loans

( $5,364,000 - SUB-TOTAL )

%* 2,491,000 Family Planning Projects
* 5,892,000 Material and Child Health Services

( $8,383,000 - SUB-TOTAL )
$47,601,000 ------- TOTAL

e





