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Good evening to all of you froﬁ California. Tonight, I'd
jike tc talk to you about issues. Tssues which I think are
involved--or should be involved in this primary election seaszon.

I'ma caﬁdidate for the Republican nomination for President.

. But I hope that ycu wno are Independents and Democrats will let
me talk Lo you aisc tonight because ‘the problems -facing our
country are problems that just don't bear 2ny party label.

In this election season the White House ig telling us &

solid eccnomic recovery is taking place. It claims a slight

fast, but they are stiiil going up, and that the stock market

nas shown some gains. But, in fact,
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at around'6%, Unemployment about 7. Remember, too, the upsurege

‘and'the optimism lasted through the election year and into_ L973

Then, the roof fell in. Once again we_hadnunempleyment. Only

this time not’ 7% more than 10. And inflaﬁion-—wasn't 6%, it

was l2k 7

Now, in this election year 1976; we're told we're coming
out of this recession. Just because inflation and unemployment
rates have fallen, to what they were at the worst of the previoﬁs_
recession.”;lf history repeats 1tself will we be talking recoverj

four years from now merely because W€ tve preduced inflation from

25% to 12%?

The fact 1%, we'll never puild a lasting economic recovery

by going deeper 1nto debt at a faster rate  than we ever had .

before. It took this nation 166 years——until the_middle of

World War IT--to finally accumulate a debt of $95 billidn, It

took this administration just the 1ast 12 months ©O add $95

billion to the debt. And this administration has run up almost

one-fourth of our total national debt in just these short
nineteen months .
Inflation is the cause of recession and unemployment. And

we're not going to have real prooperity or recove“y unt11 we

stop flghtlng the symptoms and start fighting the disease.

There's only one cause for 1n;1ation—-government spending- more .

than?governmentmtakesﬁ1n,_ The cure is a balanced budget..-Ah,,,

~

but they veli us, voi ©f £ho wudged 1s uncontrnllable It's

09
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fixed by laws pasced by Congress; Tre 1aws_passed,by Congress
'oan be repealed by Congress. And, 1if Congress 1s. unwilling to
do this, then lsn"r it time we elect a Congress tnat will? |

Soon after ne took office, Mr. Ford promised ne would end
inflation. Indeed he declared war on 1nflatlon. And, we 2ll
donned those WIN buttons to "whip Inflation Now." Unfortunately;
the war--if 1t ever really started--was soon over. Mr. Ford,
~without WIN button, appeared on TV, and promised he absclutely
would not allow the Federal deficit to exceed $60 pillion (which
_incidentally was $5 bllllon more than the biggest previods
deflclt we'd ever nad). Later he told us 1t might be as much
~as $70 bllllon Now we learn 1it's $80“b11110n or more.

Then came 2 White House proposal for a $28 billion tax cubt,
to be matched by 2 $28 b11110n cut in the proposed spending——nof
in present spendlng, but in the proposed spending'in the new
budget. Well, my questlon then and my question now is, if
there was $28 pillion in the new pbudget that could be cut, whab
was it doing there in the first place° o

-Unfortunately Washington doesn't feel the same paln from
inflation'tnat you and I do. . ps a matter of fact, government
makes a proflt on inflation.. For instance, last July Congress
vaccinated 1tself aualnst that pain. It very qu1etlv passed
Jegislation (which the President signed into 1aw) which-

utomatically now gives a pay increase to every oongressman

every time the cost of 13ving goes Uub.
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Tt would have peen nice if they'd thought of some arrangement
like that for the rest of us. They cou“d for example, correct
a great unfairness that now exists in our tax system Today,
when you get a cost of 1iving pay raise--one that just keeps Jou
even with pdrChasing power——it often moves you up into a higher
tax pbracket. This means you pay a higher percentage in tax, but
you reduce your purchaSing power L,ast year, because of this
jnequity, the government took in $7 pillion in undeserved profit
in the income tax alone, and this year they'1l do even better.

Now isn't it time oongress 100xed after your‘welfare as well
as its own?

i Those ‘whose spending policies cause inflation to begin
with should'be made to feel the painful effect Just as you and
I do. Repeal_of Congress' automatic pay raise might 1eave lb.;.”
with more incentive to do'something to curb inflation.

'Now, let's 100K at Social Security. Mr. Ford savs he,wants
to "preserve the 1ntegrity of Soc1al Security. n Well, 1 dgiffer
with him on one word I would 1ike to restore the int op:rity of.
Social Security- Those Who depend on it see a continual reduCtion‘
in their standard of living. Inflation strips the increase in
their benefits. The max1mum penefit today buys 8o fewer 1oaves o
of pread than it did when that maximum payment was only $85 a o
month. Infthe meantime the Soc1a1 Security payroll tax nas

become theAmost‘unfair tax any worker pays. Women are discriminated
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“Other problems gO© unsolved. Teke energy - Only a short time
ago we were 1ined up at the gas station. We turned our thermostats
down as Washington announced "project Independence.“ We were
going to become self—sufficient, able to provide for our own
energy needs . |

At the timenwe_were only importing & small_percentage of

our oil. Yet, the Arab boycott caused half a million Americans

" to lose theilr jobs when plants slosed down for lack of fuel.

Today, it's almost three years later and "project Independence"
has become "project Dependence." Congress has adopted an energy
pill so bad we were led to believe Mr. Ford would veto it.
Instead he signed it. And, almost - 1nstant1y, drilling rigs 511 y
over cur 1and started shutting down. Now, for the first time 1n
our history, V€ are iwporting more oil than Wwe€ produce. How ma“y
Americans will pe laid off if there i1s. .another boycott? .The
energy pill is a disaster that never should have been signed;~wn--”
An effortinas been made in this campaign to suggest tha

there aren't any real differences between Mr. Ford and myself.”

1 pbelieve there are, and these,differences are fundamental

One'of them has to do with our approach to government. BeFore

Richard Nixon app01nted him Vice President Mr. Ford was a A

- Congressman for 25 years. His concern was the welfare of his

congressional district. For most of his adult 1life he has been

a part of the Washington Establishment.
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" 'Mest of my adult life has veeri spent outside of government.
My_experience ;E_government was the elght years 1 served as
governcr of California. 1f it were a natlon, California would
be the Tth ranking economic power in the world today.

When I became Governor, I inherited a state government that
was in almost the same situation as New»York-City; The state
payroll nhad been growing for a dozen years.at a rate of from 5
to 7,000 new employees each year. State government was spending
from a million to a million—and—a-half dollars more each day
than it was taking 1in. The State's great water project was
unfinished and’underfunded by a half a bllllon dollars. My
predecessor.had spent the entire year's: pudget for. Medlcala iﬁ”
the first six months of the fiscal year. And, we iearned that the
teachers' retirement fund was unfunded, A four pillion dQllar
1iability hanging over every propertv owner in the state. I
didn't'knbw whether I'd been elected Governov or app01ntee
receiver. |

California was faced with insol&ency and on the verge df
bankruptny ‘We had tu increase taxes-. Well, this came very
hard for me: because I felt taxes were already too- great &
burden. I told the people the increase, in my mind, was temporary
and that, as soon as we could, we'd return their monev to them.

I had never in my -life ghough of seeking CT nolding public
office and I'm still not quite sure how it all happened. In
my -OwWwn mind, L was & attinen representing my fellow citizens

against the institution of government.
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Administration. Well, I don't pelieve that those who have been
part of the problem are necessarily the best qualified to solve
them.

The truth'is, Washington has taken over functlons that
don't truly pelong to 1t. In almost every case 1t has been 2
failure. Understand, I'm speaking of those programs which logically
should be'administered at state and local levels.

Welfare 1is a classic example. Voices that are raised now
"and then urging 2 federalization of welfare don't reallze that
the fallure of welfare 1s due to federal interference. Washington
doesn' t even know how many people are on welfare. How many
cheaters are getting more than one check. It only knows how
many checks it's sending out. 1Its own rules keep i1t from finding
out how many are getting more than one check. Well, California -
_'had a welfare problem., 16% of all welfare recipients in the
country were drawing their checks in our state. We were sending
welfare checks to familles who decided to 1llve abroad. One
famlly wds recelving 1ts check in Russla. Our caseload.was:i?_"
increasing by 40,000 people a month. -After a few years of
trying to control this runaway program and being frustratad by
pureaucrats here in Californla and 1in Washington, We turned agaln
to a citizens' task force. The result was the most comprehensive
welfare reform ever attempted.

And in less than three years we reduced the rolls by more

n

than 300,000 peopie. Save 3,2 tovpavers $2 pillion. And,

e
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facilities every child deserves.  Forced busing should be-ended
- by legislation if possible. By constitutional amendment if
necessary. And, control of education should be returned ©O local
school districts. |
.The other 4ay, Mr. Ford came out - against gun control. But,
back in Washington, D.C., his Attorney General has proposeo a
seven-point program that amounts to just that: gun control.
I don't think that making it gifficult for 1law abiding citizens
to obtain guns will lower the crime rate. Not when the criminals
will always find a way to get them. In california I thlnk we
found an answer. wWe put into law what 1s practical gun control
Anyone con&icted.of having a gun in hiseposse551or whlle he
committed a crime: add five to 15 years to the prison sentence
Sometimes bureacfacy's excesses_are so greab that we
laugh at them. But they are costly 1aughs._ Twenty—five years
ago the Hoover CommiSSiOn'discovered that Wasnlngton files a .
million reports 2a year just reporting that there 1is nothlng to
report{ - -
Independent business people, shopkeepers and farmers.fiie
pillions of reports every year required of them by Wasblngton
Tt amounts O some 10 billion pieces of paper each year and it
adds $50 billion a year to the cost of doing business. Washington
has been 1oud in 1ts promise to 4o something about this plizzard
of paperwork. And they made good. Last year they.increased it

py 20%.
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But there is one problem which must De gsolved or everything
else 1is meaningless.. T am speaking of the problem of our national
securlty. Our nation i1s in danger, and the danger grovws greater.
with each passing day . Like an echo from the past, the volce of
winston Churchill's grandson was heard recently in Britain’'s
House of Commons warning that nehe spread ‘of totalitarianism
threatens the world once again and the democracies are wandering
without aim."

nyandering without aim" describes U.s. forelgn policy.
Angola is 2 case in point. We gave Jjust enough support to one

“side to encourage 1t to fight and dle put too 1ittle to give
them a.chauce of winnlng  Now we're disliked by.the winner,
distrusted py the 10ser and viewed by the world as weak and unsure .
1f detente WETE the two-way street 1t;srsupposed to be, W€ could
have tocld the"Seviet inion to stop its troublemaking and leave
Angola to thg:Aﬂéolans. But 1t didn't work out that way.

Now, we are told Washington is dropping the word ‘detente
put keeplng the policy. But whatever it's called the policy ic'
| what's at fault; What 1is our policy?~-Mr. Ford's neermbassador
to the U.N. attacks our long-time ally,,Israel. In Asla our new
relationship with mainland China can have prac+ical penefits for
poth sides. But that doesn't mean it should 1nclude vielding to
demands by them as the administration has, to reduce our military
presence on Taiwan where Wwe€ have 2 long-time fpiend and ally, the
Republic of China. ang, it I8 aloe rayenled noOW that we seek

to establish friendly prelations with Hanoil. To make 1t more
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Panama~£anal,ZGne. Apparently, everyone Kknews about this except
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Ask the people of Latvla, Estonia, Lithuania, Czechoslovakia,4
Poland, Hungary and all the others;—East Germany Bulgaria,
Rumania, ask them~--what jt's like to live 1n 2 world where the
Soviet Union 1is Number One. I don't want tO 1ive in that kind of
world; and I don't think you do elther.

Now we 1learn that anotheT high official of the State
Department, Helmut Sonnenfeldt, whom Dr. Kissinger pefers to 2%
'his “Kissinger,“ has expressed the pelief that, in effect, the
captive nations should glve up any claim of national sovereignty
and simply pecome & part of the Soviet Union. He says, "Thelr
desire to break out of the soviet straightjacket" threatens us
with wWorld Waf'III. in other words , slaves should accept their
fate. |

1 don't pelleve the people 1tve meb in almost every State

of the Union are ready to -consign this, the 1ast 1sland of freedom,

to the dustbin of history, along witpﬂthe bones of dead civilizations
of the past.. call it mysticism, if you wiil, bub 1 belileve’ God |
had & divine purpose in placing thisﬂiand'between the two great
cceans to pe found py those who had & gpecial 1ove of freedom and
tne courage toc leave the countries ef thelr pirth. From our
forefathers to our modern-daykimmigrants, we've come from every
corner of the earth, from every race and ethnic‘backgreund and
we've peccme aknew preed in the world. We're Americans and W&
have & rendezVous with destiny. We spread across this 1and,
puilding farms ond hovmE and cities, and we did this without

federal 1land piannirg o urban renewal.
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+he next stop that I turned to Nancy and I said I wish I had 1t
to do over agaln because 1'd like to answer her questlon. Well,
mayte I can answer 1t now. I would 1like to go to washington;

I would like to be President. VBecause T would like to see thils
country become once again a country where a 1ittle six-year old
girl can grow up knowing the same freedom that I knew when I was
six years old, growing up in America. If this 1s the America
that you wanb for yourself and ycur children; 1if you want.to
"restore government not only of and for but by the people; to

see the American spirit unleashed once againj; to make this land
a shining, golden hope nod intended it to be, 1'da like to hear
from you. Write, cor send a wire. 1'd be proud toAhear your
thoughts and your ideas. .

Thank you, and gdod night.

(END)





