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OLDER Al1ERICANS 

"Older Americans continue to enrich. our lives with 
their vision, strength and experience. They have earned 
the right to live securely, comfortal)ly, and independently . 
The proposals that I am sending to the Congress offer sig-
nificant improvements in the quality of life for all older 
Americans. 11 

Retaa-rl<-.s upon signing Old ,:~ r 
Americans M.e.ssage to Con3ress 
February 9, 1976 

"As President, I intend to do everything in my power 
to help our nation demonstrate it deep concern for the 
dignity and w~ll - being of our older generation . 11 

SOCI/'J, ~,ECURITY TRUST FUND 

Remarks to a group of Senior 
Citizens 
St. Petersburg, Florida 
February 14, 1976 

"I c::m concerned about the integrity of our Social 
Security Trust Fund that enables people- - those retired 
and those still working who will retire--to count on this 
source of retirement income . Younger workers watch their 
deductions rise and wonder if they will be adequately 
protected in the future . We must meet this challenge head 
on. Simple arithmetic warns all of u :3 that the Social 
Security Trust Fund is heeded for trouble. Unless we 
act · soon to rnai~"; sure the fund take .- in as much as it 
pays out, there ·will be no security for old or younz,;. 

I must, therefore, recommend a 3/ln of one per cent 
increase in both employer and employee social security 
taxes effective January 1, 1977. Thls will cost each 
covered employee less than one extra (:ullar a week and 
will insure the integrity of the trust fu.nd. 11 

State of the Union Address 
January 19, 1976 

11 1 wi11 continue to push, prod, and press th(~ Congre [, S 
to make sure that your social security benefits now, as 
welJ. as in the future, will be responsibly funded and ful ~.y 
p1:otected . 11 

Remarks at Tampa, Flori ca 
February 29, 1976 
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CATASTROPHIC HEALTH INSURANCE 

''I am proposing catastrophic health insurance for eve ry-
body covered by Medicare--and that includes both the elderly 
and the disabled. Under this proposal, no one who is 65 
years or older would have to pay more than $500 a year for 
hbspital or nursing home care nor more than $250 a year 
for doctor's bills. 

President Ford has stated that millions of older 
persons live in fear 6f being stricken by an illness that 
will call for expensive hospital care over a long period 
of time. 

· "Most often they do not have the resources to pay 
the bills ... We have been talking about this problem for 
many years. We have it within our power to act now so 
that today's older persons will not be forced to live 
under this kind of a shadow." 

'f 
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Tl\X REFORM 

Q. One of the proposals now before the House Ways and 
Means Committee, submitted by Rep. James A. Burke of 
Massachusetts, would change the social security tax 
law to lessen the payments now made by employers and 
employees and would raise the income limits so that 
wage earners with an income of $25,000 would pay a 
social security tax on that full amount. Do you 
support that tax reform? 

A. As I spelled out in my State of the Union address , 

it is vital that we maintain a sound, reliable Social 

Security System. I have therefore proposed that the 

full cost of liviGg increase be paid to all Social 

Security beneficiaries. 

We must also recognize, as Rep. Burke has, that the 

Social Security Trust Fund -- the foundation of the 

system -- is running out of money. I have therefore 

proposed that in order to preserve the integrity of 

the trust fund and to protect future benefits, we 

enact a modest increase in Social Security payments, 

effective January 1, 1977. For employees, this will 

mean an increase of less than a dollar a - week in 

additional payments. 

.. 

Rep. Burke's proposal would result in a significant 

portion of social Security benefits being financed from 

general revenues. I oppose this approach for two 

reasons. First, Social Security was set up as a form 
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of personal insurance; we ought to maintain it as 

such, and not turn it into a general welfare progra m. 

Secondly, we just don't have general revenues to put 

into Social Security. As matters now stand , the 

Federal Goverlli-nent during fiscal year 1976 will be .. 

borrowing over $70 billion to pay its bills. It 

makes no sense to me to keep living beyond our 

means and expect the future to take care of itself. 

Social Security was intended as a means to provide 

for the future, and we ought to stick to that sound 

principl~-

')ston Herald American 
Written Interview 
February L~, 1976 
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cli111in;ition of the CI cducation:d !Jrncfits for those vet-
er;111s who )Live srrvcd in w:trli111c. 

Ll'.t !\IC 1ll:1kc one :dtcrn:1tivc (01\lll\Cnt. The er bill 
was p:1s.,cd during \\'r,rlJ War JI for tho'ic lG 1nillion 
/\111cricans who scr\'cd so when they got out they cou_ld 
get an education. It expired :,ftcr World War 1 I. Korea 
came along, again combat, :rnd it w:t., reenacted. 

After the c11cJ of the Korc;111 • \\'ar--r.'cm1liat having 
ccascJ-it expired. \Vhcn the Vict11:1111 \V:1r ca111c along, 
it was rccn:1ctcd. The Victn;un \\';ir h:1s now been over 
for a yc:1r or more, ;is Ltr as we ,11-c concerned. 

Now the qurstinn is whether in pc;iccti1rn: yrn1 should 
collti11uc giving ccl11cation;il brncfits. to those who serve 
under an all-volunteer systr'.lll? 

Q. I think you should. How do you feel? 
TrrE 1'1(f.Sil>ENT. Let nie r;risc a question. \Ve want ;in 

:111-,·olrintcer service, alld we have got it. There is no more 
dr;ift. ! -:rill :111 _for it. But ·if yrnr .~i,-c cd11r::1ti,111:il l,cncfits 
to an ;ill-volunteer force, ,rnd you w:11\t them to st.1y in 
!,O we h;ive c;1rccr personnel :rnd, :rt the s:unc ti111c, you 
give them cd11catio11;il hcnc11ts sn th:1t i, a11 incrntivc for 
thc111 to gr't out, it doesn't 111,1kc 111uch sen.,e from the 
pnillt of ,·icw of the Go\'n11111c:nl. 

So, we ;ire going to give every Cl who entered the 
service his GI hrnefits if it w;L, a 111:1llcr of law at that 
time. Jl11t it raises a serious qucsti011, whether you sho1ild 
give it to some fellow who vnl11nlecrs 011 his ow11 initiative 
anrl then rro"idc an incentive for l1im to get 011t at the 
end of] ycrrs so he c1n go to srllClol. 

Now, I think we C:\ll solve it, and this is thr'. w:ry it or1ght 
to lie sol\Td. If a. young man volr111lr:ers, he li:L, a high 

~chool ed11cition, we ougl1t to give hirn ecl11c1tio11;1l op-
Eortunitics in the service so that he can go to school, get 
f1is collc,,e derrn:c so the .s;crv ice will ktvc him with a hirrher 'I: C, " ,., 

cdr1cation rather th:\11 ha\'illg hi111 get out to get an edu-
cation. That is the better w.1y to solve it. 

Q. Tktnk you very much, Ivf r. President. 

THE PRESIDENT'S VOTING !(ECORD 

Q. Mr. President, sir, rny name is Ilonzo, and I ;irn :in 
escipee from an old l<..011,ild lZc1g:rn flick. f hitve been 

• ch:dlrnging him all over tlw country :t, tl1c c:rndicJ;1tc 
of hig liusincss, as the Lit c;rt's c11Hliclate. The way you 
talk ;1lJ011t fn:cdom for the giant rnrpor:1tiom, I will he 
forced to ch:illcngc yo11 as \vcll, sir. Why should you not 
be callccl thr big business c:1nclirbte) 

Trn: JlRESIITl~NT. Wl1y should I nnt lie? 
Q. Why should you 11nt lie cdlcd tli,1t, sir) 
'1'111:: P1n:st11ENT. \Veil, I think if you look at Ill)' voting 

record for 25-pl11s ye;11·s i11 the 1lrl11sc of Rr-prc,t·11t:1tivcs 
where J voted over ,j ,noo ti1I\CS, if you will look :'ct the 
voting rcrnrcl, yo11 will 111Hi th:1t it rnuld not he categorized 
as a calldidatc of liig Li I ior, I iig I >11sincss. 

/ 

----- - - ------

Il w:rs a vr1ti11g record th:it called them as l s.,,,: rhcm 
for the ovcr:rll l1c11dil of llw United S1:1tcs, and "' Prcsi-
dc11t I have c:irricd out precisely. tile s.ime polic. . 

Q. Th:111k yo11. 

Tl!E PRES!l)ENT'S PLANS IF ELECTED 

Q. President Ford, my !lame is Paul \Valto:,, and I 
;1rn 011 the Ciliforni:t Fxr:h:rngc Progralll from S:::1 Diego. 
l would like to k11ow tli:ll if you were clcctccl to '.!,C Presi-
dency of the U11itccJ St:ttcs, wh;it new cli:111gcs wo::ld _takc 
pl:icc? 

T11 E P1(ES1111cNT. Let's t:1kc foreign rolicy. \\·c :ire at 
peace, as I s:1id in my'opcni11g rc111arks. \Ve have ,; :·cngth-
cned our relations with the NATO nations in \Ve.stern 
Europe, and tl1cy arc gcllillg hcttn every thy. 

\Ve h:ivc the lirst, the finest rchtions with J:1pan we 
h:tve ever li:1d. \\'c. :ire making e:-;ccllent hc:·,dway in 
pushint; for :1 pcr111;111c11t :mcl a f;iir :md cquitalilc peace in 
the I\1iddk East. 

We :ire keeping a di:tlo_g with words and nc·, bullets 
with the S()vict Union, ;111d we arc m:1king, i! ' :;roving 
rehtions with the People's Rrpul>lic or China. I:·, :orcign 
policy we ;nc going to keep moving :1hcad on •': e same 
policy of achieving peace, rnaint:1ini11g peace th,1t wc 
have had. 

In the dome,tir policy area, I think we are 0:1 ;1:e right 
corirsc for 11., to co11ti1111c to i111prrl\'c our cconn;: ,;c situa -
tion. \\le ;11-c _1.;ni11_L>; to ronti1rnc the downward t:·cncl i11 
inOatinn. \\'c have rn:1de :1 lot of prn.~rcss fro1 11 \vh:1t it 
was IB rnonths ;1go. lt w:1s o\'cr l'.!. 1x-rccnt-a-yc:::r. It is 
G percent-a-year now, ;111d it is going down. 

Uncrnployr11rnt is hc:1dcd in the right directi c:,, clown, 
the trcncJ of the Gross N:itinnal Product is in the. nght di-
rection. So we ;ue going to keep ,1 11rrn, stead:· innd to 
make sure that these trl'nds continue. 

That will take a lot of h:ird work, a little con fro ntation 
with my fric1Hls in the: C.:011g1-c~.,. B11t l think we \•,i:I come 
out in gnod shape, and America will be a. bcttc:· country 
in 1977 ;.ml the yc:1rs thcrc:1ftcr .. 

Thank you all very much. 

1'0TE: The Prr .sidcnt sp"ki: at 7 : 05 p.m. in Lundholm Cy,nnasium 
at the Univcrsi1y of New llalllpsl1ir,:. 

Older Americans 
The J>rcsiclc11t's Rrnwrl.-s Uf1on Si1;11i11g Ilis ,\i,·.,srr;:c lo 

Congress. Fcbrnury !J, 1 !J7G 

Tod:1y I a111 srncli11g a 11H:~,;;1gc to the Con._rcs., th:it 
expresses rny c1111fidcnce :1nd support of older,\ :,eric:1ns, 
my very deep concern :1hor1t the prolilc1ns of t:1e agi11g, 
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l11rI11. Sr;cir1y r;\,·cs .t ,·ny , clc·,·I1 d,·\11 Cl! ,½r;1l1l11clc lo ;1\I 
, nlrlcr pcr,011s whc) Ii;\\'('. \\'orkc·d l1:11·d ;u1d Clllllriuutcd 

sig11il.1c;u11ly to our l'\;11i,111's 11rn.I'.Ir,,. 
Older J\111cric111s cn111i111:r lo c1ll'·w1i 01Ir lives wi1h their 

,·isin11, slre11gth ;11HI c:--pcric11cr. They !1;1,·c c;1rneJ the 
rigl1t to live securely, co11ifmt;tlily :111d i11dcpcndc11tly . The 
proros;cls th;1t I ;1111 scndi11g to 1\ic Cr>!1grcss olfer signi11 -
c;i.11t improvements in the qu;ility of life fo1· ;ell olclcr 
i\mr.ric;ins. 

\Ve ;ell h:tvc a grr.111 s1;1kc i11 fi.gl1tinc; i11n:1Lio11, ln1t oldn 
i\rncric;1ns living 011 11:-;r.d i11rrn111·~ ,He cs1wci:-illy hard hit.>, 
I pledge to co11ti1111c the fight ;1g;1i11si i11fl;1ti(l11. 

To provide speci;d relief to tl1c: clcicrly, I ;1111 reqursti11g 
in rr.y budget for fisc;d yc;1r I '.)77 ih:tl the full cci,t of livi11.~ 
incre:isc in social security bCI1cf1L'i arc paid during the 
corn111g yc;ir . 

The value of thr. snc-iar security sy.,LC/11 is \i('yo11d ch;,l -
lcngc. I :im roncr111cd, i)owe,·cr, ;i\ioul the inlr1~rity of thr. 
Soci:il :Sceurity Trust Fund tk1t r11;i\1ks prn11lc to count 
·011 thi~ source of rctircrnc11t i11ro111c. I ;rn1 co11ccr1Kci bc-
c:-tusc the system 110\'.' r:1ys 011t 1norc in b,~ncfiL~ than it 
receives in Le., r;1yn1cI1ts. 

To prc\'el1t 3 rapicl decline i11 the Tn1st h1,1d O\'C'r thr. 
next few yc:irs, I had to nnke ;1 very dinicult c.lcci.,icrn. I 
;1111 rrnposi11g :i s111:ill 11;1yroll L1:-; i1;c:rc;1.,c of thrcc-trllths 
of one percent c;1cl1---fo1· c111plnycc·s ;cs well ;,s cmploy -
crs----of co,·crccl w;igcs. Tl Ic :-illcrn:1 l i ,-c \\·ou Id il;1 ,·c been 
to limit expected i11cic;1scs i11 rrI irc111c11t ;111d clis;11Jility 
p;iymcnts. This prnp(lsC'd t;1x i11crc:1,c ,viii help to s1;1\Jil1zc: • 
the Trust Fund so tli:1t currrnt ;,:iii fut11rc rcc:ipic11ts will· 
he f1illy assured of rcceivi11g the benefits they :u-c 
entitled to. 

'i..~ I ;1m :ilso • very concerned :ilir,ut the effect of cit:i -
~ trophic ill11c~:,cs. I w;rnt tn li.ghtcn 1hr fi11;111ci;il lrnrclcn 

:u,v hich now strikes :if1cr prolr)llgcd hClspi1:ili1.:itinn•--wlic:n 
,tl1c elderly and the.ii· h1nilics c;,I1 lc1st afford it. Tl1crdnre, 
I :i:n prorosing c;11:istropliic hc;.itl1 i11s11r;1ncc fm the more 
than '.2 1!· r11illio11 Americans ;ind clis:1blcd J\111cricrns pro-
tectccl hy 1\-lcdir:irc. 

No one whn is co,-crc:d by Mcclic:1rc wn1ilcl k1\'C to p;ly 
more th;in ,'i,.'iOO a yc.1r for co,-rrc:cl hn,pit;il nr nmsin.,~ 
home care . :'/o 01H~ \·.ho is co,·ucd liy 1\lccli1;1rc wnuld 
h;tvr Lo p:iy more 1l1;u1 .~2:'JO f()r 0I1c yc;u·'s doctor bills. 
Dcncfici;uics :111d their physici;i11s 1H1w h;1\'C little inren-
ti\'C In limit the duration of hos!iit:diz;\tio11 for lc.,s ~crious 
conditions. 

To encourage ccnno1nic 11.c.c Clf cm·crcrl hc;d1h services, 
I am also pru1x,si11g ch;in.~cs i,1 c-ost-sh:iri:1g :irr;rngc-
rncnts. 1\s 1111dcr the c1II·rc11L systr:11, ;1 l)('11c.fici:1ry \\'l1n is 
in t\1c hospit.al will p:1y I (H ;i_ cL1y lr1:- thr. fi:,t d;1y of hos-
pitzd services. lil :iddi,io11, he <)I' she \\':II p;-iy 10 pcrcrnt 
of addition;d char.gcs up to ;u1 :u11111;d 111;1xi111\lrn of $'.iOO . 
F or co\·crccl rhysici:111 ,cn·irc.,, I11v propns;i\ wollld in -
crc:i.~c the :innu:tl dcclw.1ihk fron1 ~(il) to $77 and would 
continue the current 20 p,:rccnL cost ~h;1ri11g. 

7" - ---- ~ ,~ 1 i;r 11, 1 j "' . :;\l,'- i ll .~ 

111 li111i1 1\!nl1c:11c IC'i11il1111·,c1nC':1t r.11cs t1l 7 ! , I·.-c:I1[ [Clr 
iiospit;i\ ,c·1,·irc:s ;11HI ·I lll'rcc·11l fnr ]>li\·,i1 i.1:' ,l'n·i,·,·s. 
'\'h('.,c 1m ' i'"':il, ;11r 11f j>,1I I ic1;\;l/' i111 I1,,I1.1111\'. ::: :,cliin·i11,g 
1ny ,g1,;d r,f hclpi11g ;ill :\111nic-:1m !i\'\: i11 dig1: .. ;, scc\l:·ity 
ancl ,goc,d hc;il1l1. 

I l1"IX'. )'Oil \\'ill jc,i11 I11c: i11 cfl"orh I,,.,1·c111c: u ,··"·1rssio1i';1l 
p;L,,s:1.~C of tlw,c: i1n11111 l;111t jll'CljlllS.ils . \\'c lllll' l ·.~iJO\\' n:1r 
co1111nit1rn·11l In ;1 c:111,c' 1I1:ll is oftc11 too )011.1.; ;; :·.1~iected-
thc: di;~11ity ;rncl wc:ll-hei11 .¼ of 1\rncri1·:1's Cl)cler ~;, :1c:ra1ions. 

1 will Jl()\\' sign tlir. I11c.s,;1,gcs to thr. c_:n11,e::Tss-- nnc: to 
tlir: llnusc ;111cl one t(l 1\;c: Sr.11:11c 11rgi:1g 1li;1t t:1cy U11dcr-
t;Lkc'. tlic cI1;1ctIn_c:Ill of t!1i, 11c:cc:--,,;1r)' icgisbtio1:. 

Tli;111k )'Oil \'(TY li1\ICl1. 

,-;r.n:: The l'rnirlt:nl <pc,kc ;i\ 10:0'.i ~,.in. at o. ccrcrnon:,· :n 1Lc Ov,11 
Oflirc ;i1 1hc W!iitc] louse. 

Older J\rncricc1ns 

Thr l'rrsirlrni's :\f ess111,:c tu the Congress, 
February 9, 1976 

To the (~011,:_:rr1r of 1hr Unltrrf Sin/rs: 
I ;1sk the Cnll,l!,ff'-' 111 join wi1h 111c in nukin..:: :i11provc-

mc11L, in prngr;1111s scn·inr; I he elderly. 
J\., l'rc.,ide11t, I i11ir11d to do c1c:ytl1i11g i11 ::1y fXJwrr 

to hc!p 0111· n;11in11 clc111/111'i\r;11c l1y its deeds:: .'rr:p con -
cern for the dignity ;111ci \\'Orth of o:1r older r;,·:-so:1s. lly 
so doi11g, our n;1ti1,11 will cc,nti11uc to lic11cf':: irn111 the 
c:cll!tr:h11tio11s tl1;11 older persons can make Loli:..: strength-
eni11_r; of 011r n;1tion . 

The propos;,ls !icing fnrwardcd to Cnngrc<.., ;_~c directly 
rchtcd to thr. hr;dih ;rnJ sr·curity /,f older .\::1cric:i11s. 
Thr.ir pro111pt c11;\ctInr11L will clc1nomtr;1tc 01.: concern 
th:11 lifc-ti111cs of s;1crificc a11d h:ird work co11cl1~,ic in hope 
r;1Lhcr tk1:1 clcsp;1ir. 

The sillg!c grc:1Icst thrnt to the qu;,lity of Ji,",: of older · 
/\mc,ic:111s is illfLltion. 0111 first priority co. , ,inucs tu 
he thr fi,r;hl ;1g:iill,t i11fhliC\/1. W1~ h:1vc liccn ;·,l.Jc to re -
duce Ly n1·_;u-ly h:df tlic clni:hlc digit i:1fbtion c:-;:,('ric11cccl 
in 1 CJ7•1. B11l the retired, livi11 .1~ on fixed incomes, :·,;tvc bern 
p:irtic11Lnly h;i,·d [1it ;\lid the pm.~rc.<;.,; we ha,·c :11;\Jc in 
reducing i,1fh1ion \i;1s !l(lt hc11cf1tcd them cn.,:!gh. We 
will crn:tinuc. our cfl'nrts to red11cc federal spe1:di:1g, li:il -
a11cc the hudi_:ct, ;111d rcd\1cc t;1xcs. The p;11t1,·:;hr vul -
ncr:ibdi1y nf the ;1gcd 10 the l,urdc11s oi i11f1:<,, :1, how-
ever, requires 1li;1t spc:<'iiic irn11rn\·r,1:c,1ts lie 1:1: .,.:._. i11 1wo 
111;1jnr Fcdn;tl 1nogr;11ns, ~nc.i:il Security ;rn(: \: cdic:irc. 

\Ve illi!SL );cgin hy i11,111·i11g tlut 1hc Soc.i;.'. .'-iccuri1y 
syst,111 is l,cyoncl cli;illrn.~c-. i\lai11t:1i11i11g the i1.,,-~rity of 
the system is ;t vit;d nl1li_1;:-itirm c;1ch gcncr:ll; ,ll, )i;L, t() 
those who h;1ve worked h:ircl ;111d co111r· ·,i ,o it ;di 
their lives. I strongly rc:dlirm ·t-i),£'iif7.,\.t' stable 
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;111cl financi;lily so111Hl Soci:il · Srr11rity systc111. l\'ly 1'.)7~' 
hmlgcl a11d lcgishti\·c prngr:1111 i11cl11dl'. several clc111c11ls 
\\'l1icli I l1clicvc arc c,srnti:il tu prntcel tl1c solvency aml 
i11tct.:rity of the systc!ll. 

Fi1,t, lo help protect om retiree! ;111d dis:1hlcd citizens 
ag:1i11sl the hardships of i11fl:itio11, 111y liudget rcqllesl to· 
the Congress inclllclcs a fllll cost of living i11crc:1.v: in 
Soci;il Security benefits, to lie cfft·rrivc with checks re-
ceived in July 1 '.l7G. This will help 1mintain the pur-
clw.,ing power of 32 111illio11 1\111cric:111s. 

Second, lo insure the fin:111ci:ll integ1·ity of the Social, 
Security trust funds, I ;rn1 prnp(Jsi11g lcgishtion to i11crcase '-
p:t yroll taxes by t hrcc-tc11 t hs of one -percu I l c:ich for em-
ployees and crnploycrs. This incrcisc will rnst.no worker 
more than $1 a week, ;\i1d most will jl:ly lcss. These addi-
tional revenues arc needed lo stabilize the tru.~t funds ~o 
that current inr.op1e will he cert:1i11 to either equal or 
exceed currcn t outgo. 

Th;rd, to .avoid serious f11turc rm:111ci111~ prolilerns I 
will sulJll1it later this yc:-ir a ch:rn~(: in tl1e Soci:tl Security 
laws to correct a serious /Ltw i11 tl1c c11r1:rnl systclll. The 
current formula wl1ich detc1111i11cs lirndits for workers 
who retire in the futmc docs not properly reflect \V;1ge 
and price fluctuations. This is a11 inadvcrtrnt error which 
could lead to unnccess:1rily i11fl:1tcd lic11cfits. 

The change I am prnpcising will not afrec.t rnst of living 
increases in benefits after retire1m:nt, :111J will in no way 

.alter the benefit levels of cmrcnt recipients. On the other 
h:uid, it will protect future gcner;ttio11s ag:1inst u11ncccs-· 
sary costs ;u1d excessive tax incre,L,es. 

I believe that the prompt c11:1ctrncnt of ;ill of these 
proposals is necessary to 111aint;1i11 :1 so1111Cl Social Security 

;c- system and to preserve iL'; fi11:u1ci;il intq;rity. 
;c- Income security is not our 011ly concern. \Ve need to 
Jocus also on the ~pec.i:il h,altl1 c:ire needs ·or our cider 

citizens. 1vfcdicarc and other Federal health progr:-ims 
ha\'e been succe!,sful in improving :1cccss to qu:-ility rnedi-
cal care for the :1gcd. Br.fore the i11n:ption of i\frdiearc 

-and i\fcdicaid in l%G, pn c1pit;1 hc;tlth <·.xprnclitures 
for our :-iged were $·1-1:i per yc;1r. Jll~t eight years later, 
in FY 197·1-, per capit:1 hc:ilth expenditures for the elderly 
had incre ased to $121 n, :111 i11crcL,e of 17·1 percent. But 
despite the dramatic incn:;L,e i11 mcdicil services made 
pm-,il1k liy public progr;1111s, sn111c pr,ililcllls rcm:lin. 

Thcr1: :ire 1,·eakncs,cs in thr. l\!cdic:1re prngr;un which, 
must lie corrected. Three p:1rtir:ubr a,pects of the cur-·. 
I'Clft progr:1n1. concern me: 1) ih Liilurc to prol'idc our 
cl<krly ,,·ith protcnirm :1g:1i11st c,1t:1strnphic: illiw>-, costs, 
'.:!) the scri011s dlccts th:1t he.11th enc cost infbtio11 is 

. havi11g 011 'tl1c l\!cdi(·;ue pro.~r.1111, and 3) bck of i11ccn-
tivc., to encourage dlicic11t and cco110111ic:il use of hospi-

. t:d and llledicd scr,ir:cs. My propos:d addre"~cs each of 
these prolilrn1s. 

In my St:tlc of the Union l\lc.,,:1 .t.: c I proposed prnlcc.-
. tion :tg.1inq ,;1t;L,trnpl1ic hc;dth c:--pcndit11rl'S for Medi-
care l.x:ncfici:-irics. This will be :1cco111plished in two ways. 
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Fir:;t, I prnpnsr. rxtrndi11g i\frdic:m~ lic11cf1ts L:: ;1rnvidi11g 
covcr;tgc for 111ili111i1cd d:1ys nf ho,pit:d :u1d ski: \·d nursi11g 
hcility c:irc for lll'11rfici:11 ies. Scc()11d, I prop .. , c to lilllit 
the 011t-of-podcl cxpc11scs uf l1c11cf'1ci,iries, :',1r covered 
services, to ~:1(Hl per ye:tr for l1ospit,il ;1nJ ski, '._- J nu1,;i11g 
services :111d ~25() per yc.11: for pliysici:rn ,u1c\ ,;t her noJ1-
i11Stitution:il 111cdic:d scrl'i,:es. 

This will 111c;1n tint each year over a billi c:1 dollars of 
lirncfit p:-iyrnrnts \\'ill lie targeted for hancllin:; the fin:rn-
cial liunlrn of prolo11gcd illness. l\lillio11~ of oLkr pe1-:,1,ns 
live in fear of being st I icken by an illness that will call for 
expensive hospii;il ;u1d 111edicd care over ;t l,,;1 g period 
of tirne. i\·lo.,t often they do nol h:i.vc the 1-r.sm: i"r:e-5 to p:1y 
tlic hills. The mrnilJCrs of their f:1111ilics sh:in.: their fears 
because they ;dso do not have the resources to ;ny s11ch 
large bill.,. We h:1\·e licrn talking :-ibout this p;-olilcm for 
m;u1y yc;1rs . \\'c h:1\ 'C it \\'itl1in our power to :,c t now so 
th;it tochy's older persons will 11ot be forced tc, live under 
this ki11cl of ;1 sh;tdow. I mgc the Congress to ;i;:; pr0111ptly . 

Added steps :nc 11ccdnl to slow dow11 the ,:: '1:-ition of 
hc,dth costs and to help in the financing oi ,his cata-
strophic protection. Tl1ucfore, 1 ;un recommc,d ing that 
the C:011g1-css li111it incrc:tscs i11 111cdican: p:1ymc11t 
r:1tcs in 1977 :rnd l(l7B to 7% a day for hc-p;tals and 
't';r, for physici;ui services. 

Adclitio11:il cost-sl1aring prov1s1011s arc also ,: ceded to 
cncour:1ge cconornic:il u,e of the l)(Jspital ~,;,(! medical 
services inc.lt1dcd u11dcr :t\fcdicarc. Therefore, I am rcc-
rnn111cncli11g tlut p:1tirnts p;1y 1 Oji• of liospit:1'. :ind J1\11,-
i11g holllc cli:trgcs ;1ftn the r1rst day ;111d that t':c existing 
dcductilik f,ir 111edic;il services be incrca-,cd fr,1:11 $(i0 to 
$77 ;rn11u:1lly. 

The s:tvings from placing a limit on in erC;L<; (::; in mcdi-
carc paymc11t r:1l('S :1l)d some of tl1c revem,c from in-
creased cost sharing \\'ill lie used to fin,rncc the cata-
strophic ill11css prngr:u11. 

I feel that, Oil lial:i11cc, these propos:ils will j,,ovidc our 
cider citizen., \\'ith prnl1:c:tio11 ag:1in ., t c;1t,L,tro:,i·,ic illne>-'i 
costs, prn111otc cflicie11t utilization of service~, ,,: ,d moder- . 
ate the incrc;iscs i11 health care costs. • 

The lcgisbtivc prnpos;d, which I have dc,,c rihcd arc 
only part of the ovn-:ill effort we arc m,1ki11g on lich:-ilf 
of older :\rncricans. Current conditions call for continued 
and intrnsificd :1ction on a hrn:id front. 

\Ve have made prngrcss i11 recent yc::.rs. \\'c have. re-
sponded, for ex;1n1plc, to rccomlllcnclations rn.~clc al the 
l 971 \\' liitc l lou .,e C:011f errncc 011 J\ging. A. Su i-':;ic lllrntal 
Security l 11 co111e prngr:1111 was en:ictcd. Soci ,tl Sccu1ity 
benefits lLt\'e licc11 i11nc;1scd in accord with i:·.,:!"Cascs in 
the co,t c,f livin.~. Tlic Soci:d Security retirenw :,t tc~,L w:L, 
lil1cr:ili1.cd. ~Lrny i11eq11itics i11 pay111rnts to \,. 1::\en h:we 
hcc11 cl1rni11:1tcd. The '.Vi million worker:; who :u\·c earned 
rights in priv;1tc pc11sio11 pb11s now lia\·c increased 
protect irn 1. 

111 addition we h:1ve rnnti11t1c·.d to strcngthe1; :iic Olcicr 
Americans Act. l 
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ve111hcr sig11c:d the rno,q rrrc:11t ;11nr11d11w11l.s intn bw. 
• A key cn111po11cnt of the Older 1\111nic;111s An is 1hc 
national 11nwork on ;igi1 1,1~ ,vliirl1 pro\'id('.s ;1 solid fo11lllh-
tion on which ;iction c;u1 lie hasrd. [ a111 plc;1.sc:d tli:1L we 
have been ab le to a.<.sist in .sctti11g 11p this netwmk of 5G 
State ;ind 489 Arca 1\grncics on 1\ ~i11g, ;ind 700 local 
nutrition agcncirs. Tlic:sc: local 1111trition ;igrncic:s for ex-
ample provide 300,000 hot meals a clay five (bys a week. 

The network provides a strncturc which can be used to 
attack other import;1nt problems . . /1. concern of n1inc is 
that the voice of the elderly, ;i, consumers, lie heard in the 
governmental decision-making process. Tlie network on 
aging ofTcrs opportunities for this through mc:inhcr;hip 
on advisory councils related to State a11d Arca Agencies 
on Aging, Nutrition Pro ject A_gencies ;rnd by particip:-itinn 
in public hearing,; on the ;innual State and Arca Plans. 
Such involvement can and will have a signif1c;rnt impMt 
on determining what sc:rvic~s for the ;1ging arc to be given 
the highest priorities :'it the local lcffl. 

The principal goal of this Natio11,d Network nn Aging 
is to bring into being coordinated rnrnprche11sivc systems 
for the provision of service to the cldnly ;it the com111unity 
level. I join in the call for hard ;rnd creative work al all 
lC\·els-fec.leral, State: and Arca in order to ;i,chievc this 
objective. I am confident th;it progrr,_., can be m:-icle . 

Toward this end, the Administr;\li () n on /1.p;ing ;ind a 
number of Fedcr;il Dcpartmc,:nls ;u1d ;1grncics have signed 
agrecmenl~ which will help to rn;1ke ;1v;1ilahlc lo nldrr 
persons a f;iir share of the Feder;il fund, available in 
such ;ircas as ho11sing, transportation, soc i;il services, law 
enforcement, adult educati on :-ind 111;111po,,·cr-rcso11rces 
which can play a 111ajor role in enabling older persons to 
cotttinue to live in their own homes. 

Despite these efTorts, however, five pcrcrnt nf 011r older ,; 
men and women req11irc the assistance prO\'idccl b\' skilled 
nu~ng homes and other Inn.~ term c;1rc L1cilitics. To :-i.ssist 
thc;e citizens, an omliud,111;111 process, related snlcly to the 
persons iii these facilitirs, is being p11t into npcr;1tion by 
the Nation;i] Network 011 Aging. We licli c: \T that this pro-
gram will help to resolve indiviclu;d rnrnphint.s, L1cilitate 
important citizen involvement in the vi ,c;orous enforcement 
of Federal, State and loc;il laws df'si_1.;11cd t.o improve health 
and safety st;indarcls, and lo improve the quality of care 
in these facilities. 

Today's older persons h:-ivc made i1l\'alt1ablc contribu -
tions to the strengthening of om n;1ti on. Thc.y h;i,·e pro-
vided the nation w:th :L \'isirn1 ;111cl strength that has 
resulted in unrrcrr,dcntcd ;1dv;111rr.111c11ts in ;ill of the ;11r.;1s 
of our life. 01ir 11atio11;1l moral slrc11 .1~1 his due in 110 sm;1ll 
p;irt to the si,c;1iif1c:111ce of their cn111riln11io11,. \Ve must 
conti1111c and strcngthc11 ho th our cr1111111itrne11t Lo doing 
cverythin,1.; we c;in to re~po11d to the needs of the elderly 
and our dctcrminatio11 to draw nn tl1cir strrngth.,. 

Our entire history h;1s hce11 111;1rkcd IJy ;1 tradition of 
growth and progrcs.s. E;-ich succeeding gcncr;ition can 

, 11.uic. ii., 1 ....... ,· .. . 1J,,1\ .i_, , l., . 1,Jdd)" to 1 -Cl• ~: 1izc, 
l (",pc·n :tlld ITll<:W the Cl)lllrilH1linl1'; (If c;1rlirr ,l;Cll C".d io11s. 
I l,c:licvc tli:ct !hi'. S(lci;tl St·1·11rity ;111d l\lrdic;1re i11 ,:) :·o\·e-
111r1lls I ;u11 prnp,,,i11,l;, whc11 rrnqlii11cd witl1 iii, · ,., i"io11 
prn,1.;1;1111s 1111dcr tl1c. Oliln 1\111nic;111s /I.ct, will i:.": :rc ;i 

rn c 1s11rc of progress for the elderly and thus prO\·i,'.c rc;il 
hope for us ;di. 

GERALD R. f()Jrn 
The White Hrn1se, 

February 9, I '.J7G. 

Dcpartn1cnt of Health, 
Education, and W cl fare 
A1111ow1crmr11/ of I1t1rnlio11 To Nominate 
William fl. Taft IV To ]Jc General Counsel. 
February 9, 1976 

The Prcsiclc11t tnd;1y ;11rn o1111cccl his intc1ttion to ;~omi-
ll,lte Wil!i;1111 H. Taft IV, of i\lcxa11dri;1, Va., to be Gcn -
cr;i.! Counsel of thr. Dcp:11tme11t of I lc:ilth, Fd t:,·.:tio11, 
and \Velf;u-c. Ile will succeed John Rhinelander," . , J \,·a:, 
:-ippointcd Under Sccret.iry of the Dep;1rt111cnt of l ;.,;1,ing 
and Urban Develop111rnt 011 September 11, 19 7: .. i\1r. 
Taft has bcrn J\ssist;rn l lo the Secretary of HE\\. since 
March 197'.1. 

Mr. T:1ft w;1., born 011 Scplc111her 11, 19.J'.i, in ·, \ ' ;1sh-
i11gton, D.C. ! le ;1ttrndccl Yale U ni\Tr;ity and rccc:-:cd his 
B.1\. degree i11 I %G. He rccei\CU his J.D . from 11:.rv;trd _ 
Liw Schnol in 1 ~(i9. 

In Jan11;uy 1970, l\lr. T:1ft lll'.c::1rne an attorncy-:,·>,isor 
in the Office of the Chairm:111 of the Fedcr:i.l Tr:i.ck Com~ 
mission . J le w:i.s appointed Special Assistant ,rJ the 
Deputy Director of thc: Of!i(c of I\L111agrn1cnl ;ind i:1 1dgct 
in ;\11g11sl I :J70. Frrnn Au,~11st 1972 to /\larch l ~,73 , he 
w;1s Excrnti\'C ;\ssista11l t(l the Di1-cclor of Oi\f B. 

.i\fr. Taft is married to the former Julia Vadala. 

Assistant Press Sccrclary 
to the President 
Announccnu:nl ()f ilf;f)(Jint111c11t of Larry SJ;cakt"J. 
February 9, JD7G 

The l'rcsiclcnl tocL1y ;1111HJu11eed the appoint1 ~1,· :: l of 
L:1rry Speakes, of i\lcr-igold, i\[i s.s., as ;\,sist;rnt Pre•., Scc-
ret;1ry to tlic l'J'l'sidc11l. [-le hcc;i111e a. 111c:111hcr of ti:, ·q;ifT 
of the Of1icc of the l'rcss Sccret;u·y in i\ug11st 197-!. 

Born in Clcvcbnd, l\!iss., 011 Septc111hcr 11, 1~n: , ;\lr. 
Spc;tkcs attended the Uni\'cr~ity of Missis,ippi wh cr·,: he 
majored in journalism. 
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-k Signed into law Title XX of the Social Securi ty 
Act which provides 2.5 billion dollars to the states 
for social services . . 
Under-Title XX older persons will receive increased 
services, planned and implemented by .state and l o c a l 
governments -- needs and services determined not in 
Washington but at ·the local level, with the p a r t ici-
pation of the older Americans who will rec_eive the 
services. And lastly, under President Ford's 
new Title XX proposal, states would no long er b L 
required to give the federal government money in ord€ · 
to obtain federal monies in return . 

President Ford has supported the concept of the Older 
Americans Act since its inception in 1965. This past 
November the President strengthened the Act when he s i gn e, 
into law amendments creating new services and goal s . 
Under President Ford's Administration -- $272 million --
almost seven times the amount available three y ear s earl ·•,' 
went to this program . Through the Administra ti on on Ag i 
created by this Act, a national network on aging c omp o sed 
of state, area and nutrition ag encies has been estab lish 3 

As an example of what the Act does, nutrition a g enc .~e s 
serve older persons over 300,000 hot meals a d ay , f i ve 
days a week at 5,000 locations. This network helps o lde~ . 
people to: 

,', Know what resources are available 

-k Secure services enabling them to live in their own 
homes. 

* Meet their needs for transportation 

* Provide for the weatherization of their home s . 

* Obtain legal services 

·-k Continue to be involved by serving in full-t ::."--..e, 
part-time and volunteer positions s erving the 
community. 

* Cope with housing problems 

,', Have a meaningful voice in 
for meeting their needs at 

setting prior ities 
the local lev.e,l. ~.7 ' • ·-::-')· 

,, _) 
T hl' Pre <;ident F ord Committ ee , /I nward fl. Cllllawm' , Chairnwn . Rohen A!n, huchl'r, /\,/a t iuna l Finance Choirmon. Roht·tt C. Af uu t, Tr f'a,ur,• 
!, , u·f i\ filed wiiJ, ll lf' I I, ... .-:! F kct i(III Co111 111i~, in •1 and 1, a, <Ji/,Jl,I , , fo r purclw., t' (rfJ,n th r I'cderd Election Com,nf, 1io•, J,Va.,hin 



SUPPLEMENTAL RETIREMENT PROGRAMS 

Upon being asked his opinion on legislation permitting 
all citizens to provide for a portion of their retirement 
through the mechanism of the individual retirement accounts, 
the President responded: 

"I was a supporter of what we call the Keogh • 
plan, and I am sure you are familiar with that. 
That has been- increased from $1500 to $2500, as 
I recollect. There is the IRA program. I have 
recommended something along this line so that 
individuals can invest in American corporations and 
get a tax deferral. 

In other words, I think it is $1500 a year. If 
they invest in American corporate securities, they 
can then get a deferral of their tax and pay the 
tax when they retire at the retirement age. I 
happen to believe very strongly in supplemental 
retirement p.rograms, whether it is Keogh or any 
one of the others. So, anything that can be jus-
tified within reason, the answer is categorically 
yes." 

President Gerald R. Ford 
Q & A Session at Public Forum 
Champaign, Illinois 
March 6, 1976 
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OLDER AMERICANS 

SPECIAL MESSAGE 

QUESTION: Mr. President, I am retired from the 
U.S. Air Force, a Pearl Harbor survivor. What I would like 
to know, sir, is do you have any program with relation to 
pay for the retired service people of the United States? 

THE PRESIDENT: Well, I recognize the problem that 
all people who are retired have with inflationary difficulties 
that we have had in the country for the last 18 -- well, the 
last three years, really. We are making headway on that, 
but with the escalator clauses that we have in military 
retirement, Social Security, railroad retirement and so forth, 
I think we can honestly say that those who are retired are 
considered to get an adequate amount for the benefit of their 
future and I intend to see that those escalator clauses are 
maintained. 

I believe that as we attack effectively inflation 
that those who are retired, whether it is military retirem0nt 
or Social Security, railroad retirement or Government retirement, 
can feel a security and a sufficiency in their older years, and 
I will fight to maintain those. 

President Ford 
March 13, 1976 
West WilfEs High School Gym. 
Wilk~sboro, North Carolina 
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SOCIAL SECURITY 

SOCIAL PROGRAMS 

• 

QUESTION: My question relates to Social Security. 
In 1975, the maximum amount of Social Security paid on 
behalf of any one person was a maximum of $348. Now in 1976 
someone earning $15,300 pays a combined employee~employer 
total of $1790, so in just over ten years we had a 414 percent 
increase in the cost to middle income American taxpayers. 
And there is no end in sight, apparently, because a deficit 
occurred this year for the first time so more and more money _ 
is going to have to be raised, so your solution is to in~rease 
regressiveness of that tax by increasing another three-tenths 
of one percent and further burdening the low and middle 
income taxpayers in this country. 

But let me answer the . other question,and I am 
glad you brought it up. It is a very serious problem we 
are facing. The . Social Security Trust Fund this year wili 
have a deficit between income and.outgo of $3 billion. Next 
year it will have a deficit of: $3~5 to $4 billion, the next 
year it will be closer to $5 billi6n. At the present time 
we have a Trust Fund ~of about $4~:billion, so if we do 
nothing, you are bound to have, •in.a relatively short period 
of time,some time early in the l980's, a deficit. There 
won't be any Trust Fund. 

So you really have about three different answers. 
You can either do as I recommended, which I think is 
the honest and straightforward .app·roach,to say that we 
have got to increa~e the taxes three-tenths of one percent 
on or one-sixth of one percent on the employer and the 
employee. 

Pre ident Gei£ld Ford 
Mar E. Sawr_l~ Au~i tori um '---" 
LaCr sse, ~~~onsin 
March c::<¥--.,c:'976 
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To the Congress of the United States: 
I ask the Congress to join with me in making imprnvcments in pro-

grams serving the elder]y. 
As President, I intend to do evel'ything in my power to help our 

nation demonstrate by its cleeds a deep concern for the dignity and 
worth of our older pel'sons. Dy so doing, om· nation will continue to 
benefit from the contributions that older persons can make to the 
strengthening of our nation. 

The proposals being forwarded to Congress are directly related to 
the health and secmity of older Americans. Their prompt enactment 
will demonstrate our concern that lifetimes of sacrifice and hard ,vork 
conclude in hope rather than despair. 

The single greatest threat to the quality of life of older ~\.mericans is 
inflation. Our first priority continues to be the fight against inflation. 
·we have been able to reduce by nearly half the donble digit inflation 
experiencccl in 197-L But the retired, Jiving on fixed incomes, have been 
particularly hard hit ancl the progress we have ma<le in reducing infla-
tion has not benefited them enough. ,Ve \Yill continue our efforts to re-
duce federal spending, balance the bnclget, and rednce taxes. The par-
ticular vulnerability of the aged to the burdens of inflation, ho,vever, 
requires that specific improvements be macle in two major Federal 
programs, Social Secmity and Medicare. 

,V"e must begin by insuring that the Social Security system is beyond 
challenge. :Maintaining the integrity of the system is a vital obligation 
each generation has to those "·ho ha,-e ,yorkecl hard and contributed to 
it all their lives. I strongly reaffil'm my commitment to a stable and 
financially sound Social Security system. ~Iy 1977 bnclget and legisla-
tive program include several rlcments v,-hich 1 belie,·e are essential to 
protect the solvency and integrity of the system. 

First, to help protect our retired and disabled citizens ag·ainst the 
hardships of inflation, my budget request to the Congress includes a 
full cost of living increase in Social Security benefits. to be effective 
with checks received in .Tuly 1976. This will help maintain the plll'-
chasing power of 32 million Americans. 

Second, to insure the financial integrity of the Social Sccuri ty trnst 
funds, I am proposing legis]ation to increase pnyroJl taxes by three-
tenths of one percent each for emp]oyees and employers. This inrrease 
will cost no worker more than $1 a wrek, and most \\·ill pay less. ThesP 
additional revenues are needed to stabilize the trust funds so that cm-
l'ent income will be certain to either NJual or exceed cnnent outgo. 

Third, to avoid serious future financing problems I will submit Jater 
this year a change in the Social Sect1ri.ty laws to correct a serio11s flaw 
in the current system. The current formula which ,letennines benefits 
for workers who retire in the future does not propel'ly reflect \Yagc ancl 
price fluctuations. This is an inadvertent error which could ]cad to 
unnecessarily inflated benefits. 

(1) 
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The chnnge I am proposing ,1·ill not affect cost of fo·ing increases 
in benefits after l'etirement, and will in no way alter the benefit levels 
of current recipients. On tho other hand, it will protect future gen-
l'rations against mmecessary costs and excessive tax increases. 

I belie,·e that the prompt enactment of all of these proposals is 
necessary to maintain a sonnd Social Secul'ity system and to preseno 
its financial intPgrity. 

IncomB security is not 0111.· only concem. ,Ye need to focus also 011 
the special health care needs of our elder citizens. Medicare and other 
Federal health programs haYe been successful in impro,·ing access 
to quality medical care for the aged. Before the inception of Medicare 
and :Medicrrid in 1DG6, per capita health expenditures for om aged 
were $-l:-1-5 per year .. Tust eight years later, in FY 197-1, per capita health 
l'Xpenditmes for the elclerly had increased to $1218, an increase of 174 
percent. But despite the dramatic increase in medical senices made 
possible by public pl'ogntms, some problems remain. 

There are \Yeaknesses in the :\Iedicare program which must be cor-
rected. Tli ree pa rticn l ar aspects of the current program concern me : 1) 
)ts failnre to provide om elderly with protection against catastrophic 
1llness costs, 2) the serious effects that health care co:-:t in{fation is 
having on the Medicare program, and 3) lack of incentives to en-
comage efficient and economical use of hospital and medical senices. 
::\Iy proposal addresses each of these problems. 

In my State of the Union Message I proposed protection against 
c:ttastrophic health expenditures for Medicare beneficiar_ies. This will 
lie accomplished in two ways. First, I propose extending Medicare 
benefits by p1·0Yiding co,·erage for nnlimited days of hospital and 
s)<il_lcd nnrsing facility care for beneficiaries. Second, I propose to 
lllmt the ont-of-pockc,t expenses of beneficiaries, for covered senices, 
to $500 per year fo1· hospital and skilled nursing services and $2{i0 
pPr year for physician and other non-institutional medical services. 

This ':·ill mean thnt ~ach year. o,·er a billim~ dollars of benefit pay-
!nents will be targeted for handlmg the financial burden of prolmwed 
! lluess. ::\Iillions of older persons lin in fear of being stricken by,.,, an 
1 lluess that will call for expensive hospital and medical care on'l' a 
long period of time. :Most often they do not ha,·o the resources to pay 
the bill s. The mPmbers of their families share their fean-; because the;· 
also do not haYe the resources to pay such large bills. ,Ve have beei1 
talking about this problem for many years. ,Ye have it within our 
po,,er to act now so that today·s older persons \\·ill not be forced to 
l i 1·e nnder this kind of a shaclO\Y. I urge the Congress to act pr0111ptly. 

Added steps arc needed to slow clown the inflation of hea1th costs 
and to help in the financing of this catastrophic protection. There-
fore, I am recommending that the Congress limit increases in medicare 
payn:P:1t rates_in 1077 ancl 1978 to 7% a day for hospitals and 4% for 
physician srrnces. 

Additional cost-sharing provisions are also needed to encouraae 
economical use of the hospital and medical services included und~r 
Medicare. Therefore, I am recommendino- that patients pay 10% of 
ho~p~tal and n1;1rsing home. charges. afte:' tp.e first day and that the 
exJStmg deductible for mechcal services be mcreased from $60 to $77 
annually. 
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The savings from placing a limit on increases in medicare payment 
rates and son1e of the revenue from increased cost sharing will be used 
to finance the catastrophic illness program. 

I feel that, on balance, these proposals will provide our elder citi-
zens with protection against catastrophic illness costs, promote efficient 
utilization of services, and moderate the increases in health care costs. 

The legislative proposals which I have described are only part of 
the over-all effort we are making on behalf of older Americans. Cur-
rent conditions call for continued and intensified action on a broad 
front. 

,Ve have made progress in recent years. We have responded, for 
example, to recommendations made at the 1971 ,Vhite House Confer-
ence on Aging. A Supplemental Security Income program was en-
acted. Social Security benefits have been increased in accord with 
increases in the cost of living. The Social Security retirement test was 
liberalized. Many inequities in payments to women have been elimi-
nated. The 35 million workers who have earned rights in private pen-
sion plans now have increased protection. 

In addition we have continued to strengthen the Older Americans 
Act. I have supported the concept of the Older Americans Act since 
its inception_ in 1965, and last November signed the most recent 
amendments mto la"·· 

A key component of the Older Americans Act is the national net-
work on aging which provides a solid foundation on which action can 
be based. I am pleased that we have been able to assist in setting up 
this network of 56 State and 489 Area Agencies on Aging, and 700 
local. nntrition agencies. These local nutrition agencies for example 
prov1de 300,000 hot meals a day five days a week. 

The network provides a structure which can be used to attack other 
important problems. A concern of mine is that the voice of the elderly, 
as consumers, be heard in the governmental decision-making process. 
The nehrnrk on aging offers opportunities for this through member-
ship on advisory councils related to State and Area Agencies on Aging, 
Nutrition Project Agencies and by participation in public hearings on 
the annual State and Area Plans. Such involvement can and will have 
a significant i!11pact o~ d~t~rmining what services for the aging are to 
be given the highest pnonties at the local level. 

The principle goal of this National Network on Aging is to bring 
into being coordinated comprehensive systems for the provision of 
senice to the elderly at the community level. I join in the call for hard 
and creative ,rnrk at :.ill levels-Federal, State and Area in order to 
achieve this objective. I am confident that progress can be made. 

Toward this end, the Administration on Aging and a number of 
Federal Departments and agencies have sig1ied agreements which will 
help to make available to older persons a fair share of the Federal 
funds available in such areas as housing, transportation, social serv-
1ccs, law enforcement, adult edncation and manpower-- resources 
which can play a major role in enabling older persons to continue to 
live in their own homes. 

Despite these efforts. hmYever, five percent of om· older men and 
women require the assistance provided by skilled nursing homes and 
other long term care facilities. To assist these citizens, an, ombudsman 
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process, related solely to the persons in these facilities, is being put into 
operation by the :N" a tional N" ebrnrk on Aging. ·we belie Ye that this pro-
gram will help to resolve individual complaints, facilitate important 
citizen involvement in the vigorous enforcement of Federal, State and 
local laws designed to improYe health and safety standards, and to 
improve the quality of care in these facilities. 

Today's older persons have made invaluable contributions to the 
strengthening of our nation. They have provided the nation with a 
vision and strengbh that has rnsulted in unprecedented advancements 
in al1 of the areas of our life. Our national moral strength is due in no 
small part to the significance of their contributions. We must continue 
and strengthen both our commitment to doing everything we can to 
respond to the needs of the elderly and our determination to draw on 
their strengths. 

Our entire history has been marked by a tradition of growth and 
progress. Each succeeding generation can measure its progress in part 
by its ability to recognize. respect and renew the contributions of ear-
lier generations. I believe that the Social Security and Medicare im-
provements T am proposing, when combined with the action programs 
under the Older Americans Act, will insure a measure of progress for 
the elderly and thus provide real hope for us all. 

GERALD R. FORD. 
THE vVnlTE HousE, February 9, 1976. 
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To the Congress of the United States: 
The health of our people is one of our Nation's most vital resources. 
Significant progress has been made in improving the health of the 

Nation's people during the last 25 years, as can be seen in the reductions 
in the infant mortality rate, increases in life expectancy, and the con-
quering of some communicable diseases. This progress has come under 
a largely private health care system with the support of public funds. 

In the past 10 year period (1965-1975) Federal spending for health 
has increased from $5 billion to $37 billion. ·with greater Federa 1 
funding has come a multitude of Federal programs, regulations and 
restrictions-all motivated bv the best of intentions but each addinD: 
to the confusion and overlap~ and inequity that now characterizes Olll' 
efforts at the national level. 

Today I am proposing to the Congress legislation that addresses 
these problems. I am asking Congress to enact the E.inaucial Assist-
:mce for Health Care Act which will consolidate Medicaid and 15 

"tategoricar Federal health programs into a $10 billion block grant 
to the States. I am proposing that future Federal funding for this 
new program be increased annually in increments of $500 million plus 
the amounts needed after 1980 to ensure that no State will in the 
future receive less under this proposal than it received in fiscal yc:ir 
1976. 

The Financial Assistance for Health Care proposal is being sub-
mitted after extensive consultation with organizations representing-
the publicly elected officials who will be responsible for administering 
the program. I believe this proposal represents a. major step toward 
overcoming some of the most serious defects in our present system 
of Federal financing of health care. 

My proposal is designed to achieve a more equitable distribution 
of Federal health dollars among States and to increase State control 
over health spending. My proposal also recognizes the appropriate 
Federal role in providing financial assistance to State and Jocal gov-
ernments to improve the qualit~, and distribution of health services. 

The enactment of this legishition will achieve a more equitable dis-
tribution of Federal health dollars by providing funds according to a 
formula giving primary weight to a State's low-income population. 
The formula also takes into account the relative "tax effort" made bv 
a State and the per capita income of that State. " 
. Let me emphasize thtt every State will receive more Federal funds 
m fiscal years 1977, 19(8 and 1979 under the block grant than it re-
ceived in fiscal year 1976. My proposal also allows for a o-radual 
phase-in of the distribution formula in future years to ensur~ a sys-
tematic, orderly transition that will permit States to adjust to the 
new program. 

To assur:e accountability and responsiveness to the public, my pro-
posal reqmres each State to develop an annual health care plan as a 
condition to receh·ing Federal funds. This plan will be developed 
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through a Statewide public review and comment process which will as-
sure participation by all concerned parties. Thus, increased State re-
sponsibility will be coupled with expanded public participation, and 
accountability in the development of State health policies. 

This proposed consolidation of health programs is essential to con -
tinue our national progress in the field of health. It is designed to per-
mit States greater flexibility in providing for delivery of health care 
services to those with low income. It eliminates the requirements for 
State matching. And it recognizes the need for a cooperative relation-
ship among governments at all levels. My proposal would reduce Fed-
eral red tape, increase local control over health spending, and expand· 
public participation in health planning. 

'While I am proposing to increase State control over health S.Pending, 
we will continue to concentrate our efforts in areas of appropriate Fed-
eral responsibility. For example, my budget proposals for 1977 include 
the following: 

In food and drug safety, I have asked for $226 million in 1977, 
an increase of $17 million, to enable further progress in priority 
areas; 

In the area of drug abuse prevention, I propose almost $500 mil-
lion for prevention and treatment to expand national drug abuse 
treatment capacity to meet the current need; 

My budget requests more than $3 billion for health research, in-
cluding continued support of major national efforts in cancer and 
heart disease research and support for new scientific opportuni-
ties in the fields of environmental health, aging, and immunology; 

In our effort to improve the training and utilization of doctors 
and other health professionals, I have requested new legislation 
and funding of $319 milloin, designed to concentrate on the prob-
lems of geographic and specialty maldistribution of health 
professionals ; 

To assist local communities to attract physicians, dentists and 
other health professionals to underserved areas, I am proposing to 
expand the National Health Service Corps demonstration pro-
gram 38 percent from $18 million to $25 million. 

To assist the development of a strong health maintenance al-
ternative, I have directed HEW to move rapidly in administering 
the dual option provisions of the HMO Act. And, to complete the 
5-year effort to demonstrate and test the health maintenance or-
ganization concept, I have requested an additional year's authori-
zation for new commitments. As of last June, there were 10 health 
maintenance organizations certified through the dual option 
provisions ; 

To provide improved health services to American Indians and 
Alaska Natives, I am asking for $355 million. Spending by the 
Indian Health Service alone in 1977 will result in over $685 per 
beneficiary, or over $2,740 per Indian family of four; 

In the area of veterans' health care, I have requested $4.5 billion 
to assure continued quality care by providing for increases in 
medical staff and research related to VA health care delivery. 

A realistic assessment of the present health care programs and the 
responsibilities of Federal, State, and local governments fully demon-
strates that the reforms I am proposing in Federal health care are 
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needed now. The Medicare Improvements of 1976 that I recommended 
to the Congress on February 11 also represents a balanced response to 
needed program reforms. This proposal is designed to improve cata-
i"trophic health cost protection for our aged and disabled, restrain cost 
increases in the Medicare program and provide training for the hos-
pital insurance trust fund. 

I request that the Congress give both these measures the earliest 
possible consideration. 

THE WHITE HousE, February 125, 19'76. 
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