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January 5, 1976

MEMORANDUM FOR: BO CALLAWAY

FROM: FRED SLIGHT <«
SUBJECT : Reagan's Proposed $90 Billion
- Plan and Its Impact On New
Hampshire

In follow-up to my memorandum to you of December 30, 1975, I attach
a breakdown of actual Federal outlays in New Hampshire for FY 1975
which would appear to be affected by Ronald Reagan's proposal to re-
duce the FY 1976 budget by $90 billion.

Several observations are warranted:

1. Reagan's proposal has been '"floated" but not released,
consequently the specifics which are necessary for a thorough
and accurate analysis-are non-existent. :

2. Our understanding of the proposal's elements is based on
news articles such as those authored by Stout, Ottenad, and
Buchanan.

3. Actual state outlays for FY '76 will not be available for
almost another 12 months, therefore Reagan's plan has been
evaluated on the basis of its apparent impact on the FY '75
disbursements.

Using the conclusions of Dick Stout in terms of programs terminated

or drastically altered by the Reagan proposal, approximately $27,694,000
in Federal funds to New Hampshire in FY '75 would have been affected.
This figure is especially significant given the fact that New Hampshire's
state budget this year is only $330.4 million. Let me emphasize that
this is probably a conservative figure as an additional $85,045,000

could very well be involved in part or in whole. Programs that would
appear to be directly impacted on are indicated with an asterisk (¥*).

Before we go public with any of this, I think it is crucial that these
figures and conclusions be reviewed by appropriate individuals. This
can be an added topic for tomorrow's meeting.

Attachments
cc: Stu Spencer j%
Bob Mgrik ffléljiﬁgl ~E0R
Peter Kaye A " ¢
Bruce Wagner ; @
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G e

;o — —————




ACTUAL FEDERAL OUTLAYS TO
NEW HAMPSHIRE FOR FISCAL YEAR 1975

EDUCATION, MANPOWER, & SOCIAL SERVICES

* S

$

$

$

Department

of Health, Education & Welfare

Amount

1,087,000
65.000

378,000
84,000

150,000

2,744,000
95,000

( $4,603,000 -

392,000
20,000
65,000

( $ 477,000 -
205,000

225,000
12,000
2,333,000
30,000
111,000
22,000
>+ 39,000

( $2,977,000 -
14,000

2,563,000
119,000

1,606,000

$

( $4,302,000 -
37,000
2,998,000
2,000

( $3,037,000 -

SUB-TOTAL ) e

Program Category

Child Development -- Head Start

Educ. Deprived Children -- Urban & Rural
School Grants

Educ. Deprived Children -- Handicapped. w.::

Educ. Deprived Children -- In State
Institutions

Educ. Deprived Children -- State Adminis-
tration

Educ. Deprived Children -- LEAS
Upward Bound

e

Handicapped Pre-School & School Programs
Handicapped Teacher Education
Handicapped Early Childhood Assistance

SUB-TOTAL )

Higher Educ. -- Land Grant Colleges &
Universities

Higher Educ. -- Strengthening Develop. Inst.

Higher Educ. -- State Post Secondary Educ.

Higher Educ. -- Work Study

Higher Educ. -- Cooperative Education

Higher Educ. -- Graduate Facilities

Higher Educ. -- (other outlays from OE)

Special Services Disadv. Students in Higher
Education
SUB-TOTAL)

National Defense Student Loan Cancell.
National Direct Student Loans

Student Loan Insurance Fund

Supple. Education Opportunity Grants

SUB-TOTAL )

Rehabilitation Services & Facilities --
Special Projects

Rehabilitation Services & Facilities --
Basic Support

Rehabilitation Training

SUB-TOTAL )

-




- 5

EDUCATION, MANPOWER, & SOCIAL SERVICES (cont'd)

Department of Health, Education & Welfare (cont'd)

Amount (cont 'd) Program Category(cont'd)

S 694,000 Special Programs for the Aging
( $ 694,000 - SUB-TOTAL )

$16.090 000 coecoie TOTAL (H.E.W.)

P2

COMMUNITY & REGIONAL DEVELOPMENT

Department of Commerce

Amount Program Category
S 619,000 Regional Action Plannifg Commission_
PR D (E 1810165 R ‘Economic Develop. Admihistration (Dev.
Grants & T/A)
$ 734,000 ------ TOTAL
ACTION
Amount Program Category
iié 30,000 Volunteers in Service to America (VISTA)
$ 30,000 ------ TOTAL

Community Services Administration

Amount Program Category
#*$ 855,000 Community Action
+ 150,000 Community Economic Development
+ 155,000 Community Food and Nutrition
# 308,000 Emergency Energy Conservation
% 350,000 Legal Services
¥ 146,000 State Economic Offices
% 28,000 Summer Youth Recreation
$1,992,000 ------ TOTAL

o — —
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ITI. COMMERCE & TRANSPORTATION

U.S. Postal Service

Amount Program Category
$46,263,000 Postal Fund
$46,263,000 ------ TOTAL

Department of Transportation

e R

Amount Program Category o
¥ g 408,000 Grants-in-Aid for Airports
%S 1,318,000 Urban Mass Transportation Fund
$ 1,726,000 ------ TOTAL
Department. of Agriculture_—j‘”- Rt
Amount Program Category
*3 151,000 Watershed Works of Improvement
* 85,000 Resource Conservation & Develop. Operations
»* 179,000 Resource Conservation & Development
* 212,000 River Basins Surveys & Investigations
-+ 547,000 Soil and Water Conservation
£ 131,000 Soil Survey
¥ 125 000 Watershed Planning
%* 379,000 Watershed & Flood Prevention Oper.
$ 1,809,000 ------ TOTAL
Department of Interior
Amount Program Category
*$ 38,000 Construction, Corps of Engineers (Civil)
$ 38,000 ------ TOTAL
IV. INCOME SECURITY
L FORRN,
Department of Agriculture /o 2;
Amount Program Category %5 ;;
%S11,434,000 Food Stamp Bonus Coupons

% 537,000 X Other Food Stamp Program Costs

PU—
2sr memgena




IV. INCOME SECURITY (cont'd)

Department of Agriculture (cont'd)

Amount (cont'd) Program Category (cont'd)
%S 3,318,000 National School Lunch Program (Cash)

207,000 Non-Food Assistance to Schools

16,000 Food Distribution -- Other Program Costs
88,000 "~ School Breakfast Program
199,000 Special Food Service Program for Children
743,000 Special Milk Program

42,000 Supple. Food -- Women, Infants & Children
36,000 State Administrative Services (FNS) - =
$16,620,000 ------ TOTAL

Department of Labor

Amount Program Category -
*+ S 85,000 WP 'Foodmétamps‘Assistanéé
$ 85,000 ------ TOTAL

V. LAW ENFORCEMENT & JUSTICE

Department of Justice

7

" Amount Program Category
* $ 3,006,000 Law Enforcement Assistance Administration
Grants
$ 3,006,000 ---=--- TOTAL

VI. REVENUE SHARING

Department of the Treasury

Amount Program Category
$19,953,000 Local Assistance to State and Local
Governments

$19,953,000 ------ TOTAL

PLRrINE——
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VII.

VIII.

NATIONAL DEFENSE

(Dollar amounts in this category not capable of being

calculated.)

HEALTH

Department of Health, Education & Welfare

" Amount
¥S$ 735,000
48,000
292,000
¥ 8,000
56,000
45,000

( $1,184,000

*$ 100,000
531,000
58,000

592,000
463,000
( $1,744,000
203,000
32,000
125,000

%34,000
89,000

($

316,000
#* 666,000

($

483,000

982,000

$4,393,000

I

‘Mental Health --

Program Category

Health
Health
Health
Health
Health
Health

Facilities Construction Grants
Maintenance Organization Service
Professions Capitation Grants
Professions Scholarships
Professions Student Loans

Services Develop. -- Project Grants

SUB-TOTAL )
.
Hospital Improvement Grants
Training Grants
Children Services
Community Mental Health

Mental Health --

Mental Health --

Mental Health --
Centers

Mental Health -- Research Grants

SUB-TOTAL )

Nurse Train Improvement -- Special Projects
Nurse Traineeships

Nursing Capitation Grants

Nursing Scholarships

Nursing Student Loans

SUB-TOTAL )

Family Planning Projects

Maternal and Child Health Services

SUB-TOTAL )

TOTAL (H.E.W.)

|




January 6, 1976

John Breen ==

The following figures are based on news reports

of Reagan's plan and how programs would be altered or terminated,
They are based on the FY 1975 disbursements.
On this basis, about $27,694,000 in federal funds

to New Hampshire would be affected, This year's state budget

is $415.1 million, However, an additional $85,045;000-could

be involved. The programs directly involved are indicated with

an asterisk (*).



" REAGAN/WALLACE ' -
IN 762

Dear Friend,

What role should American conservatives play in the
1976 elections? You must help answer this important question.

The answer you give...the conclusion reached on this
extremely crucial issue by the Conservative Movement may
determine the future of our free society.

The very foundations of our nation are under severe
attack. Time is running out. But there is hope.

A1l across the nation, conservatives are beginning
to organize and plan for the 1976 elections. They are
~working now to insure the election of a conservative to

the Presidency of the United States!

They realize that freedom in America hangs in the
balance.

o That is why Young Americans for Freedom recently co-
sponsored a Political Action Conference in Washington, D.C.
At this meeting, more than 500 conservative leaders from
every state in the nation gathered to chart a course of
- action for the 1976 elections.

The delegates listened to conservative favorite
Ronald Reagan and they organized the COMMITTEE ON CONSER- AN S

VATIVE ALTERNATIVES. f" ::;'T  5WT.";f
I am privileged to serve on this Committee headed by $ ir;_h' i ;{,g”}
U.S. Senator Jesse Helms which includes active supporters R - e e

of Alabama Governor George Wallace and Ronald Reagan.

One of the most important tasks of this Committee is
to reach a decision on the following question:

HAS THE TIME COME FOR CONSERVATIVES TO FORM A NEW
CONSERVATIVE PARTY?

The answer reached by this Committee may well deter-
mine the fate of our nation.




I want you to participate in this decision. I will ! :'§9ff¥,"‘~}'ig
present your views and those of other American conservatives ;
directly to the Committee.

The Committee is already meeting to make its decision.
For that reason, I urge you to complete the enclosed poll
and return it to me at once.

We are putting absolute top priority on the tabulation
of these polls in order that conservatives from across the
nation may have a voice in this crucial issue.

So...complete the enclosed poll and do me one more
favor...include your check payable to the CONSERVATIVE MOVE-
: MENT FUND.

Young Americans for Freedom has created this Fund to
underwrite the cost of organizing conservatives across the
nation and to poll thousands of conservatives for their
answer to the enclosed question.

We must face the fact fhat unless the essential organ-
izational work is completed now, conservatives cannot be
successful in the 1976 elections.

PLEASE...give my request top priority. Complete the
enclosed poll, and return it along with your contribution
to the CONSERVATIVE MOVEMENT FUND.

Remember. The months are slipping by. Time is ver
short. Whatever you can send, $10 or $1,000 (or more!) is
urgently needed today!

The conclusion reached by American conservatives on this
e _ issue and the extent of funds received may well determine the
Bty future of our nation.

Sincerely,

Ronald F. Docksai
YAF National Chairman

P.S. In order that you may keep informed on the state of the
Conservative Movement and the decision reached on the enclosed

question, I am going to put your name on the list to receive t 4 2
a special issue of the YAF newsletter Dialogue which will re- e By SN A T
port on these events. However, in order for me to do so you 5;ffﬂf'v~1“ o
_~must complete and return the enclosed poll. Please do it today. p— i
~ Thank you.

P.P.S. I am going to send a copy of William Rusher's eXciting new
book, "The Making of the New Majority Party" to all donors of :
$25 or more. S Ry




O Yes! Now more than ever before the Conservative Movement needs my : ‘
help. My check is enclosed (amount indicated) to assist during months
that lie ahead:

0%$20 0O1$50 0O$75 [O$100 [J$250 [(J$500 [1$1,000 [1$2,500

0$5,000 [J$10,000 0OI$ Other

(Please make necessary corrections in address shown below and if not
already shown please indicate whether Mr., Mrs., Miss, etc.)

ik L

Make all checks payable to: Conservative Movement Fund and return along with
your completed poll in the enclosed, pre-paid reply envelope.

” i *

CONSERVATIVE MOVEMENT POLL

Has the time come for conservatives to form a new Conservative Party?
OYes CINo OJUndecided

Note: Because the results of this poll are to be tabulated at the earliest
date, please complete and return as soon as possible. Thank you.
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All who contribute
$25 or more will
receive a Copy

of Bill Rusher’s
exciting new
book!
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Help YAF Cut Costs »
Place Ist Class Stamp Here First Class
Permit No. 34
Sterling, Va.

BUSINESS REPLY MAIL

No Postage Stamp Necessary if Mailed in the United States

POSTAGE WILL BE PAID BY

Conservative Movement Fund

- YAF
Route 2, Box 65
Woodland Road
Sterling, Virginia 22170
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January 14, 1976
T0: PETER KAYE
FROM: FRED SLIGHT

Attached is a copy of a
brochure which the Reagan
Committee has recently
prepared and which will
probably be circulated in
mass at the YRLC.
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1976 is supposed to be a great year for
America. At home, there aren’t enough
jobs for young people. Senseless gov-
. ernment quotas and bureaucracy threat-
} en to strangle our economic and
)

et s Ko s e T e

personal freedom. Every day our gov-
R SR N "?'\f' AR S L ernment becomes less and less deserv-
< $ ing of our trust, and more and more
£ ) ! unconcerned with our real needs.

It seems as if no one in government
really cares anymore, particularly about
the needs of young people. Jobs,
individual liberty, faith in government,
have all become cliches for politicians
to use in their campaigns, and forget
after their election.

A recent national poll showed that
the number of young people who think
our government is run by special
interests, believe government doesn’t
._--ﬁ..a-eafe.what they think, and who have lost
“ “faith'in our elected officials has doubled
in the last ten years.

In California, Ronald Reagan said he
was going to reverse the trend toward
bigger and more expensive government,
and he did. Ronald Reagan said he was
! going to make government more re-
it sponsive to young people, and he did.

A-—-,. RS S w -
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Ronald Reagan cares about what
young America thinks. Ronald Reagan
represents a solution. Other candidates
must bear the responsibility for creating
and perpetuating the mess in Washing-

ton.

If you want to be part of electing the
next President of the United States, if
you are tired of the politicians and their
empty promises, if you want to turn this

country around to represent the needs

of young people, then join us.
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RONALD REAGAN
ON YOUTH ISSUES

SERC o Education
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during the eight years of the Reagan
Administration, funds for the State
colleges were increased from $167
million to $480 million annually, an
increase of 163 percent, while enroll-
ment increased 78 percent. The Univer-
sity of California system budget increas-
ed under Reagan from $240 million to

$493 million, up 105 percent, while

enrollment increased 43 percent.

State student scholorships and loans
increased from $4.7 million to $43
million under Ronald Reagan, an in-
crease of 914 percent.

Youth Dialogue

As Governor, Reagan and students

rowsall over California had unrehearsed

“rap” sessions where the students would
ask the Governor any questions on their
minds. These video taped sessions were
then distributed, without editing, on a
State network of public broadcast and
cable systems all over California so that
young people and others who watched
would have a better understanding of
government.

During those many, many hours
Governor Reagan was on the receiving
end of very direct questions on every
conceivable subject from these high
school qnd college students.

%

3 APersonal Freedom

“Individual liberty depends upon
keeping government under control ”
Ronald Reagan
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to:

SION-CITIZENS FOR REAGAN

Mail this To;m

ﬁDM
1835 K Street NW;

YOUT

M

S nm e
Gt i 5

Washington, D.C. 20006

|

O Yes, | want to help elect Ronald Reagan.
OYes, | want to set up a,Youth for Reagan Unit in

School Mailing Address
Permanent Home Address
School Phone__

Name

Id Reagan. You will receive official YFR materials

.

ona

le who support R

my town/campus.
Please forward names of other young peop

and instructions.
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What can you do?

® You can join thousands of other

young Americans and work for
Ronald Reagan, right in your own
area. We'll tell you how.

® You will be able to play a vital role in
winning your state for Ronald Rea-
gan by helping your statewide Citi-...
zens for Reagan committee.

®* You will receive special Youth for
Reagan leadership memos, organiza-

tional manuals and campaign mater-

ials to maximize your effectiveness
,:,',,A_A«;’«;_:.__sfc_fzf'gsygtrnr town or campus.

® You can be an important part of the
most exciting and challenging Presi-
dential Campaign in this century.

g o T

s B

® You can work for Ronald Reagan at
the Republican National Convention
in Kansas City.

/' YOUTH DIVISION
+Y CITIZENS FOR REAGAN

1835 K Street NW
Wa_sflﬁ'ngton, D.C. 20006

Paid for by the Citizens for Reagan, Sen. Paul L 5
Henry M. Buchanan, Treas /’;:m%‘ 0
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The Reagan Record

As a two-term governor of California,
one of the largest political entities in the world in
terms of both population and budget, Ronald
Reagan proved to even the most skeptical that his
common sense philosophy of government works.
He also demonstrated beyond any doubt that he
possesses the leadership and the administrative
skill to govern effectively. His accomplishments
benefited everyone in the state.

During Ronald Reagan’s eight years as
governor of California...

*the number of people on the welfare
rolls decreased by 400,000, saving tax-
payers $2 billion. At the same time the
truly needy received a 30% increase in
benefits.

————

e an_inherited $900 million deficit was
turned into a $500 million surplus.

*in spite of tremendous population
growth and’a corresponding increase in
state services, the size of state govern-
ment remained virtually unchanged.

* legislation was passed which brought
massive tax relief to California’s prop-
erty owners—resulting in a $378 million
saving to homeowners and a $110 mil-
lion saving to renters.

* government positions were filled not
with political “buddies’ but with experi-
enced, highly qualified individuals who
were not seeking government careers
but could be counted on to tell the gov-
ernor if they found their job or depart-
ment unnetessary—which a number of
them did.

A recent article in The Richmond News
Leader described Governor Reagan’s record as
“astoundingly successful,” adding:

“The catalogue of Reagan’s accom-
plishments as governor is important because it is
so uncommon, And it suggests that what has
been done in California could be done nation-
ally.”

Nancy and Ronald Reagan outside their home in California.

Ronald Wilson Reagan was born on Feb-
ruary 6, 1911, in Tampico, lllinois. He married
the former Nancy Davis in 1952, The couple has
two children: a daughter, Patricia Ann, and a son,
Ronald Prescott. Reagan also has two other chil-
dren, Maureen and Michael.

He attended public schools in Illinois and
was graduated from Eureka College in Eureka,
Illinois, with a degree in economics and sociol-
ogy. In college he was president of the student
body, captain of the swimming team, and a three-
year letterman in football.

A second lieutenant in the U.S. Cavalry
Reserve before World War 1l, he served for four
years in the Air Force from 1942 to 1946. He was
discharged with the rank of captain.

Ronald Reagan began his career as a
sports announcer. He became a film actor in
1937 and appeared in 50 feature pictures and on
television. He served as president of the Screen
Actors Guild for six terms, and was president of
the Motion Picture Industry Council fortwo terms.

He was elected governor of California on
November 8, 1966, and was re-elected on No-
vember 3, 1970. He did not seek re-election to a
third term.

Since leaving office Reagan has done a
daily commentary on approximately 300 radio
statiops; writtghra syndicated weekly newspaper
colu and spokan to numerous civic, business

: ‘ancL Eplmcal gro s around the nation.

N W
T by

Paid for by Citizens for;éagan.
Chairman, S Laxalt, Treasurer, Henry M. Buchanan. - -

“We must offer progress in-
stead of stagnation; the truth
instead of promises; hope
and faith instead of defeatism
and despair.”




A statement made by Ronald Reagan
at a press conference in Washington, D.C.
on November 20, 1975.

o %
i

Thank you for coming.

I've called this press conference to an-
nounce that | am a candidate for the Presi-
dency and to ask for the support of all
Americans who share my belief that our na-
tion needs to embark on a new, constructive
course.

| believe my candidacy will be healthy
for the nation and my party.

| am running because | have grown in-
creasingly concerned about the course of
events in the United States and in the world.

In just a few years, three vital meas-
ures of economic decay—inflation, unem-
ployment, and interest rates—have more
than doubled, at
times reaching 10
per cent and even
more.

Government
at all levels now §
absorbs more than
44 per cent of our
personal income. g
It has become
more intrusive,
more coercive,
more meddlesome
and less effective.

QOur.access to cheap and abundant en-
ergy has been interrupted, and our depend-
ence on foreign sources is growing.

A decade ago, we had military superi-
ority. Today, we are in danger of being sur-
passed by a nation that has never made any
effort to hide its hostility to everything we
stand for.

Through détente we have sought
peace with our adversaries. We should con-
tinue to do so, but must make it plain that we
expect a stronger indication that they also
seek a lasting peace with us.

In my opinion, the root of these prob-
lems lies right here—in Washington, D.C. Our
nation’s capital has become the seat of a
“buddy” system that functions for its own
benefit—increasingly insensitive to the needs
of the American worker who supports it with
his taxes.

Today it is difficult to find leaders who
are independent of the forces that have
brought us our problems—the Congress, the
bureaucracy, the lobbyists, big business and
big labor.

If America is to survive and go forward,
this must change. It will only change when

the American people vote for a leadership
that listens to them, relies on them, and seeks
to return government to them. We need a
government that is confident not of what it
can do, but of what the people can do.
Foreightyearsin California, we labored
to make government responsive. We worked
against high odds—an opposition legislature
for most of those years and an obstructive
Washington bureaucracy for all of them. We
did not always succeed. Nevertheless, we
found that fiscal responsibility is possible,
that the welfare rolls can come down, that
social problems can be met below the Fed-
eral level.
Inthecom-
ing months | will
take this mes-
sage to the
American peo-
ple. | will talk in
detail about re-
sponsible, re- |
sponsive gov-
ernment. | will
tell the people £
it is they who §
should decide
how much government they want.
| don’t believe for one moment that four
more years of business-as-usual in Washing-
ton is the answer to our problems and | don’t
think the American people believe it either.
We, as a people, aren’t happy if we are
not moving forward. A nation that is growing
and thriving is one which will solve its prob-
lems. We must offer progress instead of stag-
nation; the truth instead of promises; hope
and faith instead of defeatism and despair.
Then, | am sure, the people will make those
decisions which will restore confidence in
our way of life and release that energy that is
the American spirit.




Did you know?

that during Ronald Reagan’s eight years as Gov-
ernor of California. . .

* the number of individuals on the welfare rolls decreased
by 400,000, while at the same time those truly needy in-
dividuals received a 43% increase in"Benes!

% a predicted $750 million deficit became an $850 million
S T 0 xpayers!

% in spite of a tremendous population growth and a corres-
ponding increase in state services, the size of state gov-
ernment remained virtually unchanged!

% a trail-blazing bill was passed which brought massive tax
relief to California’s property owners resulting in a $378
million saving to home owners and $110 million saving to
renters!

% swift, decisive action by the Governor prevented radical
elements from seizing control of the University of Cal-
ifornia!

With these and many more solid accomplishments under
his belt, it should be readily apparent to everyone that
Ronald Reagan is the one individual with the expertise,
the administrative savy to return the United States to the
position of greatness it once occupied.

A Reagan economic policy dictated by restraint will pro-
vide top return for our tax dollars as contrasted with the
bureaucratic blunders and general ineptness of many
previous administrations—America has had enough ram-
pant inflation and crippling recession.

Freedom has enemies—foreign and dol
Reagan will maintain a constant vigilance
can interests at home and abroad. Li
if tempered with responsibility.

protect’ Ameri-
can exist ﬁgly

o

The Spirit of ’76!



= Reagan Record

i two-term governor of California,
-Jest political entities in the world in
th population and budget, Ronald
red to even the most skeptical that his
nse philosophy of government works.
"onstrated beyond any doubt that he
= leadership and the administrative
'n effectively. His accomplishments
aryone in the state.

"ing Ronald Reagan’s eight years as

California... /‘\‘
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- number of people on the welfare % Nancy and Ronald Reagan outside their home in California.

s decreased by 400,000, saving tax-

‘ers §2 billion. At the ftit time the Ronald Wilson Reagan was born on Feb-
,",:f?tzedy received a 30% increase in ruary 6, 1911, in Tampico, lliinois. He married
e the former Nancy Davis in 1952. The couple has
inherited $900 million deficit was two children: a daughter, Patricia Ann, and a son,
ned into a $500 million surplus. Ronald Prescott. Reagan also has two other chil-

; : dren, Maureen and Michael.
spite of tremendous population He attended public schools in lllinois and

wth and’a corresponding increase in
ite services, the size of state govern-
:nt remained virtually unchanged.

was graduated from Eureka College in Eureka,
Illinois, with a degree in economics and sociol-
ogy. In college he was president of the student

. slation was passed which brought body, captain of the swimming team, and a three-
sive tax relief to California’s prop- year letterman in football.
owners—resulting in a $378 million A second lieutenant in the U.S. Cavalry
.'ng to homeowners and a $110 mil- Reserve before World War Il, he served for four
n saving to renters. years in the Air Force from 1942 to 1946. He was

discharged with the rank of captain.
Ronald Reagan began his career as a
sports announcer. He became a film actor in

ernment positions were filled not
'n political “‘buddies’ but with experi-
-ed, highly qualified individuals who

re not seeking government careers 1937 and appeared in 50 feature pictures and on
- could be counted on to tell the gov- television, He served as president of the Screen
~or if they found their job or depart- Actors Guild for six terms, and was president of
:nt unnecessary—which a number of the Motion Picture Industry Council fortwo terms.
am did. it 3 He was elected governor of California on

WERAL,  November 8, 1966, and was re-elected on No-

recent article in The Richmond New P : )
cribed Governor Reagan’s record g vgmber 3, 1970. He did not seek re-election to a
- third term.

gly successful,” adding:

“he Cata‘ogue of Reagan’s accom ;’, Since 'eaVing office Reaaan has done a
as governor is important because it is '5';039/ daily commentary on approximately 30C radic
non. And it suggests that what has stations, written a syndicated weekly newspaper
in California could be done nation- column and =r.oken to numerous civic, business

and politica: groups around the nation
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ment made by Ronald Reagan
;s conference in Washington, D.C
:mber 20, 1975.

Our access to cheap and abundant en-
ergy has been interrupted, and our depend-
ence on foreign sources is growing.

A decade ago, we had military superi-
ority. Today, we are in danger of being sur-
passed by a nation that has never made any
effort to hide its hostility to everything we
stand for.

Thank you for coming.

i've called this press conference to an-
ce that | am a candidate for the Presi-

y and to ask for the support of all
icans who share my belief that our na-
1eeds to embark on a new, constructive
3e.

| believe my candidacy will be healthy
e nation and my party.

I am running because | have grown in-
singly concerned about the course of
‘s in the United States and in the world.

In just a few years, three vital meas-

of economic decay—inflation, unem-
nent, and interest rates—have more

doubled, at
s reaching 10
ent and even

Through détente we have sought
peace with our adversaries. We should con-
tinue to do so, but must make it plain that we
expect a stronger indication that they also
seek a lasting peace with us.

In my opinion, the root of these prob-
lems lies right here—in Washington, D.C. Our
nation’s capital has become the seat of a
“buddy” system that functions for its own
benefit—increasingly insensitive to the needs

CERALD of the American worker who supports it with

Government .
I levels now §
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bureaucracy, the lobbyists, big business and

big labor.
If Americais to survive and go forward,
this must change._ It will only change when
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_ the American people vote for a leadersh;

that listens to them, relies on them, and see*
to return government to them. We need
government that is confident not of what
can do, but of what the people can do.
Foreightyearsin California, we labore:!
to make government responsive. We worke
against high odds—an opposition legislatu:
for most of those years and an obstructi
Washington bureaucracy for all of them. W
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social problems can be met below the Fe« |
eral level.
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American peo-
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ernment. | will
tell the people £
it is they who %
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how much government they want.
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ton is the answer to our problems and | donr
think the American people believe it eithe
We, as a people, aren’t happy if we ar
not moving forward. A nation that is growin<
and thriving is one which will solve its prob |
lems. We must offer progress instead of stac
nation; the truth instead of promises; hor
and faith instead of defeatism and despai
Then, i am sure, the people will make thos
decisions which will restore confidence
our way of iife and release that energy that
the American spirit.
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GOVERNOR RONALD REAGAN'S STAND ON ISSUES

1. AMERICA

"Three and a half centuries ago, peoples from across
the sea began to cross to this great land, searching for
freedom and a sense of community they were losing at home.
The trickle became a flood, and we spread across a vast,
virtually unpeopled continent and caused it to bloom with
homesteads, villages, cities, great transportation systems,
all the emblems of prosperity and success. We became the most
productive people in the history of the world."

"Two hundred years ago, when this process was just
beginning, we rebelled when, in our eyes, a mother country
turned into a foreign power. We rebelled not to overturn
but to preserve what we had, and to keep alive the chance of
doing more. We established a republic, because the meaning
of a republic is that real leadership comes not from the
rulers but from the people, that more happens in a state
where the people are the sculptors and not the clay."

"Two hundred years ago it was London that turned into
a foreign power. Today, and it is a sad thing to say, it
is Washington. The coils woven in that city are entrapping
us all, and, as with the Gordian knot, we cannot untie it,
we must cut it with one blow of the sword."

2. ABORTION

Governor Reagan is philosophically opposed to abortion
on demand. He allowed modified legislation to become law to
cover instances of medical necessity.

3. BALANCED BUDGET

At Governor Reagan's Washington News Conference on
November 20, 1975, he was asked:

"Would you accept a $40 billion deficit next year?"

After outlining some of his ideas for how Federal
expenditures should be reduced, Governor Reagan concluded:

"I believe we have no choice. This government must
get back as quickly as possible to a balanced budget. I
- think the only difference between the national government
at the moment, and New York City, is the national government
has a printing press."
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On a recent Florida visit, Governor Reagan commented:

"Yes, you can balance the budget. I have described
balancing the budget as difficult, but not impossible. 1It's
like protecting your virtue -- you have to learn to say no!"

BUSING

Governor Reagan is opposed to forced busing. "Busing
failed in its intended purposes, and did nothing but cause
bitterness on both sides." "It is insulting and demeaning
to infer that a black child can only get an education by
sitting between two white students.*" (*Quotation by a
prominent Black leader, used by the Governor in his speeches.)

CALIFORNIA RECORD

While Governor Reagan was in office, his policy was' one
of "cut, squeeze and trim." He froze the hiring of cmployeces
as replacements for people retiring and for those leaving
state services.

While the state had a tremendous growth rate, government
remained essentially the same size. It managed to absorb a
work-load increase of as much as sixty-six percent (66%) in
some departments, without an increase in taxes.

The Governor inherited a deficit from his Democratic
predecessors and turned it into an $850 million surplus.
He then took that money and returned it to the people in a
onae-time tax rebate.

Due to his good fiscal common sense practices, forty (40)
of the state's fifty-eight (58) counties were able to reduce
their property taxes.

All of these things he was able to accomplish while
working with a hostile Democrat State Assembly.

Critics point to the fact that the actual budget went
up thirty percent (30%) while he was in office. These figures
are misleading in that over that same eight (8) year period,
inflation went up over forty percent (40%), and at that time
California was the fastest growing state in the Union.

Governor Reagan gives the following details:
"The California budget did increase during the eight

years that I was Governor. But, I think you have to understand
that every state has its own system and its own way of doing
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things with regard to budgeting. Some states don't show in
their budget the same things that others do. Now the truth

of the matter is, a great part of California's budget consists
of money that must show in the budget as income and outgo
because it is collected by the state, but it is then (this
great portion of the budget) returned directly in subventions
to school districts and to local governments. In the case

of California, when we began nine years ago, only one-half

of 'the California budget was in subventions to local ’
government. When we finished, more than two-thirds of the
California budget was going back to local government and to
the school districts. The actual portion of the budget which
runs the state of California, over which was have administrative
control or legislative control for that matter, that portion
of the budget over a period of eight years, only increased
thirty percent (30%). Inflation alone over that period was
forty percent (40%). You add to that the fact that California
was one of the fastest growing states in the Union and you
have the situation that in constant dollars the actual
administration of the state of California was costing less

at the end of eight years than it did eight years before."

The critics don't like to admit that Reagan's budgets
balanced and that his accomplishments were despite the bitter
resistance of a hostile legislature and an entrenched
bureaucracy. Only the people were on his side!

CAPITAL PUNISHMENT

Governor Reagan is for capital punishment, believing
that it is an important deterrent to crime.

" COMMON SITUS PICKETING

In his nationally syndicated radio broadcast on
November 5, 1975, news conference, Governor Reagan took a
strong slap at compulsory unionism and how this would be
enhanced if President Ford allowed the Common Situs Picketing
bill to become law. He said flatly that the bill should
be vetoed and concluded: "At stake is a person's right to
a living, whether or not he chooses to join a union."
President Ford and his Secretary of Labor, John Dunlop,
supported the bill, apparently more concerned with pleasing
big ‘labor bosses than in protecting the rights of workers.
The President then made a 180 degree turnabout and vetoed
the bill, only after extreme pressure from adverse public

--opinion and the threat of Governor Reagan's soaring popularity

in the polls.
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CUBA

"According to some estimates, the Soviet Union is
spending a million dollars a day to keep Castro afloat, as
a result mainly of our trade ban. So the issue is not
simply a U.S.-Cuban issue, but a U.S.-Soviet issue as well.
My own belief is that if the Soviets want to continue to
have Cuba as a political and military base in this
hemisphere, they should continue to pay for the privilege."

DECENTRALIZATION

"So long as the system continues to function the way
it does now, we are going to see expenditures at every level
of government soar out of sight. My goal is to reverse
this: to tie spending and taxing functions together wherever
feasible, so that those who have the pleasure of giving
away tax dollars will also have the pain of raising them.".

"We can and we must reverse the flow of power to
Washington; not simply slow it, or paper over the problem
with attractive phrases or cosmetic tinkering. This would
give the appearance of change, but would leave the basic
machinery untouched. What I propose is nothing less than
a systematic transfer of authority and resources to the
states -- a program of creative federalism for America's
third century."”

"The proposals I have outlined will bring howls of
pain from those who are benefiting from the present system,
and from many more who think they are. But we must turn a
deaf ear if this nation and this way of life are to survive."

"The simple fact is the producing class in this nation
is being drained of its substance by the non-producers --
the taxpayers are being victimized by the tax consumers. We
may be sure that those in Washington and elsewhere whose
life style depends on consuming other people's earnings
while working people struggle to make ends meet, will fight
to the last limousine and carpeted anteroom."

DEFENSE

"Some people will always say that when so much
destructive power is involved, numbers do not matter. But

--I've never been able to understand why those who say numbers

don't matter are invariably the same people who are most
anxious to limit the numbers via a SALT agreement. In the
real world, balance of destructive power matters greatly,
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both factually and psychologically. If we are going to have
a SALT II agreement, the President should order his
negotiators to get real equality in every area. If not, it
would be better to start from scratch."”

"When you think about it, of all the functions of
government, defense is the only one that is 'uncontrollable'
in the sense that our requirements depend wholly on the
actions of others. 1In periods of extreme peril such as
World War II, over 90 percent of all federal expenditure went
to the military; at other times when there was far less
visikle threat, it's been less than 10 percent. If we are
really serious about getting arms agreements, the only way-
to do so on the basis of equality is to be ready to surpass
the Soviets, should negotiations fail. If the Soviets are
sure we'll continue to spend less on defense than they do,
they have no rational reason to permit parity in nuclear
weapons or any other kind."

He is for a strong defense budget. Some reorganization
may be necessary to cut wasteful spending. "You spend what
you have to spend to maintain superiority." "If you're
second, you're last."

"In general, the Soviets are increasing their investment
in defense at a rate of three-to-five percent annually,
while we are decreasing our effort by three-to-five percent
each year."

"Their single-minded obsession with military power is
even more starkly apparent in their strategic nuclear program.
For all we know the security of Europe is intimately bound
up in the capabilities of U. S. strategic forces. Soviet
planners continue to invest massive resources in every major
arena of the nuclear competition."

"They have outdistanced the forecasts of even the most
worried observers who all too often were looked upon as
unreasoning doom criers. In fact, in the mid '60's we were
assured optimistically by many that the Soviets had accepted
a position of nuclear inferiority."

"In the later '60's, it was confidently predicted that
" growth in Soviet strategic forces would stop at parity."

"Today, the motives of the Soviets are being questioned
by many analysts who see them investing ever-greater sums in
“their strategic program with apparently no natural limit short
- of total superiority."
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"Why? What purpose do they have for their mushrooming
nuclear force? Prestige? Diplomatic leverage? Or (and we
have to ask this) first strike capability?"

DETENTE

"Too often in our pursuit of detente, we act as if a
concession on our side is automatically helpful to the process
as a whole. But if you think about it, nothing could make
detente less meaningful, either to the United States or to
the populations of the communist nations, than an unending
series of one-sided American concessions. If our adversaries
can get what they want -- formal recognition, liberalized
trade, technical help, what have you -- without making any
modifications in their foreign or domestic policies -- then
the basis for true friendship is erased."

"It's only by a change in the nature of communism --=
a movement away from the policies of aggression abroad and
repression at home =-- that communism and the west will be
able to live together in harmony. If the communists get
the prestige and material aid they want without having to
change any of their-own policies, the seeds of future conflict
will be continually nourished, ready to sprout anew with
little or no warning."

"We must always remember that the Soviet Union,
through the Communist parties of the world, is an
international corporation, complete with an extensive
apparatus not only of subversion but of public relations.

A black eye such as the expulsion of Alexander Solzhenitsyn
harmed Soviet interests around the globe. The more we focus
our attention on internal Soviet repression, and focus our
demands in this area, the better chance that over the years
the Soviet society will lose its cruelty and secrecy.

Peace could then be ensured, not only because the Soviets
fear our deterrent, but because they no longer wish to blot
out all who oppose them at home and abroad."”

. "The general idea was that those discussions would
reduce or eliminate the sources of international tension and

- mutual suspicion. Anticipating the effects of such efforts,
-~ every nation of our Alliance has reduced its real efforts

in defense ever since and in spite of the Soviet invasion
of Czechoslovakia. Perhaps we've indulged in wishful

. _thinking. Our understanding of detente was evidently not

the same as the Soviet's understanding of detente. A few
figures make the point. 1In the three years 1972, '73 and '74:
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-- The Soviets increased their forces deployed in
Eastern Europe from 525,000 to 625,000, while
both Europe and America reduced theirs.

--= The Soviets produced 9,000 new Main Battle
Tanks; our country produced fewer than 1,400.

-- The Soviets produced 13,200 armored personnel
carriers; we produced 2,500.

-- The Soviets out-produced us nine-to-one in
artillery pieces, 3,600 to 400.

-- They added ten (10) new divisions; the U.S.
added a single brigade -- one-third of a
division."

EDUCATION

"The United States built the greatest system of
public education the world has ever known -- not at
the federal level, not even at the state level, but
at the level of the local school district. Until a
few years ago, the people had direct control over
their schools -- how much to spend, what kind of
courses to offer, whom to hire. 1Is it an accident
that as this local control gave way tc funding and
control at the federal and state levels, reading
and other test scores have declined? The truth is,

a good education depends far more on local control
and accountability than on the amount of money spent."

ENERGY

"The one thing we shouldn't forget is this:
if we relax government controls on natural gas, nuclear
plants, o0il shale, and offshore drilling, we won't
have to talk about invading the Middle East. Instead,
we could surpass the Middle East as the world's chief
exporter of energy."

Governor Reagan favors incentives for those who
would explore and develop new sources of energy. He
favors building up our nuclear power plants,
gassification of coal and o0il and developing solar
energy technology. He opposed the Democrat sponsored
energy bill recently signed by President Ford. That
bill will increase our vulnerability to the OPEC
monopoly, through decreased domestic production and
increased dependence on imports of at least one million
barrels a day. President Ford made another of his
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complete turnarounds on this bill, first opposing and
later switching to support it despite the long range
damage to our goal of energy independence.

EXTREMISM/POLLS

Some of Governor Reagan's opponents are trying to
bill him as an extremist. To that he answers that they
should look to his California record. There is nothing
extremist in the way he ran the state, which is reflected
in the fact that he was elected by the people of
California -- who represent a diverse range of opinions-
similar to the entire population of the country, and
these same people re-elected him to a second consecutive
term.

A California poll taken immediately after he left
office showed more than seventy percent (70%) of the :
California citizens rated him favorably.

More recent national polls show him the frontrunner
in the presidential race among both Republican and
Independent voters. He obviously appeals to many
Democrats too, since the same polls show Governor Reagan
leading Democrat contenders nationwide among all voters.
His record and philosophy clearly represent the thinking
of a broad cross-section majority of Americans. It is

- common sense and responsible, exactly the opposite of
. extremist.

E.R.A.

Governor Reagan has endorsed strong statutory
legislation to correct any remaining legal inequalities
between the sexes. He does not believe a constitutional
amendment (ERA) is the answer to the problem. The
amendment is open to too broad an interpretation by
the Supreme Court, and he feels that in the long run it
would take away privileges currently provided to women.
(Example: factory privileges and certain other working
provisions which would be eliminated on the grounds of
discrimination against men.) Governor Reagan feels the
ERA would "open a Pandora's Box."

FEDERALISM

"This country is bursting with ideas and creativity,
but a government run by bureaucrats in Washington has no
way to respond. If we send the power back to the states
and localists, we'll find out how to improve education, <

<
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because some districts are going to succeed with some ideas
and other districts are going to fail with others, and

the word will spread like wildfire. Successful programs
and good local governments will attract bright people like
magnets, because the genius of federalism is that people
can vote with their feet."

"I am calling for an end to giantism; for a return
to the human scale -- the scale that human beings can
understand and cope with; the scale of the local fraternal
lodge, the church congregation, the block club, the farm
bureau. It is the locally-owned factory, the small
businessman who personally deals with his customers and
stands behind his product, the farm and consumer
cooperative, the town or neighborhood bank that invests
in the community, the union local. It is this activity
on a small, human scale that creates the fabric of
community, a framework for the creation of abundance and
liberty. The human scale nurtures standards of right
behavior, a prevailing ethic of what is right and what is
wrong, acceptable and unacceptable."

FEDERAL SPENDING

"Every minute I speak to you the federal government
spends another $700,000. I'd stop talking if they'd stop
spendincg, but Washington is spending a billion dollars
every day and goes into debt a billion and a third dollars
every week. As a result, real spendable weekly income of
the average American worker is lower than it was a decade
ago -- even though in these ten years that same worker has
increased his productivity twenty-three percent (23%).

In the words of Jefferson, that is taking from the mouth
of labor the bread it has earned."

"The absorption of revenue by all levels of
government, the alarming rate of inflation, and the rising
toll of unemployment all stem from a single source: the
belief that government, particularly the federal government,
has the answer to our ills, and that the proper method
of dealing with social problems is to transfer power from
the private to the public sector, and within the public
sector from state and local governments to the ultimate
power center in Washington."

"Nationally, we must return to a balanced budget.

If people must run their households on a balanced budget,

the government should be made to do the same. We must
reverse the trend of the federal government running
everything and return the powers to the state and local
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governments, where they belong. The best government is
still that government closest to the people."

"When government gets involved where it has no
business, things go wrong. Government should not be
trying to protect us from ourselves, it should only
protect us from others. Too often government is not
the solution to the problem -- government is the problem."

"The Democrats need only to look at New York to

see what the full implementation of their philosophy
can achieve."

FOREIGN POLICY

"In the area of foreign policy, I firmly believe
that the United States must protect its own interests.
Frankly, I'm skeptical of some of the things we've been
doing or seem close to doing. Has the free world
anything to gain by our recognition of the repressive
dictatorships of Cuba or Communist China? Can we afford
to give control of the Panama Canal to an antagonistic
and unstable Panamanian dictatorship? What does detente
really mean? What are we getting in return when we
make "deals" with the Soviet Union? Have the Communists
changed? Can they be trusted? I don't like the answers
I come up with."

GUN CONTROL

The Governor feels that the present proposals
do nothing to stop guns from getting into the hands of
criminals. He proposes some kind of legislation similar
to that adopted in California: when a person is convicted
of a crime using a hand gun or other deadly weapon, five
(5) to fifteen (15) years is added on to his sentence,
and judges are prohibited from giving probation to
these individuals.

JUDICIARY

Regarding judicial appointments, Governor Reagan
has strongly supported the concept of judicial restraint
and strict interpretation of the constitution. He
said: "We need some one to interpret, not legislate."

w L O




21 <

22,

23.

24.

LAW AND ORDER

"A truly free society is also a safe society.
Our courts must stop papering cold-blooded killers and
terrorists. Quite simply, we must return law and order
to our streets. We must appoint judges who crack down
on the lawbreaker, not the law-abiding citizen. Repeat

. offenders must be kept off the streets, and capital

punishment must be restored in cases of vicicus and
premeditated murder. We must return to the concept of
swift and sure punishment meted by judges as concerned
about the rights of the victim as they are about the
rights of the accused."

MARIJUANA

Governor Reagan is against legalization of
marijuana or further reduction of penalties.

MONOPOLY

"Monopoly is evil -- whether by government, by
business or by labor."

NEW YORK CITY

When Governor Reagan was asked how he felt about
bailing out New York City, he responded:

"New York City has given us a picture on the wall
of where the nation is heading if we don't quit following
the same path they followed. I think it is wonderful
that the Democrats are holding their convention there.
They'd better take a look and see that this is what their
philosophy has brought about. New York City for the last
twenty (20) years or so has been increasing its revenues
by about eight percent (8%) a year. Before anyone talks
about bailing out New Ycrk City, we'd better wait and find
out if New York City will revamp its style and set up a
program to live like the rest of us and get themselves
out of trouble." The Governor pointed out that all the
rest of the cities of over a million in population operate
at an average annual cost per capita of about $650, while
in New York City it is an astronomical $1,466. He

‘ctoncluded: "They have four times as many public employees,

which is the largest, most populous state in the Union.
They've brought trouble on themselves."
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When President Ford recently switched his stand
on New York City, his bail out bill narrowly passed in
Congress. Ironically, all of Florida's G.0.P. congressmen,
including Ford's state campaign chairman, Lou Frey, voted
against the bill.

NINETY BILLION DOLLAR FEDERAL SPENDING CUT

Governor Reagan has proposed a program to reduce
federal spending and return control of many social welfare
programs to state and local governments. The program is
based on Governor Reagan's experience in California,
such as the reorganization of welfare programs, resulting
in improved cfficiency and very important savings to the
taxpayers.

Federal authority has clearly failed to do the job.
It has created more problems in welfare, education,
housing, food stamps, medicaid (welfare medical care),
community and regional development, and revenue sharing,
to name a few. The sums involved and the potential savings
to the taxpayers are large. Transfer of authority in
whole or in part in all these areas could reduce the
outlay of the federal government by more than $90 billion,
using the spending levels of Fiscal 1976.

With such savings, it would be possible to balance
the budget, making an initial $5 billion payment on the
national debt, and cutting the federal personal income
tax burden of every American by an average of twenty-three
percent (23%).

Note well: ©Not included in this proposal are
transfer of governmental functions which are national
rather than local in nature and others such as social
security and medicare, which are handled through trust
arrangements outside the generai revenue structure and
should be left under federal administration.

Opponents and liberal bureaucrats have been Juick
to criticize Governor Reagan's program to cut the federal
bureaucracy and save the taxpayers billions. They cannot
deny that net savings to taxpayers would be enormous,
even in cases where increased state and local funding might
be needed. Programs not needed or wanted by state or local
citizens could be dropped entirely. The programs that

-continued would eliminate the massive and costly federal

bureaucracy. The government closest to the people would
administer programs more effectively -and economically,
providing better services at reduced cost.

Y P




26.

o7

28.

29.

PANAMA CANAL

Governor Reagan favors retention of sovereignty
over the Panama Canal. He met recently with Panamanian
exile leaders who oppose the current leftist military
dictatorship. He strongly opposes the efforts of the
Ford administration to negotiate a new canal treaty with

, Panama, replacing the pact of 1903.

REGULATION

"In our regulatory agencies dealing with non-
monopoly industries, we must set a date certain for an
end to federal price fixing and an end to all federal
restrictions on entry."

SOCIALISM

"Let's take a good lock at a huge nation that's
had fifty (50) years to put into practice a completely
socialist system: the Soviet Union, which has more
territory than the United States, a larger population,
and vast natural resources. Now, you know we could
match their socialist Utopia. It would take a little
doing. We'd have to cut our paychecks by seventy-five
percent (75%), move sixty (60) million workers back to
the farm, abandon two-thirds of our steel-making capacity,
destroy forty (40) million TV sets, tear up fourteen
(14) out of every fifteen (15) miles of highway, junk
nineteen (19) out of every twenty (20) autos, tear up
two-thirds of our railroad track, knock down seventy
percent (70%) of our houses, and rip out nine-~-tenths of
our telephones. Then all we'd have to do is find a
capitalist country that would sell us wheat on credit to
keep us from starving."

SOCIAL SECURITY

"We must reform our major trust funds to ensure
solvency and accountability. Particularly important is
the need to save social security from the colossal debt
that threatens the future well-being of millions of
Americans, even while it overtaxes our workers at a

growing and exorbitant rate."
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30. TAXES

"Government taxes forty-four percent (44%) of every
dollar -- that is too much, and wrong. Regarding taxes,
we should index taxes so that the wage earner is not
required to pay more because of inflation. And we should
rewrite the tax laws so that you don't need a lawyer to
fill out your tax return."

(In california) "We also turned over -- for the
first time in almost a quarter century -- a balanced budget
and a surplus of $500 million. JIn those eight years,
we returned $5.7 billion to the pecople in rebates, tax
reductions and bridge-toll reductions. All this is contrary
to the will of those who deplore conservatism and profess
' to be liberals -- yet all of it is pleasing to the citizenry."”

31. TAX REFORM

“TWe must radically simplify our met

i
.

]
collection, so that every American can fill out his
]

1‘
return in a matter of minutes withouvt legal help. Genuine
tax reform would alsc make it mora rewarding to save

than to borrow, ‘and encourage a wider diffusion of

ownoership to Amarica's workoars. ™

i IO L&D he fashionable wolces has
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for a federal take-over of welifare. EE ther G
area .of social policy that be at the nost loc
level of s

government possi
not be nationalized =-- it i
Doaks is uging his welfare money
hall and drink besr and gamble, le] s
block are paying the bill directly; Joe is apt to undergo
a chance in his life style.
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33. WELFARE REFORY

(Before Governor Reagan in California): "We were
the welfare capital of the world, with sixteen percent
(16%) of the nation's cas¢load. California's caseload
was increasing by 40,000 a month."

el T e The Reagan administration initiated major welfare

reform programs which reduced waste, cxcessive burecaucracy
and abuses such as fraud, overpayments and underpayvments.

e d il e




These reforms iesulted in improved programs for the
truly needy, while reducing the overall burden on the

taxpayers. Governor Reagan summarized:

"Today, the ncedy have had an average increase
- of forty-three percent (43%) in welfare grants in
California, but the taxpayer i
by the caseload not ‘
Instead, there are some 400,000 Fawer on wel
than then."

‘g have gaved 52 billion
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RONALD REAGAN ON SOCIAL SECURITY

"The flagship of the liberal cause is social security.”
“Social security dues are a tax for the general use of the
governmenf and payment of that tax does not automaticaliy
entitle anyone to the receipt of the benefits. The benefits
are a welfare prograﬁ which can be cancetledaor curtailed hy
‘Congress at any time."

: Speech, Amarillo, Texa
March 2, 1964

o

"Do not exchange freedom for the scup kitchen of compulsory

““Ainsurance."

.

"y - At the same time, can't we introduce voluntary features that

would permit a citizen to do better on his own, to be cxcused

N e o A, e T 5 R AR | $E AR A SN A

" Arizona Republic, May 23, 1%u4

- upon presentation of evidence that he had made provisions [ovr une
e non-earning years?"
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Social security has ''changed from an insurance concept when it

" started to a welfare concept now. It should be made veluntary.”

Los Angeles Times, Jan. 22,

1Q

-

s g

Reagan said he had never favored social security being voluntary

but had favored "excusing an individual from contributing to

social security if he proved he had made~adegquate. provision for

his retirement years."

Campaign tour, Fresno,

Sacramento Bee, Oct.

16, 196

~Reagan says he supports social security, but "I am critical eof

some aspects.

For example, you cannot name your beneficiaries

- you want to. Also, I think we could explore the idea, pernaps

. permit

“~*&ubmit

e g ..

6

as

(o]

"

those who want to go on private planms to do so, provided thuy

a record each year of such participation."

KiEX Firing Line call-in show-,

Los Anceles iHerald-Ex

ALY,

October 25, 1960




"I still believe we could explore whether a man who could
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do better on his own' should be allowed to purchase a voluntary

private retirement plan in lieu of the federal compulsory program.

KNX

Firing Line call-in show, ;

- Los

Angeles Times, Oct. 25, 1966

- "Every wealthy young'people (sic) 'uider—Tferty-years of age in this

country are paying in probably more than twice as much as they can

hope to get back from social security.

I1f they have the money, in

their own hands, they could go into the open insurance market today '

and buy an insurance (policy) that would pay them more than double

and give them a life protection policy from the first day at the

same time. There are plans that are being discussed by a number

- of economists. One very interesting plan is one that would legitimize

that imbalance . . . I just offer this as an example of the thiniking

.Qf_some knowledgeable people.

. wmemgme Tt e

~e

This one would stop the payroll tax,

and make the employer's share of social security be given in the

" paycheck to the worker, so that he would have in effect a raisc o!

pay-

He's no longer paying the tax.

bonds that have an aannuity effect, in

o T
.. feature with them. Retirement bonds,

ten percent of his income in bonds or

B

But, you thena crvitte 1041, rotiol
other words an iusurance
the worker would have to buy

$2,500 worth, whichever was
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less. Those who have been paying in would be given bonds in ghe
amount of the money they have already paid in, and start from ther:
on the buying of additional bonds. 3ut another feature of this
system that once they have those bonds, under this plan it is
proposed’ that they could if they saw a better chance to invest
those bonds in say a private pension plan, they could do iﬁ,

which would make the government‘competitive with private pensicn
plans and there's neverjanything wrong when you've got competition

instead of monopoly.

-

Speech, Houston, Texas, Dec. 2

"Maybe scmeplace down the road someday, there might ccwe a time
where you could introduce some other features into it, but ri:i‘
now all of the pléns that I know of being talked about by
economists are based on plans in which the complusory features
of participation would remain."

Speech, Conwav, Liew i
Jan. 5, lY/jo

-
- Y
. { o
£ g  Sr ki
o v— i —— - S e e
[e A
G \?;\ .
- > >
® \_yg? ' >



| S T b Vo Zqnrles T ncg &
{‘a |
:.wr ~q & -~ AR AL » # -v \
5 T G il o O u\f,u n.)

e
Qver

? BY RICHARD BERGHOLZ
T.mos Peibizal Writer

DAYTORA TEACH, T'la.—The iszucs of Social Sccurity

..nd aterton )l wa gave Renald Reagan trouble Saturday
swhon he L-eishit hiz Repullican presideatial caompaign
Back to Firceda,

fernin movernor conceded he once had
1 in the federal Social Sceurity

S ABe forinar

Co4
te ] that

) sl ¢ (2% ?..:\n’h't ¢

prozram e node veluatio y—a move that his critics, in-
ey muf Prodent Ferd's »~-w:nii;ncrs. centended was in-
tzn dtm' troy Segial Eeiunly.

nr man ) @ aabo .' '} o fact that although he cur-
nnd_\ o Al
nor 1o
he now

sradized avinartion lawe, he once as gover-
Vo bl Ioo ening dbevrtion restrictions. He said
skt he had boen musded by the medical
v had imade a mitake on the issue. ;
Hcen presidentiad candidate, at a 33-minute

“.0. bz firct in more than a week, clearly
Y Oeaen l\(_".

"’::.‘rI:rA, ) “heed dmiesed as "abzolutely false and with-
cat i \.w i 1 ik -w by Ford's campaign staff that he
{Reazaun) 1 repeatodly ruegested voluntariom for the
Epginl .‘r-r_:n ty proprom dunng and after the days he
s pae ncu act \«h for Lm) Goldwater in the 1964
areslentiil can P,

Goldwater himeclf had suqnested Social Qccur ity portie
cipation b made veluntary ad his eritics in both the Re-
svablican :mJ Democratic ps 2rtics hit hard at him for hig

tiand.

Now, Rearan iz particularly <cn=zh\c to similar criti-

l . .-..
'mc, e sie

ik

i FhoriGa

o1 fssees of Abortion, Social Securily

ciem in this ¢late, where retirces make up an imperto ot
seement of the GOP.

When first acked about his former views, Reagan teld a
news conference that his quotes had been taken "some-
what out of context.” le added that, among other im-
provemen's in the system, he had believed the Social Se-

*curity procram "could have made provision for thoze who

could do better on thelr own, but they should be able to
do o (provided only that) they gave evidence to the
government that thy had made provisions for their own
nonecar nlm' e ll‘~

Becauce such a d.mcc would aszure some form of re-

tircment protection, Reagan said, he did not consider hxs
propo:al was "totally voluntary.”

Eut now, Reapan eaid, the system has a projected defi-
cit of $2.25 trillion and "today, if we are going to straicht-
cn out that (dchicit), it ebviourly iz going to involve all of
\.!S." _
"There can't be any lessening of these features until you
get this prozram on a sound actuarial basis where cvery-
onc is going to be guaranteed that they are going to get 3
what they have bhoen promised.”

As he had previoucly, Reagan refused to spell out what
reforms he had in mind to cure the dcficit problems or to
say how he would finance any changes in existing rules.

"One of the failures of Social Security as a pension proe.

oram is that the funds do not grow, they are not invested,
as éhcy would be in the industrial might of America,” he
said.

Unlike privately funded plans, Social Sceurity beneficia.

kel ot (RO ol g

¢ "totaily 4
) X

e sad auideaws ¢ seenrity of ety noad Lion
“oizymg fast and ).+ .o the progroms Lenaal trust

fund andusaid "as a Tt «; fael, i gen't Uhore «~.—m.m1c
in cash for the people: = o= ¢l it isin governnict bonds.”

"I don't know how {5 ¢vernment justifics g itself
an 'l-owe-me.' "

Reagan frequently Feo - id he considers aortion "the
tnkm" of a human life” ==} that he is unalterably eppored
to it—even to the point ¢f rupporting a propos od constitu-
tional amendment il necessary to stop “"abortions on de-
mand."

Dut Saturday, for the fiz2t time, Reagan diccuzced with
newemen why he had gigned a liberalized abortien bill as
governor of California, a Jaw now in effect in the state.

Iie =ad he did not view the measure put on his deckc as
an "abortion on demand" bill because it provided that
abortions could be performed only when a madical doctor
concluded that a woman's.health, including her mental
hcalth, was jeopardized by the continued pregnancy.

RS T e W L GO St T T AT T
glarcd b1 gt I8 Vs IS RER B T R o o1 S
"o GURN e SRina e W 7S st Fe g ishigpe s ;':Tgl

hi- contined wre of what ¥ - terme 2f an c\a:rr ot wele
furs fraud--a woman in U=.27ga whs he faid, ot ta.rd ag
ruch as 91350000 in ear :car n irsudilent vwelfare
claims, usipg 80 d.ficrent rime- and 33 cilforent adiresics

A copy =f the Reagan staff Luicfhing paper on the ine
cident, o}‘.,.ncd by newsneen, sheved that Reacan al
rcady ha¢ been informed that the womaen had, in fact,
been char, od with only one count of fraud {otaling $7.-

007, that L ¢ prosecutor in charge of the case feit it was
the only ceo2.tron; enuvugh to warrant presceulion.

Reagan i he knew this. "Mayoe 1 have been careless
at times in not saying ‘reported fraud,' " he added.

Rut he uid the Illinois state leogizlative advicory com-
mittee on j ublic 2szistance had filed a report accuning the
woman of the large number of fraudulent acts and "I
didn't thinl: this was a case of going to court 1o prove it
you knew r.om welfare records wiiat the facts are.® :

"I had permanent health danger in mind," Reagan zaid,
and, in the case of mental illness, "dcran"cmcnl for the
rcsl of her life."

Buat after signing the bill, he discovered that rome doc-
tors, particularly psychiatrizts, would certify dangers of

-t <, O W A WD AN O el

' m"’;

dubious magnitude simply to salisfy a weman's desire for o
an abortion, Reagan said. la
"I did not forsce the mental health gection of the law X
would be used this way," he said. i - L)
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Sunday February 8 .

Reagan said the growing deficit in the social
security system might be alleviated by investing its
trust funds in the stock market. He said he hasn't come

o e——up with a firm plan for where the money would come from
tc make the changes he says are necessary in social
security, but said; "I know of no persion fund outside
social security where people are totally dependent
-on the money they contribute."

atracriaranahd ¢ o
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] Miami Herald Sunday, February 8
»

Republican Presidential candidate RR Saturday suggested
—investing social security money in the stock market as
a possible solution to a deficit he says is growing
. _ in the social security system.

Reagan said that he had not yet come up with a firm
plan for where the money would come from to make the -
changes in social security that he says are needed. But

: he said that one alternative could be "investing social
. security trust funds in industry."”

Ly (made following a state JC convention meeting at which
:i RR spoke)
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By JOM WRIGHT
Assistant Editorial Director

Presidential Medal of Honor, it should
go to Gera!d Ford, for ccuraze alove
and beyond the call of political expedien-
cy. He has volun-

= A
tarily faced aa ui- rNTaen \
pleasant fact wrile 3
running for office. s

In hig State wof - Vi o B
the Union message, : i .. ¢
President  Ford = e
-said right out loud g T

that we'd better R o

start doing some .Z/) # o
serious  worrying LN ¢
and some addition- '

al paying on Social WRIGHT

Security. That may not be politic, by
standard rules, but it is certainly
appreciated.

As a citizen, politician-watcher. tax-
payer and potential recipient of Social

_ Security, I'm glad to see somebodyv face
up to this issue. It is a marer that di-
rectly affects the present paychecks and
future security of 90 per cent of us
American workers. Yet vou den't hear
_ much straight talk about the svstem
from pohtxcal candicdates. Since 1364, it
bas become tzbo0 for them.

It was in that year, vou'll recali, that
Barry Goldwater suggested some
changes in the Social Security svstem.

- As subsequent events have prcved, the
GOP candidate was right in waming us
about the shakiness of the svstem, tut at

_.the time, Lynden Johnson's mediamen

turned Goldwater's words against him.

REMEMBER THE Democrats’
spot showizg a pair of hands teamng up

a Social %;-r':w card? Tre id2z was
pposed to be thar Coldwater's inten-
tion was to deny ail the old {zlzs thei

pensions, starve widaws and ecrmmhan
and break the crutches of the disab.eq.
For cbvious reasons, it's easy to pamc

IF THERE were such a thing as a

.those working and tra

peogle whe are dependent cn Social Se-
curity, and the z-nti-Goldwater twist

“werked iike a charm. Rezardless of

mizht

whatever pints in cemmon tf‘e\
hoena L-,“ .‘ =N Gala
'y i d "C' 1.,,. by
2 2 Ccl‘"i“j' checks
tespedito bury C-o iwater at the pelis.
While Goldwater was makirz so bold
as to suggest structural changes in So-
cial Security, his cclleagues .hat same
year in Congress were making the cus-
tomary change prior to an eiection:

“They passed the perular election-year

“sweetener,"” upping the benefits.

Congress had made it a practice to
buy the votes reeced for reelection by
passing a bill to increase benefits, in-
cr=ase the number of people eligible to
draw them, or both.

THANKS TO Goldwater's disaster,
that’'s about the only kind of public atten-
tica Congress gives the Socml Security
system any more: Buving vetes with it.

Axnd so, today, the Sccual Security sys-
tem is in dire straits. But President
T srd, in his Stare of the Unicn message,
Secame one of the few American leaders
will the courage to point this out.

Ford's waminzs ar2 not hased on the
idesiogy of the system. which is at least
cetatabdle, but on the rumbers:

*Simpie arithmeric warns ail of us,”
tz said, “that the Social Security Trust
Fung i3 heaced for trouble. Unless we
23X 50on 1o make sure the fund takes in
as rmuch as it pays owt, there will be no
sacenty for old or yourg.”

Sccial Security was orizinaily sold to
workers as a way whearecy they could
rut away meney as insurance acgainst
o.d age or disebility. In fect as the Dene-
firs 2nd the rumver of peonl2 drawing
them have ciimted. t7e svstem has be-
come a £ ot funds:
Mazev is taken fro e earninas of
-.-'er'ed to those
who are drawing Seciai Secunty.

-

Painful Truth on Social Security

AND THE lorg and short of the prob-
lem is that as the amount drawn ot
grews 012. the amount pal id i

1 Zrows

:.:: '. aving few e" <

ur graxcehiie
sucperiing ene
there’s no '\rﬂ'\-
iem. When there is one c'ra:" ~ld sun-

porting four grandparents, there is a big
frobier.
*

cizarer: \\..e'x ere are i
drea in the work torce
surviving graacraren

Obviously the grandchild in the latte
situation has to tear a heavier burden
financiaily than one of the grandcruldren
in the former.

Ard because our national system is
growing more like the latter and less
like the former, the President toid us
right vp front in this election year that’
we who now work are gong 9 have 0
pay out even more in the future “to
make sure the fund takes in as much as
it pavs cut.”

THAT'S AN obvicus truth, but it's the
sorz of hard reaiity that pecpie runmung
for pational office do not like to face. If
we ailow the svstem to go on paying out
more than it takes in, than it wii col-
lapse, rezardless of which party controis
the White House or the Congress. Arith-
rsetic doesn't play favorites.

As one who ras been paying Social Se-
curity taxes for 32 vears row—we nad
ciuld labor in those davs—I have a close
personai interest in seeing that the svs-
tem survives. In another 22 vears, ['d
lixe to hoge, the system [ have supported
Wil bezin supparting me.

A rather larze maority cf Armericans
row a.ive have the same interest in the
ccntinuation of the system on a seund
casis. Tre President miay find that
speaking to that interest is rot 2s po.iti-
caily peisonous as it has been consicered
until rew,
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P@S /commentary

.quuariﬁg the accounts

-7 " - President Ford. in calling for a Social Security tax
=7 77777 T777 increase in his State of the Union message, confirmed
- warnings sounded with increasing frequency over the
-, . past few vears: The Social Security system is neaded
< for troubla if its dwindling emergency trust {unds are
not replenished.

Congress should go along with XMMr. Ford's recom-
mendation for a three-tenths of one per cent increase in
the tax rate—frcm the current 5.55 per cent t6 6.15 per
. .- cent—beginning next January. The tax is levied on an
’ = * Income base fixed by a formula in the law. Last vear it
e ... wascollected on the first $14.100 of income, this year it
i will be on the first $15.300 and next year it will te on
2 the first £16,500. If Congress approves the President's
: - - Pproposed rate increase, it wiil raise 34.2 billion in new

-+~ revenue for the Sccial Security Trust Fund.
Doe The trust fund has been dealt a one-two punch bv
- inflation and recession in the past few vears. The fund,
"“.  which stocd at 3435 billion at the beginning of last vear.
. . has declined by $2.5 billion. The proszect of continued
’ high inflation and progressively larger payments t0 So-
- 7 cial Security recipients to cover cost-of-iiving increases
-- - hasled actuarial experts to warn that the fund wili be
- depleted by the early 1980s if steps are not taxen to re-
- =, build it.
o For the sake of the 30 million citizens now receiving
Social Security payments and the millions more of us
who have been paying into the program with the
expectation of coliecting future benefits, its soivency
must be protected. This can be done by one or more cf
the following methods: Continue raisinz the Social Se-
curity tax rate or the inccome base on which it is levied,
curtail benefits or at least restrain their future expan-
sion, transfer general revenue funds into the system's
frust fund.
— -- -The use of general revenue money has been advocat-
ed to bail out the program if it gets in troubie. And
some general funds are already being used to su:port
+ -7 part of the 2{edicare program. Beyond th:s. however, 1
= should be avoided since it would subvert the ccncept 01
Social Security as insurance and turn 1t into welfar
The soundest approach—in line wita tae tax ;rcre““
Mr. Ford wants—is to stick tne to the pav-as-wa2-g0
system, adjusting the payroll tax pa:d by tne empioye:
.and the empicyer to keep the program Iiscaily sournd.
EE Congress should also exercise more resiraint in ex-
... panding coverage, the cost of which must oe paid {from
Social Security funds. Congressional failure to raise
devcliue W pbaYy LOU Pase SXPaiisiOns Ldd cunsioluta
substantially to the program'’s financial buruens.

Finally, the government should give the public i
.= best assessment of the condition of the Social Secunty
" . 7 program and the projgcted costs of keeping 1t scivent.
Confiicting statements by federal officials and persist-
en? rumors of problems 1n the system nave crealsed @
: : climate of confusion and uncertainty about it. Since,
=48 : : 5 gne wav or another, we wiil have to pay the bill, we are
: _enatitled to a faithfui accounting.




News [] President Ford Committee [] 1828 L Street, N.W. [ Suite 250 [J Washington, D.C. 20036

Forrelease: 1MMEDIATELY,
Contact: peter Kaye (202) 457-6430

MIAMI--Ronald Reagan's vaunted welfare reform program
was a.failure that ended up costing Californians an additional
$100 million, HEW Under Sec. Marjorie Lynch said today.

"During the 8 years of Reagan's governership,'" Mrs.
Lynch told a news cbnferencevhére, "welfare rolls for families
nearly doubled--from 729,357 to 1,384,400 recipients and the
cost went from $32.3 million to $104.4 million.

"Under Reagan, Californian's welfare costs went up
143 per cent; under his predecessor, Edmund G. Brown Sr.,
they were up 83 per cent."

# Mrs. Lynch said Reagan's prepaid health plan idea for
Medicaid recipients was scandal-ridden and has been investi-
gated by a number of federal and state agencies.

His Community Work Experience Program, she added was
poorly designed, incompetently run and touched only .6 of one
per cent of welfare recipients. In taking issue with
Reagan's claim that he reduced welfare rolls in California
by 400,000, Mrs. Lynch said he takes credit for a‘decline
in the national unemployment rate which lowered welfare rolls

across the country.

"His policies did little to cause or assist that,"

she said. "
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THE REAL RONALD REAGAN WELFARE RECORD

One of the cornerstones of Ronald Reagan's
campaign is the image of him as a strong, effective
reformer of California's welfare system.

This theme was set in a letter from Senator
Paul Laxalt, R-Nev., Chairman of Citizens for Reagan:, 

"...as Governor of California he was successfulj
in reducing the number of individuals on welfare |
rolls by 400,000, while at the same time those
truly needy iﬂaividuals received a 43% increase in
benefits."

That's the rhetoric. The truth is that Reagan
created a worse situation -- one which cost
Californians an additional $100 million.

The deception in Reagan's claims is that he
takes credit for a decline in the national unemployment
rate which lowered welfare rolls across the country.
His policies did little to cause or assist that.

In fact, most of his major reforms were failures.
His prepaid health plan idéa for Medicaid recipients
was scandal-ridden and has been investigated by a
number of Federal and State agencies. The General
Accounting Office found Medicaid prepaid health
programs to be so poorly run by the Reagan -

Administration that more than 50 percent of the
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money went to administrative costs instead of health
care.

Reagan's plan to force welfare recipients to
work was a total failure. Yet he now apparently
proposes to institute his welfare philosophy all
over the country.

Let's look more closely at Ronald Reagan on
his welfare receord.

Q. In general, how successful was Reagan's record
on welfare?

A. Not very. The Reagan plan was never fully
enacted by the Legislature. Much of what did
become law either was invalidated by State and
Federal courts or by the Department of Health,
Education, and Welfare as being illegal. The
programs that remained did not clean up the welfare
mess. In some instances, they were incompetently
run and scandal-ridden. Forty major lawsuits were
lodged against the plan and 32 were successful.

In addition, class action lawsuits overturned most
of the regressive provisions of the proposals. In
general, the only major provision that remained
was the "flat grant" schedule, and that incréased

benefits for 80 percent of the caseload.
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Q. Did Reagan's plan actually reduce the welfare vt ‘15
rolls by 400,000? | ¥}
A. No. In 1971 and 1972 the nationwide unemploymeﬁt . |
rate declined and welfare rolls across the country : ‘ff
dropped. California got extra help through a |
simultaneous decline in the migration of the
unemployed into the State.

When Reagan took office in 1967, the annual
migration rate into the State was 233,000 persons.
By 1971, when Reagan instituted his policies, the
rate had declined to 44,000.

Welfare rolls likewise were already well on
the decline when the Reagan welfare policies went
into effect in October, 1971. Between March and
October, 1971, welfare rolls in California declined
by more than 110,000 from 1,638,816 te 1,527,601
recipients. Ronald Reagan takes credit for this
decline, although his policies were not even in !
effect yet. When unemployment began to rise in
1974, extended unemployment inSurancé benefits
kept the welfare rolls from rising rapidly.

An additional factor contributing to over-
estimations of the caseload reductions was the

fact that 20,000 "recipients" were removed from
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the rolls due to a correction in the accounting
procedures in the largest county, Los Angeles,
where persons had previously been counted twice
if they received general assistance and emergency
AFDC in thé séme month.

During the eight years of Reagan's governship,
welfare rolls for families nearly doubled; from
729,357 to l,384,4b0 recipients and the cost went
from $32.3 million to $104.4 million. The aged
blind and disabled programs went from a caseload
of 397,400 in January, 1967, when he took office
to 609,000 when he left in January, 1975.

Q. But didn't Reagan's policies save the California
taxpayers $1 billion as he claims?

A. No. The record indicates that the Reagan

plan cost California taxpayers an additional $100
million. These increased expenditures were in such
areas as training, job developﬁent, day care, family
planning, etc. Beyond that, the cost of reinstating
those illegally eliminated from welfare has been
estimated at $25 million.

When Reagan instituted his plan in 1971, welfare
costs were averaging about $90 million per month.

For his program to save $1 billion in two years,

. R —————— R rerree— 4 T T S —— i



welfare costs:'would have to have been reduced by

$46 million per month. In other words, they would

have to average $44 million dollars per month in

1972 and 1973. Yet, in 1972 and 1973 the monthly

average was about $90 million. Simple arithmetic

alone demonstrates that the Reagan plan generated

no dramatic savings and the claims of its supporters

are clearly wrong. A. Alan Post, California's

respected Legislative Analyst, pointed out that

under Reagan, California's welfare costs went up

143 pefcent} under his predecessor, Edmund G. Brown,

Sr., they were up 83 percent.

Q. To put welfare recipients to work, Reagan

instituted a Community Work Experience Program.

How well did this work?

A. It didn't. This was a poorly designed program

and it was incompetently run. It was difficult to

administer and never touched more than six-tenths

of one percent of welfare recipients. Finally,

it was strongly resisted by California's counties.
Although the program was intended to have

59,000 participants in the first year in 35 counties,

it barely managed 1,100 participants in 10 counties,
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mostly in rural, farm areas.
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While intended to move welfare recipients into
regular jobs, only 262 participants found work as a
result of the program. The additional cost of running
this program was.$1.5 million. To significantly
affect the welfare caseload, CWEP would have had
to add $2.5 billion to California's welfare costs. 1In
effect that would triple those costs. Two years after
its inception, thg Legislature moved to abolish CWEP
as a total failure.

Q. What about Reagan's reforms for the Medicaid
program?

A. A major Reagan program was the prepaid health
plan concept for Medicaid. The program was a scandal.
It was mismanaged and poorly regulated by the Reagan
Administration. It has been investigated by the
Legislature, by the Justice Department, by the
General Accounting Office and by other Federal and
State agencies. They found it_to be a total rip-off.

Most of the money never got to the poor in the
form of medical care. Instead, it was siphoned off
on the way down by "administrators." In Los Angeles,
for example, less than 50 percent of the program
funds went to health care. Of the $56.5 million

paid over a two-year period to 15 plans by the State,




only $27.1 million was spent for health care services.- ‘ ‘;
Typical was a plan which received $9 million from

the State. Of this, $5.5 million went for administra—ﬁ'f,v ‘?
tive expenses and profit.

Welfare recipients were tricked or coerced into
joining many prepaid plans. The medical care often
was of very low quality, even though many doctors
were earning more than $100,000-plus salaries.

Q. Given this situation in California, haven't
Reagan's views on welfare changed since he has become
a national éandidate?

A. Apparently not. To implement what he calls
"creative federalism," Reagan would cut from the
Federal budget most of the appropriations for social
welfare and medical services for the poor.

It then would be up to the States to decide
whether they wanted to contique these services with
their own revenues or to abandon them.

As for the poor, he added, they could migrate
to States that have adequate welfare programs.

"You can vote with your feet in this country,”
he said. "If a State is mismanaged, you can move

elsewhere."
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One of the biggest myths in American politics is the
image of Ronald Reagan as a tight-fisted fiscal conservative.
In reality, Reagan was the biggest taxer and spender of
any governor in California's history.
Lou Cannon, a political writer for the Washington Post
and author of a Reagan biography, wrote in a recent article:
"At times Reagén seems to be the various things his
advocates and his adversaries say about him. What Reagan says
and what Reagan does are frequently contradictory. And he left
a conflicting legacy after two four-year terms in the governorship."
Nowhere are the Reagan rhetoric and the Reagan record in
more conflict than in the field of fiscal policy.
Let's compare the rhetoric and the record.
A letter from Sen. Paul Laxalt, R-Nevada, who is chairman
of Citizens for Reagan, set the theme of the campaign.
The senatcr said Reagan would tell the American people
" that_as governor of California he was successful in:
--creating and returning an $850 million surplus to the
California taxpavers.
--keeping the size of the California state government constant.
--originating and signing a massive tax relief bill which
.. resulted in a $378 million saving to California's property owners

and a $110 million saving to renters."

ot



That's the rhetoric. In detail, let's look at the record.

Q. What about the Reagan campaign claim that as governor,
he created and returned an $850 million surplus to the California
taxpayers?"

A. The $850 million surplus was not the result of any savings
in state government. Rather, it was a serious miscalculation. In
1967, Reagan, in effeﬁt, ‘overtaxed' Californians through an
enormous $943 million tax increase. While the tax increase was
permanent, the rebate was a one-shot temporary form of relief in
1969 -- the year preceding his bid for reelection.

Q. And the claim of a "massive tax relief bill which
resulted in a $378 million saving to property owners and a $110
million saving to renters?"

A. This was in no way the result of sound management of.
the state. The property tax relief was achieved by other federal
and state revenues. Specifically, they were a federal revenue

sharing surplus, a major increase in the state sales tax and a

- T .

strong business cliﬁate.
| Q. What about the Reagan campaign boast that he kept
"the size of California state government constant?"
A. Under Reagan, the state budget more than doubled in
-_eight years from $4.6 billion to $10.2 billion. The number of
state employees increased from 113,779 in 1967 to 127,929 in

1975.
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Q. Yes, but don't inflation and the growth of California's
population contribute to that budget increase?

A. Doubtless they do. But it is significant to note that
under Reagan the state budget increased an average of 12.27% yearly.
Under his successor, Edmund G. Brown, Jr., the increase has been
6%. And while California's population grew 1% a year during
Reagan's eight-year édministration, it grew 3% a year during the
14 preceding years under Governors Edmund G. Brown, Sr. and
Goodwin J. Knight.

Q. How did Reagan balance the state budget during those
years that it more than doubled? By practicing fiscal economies?

A. By no means.- Under Reagan, there were three huge tax
increases totalling more than $2 billion. In 1967, there was an

increase of $967 million -- the largest state tax hike in the

nation's history. Of this, $280 million went for a one-time deficit

payment and future pfoperty tax relief. 1In 1971, the increase was

$488 million with $150 million for property tax relief. 1In 1972,

-~ “the increase was $682 million with $650 million for property tax

relief. "Much of this property tax relief was short term. But

the overall tax increases were permanent.
Q. How was this money raised?
A. By all sorts of taxes. State personal income tax

revenues went from $500 millicn to $2.5 billion, a 500% increase.

. FOAN

Top bracket levies were increased from 7% tc 1l%. The size -
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bracket more quickly. And pefsonal exemptions were reduced.
Finally, after adamantly denying he would ever do so, the governcor
agreed to a system of withholding state income taxes.
Bank and corporation taxes went up 100%. The state sales
tax rose from 47 to 6%. The tax on cigarettes went up 7 cents
a pack and the liquor tax rose 50 cents per gallon. Inheritance
tax rates also were increased and collections more than doubled.
Q. But didn't taxpayers benefit from local property tax relief?
A. Hardly. Under Reagan, the average tax rate for each $100
of assessed valuation rose from $8.84 to $11.15. Under predecessor
Pat Brown the increase was much less in dollars and percentage --

from $6.96 to $8.84. And in the six years of Republican Knight's

administration it was still less -- from $5.94 to $6.96. One reason
for the big increase under Reagan -- from $3.7 billion to $8.3
billion -- is that the state paid a steadily smaller percentage of
schocl costs -- one of the biggest reasons for local property taxes.

Despite periodic efforts to provide relief, there has been

)

‘a substantial incréase in the burden carried by most property
-'owﬁers. Inflation and higher assessments have helped wipe out any
savings. Only $855 million of the record $10.2 billion budget in
Reagan's final year was for tax relief for homeowners and renters.

Q. What did Reagan have to say about all this spending?

A. Nothing very consistent. In his first inaugural message

e e 3 Sov—



on January 5, 1967, he said ''we are going to squeeze and cut
and trim until we reduce the cost of government."
On July 9, 1967, he said in a televised speech that as
long as California grows in population and as leong as the country

is in an inflationary spiral '"we will have a record breaking
budget évery year....and that is roughly 8%."

On Oct. 2, 1967, Reagan was asked in Milwaukee about his
comment that he balanced the budget without new taxes. He
replied: '"We raised the old ones about $1 billion."

Q. Many of Reagan's supporters claim that the reason for
the huge budget increases in his administration was because of
increases in assistance to local governments?

A. That's true. And under the same logic, we could
eliminate about $60 billion from the federal budget spent for
assistance to the states. Extending that bookkeeping system to
foreign aid and assistance to individuals, nearly three-fourths
. -0£- the federal budget could be disregarded. 1If Reagan is going
: to continue to criticize the growth of the federal budget, he

has to accept similar criticism on the growth of California's

budget while he was governor. He can't have it both ways.

R
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Jack Andersan

Mr. Ford, Backstage

The experience of ascending (he pin-
nacle of power can change i man.

AL the President’s beck, civilian and
military leaders gather 1o hsten to his
counsel.  Assistants  materiaiize al the
press of a buzzer; military aides attend
him; servants cater (o lis whims. It is
cnouigh to turn the head of asaint, .

We consulted our backstairs White
House sources, therefore, to find out what
effect his heady experience has had on
Gerald Ford. He is still thesame plodding,
unpretenticus guy.

There is an average-American quality
about him, an easiness of manner, an
engaging sincereity. He hulks through the
White House corridors, full of friendliness,
taking a personal interest in the lowliest
secrelaries and domestics,

In the backrooms, he has an easy,
Jocker-ronm camaraderie with men, a
courteous graciousness toward women,
During the social bour, he olten mixes
drinks tor his guesls rather than wait fora
White House steward to serve them.

FFord's favorite pet is a golden retriever
named Liberty. On Christmas Day, 1974,
Liberty had an accident on the presidential
ruc. Stewards rushed to clean up her mess,
but Ford waved them away. Ie got up
from his Christimas dinner and cleaned the
rug himseli. “No one should have to clean
up aller someene else's dog," he said.

While Iouse workers like to take Liberty
out for walks, but the President doesn't
feel dog-walking is part of their job. When
other family members don't walk Liberty,
Ford tries o do it himself.

Once, in the middle of the night, the
P'resident of the United States, with a
massive staff at his call, quietly slipped
out of bed, put on a bathrohe and led
Liberty outside to answer nature's cali.

Ford's worst two days in the White
House began on the dark, rainy Friday
that his wile weat into the hospital for a
cancer operation. Out of a sense of duty,
the President sat through an econoinic
conference he could have avoided.

He also kept a commitment to speak ot
the closing session the following morning
while his wife underwent surgery. His only
convession (o his persenal feelings was lo
cut the speech short. Petween visits to the
hospital, e also kept appointments with
important foreign dignilaries,

Our sources remember it was a gloomy,
depressing time, with the itresident
scarcely hiding his anxiety, At e end of
hes most ardious hours, he was esearted to
the White House elevator by Richard
Reiser, his Seeret Service ook-alike, and
Major Rebert Rarvreett, the military side.

Vo' yemee mbimendd lin mmvi e el inn: )

Stifl, jusi betore the elevator dooe shiit to
tahe the Presidident upstaies to the iving
quarters, he interrupted s personad
thoughts and spoke quictiy (o his two
eseorts, “Thank you, Pob Thank you,
Lk mwemured Gerald Ford.

AL the eed of a presidentiad flight, he
makes it a point (o poke his head into the
cockpitand thank his pilots, O a ivip back
from Detroit, it was raining (oo heavily at
Andress Air Puree base for the Piesident
totake the eustoniary heticoptes bop to the
White House. e headed for tre backup
liniousine for the drive to the White House.

Studdenty, he noticed the belicopier,
which had been standing by, He tuioed
abivtiptiy, walked through the cain to the

helicopter anl thiwst his head beade t

tank he astenishied crow for waitusg,

Those who know Foud intimately say e
is a most considerate and compassionate
person. On a visit to TLos Angeles, he
stayed i an upper Loor of the Contury
Maza holel. During a ride downstairs to a
press conference, the elevator began to
mallunction, shutthng up and down. The
President’s aides grew nervous, and the
clevator operator was lerrified. Ford
calmed him down, saying quietly: “Don’t
worry, it will work. You'l} gtet us there.”

When Set. Ted Kennedy's son went to
the hospitai for a bone cancer operaticn,
the President placed a private call (o
Kennedy to inquire about the outcome and
to express his personal good wishes,

When Jordan's King Hussein visited tie
White House on April 29, 1975, Ford invited
san. George McGovern, D-S.D.,. to the
formal state dinner. McGovern, a nariah
to previous White House occupants was
decply moved by Ford's gesture,

During the dinner, the Republican
President went to McGovern and told the
1972 Democratic standard bearer: “No
malter what, this hovuse belongs to
cvervone, now more than ever.” :

During the Greek-Turke erisis, the
President viated Chicago to speak to the
Velerans ol Foreign Wars, Greex-
Americans who disagreed with his {ereign
policy gathered outside his Chicago hole]
to chant their disapproval. Upstairs in the
presidential suite, an associate remarked
to Ford: “That must really bug you."”
“No," replied the President as he
walched the protesters, “they're poad
people. T ean understand thar feclings,
They are my triends.”

There is nothing suave or subtie about
Gerald Ford-—-none of those sophisticated
mannerisms which Awericans are in-
clined to disteust. One of the first pictures
the White Jlouse veleased of him shesed
the new President working with one {font
propped on his desk. Most of his
predecessors took themselves much too
sertously to permit & picture of such
relaxed informality. But Ford has broughit
awarmth to an office which in less than a
decade had gene from the chicness of
Camelot to the deviousness of Byzantium,
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Reagan is havina trouble in N.H

o8 Ja o~

- find geed things fo say

8 i

By WILBUR ELSTON
News Aseociate EC 1o
For a few davs at least, things seem to
. becoming up roses for Presiasnt Ford.
He gets a clean bill of health on his
annual physical examination. A special

change, keyhole-peeper Jack Anderson
quotes a pro-Ford source in the White
House. And even the ‘washincton Post
finds Mr. Ferd cannot be ali bad because
his Democratic critics are bezinning to

-sound like the President himself on some

issues.

"NBC poil shows a sharp rise in the public
approval of his conduct of the presidency.
-And he regains the : i et
‘lead over Roenald

THE PRESIDENT GETS C30D marks
for his handling cf the budget briefings for
the press and his presentation to the pub-

e,

Reagan in the public .}‘4 \ i lic. Even more important, his reports on
-opinion polls on their = = } ¢ economic conditions showed recovery to
battle for the GOP Y . -3 ¢ becontinuing and inflation declining, al-
pomination forpresi- - : _ ;- -4 though unemployment still is trouble-
dent. - 1 some.

Even some jour- =S
palistic critics be- et o L .:‘)
come kind to the \Vilbur Eiston
President. He gets a
few friendly words trem *‘Scotty’' Reston,
the New York Times columnist. For a

e

- - But part of it also stems from the fact
“ that the press is now beginning to apply
the harsh light of publicity to Mr. Ford's
foes in the presidential race. Then it is

-~ discovered they do naot have ail the an-

© swers to current problems, either.

-, Thus, Mr. Ferd does not look so bad to

: Repubiicans _af:er they see the suave Ron-
§ _ald'Reagan having foot-in-mouth trouble
. in New Hampsbire and elsewhere with his

proposal to cut $90 billion from the federal

- budget without boosting tax i
_andstate level. e .

Even to some Democrats, Mr. Ford
looks pretty zood in comparison with
some Democratic cazdidares. In Iowa,
former Gov. Jimmy Carter of Georgia
won more delezates in the precinct cau-
Cuses than anybody else, but the uncom-
mitted delegates exceeded his own in

__humber.

Even in Mississippi, Gov. George Wal-
lace of Alabama won the most celegates
* the uncommitted delegates ran second in
tial and weli ahead of Carter in third
place.
It is true there are good explanaticas
for the large numoer oi uncommitied
delegates. Many Demccrats find it tog
. eatly to make a decision on the grounds
that today's favorite may not even be in
. the running by national convention time.
&And eandidates who are weak in some
states pocfer to have their delegates stay
u=r~unitted rather tion expose thair

k. Tatrengthtoribiic view.

J8U{ THERE 15 ANGTIER exolana-
~ diom, g, for the zuod showing of the
. uncemmutted. While if 15 early 1 the cam-

paign, none of the Democrats has
emerged s a front-runner -- zid, in fact,

"

Some of the more favorable public
attitudes toward the President simply
reflect the volatility of public opinion this
early in the 1976 campaign. Part of it no
doubt reflects the increase in public conii-

- dence in the nation’s economic future.

some people cannot see a real winner in
the crowd.
That helps explain why Sen. Hubert

‘ Humphrey of Minnesota is still regarded

as a potential Democratic nominee. He is
not runming in the Democratic primaries,
denies he is a candidate but admits he
would be delighted to have his party nomi-
nate him for a s2econd charnce at the presi-
dency he so narrowly missed winning
back in 1968.

Because he always has something to

" say and usually says it weil — even if at

too great length — he 1s sull weicomed on
television and radio talk shows and by
newspapermen S22King an iniormed cpin-
ion on the state of the Democratic Party.

He also is on good terms with the Presi-
dent, despite their poiitical diferences.
He predicts Mr. Ford wiil be the GOP
nominee and Mr. Ford reciprocaies by
predicting Humphrey will be the Deme-
cratic nominee.

All of this makes 1t sound as i thereis a
kind of “old oy clique in American poli-
Fiaks and af fanrss thoraie Mr Fard
and Sen. riumphtey VELYCu wughiiive Bl
Congress for a g tiae and SO ey aie
old personal friends, even though they are
also political foes.

It Humpnrey and Mc. Ford became the
naminees, they would_not be guite so
friendiy but the two old pros would wage a
much iess rancorous campaign than Hum-

-phrey and Richard Nixon did 1n 1968.

Humphrey raies high in the Democratic
peiis because ke is regarded as the best
second choice Dy almost every Democrat
who does not regard mum as the ho. 1
candidate And so he is regarded as hav-
g a chance at the romunaioen — i no
cther Demecratic candigate caiches fire

PP SR e B Y

- - o g

in the primaries and if nobody gains 2
commanding delegate lead.

In the GOP, Mr. Ferd must be regarded
as the favorite simply because he is the
incumbent. Even Reagan, who got oii to 2
fast start, appears to have slowed dowa.
Unless Reagan catches fire in the early
primaries, Mr. Ford will win the nomina-
tion going away.

Trus, by the end of the week, the cloud
of euphoria that had surrcunded the
Prasident was being scmewhat dissi-
pated. The Democratic Congress, which
had returned to Washington from its win-

-ter holiday determined to siow up a

Repubiican President, began to take ac-
tions to do just that.

As expected, the House overrcde Mr.
Ford’s wishes and barred any irther U.S.
aid to Angolan anni-dlarxist forees ¢espue
the prospacts ¢i victory by ti
backed Popular Movement for the Libera-
tion of Angola.

IN ADDITION, CONGRESS cverrode
Mr. Ford's veto of a $45 billion health,
w=plfara and Iahar annronriation the Pres)-
dent had Gescrived as @ "Classic Caaluyin
of uacnechea spendiag.” Toe bl will auc
more than Si billion to Mr. Ford's budget.

House and Senate inteliigence commit-
tees also continued to reveal the secrets of
the CIA and the FBI to the world in a fit of
masochistic finger-pointing that damaged
the nation’s reputation and the Ford
administration’s ability to conduct foreign
policy.

Yet even the Democrats’ continuing at-
tacks on the President, and the presi-
dency, could nct complztely erazeae m-
pression that M Ford is jvuiiny and
adtirg more presdeniiil — anl winauag
new support for hus eiection campaign.

Soviets

Ny anad 31 PR I
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Mr. Fora

ms ISSUE: TtLe need for Con-
gress to join the President in mak-
ing some hard spending choices.

EIS 1977 BUDGET. President
Ford said, makes some hard choices
between what the nation wants to
do and what it can do.

Certainly it is high time that such
choices be made, aiter a federal
government spending spree which
will see the 1976 fiscal vear deficit
rise tc somewhere around $76
killion.

Whether the President goes far
enough in making the “hard
choices” to hold down spending will
be argued. But actually the ceiling
on expenditures set in the buget is
without doubt the very minimum
poscible with an often spendthrift
Congress. Unfortunately. in fact. the
history of this Congress does not
gogur well for hoiding spending
during the next fiscal vear within
the limit set by the President.

And that is true even though the
limit exceeds the estimated expen-
ditare for the current fiscal vear.

President Ford proposes a total
outlay during the next fiscal vear,
beginning on Oct. 1, of 3394.2 bil-
lion. Hic budget estimates federal
revenues for that vear of $351.3
billion, leaving a deficii of $43

Federal expenditure fer this year
f. sapected to aiount to 23045
billion, leaving rhe government in
the red by $75 biilion.

Thus the deficitz for the two

-fscal years would amount to a

staggering $119 biliion. The toial
cculd, of course, go higher than that

's buciget

if Congress refuses to stay within
the 1977 limitation of $394.2 billion
proposed by Mr. Ford.

And Congress may well do so.
For many of the cuts in spending
proposed by the President could be
politically unpopular. Particularly
is this true in the area of welfare.

Though President Ford proposed
no sweeping changes in weliare
rrograms, he did call for reduction
in expenditures for some of them,
such as the food stamp program.

Here, he asks Congress for re-
forms which would reduce the cost
of food stamps by $900 million

annually, setting that item in the { ‘E
budget at $4.7 billion. That, it seems \\.p

to us. is about the minimum that
should be cut out of this abuse-
ridden program.

One sizable expenditure increase
proposed by Mr. Ford will be coa-
troversial in Congress. He asked an
increase of $3.9 billion in defense
spending, proposing a total expendi-
ture cf $100.1 billion.

The President is on solid ground
kere for two reasors. First, United
States cefenses must be kept strong.
Seccnd.. the U. S. must negotiate
from sucn strength in the arms
limitation talks with Russia to ob~
tain the kind of effective agreement
which in the lops run con inerife
recucing huge defenze expenditures.

Qveral, tiin o « puutically real-
istic budget. Any cther kind would
be useless. Congress now begins its
cwn budget process, ana we urge it
also to make some hard choices
between what the pation wants to
do and what it can afford to do.
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Pfesident Ford’s budget:
A sound, brave challenge

For all its ponderous pages of de-
tail, -its charts. tables and appendices,
an American President's annual budg-
et is no more or less than a set of
proposals to the Congress, which in

-turn must dispose. Thus in the nature

of the democratic dialectic—and in
President Ford’s budget for fiscal year
1977—much is proposed that may not
be expected.

When thev are visible within stch

a budget, however, broad purposes

reflect broad concepts of national pol-
icv. Clearly visibie in Mr. Ford's new
offering is a concept of America in a
state of perishable recovery from real
and still verv threatening economic
disruption—based on inflation and on
an extended doldrum of the produc-
tive economy.

We belicve that is the only sound
and responsible- way to read today’s
economic circumstances. There are

anv number of specifics in the budget
T “which demand detaited examination—

some, especially maior parts of the
defense request, are deeply debatable.
But the basis of the budget is respon-
sible and it is sound.

There will be no absence of debate.
Tt is an election vear. Mr. Ford's mag-

+ istracy so far has been most dramat-

ically one of executive-legisiative con-
frontation on spending bllls: vetoes
and overrides in ccaseless cycle. ™

- With due respect for the patriotism

and decency of many in the Congress,
in the next ninc months the corridors
of the national Capitol can be cxpect-
ed to echo with mixed choral rcndLr-
ings of the LaFollette Rule. Scn. Rob-
.ert  LaFollette’s survival advice o
Pennsylvania’s own (rcrvrgc Wharton
l(‘ﬂpb' HIOLL thaie a wal-contlan ¥ RN
was: “l make it a rule never to vote
for a tax .ncasu:c or against any ap-
pmprmllrm_

It is demonstrably difficult to cam-
paign bieonialiv for a [ouse seat on
the assertion that “i have been re-

“strained.” It is only slightly less dif-

ficult to run in that manncr for the
“ienate every six yeairs—or the White
Heuse in four,

Yet it the United States is going to

pHt a significant portion of the pres-
ently unproductive one-quarter of its
industrial capacity back to work-—and
is going to provide substantial and en-
during relief for its millions of unem-
ployed citizens—it first must stabilize
the national cconomy. For all the hu-
mane intentions of the proliferating
and expensive social welfare and im-
provement programs of the last dec-
ade, stahility is not going to be
achieved by shoveling out more fresh-
Iy printed money which immediately
depreciates all other money — and
many other valucs.

As the still far from conquered in-
flationary troubles have raged on,
there has been increasing tendency,
even .among politicians of the Lakol-
lette Rule tradition, to recognize the

validity of ti inciple. Tl 0 '
ilic of that princip e 40 . Fop,

gress has made much of its own b
etary discipline.

But as George Mclinan pnian(
in the Wall Street Journal yester
“When Congress completes action
the appropriations in the 1976 budget,
it will have overshot President Ford's
initial target of a vear ago by $24 bil-
lion and its own first target by nearly
$8 billion.”

Mr. Ford's new budeet requests
spending of $394.2 hiilion and pro-
poses receipts of $351.3 billion — a

_projected deficit of $43 billion.

If that came to pass—and it most
certainly will not, at least in the spe-
cifics outlined by Mr. Ford-—it would
vield a §33 hillion reduction. from the
current fiscal year to the next, of in-
flation-tinder. That, in our judgment,
is still a lot of inflammable fuel. But it
_is a responsible reduction.

VT, 0T sas aadind e o Bl
—to the Congressional m.nmmt'" .unl
to the candidates who will be runniog
for national office for the next nine

~ months, His challenge. as it is broad-
Iv projected in the budget, is a coura-’

geous and a sound one.

The meost interesting, and the most
mportant, question of America’s i
centennial year will be how the other
candidates—and their constituents—
will rise to that challenge.

-
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Josz yh Kraft

udget Speech Gives Ford the Last Laugh

Just efore the President presented

" bis bu¢ et at a press conference last

week, & reparter asked a White House

* alde whether

A

Ford was going
to have to stand
through the full
90-min @ ges-
slon. “ohy don’t
you ge him a
stool?” the re-
porter “uggested.
“Becaus:,”  the
aide lav_hed, “he
migit {1 oft.”

As it happens,
Ford he had the
last lar h. His budget presentation
showed . rare mastery over the num-
bers anc the detailed programs of the
governn “nt.

The f: ures themselves advance hls
political prospects with his own
party, ti 2 Demucratic Congress and
the cour‘ry as a whole. The weak
point is (nat a 19th century economic
philoscpiy restrains the President
from ac’ ons which could bring down
both infi tion and unemployment far

" more rar dly than presently planned.

The ch 2f characteristic of the new
budget i its bias against big govern-

ment programs and spending. The
underlying philosophy, as enunciated
In the Economic Report last week, is
that private business activity will as-
sure steady growth in years to come.

Accordingly, the federal govern-
ment does not need to play a stimula-
tive role, Tax cuts to spur private
consumption and Investment are tc be
matched by equal reductions In
federal spending. Social Security in-
creases are to be paid for by the bene-
ficlaries. Expensive health, education
and food stamp programs are o be
reorganized and scaled down.

Virtually all signs indicate that op-

position to big government and big -

spending fits the mood of a public
which has had it with Watergates,
Vietnams and Great Societies. Prob-
ably the most impressive of the many
signs is the attitude of the two pohu-
cal parties.

Cn the Republican side, Ford faces
a challenge for the nomination only
from the conservative candidate, Ron-
ald Reagan. The former California
governor is the white knight of citizen
government as opposed to entrenced,
self-serving  bureaucracy. Ford’s
budget, accordingly, should insulate

hlm agalnst the Reagan assault and
help him win the nomination.

The Democrats, in obedience to the
national mood, have also eschewed the
politics of big spending. The brightest
new faces in the party ~ Jimmy
Carter who won the lowa precinct
caucuses and Govs. Jerry Brown of
California and Mike Dukakis of
Massachuselts — advertise them-
selves as pennypinchers. That old
stager, Edmund Muskie, plucked at
least one tightwad chord in the Demo-
cratic response te the President's
State of the Union message. The Sena-
tor from Maine told the voters to ask
leaders who “promise more govern-
ment benefits and services ... how
much will lhcy cost?”

Precisely because of the joint bias
against big spending, my belief is that
the Republican President and Demo-
cratic Congress, while having. some
differences, will leave off the constznt
bickering which marked 1975. It is
notable that Ford did not threaten to
veto any spending which breached his
$394.2  billion budgetary ceiling.

Equally that the Democrats on the -

new Budget commitiee of the Con-
gress are seeking White House support
in curtailing the legislative and aporo-

priation committees, In elfect, tha
centrists in both parties are in a kind
of collusion to deny the presidential
nomination o the extremists in both
parties.

The price for all this harmony, how-
ever, is not low. Ford, true to his fres
enterprise bias, rejecls various novet
proposals for government action to
arrest inflation. Stockpiling of corm-
modities to prevent the big surge in
raw inaterial prices which sparked
the last two inflationary binges is oul.
So, though recommended by Arthur
Burns of the Federal Reserve Board,
is an incomes policy whereby govern-
ment power would be used to restrain
wage and price increases.

One result is a slow drop ia Infla-
tion. The Consumer Price Index, up 7
per cent last year, will hang high at a

projected B per cent his year and the -

year after. Since the administration
restrains economic growth to bring
down inflation, unemployement de-
clines at an even slower rate. It is ex~
pected to be 7.7 per cent this year,
and is not due to go under 5 per cent
until 1980 — a sorry matter in a
country which has met the aspirations
of its citizens for 200 years chiefly by
the provision of ever more jobs,

e e caa————— ———————
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Let ’em EatCake—-}-While Migrating

The more Ronald Reagan tries to explain his pro-
posal to shift $90 billion in federal obligations to the
states, the worse it becomes.

To implement what he calls "creative federalism,"
Reagan would cut from the federal budget most of
the appropriations for social welfare, medical ser-
vices for the poor, public education, highway con-

_struction, urban renewal, rapid transit, revenue

sharing and a host of other subsidies.

The former California governor would then per-
mit the states to decide whether to abandon those
human services and public works, or fund all or
part of them with state and local tax increases.

Obviously, states most dependent on federal help
would be least able to assume the burden that Rea-
gan would inflict on them, and their level of ser-
vices—already below the national average—would
decline even further. ]

Reagan has acknowledged that his "creative fed-
eralism" might work a hardship on the poor, partic-
ularly in the Southern states, but he has an answer
for that, too: Let them migrale to more prosperous
slates.

. "You can vote with your feet in this country," he
said. "If a state is mismanaged, you can move else-

e N R S O Y
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where." .

That's hokum. We suspect that Reagan would re-
gard those states that are most frugal with welfare
dollars as the best managed.

But that aside, vast numbers of the Southern
poor have, for many years, been doing exactly -
what Reagan suggests—moving to more progres-
sive Northern and Western states where social-wel-
farc benefits are higher—and that's one of many
reasons that most urban/industrial states are al-
ready in serious fiscal straits. - .

Yet the impact of Reagan's proposal would be to’
create an even greater differential in benefits be-
tween progressive and conservative ‘states, and to
stimulate an entirely new wave of migration.

We have said before that only economic and po-
litical naivete could explain Reagan's original for-
mulation—and his continuing defense—of a con-
cept that would have to result either in massive
state and local tax increases or massive neglect of
the poor.

But. his latest suggestion—that welfare clients
should pull their children out of school, leave their
homes and head for states that would treat them
most generously—is more than naive. It is cynical.
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REAGANSUGGESTS
POOR CAN MIGRATE

Says Needy and Minorities
Might Have to Flee States ’
Resistant to Social Aid

1
|
et o
By JON NORDHEIMER |
Special to The New Yerk Timea |
DUBLIN, N.H., Jan. 16—Ron-|
tald Reagan said today that the]
jpoor and minorities living in|
states resistant to social action!
might have to migrale else- |
where if these states failed to
,substitute  adequate welfare|
Iprograms for the Federal ones!
he would like to eliminate.
“You can vote with your fe(‘tl
in this country,” he declared in!
(@ campaign swing through the!
countryside of southern Newl
'Hamp<hire. “If a state is mis-l
managed, you can move else-
where.” '

/M/VM 72282
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i In Washington, meanwhile,

| Prosident Ford's campaign or-

ganization hegan today an at-
tempt to link Mr. Reagan's posi-|
tion on Social Security to the|
stand that proved costly to Bar-|
ry Goldwater in the 1974 Presi-!
dential race. Mr. Goldwater,
sugpested that wage earners he!
permitted the choice of Snciali
Security or private retirement|
lplans. [Page 31.] '
{  Mr. Reagan, responding to a;
|question about the South and|
{the region's history of racial'
"discrimination, said it was pos-|
!sil)lc‘ that some blacks would!
Ibe forced to leave states that
lrefused to provide social wel-
ifate programs abandoned by;
!lho Federal Governmeitt underl
'his plan. i
| However, the former Cali-|
‘fornia Governor said he be-:

;Continucd on Page 31, Column l

Q,ERA(O
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Reagan Suggdests Poor Can Leave States Cool to Aid

|
Con(ihﬁed From Page 1, Col. s;schools there under a courtlpgliun bus that carried the can-!that details of the reform
B ittt order. didate along back roads throuz}1|\-,~m.|d have to be worked out

lieved that Southern states no, e said it was the Federal the snowy countryside, Mr.iaper his election
longer held an animosity to- Government's responsibility to Reagan also acknowledged that/ ™ . 9 L e
ward black citizens, and that'uphold the constitutional rights'he had not formulated a plan|, . I have e _plan, he said, |
the South had surpassed the of every citizen if these rights/to meet the challenge of a crisis his gaze drifting outside the
North In its relations betweeniwere denied by the state. lin Social Security, although he(window of the bus toward the
the races. | In an interview, however, hejhas repeatedly remarked in the|darkened forests of evergreens
R e R Ll S T R b TR
the compassion is not locatec / : we at,  as esident, he's: : g nakly yeans
gt A blanks of the Potomac,”;a city like Boston to jmplemenl')mll]d reform the $2.25 trillion.‘lf(‘r‘)“‘ the “roof falls in».yon the!
h",\fam,' i : :,;11 lm_mrt : (l(‘lseféronnlllohn ord’c';ruxlnh:\lzm(‘e that he suid exists inf?}""“"" S"“‘“}'“.V System, and

r. Reagan, who is vying that involved “forced busing. 10 system., wat during his Administration
with Mr. Ford in New “"””l"; “No, I would not,” he said ill? OQuestions  aboul  Social Se- he would assign a panel to de
shire's Feb. 24 Presidental pri- response to a question. “T think'cnrity  from — elderly  voters, M€ @ Wayv ol of the cris
mary, suggested at a pathering the judge's orders [in BO%Ln'nllw:uml)’ bundled  against Hu:-' Return to Count
of voters in Dublin that Re-'werew rong” le made a dis- cold, repularly come up in the! .. % y
_publicans, not Democrats, had'tinction between court-ordered, question and-answer — sessions dr. Reactan is sehicduled 1o
made the hreakthrough in dis- pupil busing in Little Rock, Mr. Reagan conducts as parl| o L5 Angeles tamurow
mantling the barriers of racizl Ark., in the 1950's and the sit- of his campaign ' Jor-a week's rest before resum-
discrimination in the South. uation in Boston, saying that in  In his -sl:lrnl.;lrd reply h"i“‘ﬂ o Fampigaing. Wiile bis
President Eisenhower, in  the'Arkansas, the Federal Govern-imakes a point of slr(-win}:'(lrn ‘.'h"'.m'”‘d Jet »rchmls at  Des
scho@ integration crisis in the ment had helped children at-{his reform would Anr)l.i'n\'nlw-‘v; 'l(”m'.q‘ fowa, in the afternoon,
Little Rock, Ark, schools in tend the schools of their choice,{reduction in payvments to th:“hn will make a bricf airport
1957, he said, upheld the rig:hls‘whr‘rcns in Boston, he said, the|clderly, an '|<‘<ol|'liun ll.nl u “‘,nppnm;mm- in an effort (o in.|
of hlack cili"/;ons “at the point{courts were forcing childrin!now has S;]l[j;ﬁ(\(l his l}g'[(.liz,qu( (fluence Monday's caucusing of
?Jogl)tal);f;notmn"lclt'n[l}:c«;(rdﬁlrr:"(uinm‘srh(lmls they did not want; In the interview lpd:_l__v, tho:slcz'lll)ghhcan delegates in that
e m‘ing oy cnt(:r DUhllli(“ Ogﬂ lf[‘(l\l((] o icandidate, wearing a California-! ¢ e

Scated in the rear of a cam- styled checked sport coat, said REMEMBER THE MEEDIEST!



By John J. Fialka

Washinglon Star Stalf Writer

Few.people realize it, but Linda
Taylor, a 47-year-old Chicago wel-
fare recipient, has become a major
. campaign issue in the New Hamp-
" shire presidential primary.
.. Former California Gov. Ronald

Reagan has referred to her at nearly
~ every stop, using her as part of his
“Citizens’ Press Conference' format.

“There's a woman in Chicago,”
Reagén said last week to an audience
at Gilford, as part of his free-swing-
ing attack on welfare abuses. ““She
has 80 names, 30 addresses, 12 Social
Security cards and is collecting
veterans benefits on four nonexisting
deceased husbands.

“And she's collecting: Social Se-
curity on her cards she's got Medi-
caid, getting food stamps and she is
collecting welfare under each of her
names. Eiler tax-free cash income
alone is over $150,000.”

REAGAN NEVER mentions the
woman by name. But the effect is the
same wherever he goes. During Rea-
gan's second campaign swing
through the state in mid-January,
for example, peoples’ jaws dropped
in Dublin and Jeffrey and Peterbor-
ough and Salem and all the other lit-
tle towns where the candidate ap-
peared. They were angry at “welfare
chislers.” Reagan had hit a nerve,

. The problem is that the story does-
n’t quite check out.

According to - Illinois welfare
authorities, Reagan has based his
anecdotes on newspaper accounts of
Miss Taylor, who became known in
the headlines as the “welfare queen”
after sensational revelations about
her case were made by state Sen,
Don A. Moore, chairman of a com-
mittee that has been going after al-
leged welfare abuses.

According to a spokesman for his
committee, the story is not quite as
exciting as Reagan put it. “We fig-
ure she (Taylor) probably made
between §100,000 and §150,000 during
the year we checked,” he said, “but
we could never be sure because the
welfare department wouldn’t cooper-
ate with us."”

And according to James Piper, the
assistant state's attorney who is
prosecuting Miss Taylor, the story is
not even as exciting as that.

AFTER A SERIES of indictments,

each one of which was replaced by .

another indictment, winnowing down
. the number of charges, Miss Taylor
is now charged with using not 80 al-
iases but four. The amount the state

The. rmW-m;Eu ret 4 Jo |
Reagan Trips Over Saily
Welfare Quecn

is' charging that she received trom
her alleged fraud is not $150,000, but
$8,000.

“You have to go with what you can
prove,” explains Piper. And so far,
nobody has proven anylhinf because
Miss Taylor, he says, is still awgiting
trial

The ‘“‘welfare queen”
item in Reagan's repertoire
is one of several that seem
to be at odds with the facts.
Reagan fairly bristles with
facts, figures and statistics
demonstrating what he
thinks is wrong with wel-
fare, big government and
America.

The national press en-
tourage following Reagan
usually is prevented from
pinning him down on the

" specifics because citizen
press conferences are re-
served for questions from
local audiences.

THE FOLLOWING items
were taken from a report-
er's notebook after attend-
ing 18 citizen press confer-
ences on Jan. 15, 16 and 17,
all -of them in small towns
in southern New Hamp-
shire. '

e Item: Reagan usually
showcases his welfare re-
form program in Califor-
nia. “We lopped 400,000 off
of the welfare roles,”” he as-
serted at several stops.
* Fact: According to a
spokesman for California’s
Department of Benefit Pay-
ments, the all-time peak
California welfare case load.
was 2,292,945 cases during
March 1971, six months be-
fore Reagan’s welfare re-
form package became law,
The only provable low point
during the following period
is a level of 2,060,875 cases
reached during January
1975, the month after Rea-
gan left office, making it a
total of 232,070 who were
“lopped” off the rolls,
California welfare fig-
. ures during 1974 are under
dispute, according to the
spokesman, because of
confusion caused by the
debut of Social Security's
problem-ridden Supple-
mental Security Income
program.

e Item: After first noting
that his audience is com-
posed of *hard working
people” who pay their bills
and put up with high taxes,
Reagan frequently tells
them about Taino Towers, a
four-building subsidized
housing project in New

ork

”If&'ou are a slum dwell-
er,”” Reagan has asserted,
‘“‘you can get an apartment
with ll-foot ceilings, with a
20-foot balcony, a swim-
ming pool and gymnasium,
laundry room and play
room, and the rent begins
at $113.20 and that includes
utilities.”
* Fact: According to Rob-

.ert Nichol, project coordi-

nator for the development,
which is situated in a pri-
maril?' Puerto Rican sec-
tion of East Harlem, only 92
of 656 units in the develop-
ment have 1l-foot ceilings,
These are the six-bedroom
units for large families and
the high ceilinﬁ (which is
only over the Kkitchen and
living room) is to allow a
space configuration that
saves what would otherwise
be wasted corridor space.
There is no way, accord-
ing to Nichol, that you could
get one for $113.20. The
going rent would either be
450 a month or one quarter
of a family's income. The
large family that would
need such a unit, he adds,
probably would be receiv-
ing enough welfare benefits
so that its rent would work
out to around $300 a month,
If New Hampshirites de-
cided to move down and
live in Taino Towers. he

adds, they would find they
have to share the pool,
gymnasium and other
amenities with the a com:-
munity of 200,000 Puerto
Ricans and blacks who live
around the project because
these amenities were built
for community use.

< i
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e [tem: On Jan. 15 at
Keene, N.H., and at several
other stops, Reagan praised
a welfare experiment in St.
John Township, Indiana,
where county officials, he
said, cut the local welfare
budget from $5,000 to $300 a
month with a compulsory
public work program.

e Fact: Jerry Scheub, the
township's trustee, is the
man who designed the pro-
gram. He says the budget is
still around $1,200 a month,
but he's working on getting
it lower. In September, he
sent notices to 32 of the 80
families ‘'on the township's
temporarK relief program,
families tha

workers."”

He wanted them to wash
county trucks, shovel snow
and rake leaves. Only one
man showed up, according
to Scheub, and he quit after
four hours because “he was

humiliated and embarrass-

ed and would not work for
slave wages.”” Scheub
offers $3.00 an hour, which
he pays in the form of
vouchers for accrued food,
rent and medical expenses.

So 29 families were cut
off the roll. Since then there
have been 30 more appli-
cants and Scheub has 14 of

them working. “The guys

- who will work are the peo-

ple who deserve it and these
are the peogle we'll assist,”
says Scheub.

e Item: Many of Reagan’s
“big government” stories
revolve around alleged
activites of the Environ-
mental Protection Agency
and the Occupational
Health and Safety Review
Commission.

At Derry, Reagan stated

that “EPA has 41 represen-
tatives on Capitol Hill
lobbying with Congress on
behalf of their agency.” At
Salem he said EPA's 4]
lobbyists were ‘“paid for on
the Hill by taxpayers.”
» Fact: According to EPA,
if you count all the people in
EPA’s office of legislation,
including file clerks and
secretaries, you do come up
with the number 41.

t,in his opinion, -
included ‘‘able-bodied.

There are only six, how-
ever, who actually lobby on
the Hill, performing a func-
tion that goes under the
federal euphemism of “liai-
son officer.”” The rest of the
people in EPA’s office file
papers, type letters, write

-testimony solicited by con-

gressional committees and
answer letters from the
public. They don't appear
on the Hill.

Having six “liaison’" offi-
cers working the Hill is not
big, by “big government”
standards. The Pentagon,
for example, has 60.

e Item: Nearly everywhere
he goes,” Reagan warns
people about a shortfall in
the Social Security retire-
ment trust fund. “It's 2,
trillion dollars out of bal-
ance,” he stated at Marl-
borough. “Granted, it's not
an immediate catastrophe,
it's down the road a ways,
but it's gonna happen,” he
added.

* Fact: According to A.
Haeworth Robertson, chief
actuary for the Social Se-
curity Administration,
there could indeed be a
shortfall of $2.7 trillion
down the road.

But that would only hap-
pen, Robertson said, if the
nation stopped producing
new workers, starting in
1975, and if the fund were
forced to pay existing
claims from the payroll
deductions of the dwindling
number of existing work-
ers. Such a theoretical con-
cept, useful to actuaries, is
called an actuarial imbal-
ance.

* Jtem: In Peterborough,
after a ringing denuncia-
tion of high taxes on
business in the United

States, Reagan stated: “No
other country in the world
uts so many taxes on its
usinesses.”
* Fact:  According to tax
experts, comparative taxa-
tion is a very difficult sub-
ject because it can be com-
pared so many different
ways. One expert, M.E.
Kyrouz, wrote a major arti-
cle on the subject recently
forl the National Tax Jour-
nal.

~National
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According to Kyrouz, who
received considerable help
for his study from the
Internal Revenue Service,
if you look at corporate tax
rates, Canada, France,
West Germany and Ireland
all have rates higher than
the top U.S. rate of 48 per-

.cent.

And if you compare the

.taxes actually collected,

Canada, Italy and France

usually top the United -

States. If you look at the
amount of corporate assets
a country deems taxable,
Mexico, the Philippines and
the United Kingdom come
out on top.

e Item: In Salem, Reagan

‘rattled off a number of

statistics to show what the

impact of foreign-made

products has been on U.S.
industries. “Three fourths
of all the Christmas tree
decorations in the U.S. are
made in Japan,” he said.
» Fact: According to Tom
Congalton, president of the
rnament and
Electric Light Christmas
Association (NOEL), the
major trade associate in the
field, 60 percent of all the
Christmas tree decorations
sold in the United States are
imported. Ten percent
come from Japan, the re-
maining 50 percent comes
from Taiwan, Hong Kong
and Korea. The U.S. share
of the market, after declin-
ing for several years, is
beginning to grow, he said.
“Oh, I don’t think that's
correct,” said a spokesman
for General Electric, after
hearing Reagan's state-
ment. GE, he said, sells
most of the miniature
Christmas tree light sets
sold in the United States,
and 90 percent of those
come from Korea.
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Re@g@ﬂ s Radicalism

Ronald Reagan, as his burnished
deliverv on the hustings shows, is
not a simple - minded man. But
Ronald Reagan seems incurably
enamored of simplistic solutions to
complex problems. Coming from
anyorne else it would sound like un-
alloyed demagoguery.

However mellifluous or grating it
sounds, however, the upshot is the
same, Mr. Reagan, who is supposed-
ly a conservative hero, is the ad-
vocate of radical schemes.

Ronald Reagan’s radicalism is
the same kind of radicalism that
sank Barry Goldwater in 1964 — not
the radicalism of left-wing politics
but the radicalism of drastic
measures whose consequences are
not fully caleulated. By contrast, the
diligent if unglamorous efforts of
President Ford show true conser-
vative principles at their un-
dramatic best.

The albatross Mr. Reagan has
draped around his own neck is his
i sweeping solution to the ills of big
government: He would slash federal
spending in the current fiscal year
by $50 billion. That type of sure-cure
’}s like sawing off a leg to lose weight
ast.

As soon as Mr. Reagan’s miracle
~47® was publicized, his aides found
't tecessary to analyze and explain,
"rn clarify again and again,

’ “‘fects the radical proposal
"ave on the nation’s economic
At sacial \ife,

: ": ‘*olanations have been less

- oy

for community - facilities water and
sewer projects, for the Economic
Development Administration, the
Community Services Ad-
ministration, for help to American
Indians.

Mr. Reagan would chop off funds
for urban renewal and for Ap-
palachian regional development.
Mr. Reagan would chop off funds for
the mass transit program, for sub-

sidies to the Postal Service, ship

operators and builders, and non
interstate highway construction.

Mr. Reagan would chop off funds
for water resources ana power
programs, which would suspend (e
majority of domestic projects of the
Army Corps of Engineers, the
Bureau of Reclamation, and the Soil
Conservation Service.

Mr. Reagan would chop off funds
for the Food Stamp program, Aid o
Families with Dependent Chiidren
(welfare),
program. Mr. Reagan would chop
off funds for the Law Enforcement
Assistance Administration (which
apportions grants to local and state
police departments), and Mr.
Reagan would chop off funds for
revenue sharing.

Mr. Reagan would chop off funds
for Medicaid, for hospital constroc
tion, and for health scholarships.
Mr. Reagan would chop off funds for
programs that provide maternal and

child health care, family planaiig,/

alcohol and drug abuse treatment*

and mental health care.

and ‘the school lunch |

e

NP




~ than satisfactorv. Mr. Reagan has

given a twist to the old “something
roi evelybody'” pledge by promising
to take something away from
everybody, especially those least
able to sustain the subtraction.
How would Ronald Reagan cut
the federal budget by $90 billion?
According to campaign aides, Mr.

Reagan would chop off funds for-

elementary, secondary, and
vocational education. Mr. Reagan
would chep off funds for Head Start
programs and for federal job train-
ing programs.

Mr. Reagan would chop off funds
for soine rehabilitation efforts,
including severely retarded persons

~and persons afflicted with cerebral

palsy. Mir. Reagan would chop off
funds for community action
programis, for VISTA, and for legal
services.

Mr. Reagan would chop off funds

—Tono one’s surprise, Mr. Reag
would NOT cut funds from th
defense budget — not s¢ much as a
dime from the medical programs or/
housing allowances or educational,
assistance available within the Pen-
tagon. ' ‘

How many other domestic
programs would be scuttied by Mr.
Reagan’s wondrous solution is con-
jectural. But in all fairness fo \r.
Reagan it should be noted that he
suggests a solution to the probleins
his miracle solution would creato:
Let the cities and states assume the
burdens.

Go into the City Halls and Town
Halls and State Houses and yank out
federal funds for all programs ard
activities and projects and
assistance and plug up the gaps with

local and state tax dollars.

Sound simple? New Hampshire
would be bankrupt in a week. Or
taxed to tatters in a year.
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