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LET 'n!E PEOPLE RULE 

( Re.marks by the Honor-:ilile Ronald Reagan , fom:er 
C"overnor of C:..iliio::::-r,..i:..:i , to the E:·:2cuti11e Cllb of 
Chic.:.,yo , t '.cCor:;:uc'.~ P Lice, Chicaqo , J Llinois, 

Fri ci-1y , s,::: p t-2.•Tber 2 -~ , l'.l 7 5 . ) 

In 1--.is first Inallgural , nearly a century and three-qua de rs 2go , 
President Tr.:.:r:ss ,J2f fcrson ce:L,ed the ai.n-s of his 2.d.Lli.nis-:-.ra.tion : '1A 
hise c.1.nd frus.::il c;overr.1--:-ent", he sa.id, '\.t·ii.ch shall res~ain n2n frcrn 
iJ1J:...:.ring c:12 w1oth:c;r , shall 1-::,ave them other,.;ise fr2e to r2'::lc1late their 
c:,..n pursuits of u;ciusLry ::1nd i.rrprove:Tent, .:1..z-1d shall not t0..~2 fror:-i the 
ll:u~l-i. ':J:: 12;.:,:)r the bread it has e2.rncd - - This is ti1-2 sum of seed 
qov~.en t . " 

Jefferson l=>eliev~L the people were the best agi:::nts of their a.-m 
destinies , 2.:1d ti1.:1t L'lc task of gm'err'-·Tent ,·1as not to direct:.-~ i.;eople 
liut lo cre2.t2 a.ri e.nvircx:rrent of orde..:::-ed freec.om 'in \;hi.ch t.'7.e r.x:.,cple could 
pcrslle LJ7.o:oe des tinies in their o .\n \,ray. But he also kr:ew tr.at f ro:r the 
·.-cry L>2-,.Ji.Jn.i."g me tend2.i1C'/ of go~--eu1s;-ent has L-=>en co becc;:--e 91 ayer as 
\•:211 as LLT?irc . "Lhat r:2.:3 destroyed liL'2rty and the rights of r.2n. in 
r:.•:ery gov21.--::,n'0.n t ti1a.t h2s ever e:usted u..r1de.::- the sun?" Jefferson as:-..:ed . 
"The ger,er::il.izi.ri.g and conc~tr-ating 2.11 cares and r=owers i.rito Ofl8i lxx::iy. " 

If JefiersDn could return tccay, I daubt that he would be surprised 
either o. t '.~·::.J. t:. ; 1as happened in Prrer ica., er- at t.'ri-2 re.sul L. . b1,c.n a ru ti.or. 
loses its '3esire er ability to restrain t.1-ie grrn--lth and concE::.ntration of 
r:;a,;er , th2 flc0:3.gates cµ:-e open and the r esults are predict.2.ble. 

Fiscal Year 1976 ends four days before our hicGnten...7ial. Jn t m.-; 
fiscal year, at all levels will abso;::b 37 ~rce-,t of th2 
Gross Nc:tiona.l Prcdu:::t ar.d 44 percent of our total r:ersonal ir,co.rre . 1•7e 
des troy the Vr'-1ue of our i:ensions and savings \vith 2.11 ii1£lation rate that 
soars to 12 i::,ero2.nt a year , at the saiTe tin:e h·e suffer unemployrrp_nt rates 
p.f eight anc. nine pe.::::-cent . 

Every minute I speak to you the Federal G::wernrrent s~'1ds another 
S700,000. I ' d stop blJ(ing if they'd step spending , but \'/::1sr1ington is 
Sf:e.'1CU11g a billi::m dollars evevJ day ill1d goes into debt a billion and a 
d,ird dollars ever:y \-;eek . I don 't th.in}:: it '.-:oulci. surp::-ise Je.:::forson to 
11c:crn th3.t real spendable weekly incorre of the average ATT-erica.:1 \•JOrker is 
low2r tb..an it \ ·la.S a cecade c1go - - '2'/en though in these 10 y2ar:s th.:it 
Sc'J'i'e ¼Drker has i.ricreased his p:!'.'cx:luct..ivity 23 ?2,.:-cent . As Jeff.e::::-son said , 
that i:s taking fran t.'1e rrouth of labor L~e bre2d it has earned . 

If governrrent: c0nt.inues to taJ;:e that tread i:o:c t.'rie next 25 '/ears It 
the Scili'e r-c:i te o:: ~--ric:::-2a sc:; it has in u·,e last 4 C) , th2 [Y-::::cx_,_,, t of GY2 go~-2 
ril2..i1t co::1sLi.-:-.es \vi 11 be 66 p-:::>rc2n'.:: - - b··o- t.hircis -of 211 m1r output .J 
uy the C'.::! o i: t.b.is r::.2.n tur-__,-. A sing le pro;XJ-"ul nu,-1 b:c ':or~ Co,Kjncss , Sen "'J'..:::,r 
:Kennedy ' s ,n!::io::--i.J.l ;--.,-.::alt..'1 insura;-:c~ p ! ,:m , ,,,,cu.lei p·,1sh tl'.2 sl 1~-,, oi a;r ":, 
ccnsur.~•~ by c_Joverr1112nt t'-r-crn -:,-; t:D i,'Oce t.hi1 °lS pc~·ccc..'7.t , all Ly itsolf . 
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'l'his abs;::;rption of rev2nue by all levels of (J0 11::::-IT1I:::?nt , the a.lcw7.ing 
r-:it2 uc iJ1iLttiun , u11c.l the: risin:1 toll e,E u:--.?Jr;µLoy1 1 0::nt all ste:m l:rcm a 
single source : '.i.'he leli~£ that govenlIT:ertt , particularly tlv~ t\::d2ra.l 
C/Jven1T:2nt , h.Js th2 2ms'.·:er to our ills, a..7d that th2 pcop:.:r rretJx::d of 
d:::a.lins \•1ith scx:::iJ.l problems is to tr2.nsfer P:::,',,.er frc,n th~ priv.::ite to the 
r;,Dlic sC:::ctor , ,:incl \·ti thin U12 public s-2ctor- £rem stJtc and loc.J.l s;overn-
r.c.nts to t:h:~ ultirr.::itc i:;o.,er cent2r in \·:-:ish.i.nc;ton . 

'I'his collectivist, c~tralizing op~roach , \·:h.Jtc11er n:.:Ne o:c "SB-rty 
lo.bcl it \,·122.r:. , h i.!S c_rcate:d our cccir:c,,1ic ;xojl-~:::"G. Uy t.=!~•:in<J cincl cJnsu:ning 
,u1 cver-gccater sh,ne or: U1c ruticin:Jl v:i::alth, it has jrqxisc>J a..ri intole:i:.-::1blc 
burden of tcL-.:utior1 or1 t.1rerican citi:c:e.ns. By St-":':.nding cixJve and beyo:.d 
ev2n this level of ta..'-:tttion , it hJ.s created the hc.r.--r2r,cous in£latio:, oc 
tl,e p::is t d2c2.cle . And by s2ddling our ccor.omy with 211 eve r--grea ter burden· 
of controls a,d rec,'Ulations , it hc1c:; ger:erat.E..0-d cow1tloss econrnti.c prcble:r,s , 
f.::c::ic1 Lhe rais~,g of consurr2r prices to the d2structio,1 ot jobs , to choking 
off vital sup;ili~s of feed ar.d energy . 

J15 if that \,·ere not1 enough , the crushing 1.,eight of central govern.:.e..,t 
has distorted our fed.2ral svstelT\ and altered th2 rcla_tic:,ship .t~e.t'1·.e2n t112 
1e,12ls oE go\·err,.rrent , threatening the ireedc:n of-ir.divr-duals- ill''?i farLi..li,~s . 
Tne states and local corrmLmities have bee.ri c~'tean2d into littl~ rro_ce t.ri,,m 
adrninistrative districts , bureaucratic subjivisicr,s of Big BroLrier so'1ern-
r:-ent in 1-iash.ir.gton , wim programs , sp-2nding priorities , and ta:< roli.cie:s 
lxdly 1;.1a.q:::E:Cl or- c.lict.:ited by federal 9vers2ers . Thousands of trn-ms and 
n-2ighb6rhc:xx:s h2ve seen their peace disturted b':/ bure.:=-.1..:crats and ~cx:::ic:il 
plan.,ers , th.rO!_jsh busing , questionabL~ edlY.::atiori proc;:-::u,.s , c.mci a.tt2c:!-:s on 
f.:.::.mily unity. .::v2J1 so literal an ooserver as Ricn.:rrd Cu . .xJwi,--1 could ic<211cify 

• \vh.:1t he correctly c~lled " tJ:.e ITost troubling politic.=il foct of our age : 
tr.at the grrn·rl..D in centnll powe_c has been acco;rpanied by c1 s.vift ar-.d con-
tim;.al diminution_ in the significance of the individual citizen, .tr211sfor:m-'-
ing him ,.rtcra a \vi.elder into an object of aut.I-1ocity ." 

It isn't geed enough to approach this tarigle of confusion by saying 
,•;e will try to rtake it rrore efficient or "res~nsive, 11 or rrodif y an 2s;.-ect 
b2re or the.re, or do a litUe less of all these objectionable things than 
\·till the 1'iashington bureaucrats and those who su;::i~rt them . This r;iay h.J.ve 
\~ork.~ in the past , but not any longer. The problem must be att.:lcked u.t 
its source . All l.rrericans must be rallied to preserve the geed things that 
re.r.'ain in our scx:iety and to restore tr,ose geed things tll.:lt have teen lost. 

1·;'2 can and we must reverse the flow of !_:CJ..ver to \'Jashington ; not 
siffply slo.v it , or paf)2r over the problem ,-,ith at.tructive pi1ras2s oc cos-
i.~:Uc tui<2ring. This ,.;ould give the appea.ra.nce of ch.inc;e but ]eave tl,e 
h.1sic 1mchin2ry untouched. In fact , it rei-:-Li.nJs ff£ oc a short fable oE 
Tolstoy ' s : " I sit ori a r..3n ' s bc:ic.1<. , choking hin, and rra.c::ing him carry fie , 
2md yet assure n:yself and others that I ar:i very sorry foe him and ,-1ish to 
lighten his 102.d Ly all possible rre2.ns - - e:-~cept by getting off his back . 11 

1·1nc1t I pr-opose is notJ1ing less thun a ·sys t erm tic trzms fer of au 
2..n.d n_0;'.:_;ourc2'.; to t:hc staLcs - - cl of cr,iati1,e [c:.--c:L2r.J.lis:-r1 for-
; .__.-~-2ricci ' s rr1ird c2n:ur1 . 
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Federcil authority has cle::trly failed to do t]1e job . Indeed , it has 
created 1:ore probleE's iri. 1.·1elf2..!:-e , educatio;1 , hous.i.11g , tcxxl st.:1rr.ps , i'·'edicaid, 
CCJ;Tmuni ty c1.nd r2g ional develo;:nen t, unc1 revenu2 sharing, to narr.e c1 fe,.-1 . 
The sU:--:-tS involved and tl12 pot2.ntic1l s::i.vings to tl18 ta~:~ayer c1.rc large . 
Tr:insf~r of authority in ,·illolc or rnrt jn all tJ,~se cu-c<is v,oul.cl re-duce the 
outlay oE the l.,cd2ral Covcn1,1Y::nt by nor-c th.c.m :/JO lJillion , u:..;ing the sr./4..:nd-
.tnc_; lc:ve 1 s u f l' _i ~;-:..:.c1l l '.JlCi . 

\·Ji.th such a savings, it ,:ould be fDSsilile to bc:d2::I":c2 th2 Fo::l.eral 
budget , Il'.J.k2 an initL1l five-billion-dollar p,,t\Tr,ent on the n2tional cle.bt , 
c.1.:xl cut th2 F"-'C.2ral p2rsoni1.l incoi,'2 tc.1.:{ burden of every ..i-11:er.i.can by 2:i_r1 

o.verage of 23 fX=rc~t. Uy tu:~ing such a step ,\·e could qcic!:ly lib2rate. 
much of our cconc,tny cu1d r.:.olitic<ll system frorri tJ1e clead li.:::nd of Federal 
interfere.nee , Hith b2.neficial irrip,:J.ct on every c1sp:::ct of our d.:rily lives. 

Not included in sud1 a transfer \\Duld be those functions of gov2rn-
n-en t ,,;hi.ch arc national · rather thw1 local in nc1. turc, o..nd others 1;,hicn are 
handled thrOL.!.".:Jh trust arrw1gc2n1211ts outside the general revern__;2 __ sLructure . 
In c:tddi tion to nc1 tional c12 fe.nse ard s 0 ,ce, scrre of tJ12s-e • are.:l.~e Social 
Security, i•'.-.::x..!icare , anc.l other old-age progra.ns ; enforc2i--;-ent of Federc1l la,·1; 
veterans affairs ; sorre as~ects of agriculture , energy, trill1S]X)rtation , and 
E,.nviro,urent ; TVA and other rruti- statc public-works projects ; and certain 
ty?2s of rcs~arch . 

F~w v:oulc1 \\'ant to end the Federal Goverrrrnent ' s role as a setter of 
ncJ.tional goals and stundards . And no one would want to rule cut a role 

_ for \'iashir.gtcn Jn tr1ose Ee1•1 areas 1.-!h2re its influence has b2en i.rnportant 
ar:::1 benign; crash efforts like the i-snhatL7Il and i,]X)llo projects , and 
rrassive self-liquidating prograrns like the Hom2stead Act and t.r.e l2nd- grant 
collegeSr..e-:-- C2rt.r::i.inl y the Federal Gcwernrrent must take an active role iI1 
assur111gthis nation an adequate supply of energy . 

'I\rrning back these prcgrams ,·.:mild not end the process of refoP.n l11 
Wash.ingto.1 . In the irnrecliate years ahead : 

In our regulatory agencies dealing with non-rmnop:)ly .industries, 
vie must set a. date certain for an end to Federal pcice fixing and 
an end to all F<?deral restrictions on entr/ . 
1-:e r:1USt take steps to keep the s~ding and l:::orrowing of off-
budget ac;encies u1,der control . 
\-;e must reform our r;'.:J.jor tn1St funds to ensure solvency and 
accou.'"1tubili ty . Particula.dy irrQ:)r-tant is tr.•::; n2ed Lo sc::i.ve 
Social ~ity frcm the colossa.l cebt tJ1at tl-1.rcatcns the 
future'\·,'ell-~ing of millions of Arr.erica.ns , evPn hhile it 
overtaxes our ,,orkers c1.t a gro.ving imd exorbitant .r;-.:1te . 
\·,'e must put a. stututory limit on L'1e CjrO'.•rth of our m: .. mey 
supply , so t.J-1::1t growth dccs not ezc21:xi. ll:.:: cpi.n in [J(CXluctivity . 
Only in this '.-:ay can he b::; sure of rccurning to ct strcng doll.:1r . 
And vie must LJ.dic,J.lly si.,it1lify our m ,: U1cd oE ta ... '< col lcctioc1 , c:;i ~-

::so tl1at every t:~,ericu.n c2n fil l out his return iI1 a m1acr oE ;: 
I,tinutcs \litl :ou.t lcsal h-..::Lp . C .. :1,uis:e t.::i.x rci:o;::·m 11ould c::.lso 11,:.v:~ J>f 
• t· ' ' l l,t,~-_1L r:orc Ld•/d.CC 1ng to S~lVc.: t11:.;n to /..,(")[rC1:/ , an, C!1C0lt/".:.!~/c-:C i:"l 'I· 
di.ffL.!::;i.on of o.-mersh.ip lo r~rcr ica'::.; 1.-:od~ci:-s. 

', -
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It \,ould be c1 giant step to'.·lard solving the problem of inflaticn thct 
is s.:1p1Jj_r'"\g lh2 strength of our eccr.oiT,y c::nd cl,c2cir.q .:>.., eric.:m \·.',Kje-ear;-iers 
c:::1ci 1-•:::.ns i.or.e; rs . T!~.:;n; is no r;.ysb:-:ry :i.b..--)u,·. j11.:L1Lion . .Lt j:...; c~tu:.;cd uy 
S?:~!!cli.!1y n-cn2'/ Unt rus not y.:ct b.~'2n <.::ctn1t.xl. \·I i u:.,.out bk: l!r 1or:r.ou:_; p::-2ssurc 
o: a GO-t:o-80-biLlion-c1oll:ir dcfi.cit , U:2 fc...:.d~ra.l i{.~~_;2n·"2 S'_!:;1:-...:;n 1.-.O 1.11<..i i1 .. 1.2 

110 li'.J.ndatc Lo p"_r1:µ tco rr:my clol L1L's into l:...11.:: eco:1cr.1y - - \i'.1i.ch .i.s th.:: 
u 1 ti!:·~1tc c.:.:use of inflatic.n . ·.1 Le i.·'cd!c:!cc.tl ci2[icic t:-;rc.1-..:iJ1...·s LL::..: chief rrotive -
for th2 dcb.J.uching of our doll.::rr . 

P..dd to this t.l-ie gain 111 pw:-chasing JXY.'ie.r t.hat \•.1il l accrue t.o all _ _ 
A..-reric,::,.ns from a shar~J r2duction L'1 F,_-c:'2rll inc:c:~.c ta;-:2s - - U1e bisgest 
S?2..,ding burd..:n t h'2 cJ.v,~c:1g2 family r.1ust:. u.bsorb . In.c:-2-2d , l:a:~•2s of all h~ds 
c1ce cl big:)'er fcciru.l'{ cxr.x::nse i ll'.ITl t.:hclf1 fc.o:::1, she ltcr ar;d cloti1.ing ccrcl.Jinc...,.J . 
Lest year , according to a study by the Joirit Eco::or.u.c Co::milt2e of C:::m<;rcss , 
incare ta:-:es .::it c1U levels rose by 26 . 5 percent -- tl'.(! largest::. i.,crcas2 of 
any iterri. in t:r,2 £a,r;,ily 1Jl:dc;2t . By £c.1r tr,e s~ec.!.test ;_.x:irt o;: Uus crr-G.-1inq 
l o.::td of l.:.J.Y.ation is tJ:.e Fe:deretl p~scnal fr1cCiTJ2 t:2.x , \·:h__os-2 bit~;~ts sh.3rp2r 
as infl.J.c.ioi1 ;::.iushes t.:1xp2~·ers into higher surtax -b'c2.cr:2ts . Covernrr211t 
c::>2si1 ' t h~ve to raise the tJ...'< rate to profit b/ j_,,.flation . 'l'hc pro-;ressive 
inCCT."J2 ta, is based on the number of dollars earned, r.'.)t their purd1a;:;u1g 
p::, .. ;er ; thus a cost- of-~i ving pay increase results in a c.ax 1.ncrease . 

I 

An irr:r.ediate tax cut , sorre of which might have to b-~ balanced by 
tax rises i.n d1e states , \·.ould be only tJ·1e beginning of c.he s::.vings. th2.t 

. cocld be achieved . \·.-nen he begin rmking payr.enc.s on tl:.e national clc.!Jt , 
'.-:e will also L-.:.-gin 11·ak.ing further rc<luct:;,ons in ti'.e t.J.:< b:ircen . P.2r.E::.cican 
to.xp:i.yers ar~ cu:-rently b2ing billed 2n aver2.q2 of or:.c :.Jilli.on doll.::irs 
eve-r:-.1 t(W..;.days just to pay interest on t.:he d2bt . As t.:h2 debt is retired , 
,.-.-2 cai"l progressively reduce t.:he lc11el of taxition r equired for: interest 
p3.1T.ents . S<..:nator Hul::ert Hurr.phrey , in e:-:cusing so1:ernr.ent sp::nding , once 
s2.id , " A billicn here a;-id cl lJillion there - - it 2.:-:ds u9 . " 1-:211 , ii:. ca.:"l 
\·:o:;:-k ti1e other \·ray ' round . 

1·li th the spending reduction I prop::ise , th2 Federal C0vcrrrr;--:2nt will no 
• l bnger be cro.·,tii.ng cc12itaJ. rr..:i.rket.s to finance its deficits . rfo.:tt \•iil l !:--2ke 
2v~l2ble billions in new capital for private invest..-:-en t , housing sbrts , 
a.-:d j ob cre.a.tion -- and the interest rates wil l ccr::2 <.lawn . 

The transfer I prn;:::ose does no t rrean tha.t t.ih.e S?,::;cific proqr-arrs 1n 
qc-2.s tion c.1r2 not \•;o::thi.,iu.!.e . t·tmy are, t.:houc;h in my o;ii.nion rr..J.ny otJ1ers 
LL.re not . But the point is th.J.t a.11 U12se prcgr.JiTs a.:::-c losing effect:i·;eness 
l.:.c:caus2 of lhe Fcd-2ral C-<:Nernrrent;s ?rc- errptic:-1 of lc 1;2ls of sov2G1:,·C::.nt 
closer to the proble.IT'.s , coupl'2d \·:i t.:h \':ashL'1c('c..On ' s abili t.y to CGT?lic;:;, te 
-2v2ryth.ing it toL:ch2s . 'lhe decision as to <.:!:2t..'1er pr:o.:;r2..rns c1r-2 or ere not 
\•.,::irth·.:hile -- 2:.nd \-.t-,<2 tl1er to cc:,nt.irn.12 or e:.wccl -- ,-,ill b2 plcice:d \·1h2rc it 
ri,Jr. t.ful.ly b2lonc;s : \·11.U1 the p::-.:Ji=)Lc of our si:.:.ites . 
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n. js U1:: .. '0rctic.:1lly rossible thc:it lo::.il ~1ov2rnn.c0.ts ':Jill sir;;ply 
c1upliG:1tc programs c1s U,cv r,8,•l E.::(isl: , _ _::u,d i.E tlut is ,,tut U,2 F~::O~)L2 1n 
th~ slates dcsirC! , th.2.t is 1:.::s:.:::ctly· '.-:llc;.t v1ill and S'.",ouJ.cl O(;Cur . Cert=:iinly 
tl12 buc:'.aucruts \-;ho run the..r:i n::.;,.-1 \-Jill b2 uva..il.::~l<:: , iot· tl,2y \1ill hu.v2 r,o 
further \;oc~~ jJ t \ :ash.incjto:1 . 

I tlun.).;: it:. like:ly , ho'.-;2v2r , that so,re of the r,:cr~ \•:orth•.,·t1ile prc..v:1.ca.JTs 
\-/ill b~ r,:t:,i11~c.i csse::11tic1lly as U:~~, arc , ,1-..:ir./ 1.-1ill t-c, cL·u, :.:- ~;;.::cl, c1n~ otl,....:rs 
rr.c.y be m::::difieccJ . But i.Lll Uk~ survivi11J prcc,-:::-a1:1S \1ill Le run at n,uch lc.:er 
co:.:;t ti1w1 i::; presently ci12 co.s..:c . 

'l'he preseflt system is geared for rr.axif2ll:71 e:-:;:-e,:.diture a:.d minir.;um 
resp::msibility . T'.:.crc is no b,:tter ,-:o.y to ;=>ro:mtc ti,2 lavi~;h outlay of -
t.:ix nnn2y U::m to tr.:i-',3 Ee:r proqrcl!cL 2.:.rd fUJ:c-;ir.g autl::::ir it~:/ c!'.:u~' i rc;-;-i ,;L2.te 
2.nci lccal gov2rrurents to the Fec"i2ral 112,;el . This c.nsui·cs th.J.t r,:::ci~icnts of 
aid will helve ev2ry reason to sp2r.d and no:ie to ccns201e . ·n--.2y c2,1 c;2t 
politic:i.l credit foe sp: .. ,ndin} freely , but c.!c:1 1 t h.:,·Je:, to LJ.1-:e t.r:2 ll-2-::it. for 
irr.fNsing th::: ta:<.:c:3 . Th2 1 Frcn.ch ecor:.ccist E.asciat, 100 y-::::ors 290 , sdid , 
"Public funds seemingly L,210.':g to no on.2 and ci:2 te,r~tat~o:1 to~ste,:.; the!11 
on sorrcc.one is irresistible . " • 

So long as the system c..'cmtinues to function on · this b2sis , v:e are going 
to see e:--:i:;-enditurcs at every level of governrrcnt scx1r out of sight . 'J.'h::: 
object is to reverse mis : to lie spending cu:.d ta:u.ng functions tcx:;eth2c 
\-.':lercver f-2.::i.sible, so th.J.t those \-iho h:t'.ie the plca::;ure of CJivirq cJ,i~ay t2-.'< 
doliars ,vill 2 lso hcive the pa.in of raisinq t.her;,.. /..t the sarce tirre· \:e c..:;n 

. sort o;..1t \·ihicl- £'lmctions of goverrnrenc ar:.; test p.2rfon2d ac ead1 lecv~l. 
.HJ,d chat precess , I ho[::e, \•,uuld te 0oi.r1g on bea,:cen e:aci, st::1te a.r.d its lo.::::al 
goverr.;,2.nts a.t the sar;-e t:iJre . 

.. 
'The ··transfer of sr:ending authority to \·1ashinc;ton blurs the dif ferer.ce 

betwe0._n \-lasteful st.:;.te.3 a.rd prudent O:-;2s c:L':.d this t.co c:..:>strc,y:.-; ir,c2.:1t.i·-,-2s 
t.c•:1a.rd ecor..::Ti1'/. If a. state s~.....nc.s itself i:1to bw'~u..'7 .. r;itcy on helfZtre, l,nder 
the present syste.'11 it is baikd out \·.hen 1·:ashington picks U? tl,2 t.2b ; 
indeed , r;-i.any Fed2ral prcnrar.is are gearc.-ct trn,ard c:1cmrr<:1ging this Jr.i.nd or: 
tcha.vicr , besto.-,ing greater t1id in pro;-.orc..ion to ss:eri.ding levels ~sed by 
the sta t es . 'i'he \&'f to get r.ore is to s;:::end ITore. 

By the sarre token , efforts at state econOITTJ are punished under the 
p::-esent system. A st2t.e tmt \eeps its fisc.J.1 l~ous2 in orc:2.::- and , for 
czarr:ple , pr2v2r1ts the prcblem from qetting out or: hand \Jill find i t 
.::l~rives no benefits fro!cl its action . It r,;ill disccw2r , as \-:e did ir1 
C~lifomia, U1.J.t efforts to jJrfOse SDTe ce,-;:ron sense in \•,elfarc run 
a.CouJ. of Fei.::12rill burcal'.cruts c:J.nd suid2lines . Its citi:c:c...'1.s •.1ill be c.::i.llcd 
u;=-cn to pay in Fec.eral ta;-:.2s a11ci inflation for omer states th:1t don ' t 
curb their s~:cnding . 

l 
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l\not.her lx.:l~efit of loc:cllizing t.hcse pro::yra.rrs is tJ,at state and lcx:::c1l 
sovemr::.:..:nts arc rr;xc ucccssilile tu th2 .Locul citiz2.n , and in E-ost cases 
pcc:vcntcd ~:taLu;_:_c 1.i:-cm c;oing in c},::'.bt . \J:.(:n G:---c-: in::::rc2.ses cw:.: pror..Dsed 
jJ1 :c;l.o.tc a::..; ... >c:Li)Jj_,_:_:::; cm:::.l city cuu:1::.::ils , U1e a;,ccrug2 cili:~C'.n i:..; l:xcttc.c dJlc..! 
to n.:~;ist 2:1:l tu n:..:1kc liis _i _:1LLu.::nce felt . 'lhi:::; , f:.llus U,c b~1.D un local 
l: .__: fi.ci ts , tdU~; to put ~;_11 c U.:e:c ti v2 J.icJ on '..::+cnJin-::1 . 

reuc:ral fi11anciny is tr.e spendc:;rs ' rrethcx:1 of (Jetting ilCound th2se 
n ~s tru..in ts . 'l\1scs .::uc in::....'Os2c1 at a lc2vel \-;here th'~ ~pv,:.;ro:;·.,::.:.n t is far 2May 
cJ.ncl inaccessible to the avero.ge ci tizcn . Tl12 co:1112c tic:1 b-2 L,:cen big S!:2..'1jing 
and J1j_gh t2.:-:cs is hicL!.cn , a.ncl the ability to run up d2f ici.ts and print r.D:i:::-2 
i; ,::n~:y w:.-il~cc, e:Uocts to control the prcbldn Urrough th2 t~:ing sicl2 alone 
a.l.Jms t n12Lillinglcss . • 

Theo pro;::-osills I have outlined \-1ill bring ho'.iLs of r,ain fmm those 1,,;ho 
are b2n2f:itir.g frc:7 t.h2 present system, and from m.::my r,or:-e \·.'i-:o tl,ink they 
a.re . Eut 2.s anoci1er Frenchm.:1.n , rihiers , said , " For H1os~ \·iho s~, the 
first thing required is inciiticre..n.c0 to ne\-1spaP2rs ." \,\c.! rrust turn a deaf 
ear to th2 scrc-.ims of th2 outras2e1 if this nation und this \•:ay of life are 
to survive . The simple fact is tl12 produ::::inq class in this natio.::1 is being 
drained of its substance by the non-pro::1ucers - - U1e ta.:-:payers are h2i.ri.g 
victimize:.d by the til.x c~msurr.ers . 1·:e nsv be sure tl,.J.t those in Lasl1ingc.on 
c!J·id els\~•.;here ,h:Jse life style depends ;::m consl.ll--:i.ing other people ' s'. earnings 
\:hile \·:o.ckin'J ?·,ople st.,.7.1ggle to r;iJJ"e ec1ds ff,c'et , v1ill fight to tl,~ last 
lillu.i.sine and c ;.cpeted a.ntercom . 

But, if \·:e ignore the taxers and tl1e ce.n.trillizers and do the things I 
know we &=_pl do , . we ' 11 do- ITDre than survive : v.e \•1ill inaugurate a nev, era of 
ATerican Jlversity . 

Take education . The United States built the greatest system of public 
education t11e \,Drld has ever k.na.v·n -- not at the Federal level , not even c1t: 
the state level , but at the level of tl,2 local scJ1col district . Until a 
fer.,; yea.rs aso, the r=:eople had direct:. co:1.trol over their schcols -- hc.1 r.tuc.'1 

• to spend , vihat kind of CX)urses to of fer , \·1ha11 to hir2 . Is it an accic::ent 
tlu.t as this local control gJ.ve '.•1ay to funding and control at t.rie Fed2ral 
a.rid state level , reading and oLl:er test scores have declined? It has 
just recently 02en cl.Il.i70uncecl th.J.t scores in c.Dlles2 entr:mce exwrs f12\,e been 

. nose-diving for 10 years and this year took t.he g-rc:1tcst plLu1c;2 of all. i'srd. 
y.:.: t , S?2-[:ding on edtic3. tion in that Sillte rericd has been sh.-y-rocke ting . 'Zrce 
Lruth is , a s1cx:x:l eduec.tion d2f0xis fur rrore on locul control tllill1 on the 
c1.1roun t of rronc:y spent . 

There is no question but that under lcx:::al agencies certain 2.buses tcxJk 
place and certainly t.hcy m.:eJed to b::- cured -- swetin~s by l\..:.::.:2ral inter-
VG7tion . This v:as ce:rtc1inly t.ruc of.: racial segrc:s;.:i.tion in t.h2 South . But r tr';;--, _ 

< \ ..,. . 
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n-y,1 tho.t c:,,::cordi..,<:J to SGrr-2 ccsti1Pat~cs rh2 South is L·ly~ rrost int.c-:.rr<1tc.:J c1::c22.L 
or: U~::.: c:ccntr,; -- nu.; U12t Ul:.crc~ is ... m cngoinq cnfoc:::>..:.:l:.:2nt s.::.ructc1.r(.2 in 
L!1e D.:::p.:cr~:·e.nt of: J~i::;t.ic2 - - j s U-1.~:cc: c:::ny fL:rthc.c:c rco.::::on t:J ci2ny lu::.=i.l :f cc,1trol cir:d funding of our schcols:' 

~:I Or tc1'.-;.c \\\::lf:irc . For y;' .. trs , tlx2 f,_tshio:1~tblc:: vo1.c::.:s kl1,·e l-:-::.~c.'n c,llin. r 
·• 
I 
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t 

J 
:J 

I 
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(\·.'~ll , the: o Ld-ctq.:.' l-<Xlic:13 c1i' \. ::'L,·:,c 
Eirc;t JS ,,1.::):it:.i!~,, ,'DCC U1:m -=~ L,i::.lilA1 

;;:),·1-;,rc '1 ,··1•··::. ]. ··-·n l,- ; .:; 01·'· 'tJ'/ l'll···[.•1··, ' ) '-~- L ... ~ Lu ·- ,_ ~- - x_ l..l...!__1 ~L.. __.._ \ .:.J ~.::.A·--· 

r.o licy fr __ ,t s:--.cu.U l::2 at the n:::ist L.::c:.l 
',·,::l.'.::::.rc . it ~;iDuld :',:Jt b::: n:itio:1~1.lizE...v.:.i 

Ii l:l-: ·.~ n3 is CJ('.::; ;;~-,; ... : ut s::cicu 
lt..:-.'21 c, E C/Y-·2 c:..:~12.nt:: p::-,ssib le , i. t 
- - it ~~r.oc..Ld i .. -2 lo::::J. Li:..:2d . L 

i s 

J::::i-2 G::n}:s is tL,.u:g his '::2lf.=i.r2 nD::~:1 to c;o cl::::.>n to t..!,:: p::x5.L l'::ll and crink. 
b::..'t:r w:d S:.'i."'.'.:Jl2 , ~c~i U,2 p2c,Jl2 on his bl,y_:}: ::ir2 payir!~J th2 bill , 3;:_-..3 is· 
~,;it t.o L::nc;c:>rso .:1 ch.=..21;2 in his life stylE.: . 'I'i1is is c.,.n ec:<c;;~r;_.JLc.: of 1.:;1~' our 
t~::::;:: foi:·c0 i11 C-iJi;::c.::-i1ia found U::.it ti1e :::;rr2ll2r and n-CJC'~ Jcc2l 00':e.:::7'_-:-c:::nt:. 
:_.,:=:-co.TJ.:;S , t:..'7.2 le:ss it costs . 'l'h2 nnrc CJO'.'el'.l!.':cnt is lc.:c.:ll.i:::;::d , th2 less 
you 1-;ill s-:::-2 2 :::;ji::u.:.ition li}:c t..'12 or'.e L, r 1.:Jss.J:::hus,:,,l:ts , Lh2.cc a ft'.'.)ti',2.c of 
si__,: , .. ,as rcceiviJ-:q, l::hro~:sh cc1sJ-} 2...'18 c.:21.··vice.:s , l::;1,::: cquivaL.:,:t of cl $2U , OOO 
eamS<:l in::::-c::-e . '~'h2t i.::; L•.-1ic·2 th2 av2rag2 L1.1cily L7CCiT':2 of U-.-:c. state . - ' 

Th2 t...'7.lt.h is that p.....~ple all over J\n.:erica luv2 l:r2en Ll-ii.tc.l:ir1g amut a l l 
of these pr:::;blGTS fo.c years . This country i:s bL2rsting 1.iith .iJ.-~2.s ar:::l. 
c'!:'2aci·1it:.v , 0L!t a s;ovev,2.211t n.:n by bureaucrats in l'!::i.shinqton r.as no 1:ay to 
res;x.:::-:.d . If \.e eoer:d tl,2 !:::,c:.-,,er back to the st.2.tes and loc.Jlici2s , 1.:2 ' ll 
find out hcM to iIT"prove eclt,c.=i.tion , bc:eause scr,12 dist.ricts are soip9 to 
S'..;::::c2ed 1.-1ith s2,-r1~ ic.22.s 2nd other oist.ricts are soin:_r to fail \Ii t:.h od:2rs , 
2r,d tl-;2 r,.u:cd '·:ill spr22d liJ~e \·1ildfirc. 'foe r.Dce \·le l,~t L<-i2 p2c:tJl:::; ci::cide , 
t.1-;2 rrore \•;e ' L iiJ,.d_ out about h'i:u.t r.;cl.i.ci ~s \·:ork 2nd v)::it p:::ilicic:::::; :=er'. ' L 
1.:0:::-k . Successful. ?:::.-cgrams and g::x.,'d lcca.J. 9ove1._·n .. ,,e:nts will clttr.:xt brisht 
~.:::ople li:·:e ,.ar:Jr:~ts , b2ca.use U1e c;211iu.3 o:: £cJ2.ralis-n is l:.h.::!.t r:e-o~lG Cili1 
vote ,.r{~•the.:.r :f02t . If local or sbte gov2rn--;";2,1.ts CJrO'.v l:.yra.ri.niccG. 21:d 
co.3tlj , the p:.D;::il2 ,,;ill r.ove . If the Federal C-overnrn2nt. is the villain , there 
is r.o .esca~ . 

I wtl calling also for an end to giantis:n , for c1 return to the hL-rrna.n scal e 
fr.2 sccJ.le tb.ac hu;ra.n teings cun t..:I1ders-cund . and co;>e 11:ith ; t.he scale oE ci12 

.~lcx:::-...:ctl fr::i tern.:il 1-:xlge , tL~ church cor,gre:ga tion , tl:c b Lee;·: club , tl':2 I:c.ITi1 
01.1.reau . Il:. is th2 lo::::ally- a,,:n'2d fa.::::torJ , the s,rall busi.nes.s.;-:-an Hho p::rsonally 
c2als with his cc.1StGri2rs and s ta.rids bohin::l. his pr-oduct , th2 f.l...rrn a.rid C-J:1sur.-cr 
cco~2rat.iv2 , tr.e t'.7.-rn or ne i ghl::orha:d bank U1at iffv·ests in the cc;;-rr:u.riity , 
tl-:2 LTI.ic~ lc2.J.l . 

In goV22'.11ITe11t, the hurra.n scc:ue is the town council , the toard of sel ect-
r:en , and th2 p!:'ccinct cupta.in . 

It is this activity on a sr:Bl l, hurran sea.l e thc.1t crea.tes the fil'.J:::::-ic of 
co~n.ity , 2 fca.r:e:.od: tor th2 cr.:.'c:tion of 21)\_ud.:.:.r.cc 2n.:! likrt1 . 'Tr:·2 hurn::.u1 
::::::ale m:..~tu.cos ,.;t::crdl!'.'ds of right b:::havior , a r.=.::-e:vailiny ethic of hh2.t is 
::::icj!1t ar,J ·.-.r-:.,-,t is \vTC,:q , c.,cc2pt.::c'.Jlc 2.nd tm.:i.cccpta}Jlc . 

\ . 
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Thrc'2 and a ha.lf c2nturic.s 2go , rcoples frcrn c:,cr:-oss th2 sea b2g311 
to cross to this ~j"Leat L,.nd , s2archir.g ior fre(.~Om 2nd u sense of 
cc ::n:t.:.nity th2y \:ere losinq c1t h:::.:-:-e . Th::-~ t.ric~(lc l.;2c.::ll~c il flc.x.:,J , ill:d ,,:e 
~~Jrcad across a v2st , virtuc.1lly u,----:p:=:o[)Lcd contine;1t 2.;7::1 co.used it to blcom 
\ii.th ho:,cstc:ds , vLll2gecs , cities , crrc-Jt.:. t.r.·.:ms;:ort-Jtio:1 S:,'StC!,15 , c1ll t.he 
e:d) L~!,1S of p;_·o:_; 1>2rit·/ cmcl succ,:.:ss. l,nd ,·:e cl i.d Ui i.~_; \ ·/j l:hout urb-=m rcn2•.-1al 
o.:.- u.n c1rcc1 .n ... 0J--:v2lo~.re.n t plc:.n . i'.'e l::ecurr,e th2 nD'.-.;L pro:IL,ctiv2 p::..'Oplc ill Lhe 
l 1i~t.:ory ot Lhc '.•:orlu . 

'J\ ;0 hun:!rcd years u.<JO, \·:'.1e.n U1is process w::is just b2ginning , ,-;e 
rcl:>ellcd \1:h2..n , i..r1 our e::y2s, a n-othc:T ccL:ntry turn2Cl into 2. fo:.:-ci9<1 rc,,;er . 
\·:e r2lxlled not to overturn but to pre.:;erve 1.-:ha.t ,,:e h2J , c.md to keep alive 
the chance: of doj11g r,oc:-2. Le cst.Jblisi1e:d a re:p•.1blic, b2cziuse the 12211.in1 • 
cf a rep11:Jlic is th.J.t r8~tl lc.::i.dec;bj_p co~".?s not iro:n U,:.: ruler::, but fn.J,a 
tl12 i::.2or,i.le , l:.hc1c rrore ha.pµms in a state ,.,;here p.2ople are the sculptors 
urd not tJ1e cL.1y . 

\-:e are losing thub char.ce tccby , and we kno· .. 1 ,·:e arc losing it . 'I\·,D 
hw1elred ye~:.rs aso it \•:as J...c2don ili~t turn2d into il fo~c~_ign ;:-x:t.·-~ TcxL,y, 
and it is a. s2d thing to say, it is \173.shington. -,J 'he coils \·1Gven in th.c1 t 
city .:rr2 ent::.rc1L~ring us 211 , and , as v1ith t.h2 Gordiiri kr.ot , ',•;e c3nnot untie 
it , \v·e nr.J.St cut it 1,-,1 1. th one blow of tl:e s~:.Drd . 

In one reference tco~<: , cuttir.g the GJrdian knot is defined as folla.vs : 
11 to solve il ~rple:-:iJ1g prcole:11 by 2. single told uc:tion . 11 '.l.'h2 Cordian kr.ot 
of 2.ntiquity \·:::s jn i)ht""'_(gi.:1 , iIDd it ,;,;a.s l\.l2x.::i.nder th·~ Greut \·.•ho cut it , 
ther-eby , acco:-c.ing to the legend , c.1ssurinq the concJUest of Pasi.::i. . 

To::12..y , tl•.e Cordian knot i s in \'?ashington , and the sbkes are ev--e.n 
higher . ,1l!Jt t.l-iis is a republic , and \·:e have no king to cut it , only i·:e 
th2 people/; c ... t1d our s.,·ord has been be:tten into b::illot to:-:-2s . \·.-nat applies 
Lo t.be role oi: gover.L'T2Ilt applies t:cCJU3..lly to the rreans of changing t.ri.:1t: 
role : lE:>.:1dership is necessary , but even rrore necess:u:y is r,opular c:-t:Jice . 
'i'h2 2.nonyrro;_is sac;e 1,,;ho defined leadership must lnve lived jn a. republic , 
fo!:" he said , " l!e is not the test st:1tesrran \vho is the greatest doer , bu t 
he \'tho sets others doing \-tith the greatest success." 

\ . 



We must reaffirm our major trust funds to insure solvency 
and the countability, particularly important is the need 
to save social security from the collossal debt that threatens 
the future well being of millions of Americans, even while it 
overtaxes our workers at a growing and exhorbitant rate. Today 
social security itself virtually bankrupt by any insurance 
standards, is selling retirement and liability insurance 
fifth rate quality at three or four times the cost the 
individual could buy it in the open market. 

We must put a statutory limit on the growth of the money supply 
so that growth does not exceed the gain in productivity. Only 
in this way can we be sure to return to a strong dollar. 

We must radically simplify our method of tax collection so that 
every American can fill out his return in a matter of minutes 
without legal help. 

General tax reform would make it more rewarding 
to save than to borrow. And encourage wider difusion of 
ownership to American workers . In the months ahead I will 
say more on each one of these subjects including the fact 
that I believe the Republican party should come out solidly 
for a program which, from here on, there will be a permanent 
limit on the percentage of the people's earnings · that the 
Government can take without the consent of the people. 

.. 



Introduction-introducing young people attending 

What party can do and the state we find ourselves in. 
I've been getting around the country- let me say when I talk 
about attacking the Washington beaurocracy, those that are 
here- present company excluded. 

joke-

Talking to all groups on the state of the free enterprise system. 
joke-about government interference. 
Important to change Congress- policies now affecting us are 
the result of those in power. 
An accounting firm has for the first time in our history 
at great cost they have created a balance sheet on the U.S. 
Government similiar to corporation . The total financial status 
shows we are bankrupt. Cannot continue. Reverse course. 
Fitting national convention be held in N.Y.C. 

Jefferson defined aims of his administeation- wise and frugal 
government- which shall restrain men from injuring one another. 
To leave them otherwise free to lead their own pursuit of 
industry etc. abd improvement and shall not take from the 
mouths of labor the bread it has earned. This is the sum 
of good government. etc. etc. 

Gov't in 1976 will absorb 37% of the GNP 
34% of the total personalincome- '#4¢ out of every dollar. 
All figures on spending and inflation 

Washington spending one billion a day and going into debt 
1 1/3 billion every week. Real spendable weekly income is 
lower than it was 10 years ago even though in these 10 yrs 
has increased his productivity by 23% 

One single proposal now before Cong. is Senator Kennedy's 
Health insurance would push the share of the GNP from 37% to more 
than 45% all by itself.-more than we can afford. 

All stems from the source that the belief is that our Federal 
Government has the answer to all our ills. 

Transfer the power from the private sector to the central power-
This collectivist central approach or whatever name or party label 
it wears has imposed an intolerable burden of taxation upon the 
citizens. Created inflation. Saddling our economy with unprecented 
controls it has generated countless economic problems from raising 
consumer prices and destruction of jobs to choking off surplus of 
food and /or supplies of food and energy. 

Threatening us with freedom of individuals and families. State 
and local governments have been demeaned . Beaucratic agencies 
set up in local cities . Thousands of towns and neighborhoods 
have seen their peace disturbed by beaucrats, social planners thru 
busing, questionable educational progrftams, tax on family unity. 

It isn't good enough to say we will try to make this situation 
more efficient or more responsive to the people or modify an aspect 
here or there. Reverse the flow of power to Washington 

Systematic transfer of authority to states is what I propose. 
Reduce outlay by gov't X~HxixxRiH«Rx by more than $90 billion 
using spending level of 1976. This would make it possible to balance 
budget and make a $5,QO~~OOO payment of the nat'l debt and ·-
reduce the tax burden of individuals by average of 23%. l f ORo ~-· 

<:) < .• ': 
We can quickly then liberate much of our economy and politi systei · 
from the dead hand of federal interference with beneficial i act -~ 
on every aspect of our daily lives 'f ,.......___...~,, 
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Not included in such transfer would be the functions of government 
which are national rather than local in nature. and others which 
are handled through trust arrangements, outside the general revenue 
structure. In addition to the national defense, some of these 
areas are national security, medicare and other old age programs 
enforcement of federal law, veteran affairs, some aspects of energy, 
agriculture, transportation and environment. TVA and other 
multistate projects and certain types of research - few would want 
to end the Federal government role in setting of national goals and 
standards. and no one would want to rule out the role of the federal 
government-crash programs like the Manhattan and the Apollo projects 
Home stead Acts and -energy In the immediate years ahead in our 
regulatory agencies dealing with non-monopoly irldustries set a date to 
End to price fixing. 
end to all federal restrictions on the entry of new industry and business 

in competition with others 
We must take steps to keep the spending and borrowing of off-budget agencies undgeJ;,.~~ ~ ~ -!-1,-. __________________________ ......._ 

We must re irm our major trust funds to insure solvency XRXRR£ and 
the countability , particularly important is the need to save 
social security from the colassel debt that threatens the future 
well being of the millions of Americans, XRHXRRRXRXKXRXX even 
while it overtaxes the millions of workers at a growing and 
exhorbitant rate.-s.s. is costing three or four times the 
rate an individual could buy it in the open market. 

-We must put a statutory limit on the growth of the money supply so th t 
growth does not exceed the gain in productivity 

Only in this way can we be sure to return to a strong dollar. 
We must radically simplify our method of tax collection so that 

every American can fill out his return without legal help. 
General tax reform would make it more rewarding to save rather than 

to borrow. 

Republican party should come out with a definite policy on the 
percentage of income the government can take. 

Inflation is caused by spending money not yet earned. 
Income tax increases by 26%- progressive income tax based on numbers 

of dollars earned- gov't does not have to increase income taxes. 
Immediate tax cuts- some of which may have to be balanced by 
tax increases in the States= would be the beginning of the 
savings that could be achieved. When we begin making payments 
in the national debt we will also start making a reduction in the 
tax burden. Govt would not crowd the money market-interest 
rates would come down . 

Programs may be good-some are and some are not- but the point 
is that they are losing their effectiveness because of the federal 
government's preemption of local levels of government. 

Decision about whether to continue programs will be placed where 
it belongs-with the people of our states. If people want to 
duplicate existing programs-that is what the people want and that 
is fine. Surving programs would be run at lower cost. 

"Public funds seem to belong to noone and the temptation to bestow 
them upon someone is irristible. 

To tie spending and taxing together so that those who spend tax 
dollars will also have the pain of raising them. 

If states run themselves into bankruptcy under the 
it is bailed out when Washington picks up the tab. 
night "please dont let the Federal government save 

present system-
Pray every 

N.Y.C." 

Where states keep their spending under control- ~k£~xmx~xkxx ~kOR'? 
K~KH« citizens may have to pay more in taxes taxkKK~ for ~ her ~1 

states that do not keep their spending under control ~\ .. 
-c, ' 



The Republican Party should come out solidly for a program 
in which from here on there will be a permanent limit on the 
percentage of the people's earnings that the government can take 
without the consent of the people. 

Let me tell you what I think the massive transfer of federal 
programs to the states would mean. It would be a giant step 
of solving the problem of inflation, that is sapping our strength. 
of our economy, cheating American wage earners There is no 
mystery about inflation. Its caused by spending money that has not yet 
been earned. Without the enormous pressure of a 60 to 80 billion 
dollar deficit, the Federal Researve system would have no 
mandate to pump too many dollars into the economy which is the 
ultimate cause of inflation. The Federal deficit provides the 
chief motive for devuching our dollar. Add to this the gain 
in purchasing power that will accrue to all Americans from a 
sharp reduction in Federal income taxes and the biggest spending 
burden the average citizenbears. Indeed taxes of all kinds are 
the biggest family expense item today than food, shelter and 
clothing combined. 

Last year, according to a study made by the Joint Economic Comm. 
in the Congress , income tax at all levels rose by 2 6 '·'. 1 / 2 % 
This did not require any change in the tax rates. The largest 
increase of any item in the family budget- greater than any 
thing that we had to do with inflation- by far the greatest 
part of the growing load of taxation is the federal personal 
income tax whose bite gets sharper as inflation pushes the tax 
payer automatically into higher surtax brackets. Govt 
does not have to raise the tax rate to profit by inflation-the 
income tax rate is based on the number of dollars earned- not their 
purchasing power. Thus, a cost of living pay increase results 
in a tax increase. Immediate tax cuts, some of which might have 
to be balanced by tax increases in the States , would be only the 
beginning in the savings that can be achieved. When we begin 
making payments in the national debt we will also begin making 
a further reduction in the tax burden. The American taxpayers are 
currently being billed an average of one billion dollars every 
ten days just to pay the interest on that debt. As the debt 
is retired we can progressively reduce the level of taxation 
that required for those interest payments. Senator Hubert Humphrey 
in excusing government spending said defensively "well-you know 
a billion dollars here and there- it adds up-

Well it can work the other way around. With a spending reduction 
I just proposed, the Federal government will no longer be crowding 
the capital market to finance its deficits and will make available 
billions of dollars of new capital fo~private investments , housing 
starts and job creations. Interest rates will come down . In the 
airplane a man was telling me- a businessman- that at a cost to 
no dividends to the stockholders they plowed $69,000,000 worth of 
earnings back into his own company and he can show you on paper by 
actual count those 69 million dollars created instantly 5,000 new 
solid jobs with a future. 

Now the transfer that I propose does not mean that specific programs 
in question are not worthwhile. Many of them are although in my 
opinion many are not. But the point of all these programs- they 
are losing the effectiveness because of the federal government's 
pre-emption of local levels of government. Closer to the problems 
coupled with Washington's ability to complicate everything it 
touches, One brief example of that kind of complication - there is 
a door in the Nation's capital-on that door is printed General fO P. 
Services, Administration- Region 3, Public Bldg. Service Bld . ~· •b~ 
Management, Division Utility Room , Custodian- It is the bro Q close~~ 

;o l 
.:,. 

-'!, Now the decision as to ~\\:whether the programs are o.r are • <P "' 
',..... / .__ _ __. 



worthwhile and whether to continue or cancel them will be placed 
where they rightly belong - with the people of our states. It is 
theoretically possible that local governments will simply duplicate 
the existing programs and if that is what the people in that state 
want that is exactly what should happen in that state. 
Now beaucrats in the Federal government in Washington - they will 
be available for any such programs- therecertainly wont be any 
work for them in Washington-

Some more worthwhile programs will be retained essentially as 
they are- others will be modified and many will be dropped. But 
all the surviving programs will be run at a much lower cost than 
is presently the case. The present system is geared to maximum 
expenditure and minimum responsibility. There is no better way 
to promote a lavish outlay of tax money than to transfer program 
and funding authority away from the state and local government 
tto the Federal level. Insuring that the recipient of aid 
will have every reason to spend and none to conserve. 
They can get political credit for spending freely - they dont 
have to take any heat for imposing the taxes. A French economist 
Bastille (?) years ago said-" Public funds seemingly belong to 
no one and the temptationto bestow them on someone is irresistable. 

So long as the system continues on this basis, we are going to 
see expenditures on every level of govt soar out of sight. The 
object is to reverse this. To tie spending and taxing functions 
together wherever feasible so that those who have the pleasure 
of giving away tax dollars will also have the pain of raising 
them. 

At the same time we can sort out which functions of government 
are best performed at each level and that process I hope will 
be going on between each state at its local levels of govt at the 
same time. A transfer of spending authority to Washington blows 
the difference between wasteful states and prudent ones., and this 
too destroys incentives towzard economy. If a state spends itself 
into bankruptcy under the present system, it is bailed out when 
Washington picks up the tab and in my evening prayers I ask 
each time - please dont let the Federal government try to save NYC 

The trouble is that many federal governmentprograms are geared 
toward encouraging this kind of behavor. The way to get more is 
to spend more. By the same token efforts of State economies are 
punished under the present system. A state that keeps its fiscal 
house in order, for example, prevents its welfare problem from 
getting out of hand, will find it derives no benefits from its 
activities, it will discover as we did in California that efforts 
to impose some common sense in welfare will run afoul of Federal 
bureaucrats and guidelines. Its citizens will be called upon 
to pay in Federal taxes and inflation for other states that dont 
curb their spending. Benefit of localizing these programs is that 
state and local governments are more accessible to the local citizen 
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State and local governments are more accessible to the local 
citizens and in most cases prevented by statute from going into 
debt. 

Proposals I have outlined will bring howls of pain from those 
who are benefitting and from many more who think they are. 

Producing class of this nation is being drained of its 
substance by the non-producing. The tax payers are being victimized 
b~xkkRxxaxx by the tax consumers . 711/2 million of us being 
employed in the private sector. Sum total from which govt 
must get every dime, it needs. Today 80 million are receiving 
checks from govt 

Education- greatest system ever known-not at the state level 
or the federal level but at the level of the local school district 
Until a few years ago the people had direct control over their 
schomls-how much to spend- what kind of courses to offer- who to 
hire. Is it an accident that at this level of control gave way 
to funding by state and federal level, test results have been 
nosediving- for ten years but this year the greatest plunge. 
Spending has during the same period- been sky rocketing. Good 
education depends far more on local control than it does on the 
amount of money spent. Certain abuses did need to be cured-
integrationg for instances-in the South- Now that these problems 
have been relatively cured- is there any reason why we cant 
go back to local control. 

Welfare- old age welfare has been taken over by Federal govt 
During the last 18 mo nearly one billion dollars has been paid out 
by mistake. This area definitely should be at the local level. 
The more local control- the less the cost of programs 

Govt run by beaucrats in Washington has no way to respond to 
ideas and creativity of its people. If we send the power back 
to the local level- wRx 

End to giantism. The locally owned factory-the small businessman 
Real leadership comes from the people. 

Need to cut the cord from Washington. 
but more necessary is popular choice. 

Leadership is necessary 

People want control of their destiny returned to them. 

Old rules of politics no longer acceptable to people. If we had 
the courage to offer not a banday or a me-too-ism the drastic 
reversal of the suicidal course this nakHXR nation has beenon 
We offer the way-open the door- to these peoJle can make their 
desires and dreams come true. We can give the majority once 
again the opportunity to control their own destiny . We 
stand for what they themselves skaH« ~axxxkaxxxkR~x are hoping 
and praying for- we can restore the American dream. 
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Thank you for coming. 

I have called this press conference to announce that I am a 
Treasurer 

candidate for the Presidency and to ask for the support of all Americans who 

share my belief that our nation needs to embark on a new, constructive course. 

I believe my candidacy will be healthy for the nation and my party. 

I am running because I have grown increasingly concerned about the course 

of events in the United States and in the world. 

In just a few years, three vital measures of economic decay--inflation, 

unemployment, and interest rates--have more than doubled, at times reaching 

10 percent and even more. 

Government at all levels now absorbs more than 44 percent of our personal 

income. It has become more intrusive, more coercive, more meddlesome and less 

effective. 

Our access to cheap and abundant energy has been interrupted, and our 

dependence on foreign sources is growing. 

A decade ago we had military superiority. Today we are in danger of being 

surpassed by a nation that has never made any effort to -hide its hostility to 

everything we stand for. 

Through detente we have sought peace with our adversaries. We should 

continue to do so but must make it plain that we expect a stronger indication 

that they also seek a lasting peace with us. 

(MORE) 
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In my opinion, the root of these problems lies right here--in Washington, D.C. 

our nation's capital has become the seat of a "buddy" ·system that functions for 

its own benefit--increasingly insensitive to the needs of the American worker 

who supports it with his taxes. 

Today it is difficult to find leaders who are independent of the forces 

that have brought us our problems--the Congress, the bureaucracy, the lobbyists, 

big business and big labor. 

If America is ·to survive and go forward, this must change. It will only 

change when the American people vote for a leadership that listens to them, 

relies on them and seeks to return government to them. We need a government 

that is confident not of what it can do, but of what the people can do. 

For eight years in California, we labored to make government responsive. 

We worked against high odds--an opposition legislature for most of those years 

and an obstructive Washington bureaucracy for all of them. We did not always 

succeed. Nevertheless, we found that fiscal responsibility is possible, that 

the welfare rolls can come down, that social problems can be met below the 

Federal level. 

In the C?ming months I will take this message to the American people. I 

will talk in detail about responsible, responsive government. I will tell the 

people it is they who should decide how much government they want. 

I don't believe for one moment that four more years of business-as-usual in 

Washington is the answer to our problems, and I don't think the American people 

believe it either. 

We, as a people, aren't happy if we are not moving forward. A nation that 

is growing and thriving is one which will solve its· problems. We must offer 

progress instead of stagnation; the truth instead of promises; hope and faith 

instead of defeatism and despair . Then, I am sure, the people will make those 

decisions which will restore confidence in our way of life and release 

energy that is the American spirit. 

### 
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PRESS CONFERENCE BY RONALD REAGAN 
ANNOUNCEMENT OF CANDIDACY 

November 20, 1975 

TEXT OF QUESTIONS AND ANSWERS 

REAGAN: And now, for whatever questions you may have. Yes? 

Q: Governor Reagan, Senator Goldwater said here at the Press 
Club last week that he didn't think your policies would be 
much different than those of President Ford. I wonder what 
specific qifferences you could cite there with Mr. Ford, and 
how specifically you could do a better job than the President 
in translating your philosophies into action? 

REAGAN: I have already said, and have pledged to the people in my 
party and to others, that I am going to abide by the "11th 
Corrnnandment", which was given birth in California, and which 
says, "Thou shalt not speak ill of another Republican". I 
have made no difference of, or list of the differences be-
tween us. I'll campaign on what I think should be done, the 
proposals that I would make, what I believe the philosophy of 
government should be; I'm sure the President will campaign 
in the same way, and then it will be up to you, and the American 
people to draw the distinction where there are differences, 
and to make their decision. 

Q: Governor Reagan, would you accept the $40 billion deficit 
for next year, and tf not, what programs or what areas would 
you cut? 

REAGAN: I believe that there are areas where the Fed.er al government 
has been involved w~ere it should properly be returned to 
local governments and to the states. I think that this could 
reduce the Federal budget as some of those things are replaced 
and administered by the State, obviously would have to result in 
local increases in taxes, but I believe that it would be run more 
effectively, more economically at the local and State levels, 
in those particular areas, than the Federal government can 

·do it, and whatever the exact deficit might be or the attempt 
to change it, I believe that we have no choice. This govern-
ment must get back as quickly as possible to a .balanced budget. 
We're -- I think the only difference between the national 
government at the moment and New York City is the national 
government has a printing press. 

(more) 

fOl?I) ~- <,, ... 
_, a:> <' ;;o • .... 

.:e, 
'o; 

e.....- ---~~., 
•4.--- .. 4 (. •, ., > • •· .~ ·~.. . ,;. ff. ., ,. • 

.-.;,·~:.~~i~.~1~i~;~;~~~~-~~~;'-~C;.-;,~.~;!t'X~•~~-••~:~~:~~-~2•,,~•;~~~~~-•~•.t~~-~~-i~~,~;st~~-";:~~--,"~: . . ,~-.~/~,::~~:;.~:::~:: ·_'~-:··-.· ,.::-,~;-~~;;~ 



Q: 

REAGAN: 

----------~------------------- --- --

-2-

Governor, in light of your statement about fiscal responsi-
bilities, I wonder whether 'it is true that during your term 
as Governor, the California State budget went up by a higher 
percentage than did the Federal government budget during the same 
time period? 

The California budget did increase during the eight years that 
I was Governor. But I think you have to understand that 
every State has its own system and its own way of doing things 
with regard to budgeting. Some states don't show in their 
budget the same things that others do. Now the truth of the 
matter is, in California, I've heard this information around, 
that California's budget increased in spite of all our talk 
of economy. It did increase, but a great part of California's 
budget consists of money that must show in the budget as 
income and outgo, because it is collected by the State. But 
it is then, this great coercion of the budget, returned direc-
tly in subventions, to school districts, to local gove~nment. 
In the case of California, when we began, nine years ago, 
only half the California budget was in subvention to local 
government. When we finished, more than two-thirds of the 
California budget was going back to local government and to 
the school districts. The actual portion of the budget which 
runs the State of California, and over which we had adminis-
trative control or legislation control, for that matter, that 
portion of the budget over a period of eight years only in-
creased thirty percent. Inflation alone over that period was 
40%, and you add to that the fact that California was one of 
the fastest-growing states in the Union, and you have the 
situation that in constant dollars, the actual administration 
of the State of California was costing less at the end of 
eight years than it did eight years before. 

Q: Governor, what makes you think that you could knock-off an 
incumbent President? 

REAGAN: Makes me think I could "knock-off" an incumbent President? 
Well, that's going to be something that the voters and our 
Party will decide after they've heard both of us and vie 
have run our campaign in a gentlemanly manner, and they will 
make their decision as to who they think should carry the 
Party standard. 

(more) 
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Q: Governor, supposing you do "knock-off" an incumbent President, 
supposing you do defeat an incumbent President, isn't the 
Party going to be so badly divided because of the passions of 
the supporters on each side, no matter what you say, that it's 
going to be very difficult for you, or the Republican nominee 
to win in November? 

REAGAN: Well, I think, Lou, that you have to face one thing, that even 
if the most united Republican Party that we can muster goes 
forward on the behalf of any candidate, you're talking about 
20% of the voters. And there's about 40% of the voters out 
there of the other Party, many of them disaffected : but the 
key to the election, and no Party is going to win without that 
other 40% of the voters that are now disenchanted with both 
Parties and decline to state. And so I think what has to 
happen, is the candidate has to offer a program that is going 
to bring back into the political process, those Americans who 
are disallusioned and who are not voting. Actually, there's 
no need for, a Party to be divided. Practicing our "11th Com-
mandment" in 1966 in California, we had a Republican Party that 
for two years had been more divided than any Party has ever 
been anyplace in this country, and they came together, and the 
simple idea is that you campaign on what you believe -- all the 
candidates do -- and I'm not convinced that there will only be 
two candidates in this race in the Republican Party, and then 
you all rally behind the choice of the Party, and go forward 
with that choice . 

Q: Governor, you're asking your Party to choose ·between you and 
President Ford. Your "11th Commandment" aside, what's wrong 
with President Ford? 

REAGAN: Well you have made the answer to your question impossible by 
your one line, 'the "11th Commandment" aside.' I will not put 
aside the "11th Commandment" for anyone. 

·q: Governor Reagan, in addition to your California delegation, one 
of the biggest of the Republican convention will be that from 
the State of New York. Do you plan to make any determined ef-
fort to pick up delegates in New York, particularly considering 
that's it's the home state of the Vice President, who says he's 
supporting Mr. Ford? 

(more) 
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REAGAN: Well, I'm sure that I will be represented, and whether I 
actively campaign or not in all of them, or whether anyone 
could actively campaign in all of the primaries, I'm sure 
that I will be represented in all of them, and I'm going to 
try to take my message as far and wide as I can, and appeal 
to as many people as possible. 

Q: Governor Reagan, the President will soon have on his desk 
legislation w~ich would, on this energy bill, which would 
roll back domestic oil prices, and also, common situs picket 
legislation. Would you sign either of these bills, putting 
yourself in office a little bit early? 

REAGAN: I hope the President will veto both of them. I believe the 
energy bill goes backwards as to what we should be doing; it 
not only discourages conservation of scarce energy supplies, 
it makes it less advantageous for anyone to try and find 
new energy supplies, it increases our dependency on outside 
sources, rather than domestic. And the common situs bill, 
I think is nothing more than the United States Government 
putting itself in the position of forcing compul~ory unionism 
in an entire industry. 

Q: Governor, I hope as a Veteran leader, that you never, that 
you don't intend to vote against tax and 1ncreases for the 
Veterans of the United States, do you? 

REAGAN: Well, you're asking about something that I haven't had an 
opportunity to look into at all, so I can't answer your question 
as yet. 

Q: Governor Reagan, Sir, how do you think you can capture the 
40% of the people that were -dissatisfied to vote Party, given 
the fact that some of them have traditions that are considerably 
to the left of yours? 

REAGAN: Well, some of them may be considerably to the left~- I, as 

"-.-

you know, have never really believed in that "left" or "right" 
distinction. I have to believe that, and from going around 
the country as much as I have in the last ten months, that the 
American people are in a time of discontent . They believe that 
government is too big and too intrusive .in their lives. They 
believe it's too costly, they finally have discovered who is 
paying for all of the Federal programs, or all of the govern-
men·t programs for that matter, and I think the people are waiting 
for some of the things and willing to g o forward with some of 
the things that will reduce that power and size of government 

(more) 
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and make it more responsive to them, and if the polls are 
any indication, the people believe the government should 
be returned, in a greater extent, to the local level. They 
have a greater faith in government at the local level than 
they do at the national level. 

Q: Governor, when did you finally decide to run? 

REAGAN: Well, to put my finger on the exact moment would be rather 
difficult, but I can tell you, not very long ago. I haven't 
been playing any games; it is a decision that, as I've said 
so many times, to so many -of you, not an easy decision to 
make, 'not a decision that the average persori thinks he would 
ever be called upon to make. I wanted all the information 
I could get I wanted to be as sure as I possibly could be, 
and answers to a number of questions, and it has only been 
extremely recently that, in my own mind, I felt that I was coming 
to this particular moment. 

Q: Governor, do you respond to President Ford's challenge and 
enter all the primaries? 

REAGAN: Well, as I say, I will be represented in all of them. Yes? 

Q: Governor, if you can win the New Hampshire primary, will you 
satisfied to come close to President Ford? 

REAGAN: Whatever primary I enter, and that decision has been made, 
I will enter and campaign in the New Hampshire primary and in 
the Florida primary, the first two primaries, and in the 
New Hampshire primary, I'm just going to do my best to win. 

Q: Governor, Senator Percy doesn't seem to have · heard about the 
"11th Commandment". He's put out a pre·ss release that says 
that your nomination would be "foolhardy", and lead to a 
crushing defeat for the Republicans, just as George McGovern's 
nomination was disastrous for the ·Democrats. Do you have --
he also says you're too far out of the centrist mainstream. 
Do you have a reaction to Senator Percy's remarks? 

.REAGAN: Well, yes, and, I also have his personal assuranc_e that he too 
will abide by the "11th Commandment" while he is not in support 
of my candidacy, he will campaign in the same way. 

Q: Does this then, comply with the "11th Commandment"? 

REAGAN: Well, I don't know which came first, his pledge to me, or that. 
Maybe he's reformed. I will say this, however. When he says 
that I'm not in the centrist position in the Party, I do have 
a record, for anyone's i~spection, of what we did in the State 
of California, and anyone who could point to that record and 

(more) 
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_suggest that there was anything extreme about any of the posi-
tions that we took, I'm very proud of the record, and will hold 
it up for inspection for anyone that wants to see, and I think 
it will indicate that it is pretty much in the mainstream of 
the thinking of the people of this country, because it was 
approved heartily by a State in which Republicans are out-
numbered three-two by Democrats. 

Q: Governor Reagan, what are you going to do for Women? 

REAGAN: Well, I'm going to continue to support Nancy to the best of 
my ability -- I believe I think I understand the point of your 
question. You know Will Rogers once said, and I have to do 
this, I have to quote him, Will Rogers once said that women 
were going to try to become more and more equal to men until 
pretty soon, they weren't going to know any more than the men 
do. And, I believe that if there are any injustices, if there 
are still any inequities with regard to difference in treatment 
of men and women, they should be corrected by statute. I think 
that they have a place in government, I think they can make a 
great contribution to government. 

Q: Governor Reagan, your opening remarks in regard to reduction in 
Federal spending in every area except military. Yesterday, 
the Senate passed a military spending bill of $90 billion. 
How much is enough in your view -- are you calling for a massive 
increase to achieve what you call the military superiority over 
the Soviets? 

REAGAN: Well, I think when you get to the defense budget, you have 
something different than you have with most other areas of 
government. It isn't a case of what you decide to spend in 
military. That is based on what you have to spend -- what is 
necessary if you are to remain equal in power to any potential 
enemies in the world. An so, military spending is virtually 
forced on you as a necessity. Now, this does not mean that 

.:;._ 

we should not continue to look at the military budget, not from 
the standpoint of whether we need or do not need the weapons, but 
mainly from the standpoint of are we running it efficiently, and 
getting the best buys for our dollars. And I think any adminis-
tration should continue to do that. But the military budget as 
I say, is forced upon us. It is not something in which you can 
just decide whether you want to spend it or not. 

(more) · 
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Q: Mr. Reagan, $150 billion, $200 billion, what do you want 
to spend? 

REAGAN.: I didn't say what I wanted to spend. There you have me 
in a position in which the answer is very difficult. Because 
I think only when you are in that position of command, do you 
have access to all the information that is necessary for making 
that decision, and obviously, I'm not in that position, and do 
not have that information at this moment. 

Q: Governor, how do you stand on gun control? 

REAGAN: On gun control, I am against the kind of gun control that is 
being proposed so much in Congress, that would make it dif-
ficult for the legitimate citizen to own a gun and that which 
I feel would do nothing whatsoever to take the gun away from 
the criminal. I think that we embarked on a program in Cali-
fornia that is the proper kind of gun control. It has nothing 
to do with taking the weapons away from legitimate citizens. 
What we did do, is pass a law for one thing that any criminal 
convicted of committing a crime, who had a gun in his possession 
carried with him at the time of the crime, whether he used it 
or not, add five to fifteen years to the sentence. We now have 
a law also in California, that says that no judge can take a 
criminal convicted of a crime and turn him out on probation 
if he carried a gun in connection with the crime, he must go 
to prison -- he must serve a mandatory prison sentence. I 
think these are the kind of gun controls that we need. It is 
naive and foolish to believe that there is anything you could 
do in the nature of gun control that would prevent the criminal 
from having a weapon. He would simply disarm the citizenry. 

Q: Governor Reagan, if the choice were yours .to make, whom would 
you name to replace Justice Douglas on the Supreme Court, and 
also would you tell us what kind of a judicial philosophy you 
might have in naming Justi.ces to the Supreme Court? Do you 
share former President Nixon's view that so-called ~strict 
constructionists" should be named to the court? 

REAGAN: I don't have any name in mind, at the moment, because it's not 
my decision to make, with regard to the appointment that is now 
open in the Supreme Court. I do believe that yes, you should 
have someone who is a constituttonalist, whose philosophy and 
belief is to interpret the Constitution, and not to legislate. 
I think there has been too much legislation by the courts, not 
only there, but in other areas of the country and in other levels 

(more) 
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of the court, but I would look for the best person I could 
fin~ with understanding of the Constitution, and as I say, who 
would interpret that Constitution. 

Q: Governor, what is your stand on the Equal Rights Amendment? 

REAGAN: On the Equal Rights Amendment. I should have quit with the 
first answer over there. I originally started out, it sounded 
like a very simple thing, and why not? I have to say that as 
we progressed, and as I found myself with a position where I 
had to know more about it than that, like many others, I do 
not believe that a simple amendment, the Equal Rights Amend-
ment, is the answer to the problem. I think that it opens a 
Pandora's Box, and could in fact militate against the very 
things that women are asking for. I believe the answer is 
by statute, that the Constitutional amendment, once in the 
Constitution, can be by strict interpretation, used to deny 
women many of the advantages they now have. I ~ould prefer 
to resolve things by statute. 

Q: What advantages? 

REAGAN: Well, I think you open up the question then of special pro-
visions in say factory work, industrial work, for employees 
that take cognizance of the fact that there are physical 
differences between men and women; I think you open up the 
whole role of .individuals in time of emergency being able to 
challenge their own call to duty on the basis that now it 
was their Constitutional rights that were being denied be-
others were not being called, and I don't care how some women 
may feel about it, but I would hate to see a nation that's 
going to rely on women in the combat forces. 

Q: Governor Reagan, do you see in the anti-bus movement a special 
constituency for yourself? 

REAGAN: See in what? 

Q: Anti-bus -- school busing of children, forced school busing 
of children, a special constituency for yourself? 

REAGAN: No, but I have to say this, that I think forced busing has 
failed signally in its purpose; it has added to the bitterness 
that it was supposed to cure, and has solved none of the prob-
lems of prejudice or bigotry, and when you find that evidently 
Coretta King and I are on the same side, that she too is op.-
posed to busing, I think we find that it must be pretty wide-
spread among the people-~ their objection to it. I think 

(more) 
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the greatest definition that I've heard of the evil of forced 
busing was made by the very highly respected Superintendent 
of Education of the State of California, Wilson Riles, who 
himself is black, and Wilson Riles said that he considered 
it insulting and demeaning, and I do also, to tell a Negro 
child that the only way he can learn something is if you put 
him in school between two white kids. 

Q: Governor, if the President next week should decide to support 
a policy of some aid to New York City, of any kind, would that 
become an issue between you and him and the campaign? 

REAGAN: This would depend on what kind of program we're talking about. 
I don't think anyone wants to see the people, the hard-working, 
tax-paying people of New York, who have been victimized by 
their own political leaders, back over the years, in a way 
that lead to this 'situation, to see them penalized. But any 
situation for help to New York must be predicat~d on a reorgan-
ization that stops the process that has lead to this situation. 
We see in New York a very simple situation, that for many years 
back, politicians wanting to never say no, but always say yes 
to everyone, have been incre~sing spending in New York City 
almost twice as much as the increase in their revenues each 
year. They have been creating independent authorities with 
bonding power, in which they did not have to ask the consent 
of the voters, but then the bonding power was distorted and 
abused in that bonds sold to create one-time capital improve-
ments, the borrowed money was used instead on top of the tax reve -
nue to pay for ongoing government expenses. And so we find that 
New York City today, in providing the basic services, has a 
per capita. cost of $1446, all the other major cities in the 
United States of a million population or ove~ average less than 
half of that -- $670. That has to be corrected as a premise _ 
for any program for helping the New York citizens. 

Q: If you should bomb-out in the early primaries, contrary to 
your plans, would you withdraw? 

REAGAN: If I should "bomb-out" in the early primaries, that's a 
hypothetical question, and it's a hypothesis that very frankly 
I ruled out in my own mind before I ever stood up here,' and 
I don't bother to think about that. 

(more) 
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Q: If we can go back to the New York City question -- what 
specific plan do you advocate concerning the New York City 
fiscal problem, at what point would you recommend federal 
assistance, and in what form? 

REAGAN: Well, I can't answer that again, because I have to say that 
this is a little bit like the defense question, that until 
you have access to all of the information, which I don't 
have, I don't think that you can come up with a specific plan. 
All I can give you is the generalization, that you do not want 
to see distress imposed upon the hard-working people of New York 
City who are not to blame for this, but you do want to see that 
before anything else is done, that New York City has adopted 
a plan that they will not find themselves down the road doing 
the same thing over again. 

Q: Mindful of the generalization again, what you're saying is that 
if New York City did meet these requirements, m~ve toward a 
balanced budget, whatever the requirements are, that federal 
dollars moving into help New York City would then be ' alright? 
As far as you know? 

REAGAN: It may not necessarily be Federal dollars. As I understand 
it, there'.s consider~tion of nothing but assurance and a 
backing by the Federal government of loans that might be made 
whatever the solution is, but I would want to look at that 
very carefully, and I don't have one in mind myself right now. 

Q: Governor, you said that this issue was difficult and compared 
it to the defense budget. But certainly nothing about New York 
City's finances is very, has a classification stamp on it. You're 
running for President, this is a large national issue, why don't 
you have the specifics and the details at your command? 

REAGAN: Well, because, I don't think that when you are not a candidate 
and you're as busy as I have been going around the country, 
you have an opportunity to get as deeply into every single 
subject that might confront you in the days ahead as you'd 
like. And I don't have that answer. 

Q: Governor, on the same point, do you intend to go through the 
whole primary campaign taking the position that you cannot 
make recommendations on the defense budget because you don't 
have access to information? 

REAGAN: Well; now wait a minute. When you specify defense, let me say 
I will have positions, of course, and will be ~peaking in detail 
on those in the months ahead. I must say, however, in that 
particular area, one always has to face the fact that there are 
facts not known to you and which cannot be known to you because 

(more) 
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of classification, and this is always,must be kept in mind as 
a reservation about any opinion that you might render. No, 
I will be taking positions. First of all, as I've said. before, 
I'll take one flat position I don't believe that the United 
States can afford to be second to anyone in the world militarily. 
There is no such thing as second-~ if you're second, you're 
last. 

Q: Governor, you say "second, you're last" -- would this also 
apply to you if you took the Vice Presidential slot? 

REAGAN: I hav·e given no consideration to that -- I'm not interested 
in that. 

Q: Governor, will you support whoever the Party's nominee is, 
and if your candidacy is as healthy as you say, would it also 
be healthy -if some other people would enter the primaries 
against President Ford? 

REAGAN: Well, as I said, I would not be surprised if others did, now 
that . someone has broken the ice. This is a part of the ''11th 
Commandment", that you submit yourself to your Party's voters 
and then you 1 ll abide by their decision and rally behind the 
winner. _ 

Q: Governor, what is your reaction to the recent disclosures that 
the FBI (tape ran out) 

. REAGAN: is news, the paper in the news this morning, and I've had 
no opportunity to read the paper as yet, all I saw was the 
headline, and haven 1 t had a paper in my hand to find out 
what those revelations or what that story is . . 

Q: Now you have said that there will probably be other Presidential 
candidates ... 

REAGAN: No 

Q: ... besides Nelson Rockefeller, who do you think it will be? 

REAGAN: Well now, I didn 1 t say besides him, and I didn 1 t say probably. 
I said that possibly, and I would not be surprised if there 
were others. I don 1 t know that there are going to be others, 
I don 1 t know whether it 1 s going to be probable, and I 1 m going 
to make no speculation as to who they might be. 

Q: Thank you, ladies and gentlemen. 

REAGAN: Gentlemen, the time is up. 

:/f::/f:1Nf 
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SPEECH BY RONALD REAGAN, NOV. 20-21, 1975 

There's a passage in the Bible that says, "If the trumpet gives an uncertain 

sound, who shall prepare himself to the battle?" 

Well, just to make sure no one mistook the sound of the trumpet, I took it 

to Washington this morning to announce my . candidacy for the Presidency. 

I chose Washington because it is such an intimate part of our troubles: 

inflation, recession, unemployment, bureaucracy and centralized power. 

There are times in a nation's history when the people become aware that only 

a new and constructive course can solve the problems besetting them. Ame'rica is 

in such a time now. 

Ironically, it was in another troubled time more than four decades ago that 

we set in motion some of the forces which have brought us to this present time 

of decision. 

Back in the Depression years there were those who promised to overcome hard 

times. Franklin Delano Roosevelt embarked on a course that made bold use of 

government to ease the pain of those times. Although some of his measures seemed 

to work, he was soon moved to sound a warning. He said, " ... we have built new 

instruments of public power in the hands of the people's government ... but in the 

hands of political puppets of an economic autocracy, such power would provide 

shackles for the liberties of our people." 

Unfortunately, that warning went unheeded. Today, there is an economic 

autocracy, born of government's growing interference in our lives. Yet Washington, 

for all its power, seems powerless to solve problems any more. 

I am running because I have grown increasingly concerned about the course of 

events in the United States and in the world. 

In just a few years, three vital measures bf economic decay--inflation, 

unemployment, and interest rates--have more than doubled, at times 

10 percent and even more. 

(MORE) 
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Government at all levels now absorbs more than 44 percent of our personal 

income. It has become more intrusive, more coercive, more meddlesome and less 

effective. 

Our access to cheap and abundant energ¥ has been interrupted, and our 

dependence on foreign sources is growing. 

A decade ago we had military superiority. Today we are in danger of being 

surpassed by a nation that ha~ never made any effort to hide its hostility to 

everything we stand for. 

Through detente we have sought peace with our adversaries. We should 

continue to do so but must make it plain that we expect a stronger indication 

that they also seek a lasting peace with us. 

In my opinion, the root of these problems lies right here--in Washington, D.C. 

Our nation's capital has become the seat of a "buddy" system that functions ' for 

its own benefit--increasingly insensitive to the needs of the American worker who 

supports it with his taxes. 

Today it is difficult to find leaders who are independent of the forces 

that have brought us our problems--the Congress, the bureaucracy, the lobbyists, 

big business and big labor. 

If America is to survive and go forward, this must change. It will only 

change when the American people vote for a leadership that listens to them, 

relies on them, and seeks to return government t o them. We need a government 

that is confident not of what it can do, but of what the pe ople can d o . 

For eight years in California, we labored to make government r esponsive . 

We worked a gainst high odds- an opposition legislature for most of those years and 

an obstructive Washington bureaucracy for all of them. We did not always succeed. 

Nevertheless, we f ound that fiscal responsibility is possible, that the· welfare 

rolls can come down, that social problems can be met below the 

(MORE) 
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I am convinced that under the layer of self-doubt that seems to have settled 

like a fog on our country, the true, strong spirit of the American people still 

glows, ready to be reignited so that we can once again have a sense of mission; 

a pride in our capacity to perform great deeds. 

Washington seems to have lost track of the American Dream. But you and 

millions more like you across this land have not. You are determined to be free 

and independent, to solve your own problems and to help your neighbors solve 

theirs. Over the last ten months, visiting nearly every corner of America and 

meeting many thousands of people, I have seen this determination in their faces 

and I have heard it in their voices. 

I have become a candidate because I believe strongly in this American spirit 

to move forward; to try the untried; to dream the new dream--knowi_ng that our 

energy and our ingenuity can turn them into realities. 

In the coming months I will take this message to the American people. I will 

talk in detail about responsible, responsive government. I will tell the people 

it is they who should decide how much government they want. 

I don't believe for one moment that four more years of business-as-usual in 

Washington is the answer to our problems, and I don't think the American people 

believe it either. 

I am here to tell you that I shall be running in your primary. Not just 

running, but putting all my energy into it. I cannot reach the goal alone. I 

need your help. Together, we can reach it. 

We, as a people, aren't happy if we are not moving forward. A nation that 

is growing and thriving is one which will solve its problems. As we work toward 

our goal, we must offer progress instead of stagnation; the truth instead of 

promises; hope and faith instead of defeatism and despair. Then I am sure the 

people will make those decisions which will restore confidence in our 

life and release that energy that is the American spirit. 

### 
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d ANNOUNCER: .Fo:rrr.er Covernor of C'2 .. Jj_ fornin and candidate 
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for the Republican Presid~1ntial nomin.ati.on, here are the 

i::rnues: 

i1 
·1 

Wi.J.l your ch:flllenge to President f'ord 2esi:ro1 Rt::>pnblict1n 

t, ' . 
I • chances of hol.cing on to the Hhi te House? 
I ,I 

G H ! How do you propose to rc~duca the oower of the federal 
l 

'l I 

I government wit.hou.t substantially ir.creasing loc:i'il and stat.e 

e i 
I 
i taxes? 
I 
l 

9 If you were President, woui<l you go to China to advnnce 

rn detente? , 

11 'I 
\ q ,t, r-m. CLARI~: Governor, your chaJ.}.enge to Pr~,s.ident ForrJ. 

~:; 
I. na . .s be en greeted with alarm by som£ liberal!:; and moderateB 
ii 

l4 !! 
't· ·1 ... , 

within your party. Senator Percy says your nomin.:itim1 w::,uld 
)If:' ~ •.• j 

I 
wreck the party, and Se.nato:c f\'a t h:i.,,s it:-; tall~:i.ng ::.ixmt s tnr:ting 

i€ a third party. 

Do you have a. plan to ri take pec,CC· ,,r.i th the l.i.b~ ruls, to 

rn i keep them under the Republican bam~er and under yo1.1r banner 

io j if you win the nomination? 

%0 HR . MEAGAN~ Well, Bob, I have always disagreed with 

those Republicans o:r:· those outside of the party who insist 

ori hyphenating Republicans~ giving them saliva tests and 

2! 1 c l ass i fying them into narrow brackets as to where they stand 

1.,.1 phi l osophically . I thir1k all of us must have certain basi c 
f Olio ~-?S i agreements or we wouldn't be in the Republ i can Party -<:t <', ... 

I 
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I t h ink they 2rc -.•_-ron0", and I think wlmt tl-.e:v are iqnoring l 

is r,. reco.rd of eight years -U1at . St;.'lnd.s up thc:re f ;Jr r.1nyone 

to loo}·~ at, the r~cord of ny ac.lminist.ration in Sacramento, 

California. 

They can lod~ at that record, and I doubt if they can 

cl;:1.ssify t hat into the nar:::-o;,: cat~~go:cies tha t the y arc viewing 

with alarm~ Bo i hope that by cur practice of the 11th 

Commandn,ent, which was· giv•,m b:Lrth in Californin, that. t1ll?i r 

MR. CLF.RK: Do you m~an by this, Governm:, t.hat you 

don't think it is necei:isary for you to off,?:r any s pGr:i al olive 

branch to the liberals? Ycu think they s.im1Jly h,:ve tel. look 

·i 
I 
I 

at your record? Is that your view? I 

rtR. REAGAN: I think they barked rather: c~arJ.y, i."'!H1 iri:l.ybc 

if they will sit down i.n 90<.:ld faith and ha.ve a ,Jiscussicn. ,--
)If' . . . 

I 

which I would be very happy to have with them -- they woulcl 

find out that their f!:u.rs are 9roundl.ess. 

l lR. T'£YHOLDS: Governor, one of the 1:easons, I s uonose 

the major reason why liberals expr~ss misgivings about you 
I 

is lJecausc of some of the thin~5s that you have 3aid 

and the programs you have offered. 

F'or example, your proposal to cut feck~ral speJtding by 
consequent 

$90 billion, with a / reduction in feder:al inconc taxes 

of about 2 3 p~rcent, that you propose to give so r.any of 

these programs now funded i.-i part or in who.le by t:1c 

I 

,. 
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feder,;.1.l gov<.:irnmar,t b.ack t.o t.he s t.n t.rn:;. 1;;; there anybody 

---i-
1 

l I i 
t 
I 

else that. ymi .:~an think <Jf in th<;; republican Pari:y th;3t r-0ally 

believes that kind of a proqrc1.m'? 

MR. REJ!.GMJ; i 1·:\111, yes, as a ma-t:·~.t':!r. of fc~ct, it hn3 been 
' 

i 
l . 
I 
I 
I 

n j. Republ.ican philosophy for quitE son:e ye.:irn, ,md n~ary tizn.9,s in I 
l 
I 

i 
fJ. 

7 

16 

l'/ 

19 

2.i 
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the platform, tha~ th~re was an overcentralization of g0v~~n-

ment under DenvJcratic regime~, a::1.d over these l~$ t 40 years 

Republican Party was pledged to qovernment at the level~; nea.r-

! ' 
t 

' . I 
I 

est. the people. I think that. i::; t:; tancb:i::o. Rm:.,ubJ.lc.an phi. l c.,sni,hv .1 ' ... r:- .... I, .. 

)low, r.1y so-c~\llf?.d cut of $~i0 billion with th<:1 tr.;t. i,?; l 'ba::.::! <'l 
,\,: · . 

on the i 76 budge~ t project.ion, it was bnsGc1 on th~ ctmcw·d: of. 

money that is invested in µrogra~s that properly, ~eg~rdl~s~ 

' of tr.e money, properly belonq ,:lt the statf'...? an.cl local 1.P.ve L I 
l 

I 
And my own experi.ence in California indicates the..t thi.~ .1 c:; 

! t 

so, and I think that most people today believe that. I t:hi.nk 

many of our ills would dis appe a:..· if ~;ome l program such as welfare 

and education we.re turned back to th0 c.,;tat:es wher.e thPy f'J'."t:>perly; 

belong. 

HR. REYNOLDS: Nhat would that <lo to the states t1rnm·· 

selves in terms of their etm financing? Por e:irnmple, ta 1.;,e 

the state of New Hampshire. Yol.l •.v ~.11 be inter2st.ec1 ir: i'Jr:n.r 

Hampshire before very long. New Ilampsl-:.i r~ nm-! ~,ets, on t:10 

subject of welfare you would propose to return all wel(ar~ ,,,--·· 
/~.· f0R 0 

obligations back to t:he states. tvell, the federal ~:;,vcr ·.-:·n~}t ..,, -, 
cc :::0 
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turc ::..; . 'l'rw.t :neans new lla.rnpi.;hire h.::1e,: to ei t.he.r assume that or 

cut it down. 

1,·~1(. m.:;AGAN: This is true, and I made the point thin 
. 

would ;1ot be a net gain, but if these pro9rarns '\11ere turned 

back -- let me say, also, not an instantaneous 

cancellation of Federal government, and hop2fuJ.ly somebody 

pi ckr:; it: up. I th ink you would have to have an ordc :.:- J.y nh as -

ing of t hese programs co locn1 government or s t~i. t2 govermr1>~n. t. 

:r. think st.ate governments at the same time when this h aprK:ns 

should be reviewing whether th,:;;y should i.ndcr~d pass t.hc_ 
\,: 

program on t.o their local c011mtuni ti,':!s. Then I 1~ink that 

you would have to have taxes increased -st sta.t.e ancl. J.oca l 

levels to of fse.t this, or to ma:i.nta;.n some of the~o 

Some programs undoubtedly would be dropped, because 

government has many progr'ams. You know there is nothing t:hnt 

is closer to eternal life than a governro~nt nrograrn onc8 sta~taf 

at the -federal level. But the thing is, what we learned in 

California with our o·.,m welfare refcirms is, not only CD.I~ they 

be l>etter administered, they can be more economically a.dninis·- I 
J 

I l 
!. 

Now, if the federal govf!rnrnent stopped "9reeTrrL'"'tir·.,:r ::Jo 

r.mch of the tax dollar, taking all the sources cf ta:;.·:a t.ion 

at the federal level, le.avin~r local and state govern:r110nts 

~t-:--a!J:..,ed t l 1 t ' 1 a - - -~ as o w1ere t1ey are o get tne money t1ey nee~, 

if this was reduced at thG federal level t.her:e 

L 
1 

• ,. 
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.:<1 

: ' 

r;rJ 

' 

,,," • 

,,1·· 

'c, 

n 

'/,! 

'i ,:, 

::~!) 

? 5 

?'.:. 

.;, ' 
j~, .f 

;,.) 

. .. f<'• 

,, 
'· 

,, 

!l 
I! 

li 
I• 

I 
i, 
\, 
/I 
11 
!1 
1· 
' ,, 
'I :, 
" " ;i 
i' 

:\ 
I, 
1, 
lj 
!i 
:! 
'i 
i 
I 
I 
I 

j! 
I! 
" 11 
l' .I 

I: ,, 
I' 
jl 
it ,, ,, 
ii 
1: 
1; 

!i 
II 
I ' 
ii ·, 
:1 
!· , \ 
•: 

.1. !.1 

prouc1 

}i~rl1ps l l i. r(: t.h (!. ·t.: j'' (' 11 .. ·1 :t~(; g<; i ~-, ~T ·t [) 1 ·: ,;I ~.re t. 0 "\ ) ::~ !'' --:; .:-1 (~ y·~, \ l -:-.M ·:: r) f{ }:: 1·~ r .. ... 
I,. 

'1 



I 

' I .. 

j ,. 

II 
·1 
11 6 
!I 
ii for the states nnd locoJ. govern1:1eni:s to ~;iko these over. 
n 
I' ., I 1'hey would also be run at 3 much J.ow~~r crn;t. ·_ The ndrnin.istra-, .. l 

·Ii :!! ti ve overhead of :running any program at the f2deral level is 

t.l 

7 

much gre,.1ter than: it is at any other level of qovernrnent. 

MR. CLARK : Governor Reagan, ns l am sure you are .awar<1, 

New Hampshire is quite proud of the:! fact it i.s the only stnte 

in t:ie country that has nci tl1'-'!r s ta.te r, ales ror state income 

taxes. Cqrnpaigning in NGW Hampshire or: a program to turn 

back rosponsibili ty for numerous fec'\e.ral proc,:rrams to the 

state, in candor wouldn't you h,w·e to tell the p:;,c,p1'2 <.'f New 

Hampshire that you are going· to h,,nre to in,c:rr;ase your t.a:t bur-
_\,:- ':._' 

den and that probably means either a sale:., ta:,.~ -:1r a state 

~3 . I income tm~·.? 
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i'-11~. IU~GA~~: • But inn' i: this a pro;)G.t' <lee.is ion for the 

nut isn 1 t this going to be forced on the.r:i if 

they are fe>rced to. take back thes~1 federal ,:.-esponsibi Li. ties? 

rm. RCAGAN: Yes, how tJ-,ev were to ac:rn.iniste;;: them, wtieth1:":!i..-• . i 

they wot:ld administer th.em is p:::-operJ.y a decision to be rnade l 
I 

at I 

I the state levei in these particular programs. 

Let's emphasize I made i t. very plain in the same address 

i.1 which. I outl::.ned thi.s ov1;.n·2.1.ll.pla.n, :;: mad~:'! it very p.ain 

mat there are func:tior1s that are prop~rly feder.al, p :coperly 

belong to the national government and should st:ay l:h8rq. ,, '!.!.'his 
.~- •.. : •:._ 

r..ioesn' t mean they (;an' t be improved. It doesn't mea11 they can' & 

he made more ef .ficient. I arii sure they c.::-u1 be. 

But, .;is you have just said, t.he federal gov,.;l'.'nme.ut .i.s •--

your situat.ion with regard to st.ates - ·- nowr 
]~ -, '. \ 

:i.n Cali.foniia • we 

hav~ an income tax too, but ue :i:eal.ize we: ar:e limit8<.1 in t:haL 

income tax because th€-} feq.era.l governrrten.t is in there f Lest 

and that is the most elastic tax, t:nat. i::; the one that 

grows with tllc economy the most, an,j_ the f cde:::-al c;ove.:cn.r:icmt has 

I 
I 
' 

! 
pre-empted i.t to such an extent that local a.nu state goverrimont1 

' a.re hanl put to find .leqitimate sources for taxatiori. I 
I 
I 

one where you attempt.eel to put 

: m. CL/1.RK: Gover nor, that raises au in terc s ti,v:; po in~. . l 
You have lost a celebrated item here in California, proposicionl 

I a limit on the :.:un01..mt , 
taxes that should be collected ancl paid the taxes to 1th·.~ j::.f)ltQ}-_ 

\ 
..., <::, \ 
'<t" m' 
"' .:--0 \;l ,:.:. 
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personal ineom<:>. in the state. 

If you -bGcome J.lrE~sident, \vOuld you try to cto the sai,ie 

thing with fetleraJ. taxes? 1vould you th.ink of so.'n~ outer 

limit th;1t might
1
be placed on federal income taxes·;> 

MR. REAGl\.N: 1\s a matt.er of fact, it. is not just income 

taxes; it is all ta:irns o 'l'he pt!r(Q)t:age C)t the e:i.rned dollar 

that gov1.1rnment takes is too i,).igh. '1'hat all 'JOVerrn:.'1.ents tc1ke 

is too high. 

It is on1;;:. of the things t:.tia.t is ho.ldin':J down l'..rn:: economy. 
l 
I 
I 

\-Je lozt in California on that. \ve \Wuld tak<il ::nu:re than n. l 
• half hour if I tried to explain it i;1 full . F'rankly, ,,,c, W1;;re 

•; . 
. \.: . 

j1.ist <.mt-muscled. •.rhe big 1io defeatect us and ·we did11 1 t have 

the muscle to o•,~rcome it, 1:mt 69 per cent ot the people v1ho 

voted a<:;1ai.ost that program had been d0,;eived int:o believing 

they were voting against a tax increase. 

:1R. CLARK: If you becor,\e Pref..:ident, m:i.g11t:. you th2.nk in 

terms of a proposition one on the fecterai lev811 

MIL REAGAN: Well, you t..:1ke yo1.,r prd:Lem tu Co:;:191:-ess 

but that is already there. '..t'lwre 1.s legislation that has been 
I 

introduced :1. n Congress by a group of: congressmE;n who saw- this 

California. e;{perirnent and believed 

' MR. REAGAN: l certainly would. 

:-rn .. . REYNOLDS; Governo.r, before we leave this .-:...\ ' 
.,, :, 
;oJ 

\,)l 4j 
,p """'/ 

,1/ 
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l 
l 
l I 

I 

I 
1 • 
l 

I I 

I 



l 
' . ' . 
' 

j 

n 
l 
I 

f 

) ,. 

J.. 
I 

I! 
!! 11 
:i :,1 i• 
' I i • ,q. i 
l 
11 
!j :,• 

II •·' 
!: 
'I I ti "" 

-; 

s 

10 
·1 
I 
I 

11 

rj2, 

i .1 

l ,4 

'i5 

is 

11 

rn I 

~e 

2:i'. 

2S 

'(_.!}, 

~·,,; 

I 
t! 
It 
II 

9 

what would your program, if fully impl,c!ment<~<l, do to the.:. 

poorer states? 

l 
' j 
I 
t 
i 

All states ar~ not equal. California seems to 
i 

be in ?retty 
l 

good shape. tt1.t what about r..rkansas and 1'1ississir.,Pi 

of these ot:he.r states who don't hav0 --

i and s omr:, • 1 
I 

I 
I 
I 

HR. REAGAN: . It .i.s true, there arc states that get more 

from the federal government. than they l."etuI'n to the federal 

governJflent. 'l'hey are low--t~tx6d sU1tes. 'l'hey arc not bur3cned 

with heavy taxation, but 1-::: t me ask you sornethin9: Ori.-.-: of 

those high tax-paying states, so-called woaltby !;, tat0s, ii~ Naw 

York. 

I~ New York, today, in c:1 !:)Osi tion to solve :i. ts o&i-/ prob-

lems and at the ::;am time s~nd money to som2 other tl;:ates·? 

I-m. REYNOLDS: Is New York in a po.sition t-.o aSSdHk:: al.i. 

of the programs that you w·ouJ.d give back to !~e\v York 1, ..1f"'.l- • ' 

·.-relfare costs, all aid to ec.lucat:i.on and eVl:'!rything else? • i 
I 
I 

MR. REl\GAH: Yes, becatrne many of these prograrc\.s, you see, I 
! 
I 

are -- the manner in which the federal govcrruneDl: insists on i 
! 

their implementation is excessive, _ii.nd the rules an.i reryula- I 
tions force upon states and cities · like lh.!W York things that \ 

l 
administratively they would not do i:f they had the L:~eway to 

Jo it . 

Now, let's point out another thing. If \'!elf are \-1ere 

returned to the state level., .s. state could have a limitation, 

or a renidency require.ment in order to get welfare, 
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o1lways h21d, unt:i.l the feJural gov~:J:nment was involved to su.ch 

ai. (::Xtent that the SupreH1e Court r;1lr~d tlnt, no, you could 

:nove anywhere in :the United States you wanted anJ. instantJ.~, be 

eligible for v-Ielf:a:r.e in whatever s -:.:a te you chose:;. 

! 
l 

Now, states like New York and California thu.t. have t:d.eu 
I 

to uo more than other s'.::a tes, t.;1at ;1ad hi~J her We.lfar;;,;: pa.ym8nts, ! 
I 

found themselves with an in.-migrat.i.on from tr.ese other states. I 
But if you returned this t.o tlH:! s til te s and the federc:d. govern·-

ment was not involve<l, a .3ta te like /1(:3W York t hat w2,.;2 l.Jur<lened 

with this great in4nig=~tion cou].d have had a ruie t~1t ~ai<l 
I 

"Oh, no, you ha.ve to live here a yea.-c before you ,:~n~ eligible 
_\ ,: ': •. 

for Welfare." 

I 

i 
i 
I 
l 
! 

l 
MR. REYNOLDS: Now that you hilVC raised th8 topic, suppOS(o: l 

we ask you, what do you think of the way the President has 
l 

!" "· .·I I 
Axe you in agrec::-:1r~n1t ·with him l handled the New York situaticm? 

as far as New York's f in,-1:nc,~s l 
I 

HR. REAGAN; I am wor:ri.ed about. a. precel!.;zmt being esta.bli.sh~~ 
I 
i 

ed that might be passed on, or tha;: miqht lead to other cities I 
saying, "Well, we can be careless with our bondiug ru~ we can 

I 

float more bonds than our cn::dit requires and count on the 

federal government to Lail us out." 

I do recognize that the President has placed this on 

New Yori::., reversing t.he trend tha-c. led t.o their. proble.rn. 

There is no question but that the victims in New York are the 
ff 

three million working tax-pay.i.ng citizens, workin~.r 

sector who must . put up all the mon~y that ·pays for 

I 
! 

I' 
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l 
-leade-r.n d ;~cc~ive. them a 1:, _to the p.r.acticos they were following to ; 

the plac'°~ t:hat. New York no·.v hi.ls a pfH' ~-:.::iit,::Y c /_~,:; t for· b -:1.:::tr_, 
! 

services that .:u;; rnor~1 than t.wic,~ that of a.11 t.hc other bilj 

·cities ir. the United Stat.es. 

NH. ,'.;Lli.RK: We ,-:ould like t.o get :1 specific :;;.ns1.ver on 

New York. If you were Pre::-:i.dent do you think you would hava 

made the offer that President F'ord 1"1as made to make c.1.i.r~ct. 

federal loann to New York C.:i. t y ·::-.o help get it_ out of · its 

financial crisis? 

.M.R. REA.GAN: I wish I could give you an answer to that. 

As I say, I am worried aboi.J.t the precedent. 

en t:i'.H::~ other hand ·, I d,Jn It want to see those three million 

working citiznns I have m-:mtione<l victimized :vith credi-to . .:s 

holdin<J the bag and with bondhold~rs in the :.':;a.me poiit.it,n~' 

I haven't had an opportunity to stu<ly all. the ramifica ··· 

tion.s. I heard the Presi<lcnt make his st.a temen t.:.. It sounded 

like a practical plan. I have the concern U-E:. t I i1ave 

mentioned. I frankly want. to gh·"'~ : this mo::.·•.? study h8:for~ I 

tell ' 'OU that. is the :1olution that I would pick. :J ' 

MR. CLl-lRK: Governor, as you know, Vice Pres.i.deat 

l 

j 
Rockefeller hasn.1 t quite ta.ken himself out of the 1976 picture., 

He has declined to say flatly thathe will not be a carn.li<late I 
I 

<f. · Fo~..,, I 
<' ' .. -,.p ·, 
·'-"'II 
:;-,- I 

¼:/ 

for the Republican nomination.. 

' , . 

,. 
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Do you view him as a rival for the nomination? 

;'1R. REAGAN: No. I a:n. aware of h:i.s posit.ion and it is 

similar to a posltion he t,1.ken in previov.s national. 

elections and . tlrn.t i::; a deci&ion ~>..n.· him to makP-. 

I have saS.d. that I wi.11 not be ~mrprlsi.:"?d if, now that I 

have declared, if other~ do net fol.low suit and get into the 

r.1ce. 

MR. IIBYN')LDf,: Do you expect Jonn ConncJ.11y to come in? 

MR. REt1.GAJ.N: I don 1 t know-. I think that ,Tolin Connally 

certainly is available and would not refuse if there ,1as an 
! 

indication fro1n enough people that they thou9ht he should: make 

a run fer it. 

MR. REYNOLDS: Governor, wlla.t is your strategy, to knock 

the President out int.he early primaries, force hi,ll to withdraw? 
MR. REAGAN: My strat.ei;:1y is a little mon~ , .. .. . •, 

naive than that. My strategy is: -to take my case to I Uie people 
! 

as to what I believe should be done with :cegard to lhe problems j 

and wh<lt I think the solutions are, what the policy ~-;i.1ould bi~, 

and l~t the people decide. 
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t:n. RE:li•iOLDS _: The Prc:;.:idcnt h as j.ndiccted no grev.t \•;il-

lingne~:,s to d".:!ba:te you. '.-,c,1.,ld you likl-'! to debate !' r. I-'orc. , 

say up there in ri~m.cheater·:' 

t~R. RE1\GAN: Ht::11 , 1 Lave to say this . I know that 

.the ch alleng,?. and-. the re ject:Lon of. df~batE:? is J:in<l of a c31~1pc1ign 

-tactic that is used both l,;-.nys, in poli. tics. I i1ave to say 

·that r believe the poople can find out what you believe, l 

your· prj_nciples are, wi thont the two of you appearing simul- l 
/ tanE•ous ly. 

MR. REYNOLDS: You don I t think it is easie:r to chcose 

between . the two of you, if they could see you si-de by sid1e 

discussing these issuef3, havirHJ a frP.:G and frank c:>:d\ e.r, qe of 

views? 

l.1R. REAGAN! Well, is it an:.1 diffoirent t11an s :2eing e::2ch 

candidate frankly m:press his views and t.hen someone el~e.· ~--
1 

and you gentlemen of the press make no -- you J.eave no stcne 

unturned to pi~ each one of us down on what the other one 

has done and what you would do likewise. I am not su::::-c 

that it is beneficial. 

MR. CLARK .: Governor, one more question about Vice. Presi -

dent Rockefeller. He has refused to say that if you win the 

no1r:ination he would support: you. If by some chance he b(?•· 

came the RepubJ.ican no111inee, would you support him? 

1,:R. RE!\Gl'N: i·lell, he is not even a candic.ate yet. 

I will wait and answer that 

I 

.. 
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1 think I would be · surpr lg 3:rJ 2.ntl tlis.:\ppoint.ed if Vice President 

i ' Rockefeller tcok that attitude with regard to a Pepu~lican 
I • . 

H I nominee. I would be su:r.pri::rnd, mys<?lf. I beJ icve in the 
I 

4 I pri.ilosophy of t:112 ;Republican Po.r<..:y. 1 kno·11 that the V.i.c12 

r, President and I differ philosophically en a number ot points. 

C, At the sa.'Tle time, '\-;e have a most frieridJ.y :~ma cordial rela-
.:) 

7 tionship. 

G r-:n. CLARK: Gove:cn0r, would yon say -~- this Ji:: a way ou<; 

(J. of the dilemma we put poli t.ician~ in cm this ~·· • vir .. rnld you ::: .impJ., 

w say you would 51.,,pport the nominee 

11 

t2 

i4 

\7 

rn 

19 

2i 

of the nepublican Convention r ,;•hoav<::?:r he may be? 
\ . , ":._ 

nR. REAGAN: Hell, now, that ii=: a hypothetical question. 

HR. CLARK: Is that hypotheticed.7 'l'her~ e.ren I t ve:::-y many 

candidates. 

MR. REAGA..~: Wait a minute. Y0u can get into all s'c.1rt;~ 

of th:i.ngE,. Would I, when I was • a o.~mocrat, would I have 

stayed with mf party in .' 72 ~,,.rhen they chose a man who I Uv::,Hgh~ 

was so far afield from what the Am~ric?.n people wanted, then 

the amJw~.r would be no. So you can.' t rule t,.~at that can't . 

ha.ppen to any party a3 it d:i.d t:o that one4 I don't think it 

could happen to the Republiccm Party, but you can't. inc..ke 

a flat assertion that it won't. 

MR. RE\'NOLDS: You are wel l on your way right now to 

reviving talk ~bout a third party with you heading a 

third party possibly? 

I 
I 

I l , 
l 
i 
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~m. REAGAN: No, I rule tJwt out. 

11F.. CLl\lU(: Nqi ther you nor Vice Pres ideH~: :Rocke fc ller 

will say they wil J. slip?ort the nominee of th~ po.rty. Doesn't 

this inspire t:i-1e sort of divisiveness that Pepublican leaders 

;in both the left and ri9ht win9s, t.he libe:.al nnd cont~ervc>.ti ve • 

wings, are trying ;·to avoid? 

MR. R2AGAN: : No. 'There ilre two candidates at the moment 

for the nomination of the Republican Party - myself and Presi-

dent Ford. If President Ford wins, I will support him. 

MR. CLARI<: There have been r~ports when you telephoned 

President Ford to tell him you were going to challenge him 
I 

for the nomination he told .:rou, afJ the :report read, 'i_,l,at th is 

would cause bi tte:.rness and divisiveness ·wi.t:hir, the pc(rty (md 

weaken its c\1ancr~s of def,;!atin9 the Democrats nezt ysar. Dia 

the President say this to you? 

i''R. REAGAN: The Pn)sident expressed a concern. 1 made 

my pledge to hir:1 about doing nothing divisive. Ile r.1acle the 

same pled~e to me. He did express a concern that i.n spite 

of this, the other people who are involved in campaigns, that 
; 

the danger was . there. We 11, I have the experience of a •' 66 

carnpaign in California in which we all did observe the llt.h 

Commandment, and we put tJ1e R!:~publican Party bc:d-. toqether in 1 

this state for the first time in 50 years, ~hat it had been 

a united party. 

j 
; 
I 
l s 
! i 

I 
f 
I 
I 

l 

r 



J. · ., 

l 
i 

~. ,,. 

~} 

~-

!;i 

6 

1 
I 

(9. . ! 
9 

10 

11 

12 

i:J 

14 

16 

NR. IIBYNOLbS: Governor, do you believe the President's 

current trip to China -'·- he is on his way there toda1, -- is 

worthwhi lt; 7 

Mn. REAGAN: !._ Well, he expressed the hope it was to improve 

·chances for peace. In that regard I hope it iG successful. 

Frankly, I have t;0 wonder if it isnvt time for China ·to come 

visit us,. 

MiL CLARK: Gow3rnor, one of ·the questions that is st.ill 

h ~nging over our relations with China is ,,;,hether we should 

upgrade our diplomatic relations wi.tl1 China a:ncl establish an 

embassy i.n Peking. Now, the one could be that this wo \,.1 J.c! mean 
.\ ~· . 

abandoning 'l'aiwan. If you Wf~re President, would you t<1ke t:hat ~u·· 

t.her step toward closer X'<~lationships to China? 

MR. ru~AGAN: Not i.f it in cmy way reduced our relation-

1 
16 : sr.lpg with Taiwan. Taiwan is an ally. 1·7e have a treaty 

rn 

11 

10 

20 

22 

24 

with Taiwan. I believe Taiwan as a trade partner is an 

economic force in the world far in exc<:=~ss of. Ma:i.nland China. Bu • 

while I want better relations on ar,_ honest. bash; w:i.th Red 

China, as I am sure everyone e l se does, that this country 

not, if it rooans sacrificing our relationship with Taiwan. 

NR. CLARK: Would you, ac Pres ida!1t, place conditions 
over further moves towa rd detcnt~ 

with the Russians? l·Tould you want specific 

for instance, on the subject of further talks toward mutual 

reductions of nuclear arms? 

~m. REAGAN: I have criticized detente becaus 

I' 
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think detcnte is as much of -:t two-way street as it was set 

out t.o iJG ,• and a:J :Lt 5 s supposed to be. I belie-:n~ Ht.s 1::ia is 
_ : np:Lr.:i. t, the 

violatinr; certainly the/in tent nf det.entc, with its help to 

the rebels in Angola ,-:md itr:; involvemfmt :i.n the civil war in 

Angola. I think ~hat tlw Soviet Union with its Oti.t-spf:~nding 

• us .in both nuclear and conventional w0apons, its rapid build-

up trying to d±ain a superiority, none cf this is in the spirit 

of detente, and I think detente, a wortty idea none of 

us wunts confrontation, we wa.nt a wor.lc: that can find arGar_; 

where we can discuss our problems and talk about them -- I 

believe the United States, however, should in:.dst that we not 

give more than we are getting . . 

MR. RCYNOLDS: Is that wl1at has happened.• Governor·? Euve 

we given more than we have be2n getting? 

MR. RBAGAN: I think we have. As I ~ay, we are not in-
:.- ·· .. ·.! 

I 
v olve<l in. Angola, we are not involved in Portugal as the Soviet 

L nion is. i!e have just had the Congress of the Uni ,:ed Ste.tes 

I think dangerously red1.1ce our defense budget, but we know 

that the Russians are outspBnding Uf; r 60 percent .in nuclear 

weapons, 25 percent in convGntiona.1/ weapon~ 'l'hey have added 

2,000 pieces of artillery and 1,000 tanks to the forces .i.n 

I 

l 
I 

I 
Eastern Europe that arc opposed to the HA'I'O line. 

! 
! 

l1<1Vf! ac'klc~ l 
none. I think this is not <letente, as I view it. 
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I1h, REY:;-.JOLDS: You have~ said that. you beli.eveJ. tho 

Vladi•Jostok AsJreem,ent should be ~=-e1w.,0ot:iah~d. How woD .. 1 <l you 

persuade l:he Russians to d,o this-: j 
.. 
I 

MR. llli.1\Glli-N : I think we gave avay too much in v1~1divostok J 
SAL'l' I started out . on · a basis of equality. 1 

all actuc1ll;t 

former Secretary S~hlesinger was ainlw;r at wi.th thr~ budget ht! 

submitted. It was not a supe:ciority but c>,:.1 G:tJlB.lity of arms. 

'I'o mainta.in a status quo-. What \vas left out :La VJ,1divostol;. 

was throw weight. We ,,;ou.ntcd nurnb1.:r s of missiles. W(dl, if 

we are going to have "x: 11 m1mber of :_itt1e :::ocks arnl you are 
I 

going t.o have "x" nu.rnber of qreat big rocks, it is not'-;cJ,oing 

to be an even contest if we have to start throwing· th1c:,m at 

other. 

MR. CLARI<: Governor, 

specific questions. 

v~c wanted to ask you a couple ,pf. , 
I 

Presidr.'?nt J?ot·d .is unde-.:- p1:essu 1. e fl:·om c0nservcl tivH s and 

the oil industry to veto the compl:'or,1ise oil energy [)a.Gk.age 

l 
j 
l 
I 

I 

I 

! 
finally being worked out by Con~rresr;:. 

would you veto this comp:comise bil.'l 't'> 

If you were President, j 

Yes. In two ways :.t violates to me e,,erythil 

that we neod to do. Fir$t of all, it wtakes away any ! 
3tirnulanr 

tor the production of new sources of energy in thh1 ccw1try, 

d d ~· l l • t ·•1 0 ~s ;"·'ay •·•1· th 011e ittl""'t v~,.._ ta.•1t f ·--c tor in an I SeCOD 0~ a . , i· b n u , R. 

attempting conservation. 

Now, there is a nee~ for conse~yation on tho 

I" 
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people, but, reducing t·hc price of gasolj11e, l1appy o.s it would 

make all of us thi.tt 

\ 
and fill up the tank, i:lt tn.--! same ti.me we have to rr~co<Jnize it ! 
is qoin9 to encourage f urthL!.t" use of petroleum soiirces. 

CLAPJ<; '{\nd, Gover no.t', another specific question: 
I 
I 
I 

Do you favor i! qonst.itu,-:.: ional amend:mEmt to p1:oi1ibit ,:!Ourtsl 

from ord-z1·i.ng school busing to achieve ra(.;ia l br.1.lance or irite- j 
i 

HR. REAGAN: Well, . before •,ve turn to t' c orwti tutional 

amendment -- I ·know it. is awful e.asy to look. c.lt that as a 

simple answer to many thingr;, and I don't think the Cons ti Lu-

tion should det.eriora.t.e into involving itself in 

be done by .statute ;;rnd leqislation. If that is a last reso:r.t, 

yes, because I am unalterably opposed to forced busing. I 

don't think it has solved the proulem It ha.s a.Jc.led to the 
.1111 ·· • . ·) 

bitterness ·we were trying to alleviate. 

I believe here, in wi1a t. 11,re talked about ear. l.i_er, 

education is one of the ireas where I chink the f eder0.. l g )Vern-·, 

ment should qet its nose out. Aga i .n, if control of r~d1ools I 
., 

was turned back to tra:? local levelJ then tbosc decisions would 

be made by the people at the local level in the local school 

districts a11d forced busing usually has come from d0cisior1s 

at the federal level. 

! 
I I 
i 
I 
I 

,. 

What is your alternative to busing, I r 
Governor? 
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! MR. REAGAN: • I thi.nk there are a numLer of alternatives. l 
f 

I think, :i.:cr f)ne thing, you start ou.t 1 :i.£ there are :3chools of 1 

' unequal quality, tf you have schools in a metropolitan area 

like New York and : r..os An9eJ.es, where in certain a.rea.s the1 a.n:! 

inferior in facilities and teachin9 qua~ity to others, you 

upgrade that. But. I t.hink there are thingi:-; that you ca.n do 

!.UL CLARI(; Governor r I hatH to interrupt you in 1:he 

middle of aa answer as complicated as this one, but we are out 

of time. 'l'hank you very much fer:; beir;.g witi-. us on I 2SUES i\ND 

ANSWERS. 

MR. REAGAN : Thank yoi; . . 
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