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MEMORANDUM

THE WHITE HOUSE 4053X

WASHINGTON

SEERET INFORMATION

MEMORANDUMVYOR THE PRESIDENT
FROM: Henry A, Kissinger

SUBJECT;: essage from Prime Minister Wilson
garding the Retirement of General Goodpaster

Prime Minister Wilson has\sent you a message (at Tab A) via the
Cabinet Line regretting General Goodpaster's decision to retire,
The Prime Minister states that the General's ""outstanding service
has been widely recognized in this country and we shall miss his
leadership and advice. "

The Prime Minister welcomes youkX willingness to nominate another
United States general officer to succged General Goodpaster, He
adds that General Haig would bring '"excellent qualities'' to the post
and that the United Kingdom would be hyppy to accept him., Finally,
the Prime Minister states his understandjng that General Haig's
appointment would not take effect until neaXx the end of the year and
that this timing would meet general agreemegt among the allies.

DECLASSIFIED
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Text of Message from the Prime Minister to President Ford

Dear Mr. President:
Thank you for your message of 30 August.

General Goodpaster has been an outstanding SACEUR and I was
sorry to hear about his decision to retire, His outstanding service
has been widely recognized in this country and we shall miss his
leadership and advice.

I welcome your willingness to nominate another United States
general officer to succeed General Goodpaster., General Haig
would bring excellent qualities to the post and we for our part
would be happy to accept him,

I understand that General Haig's appointment would not take effect
until towards the end of the year, and I believe that this timing

would meet general agreement among our allies,

Yours sincerely,

/s/ Harold Wilson

September 13, 1974
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MEMORANDUM &é
THE WHITE HOUSE

WASHINGTON
INFORMATION
December 31, 1974

SEERET /SENSITIVE

MEMORANDUM FOR: THE PRESIDENT ?
FROM: HENRY A. KISSINGER @

SUBJECT: Message from Prime Minister Wilson

on U.S. Economy

Prime Minister Wilson has sent you a message (Tab A) to share

with you his anxiety over the growing worldwide unemployment problem
and the impact that the U.S., recession is having on it. He notes
specifically that he wanted you to have the benefit of his views during
your consideration of U,S., economic policy.

Wilson feels that your Administration has provided invaluable
leadership to international efforts to deal with complex financial,
economic, energy and trade problems. But because he believes
that the U. S. is '""the motor of the industrialized world,' Wilson is
worried about the fact that our economic slowdown is contributing to
serious unemployment in the UK and elsewhere and to global recession
despite the attempts of the UK and other Europeans to stimulate
economic activity in their countries, Wilson wants to avert a
socially dangerous buildup of domestic unemployment and to reduce
the temptation for the most hard pressed countries to fall back into
protectionist measures. He believes that it is necessary for all
western governments to act to prevent recession from deepening
into depression in order to improve the confidence of business and
to avoid protectionist pressures.

A proposed response to the Prime Minister is being staffed separately
and will be forwarded to you shortly.
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FROM: N BRITISH EMBASSY

THE HON. WASHINGTON, D. C. 20008

SIR PETER RAMSBOTHAM KCMG TELEPHONE: (202) 462-1340

30 December 1974

3

President Gerald R Ford

President of the United States
of America

The White House

Washington DC

)y dea 1" e dent

The British Prime Minister, Mr Harold Wilson,
has asked me to forward to you a personal message

from him, which is enclosed herewith.
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(Peter Ramsbotham)
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Jim Callaghan and I are looking forward very much to our
visit to Washington at the end of next month, when we hope to
be able to discuss all the’major issues confronting the
Western world. However, I felt it would not be right to wait
until then to share with you one partiéular anxiety I have.

As you will know we have all been watching with close
attention your efforts to minimise unemployment while contihuing
to fight inflation. Of these two grave threats to our economies
- and ultimately perhaps to our cohesion and our institutions -
the former seems to us to be growing more sérious.

To a major extent the decline in activity and growth which
is taking place is certainly attributable to the five-fold
increase in world oil prices, which has taken huge sums of
money out of the normal circulation and put it into the
reserves of a few governments. This deflationary impact is
thus one aspect of the complex of financial, economic, energy
and trade problems which the action of the o0il producers has
set us. All of them need to be tackled by co—operativeveffort,
and your Administration has given invaluable leads in this
direction. It is, I think, no less true in this eéonomic
aspect than in the others that we all need to have continuously
in mind the effect on others of our own actions and policies.

We in the United Kingdom have thought it right against

this background to stimulate activity and many of our
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European allies are doing the same. Each one of us by doing
so helps to avert a socially dangerous build-up of unemployment
within his own country and at the same time helps to maintain
international activity and to reduce the temptation for the
more hard pressed countries ta fall back into measures of a
protectionist nature.

But the US is the motor of the industrial world: and if
the motor fails then the rest of us will inevitably come to
a halt. The published indicators which have come out in the
last few weeks have successively shown a picture of & motor
which is indeed slowing down. The recession now looks likely
to be deeper and longer than had been expected and I understand
that even the more optimistic forecasters do not now expect
any significant upturn before the second half of 1975.

It is right to let you know that for us in Britain, and
no doubt for many others, this is a deeply worrying prospect.
The confidence of business, the support of labour for domestic
economic policies of freedom from restriction in intermnational
trade all depend on the conviction that all our governments
will act to prevent recession from deepening into depression.

I look forward to discussing all this with you and
telling you somethiné of how we are tackling our problems in
Britain, but wanted to express my concern now because I know
that you will be thinking about economic matters in the next

week or two. _ o
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President Gerald R Ford

President of the United States
of America

The White House

Washington DC -







THE WHITE HOUSE

WASHINGTON

Januay 12, 1975
Bob Hormats

Brent didn't have a chance to get to this until

- Sunday. He asks whether now, in view of the slip,
it isn't necessary to include more substance

on energy and economics as an advance of what
the President will say in his messages this
week?

5.5.3;1: would of course, have to go by message.

Is it correct to assume that we will be doing
other "advance'messages (to Schmidt, Miki,
Giscard). Wilson's could be worked in conjunc-
tion with those, but perhaps with specific
reference to his letter.
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MEMORANDUM 6389-X (followup)

NATIONAL SECURITY COUNCIL

SEGREF/SENSITIVE ACTION
January 7, 1975

MEMORANDUM FOR: SECRETARY KISSINGER
FROM: ROBERT HORMATS J(H

SUBJECT: Response to Message from Prime
Minister Wilson

At Tab A is a proposed letter from the President replying to Prime
Minister Wilson's message of concern about the adverse international
impact of the U, S, recession. The reply indicates that the President
shares Wilson's concern about recession and unemployment and that

his new policies will deal directly with these problems without seriously
worsening inflation,

I have coordinated with Denis Clift in the drafting of this response., But,
because of the pro forma character of its economic aspects and the
private nature of the message, I have not felt it necessary to show it to
the speech writers or other economic types in the White House, If you
wish me to do so, I shall, A copy of Brent Scowcroft's earlier memo-
randum to the President summarizing Wilson's message is at Tab B.

RECOMMENDATION:

That you sign the memorandum for the President at Tab 1.

Concurrence:
Mr. Clift

DECLASSIFIED
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MEMORANDUM

SEGREF/SENSITIVE

MEMORANDUM FOR:

FROM:

SUBJECT:

6389-X followup

THE WHITE HOUSE

WASHINGTON

ACTION

THE PRESIDENT
HENRY A. KISSINGER

Response to Message from Prime
Minister Wilson

Prime Minister Wilson's message, summarized in Brent Scowcroft's
memorandum of December 31 (Tab B), expresses concern about the
adverse impact which the U. S. recession is having on his country's
economy and throughout the world., At Tab A is a proposed response
from you to the Prime Minister indicating that you share his concern
over unemployment and recession, that you are in the process of
developing new policies which will address this issue without triggering
major inflationary pressures, and that you look forward to discussing
these issues in greater detail during his upcoming visit.

RECOMMENDA TION:

That you sign the letter to Prime Minister Wilson at Tab A.

SESREF/SENSITIVE
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THE WHITE HOUSE

WASHINGTON

Dear Mr. Prime Minister:

I was pleased to receive your message of December 30,
1974, and to have the benefit of your thinking about the
policies I am now developing and will announce later this
month, We are in total agreement on the importance of
avoiding a build up of unemployment and a worsening of
the present recession,

The United States and Great Britain have in recent months
been struggling with the major issues of unemployment

and inflation as have our colleagues elsewhere in Western
Europe and in Japan, There are, as we both know, no
easy answers to these difficulties; but it is clear that we
should not address one part of the problem while ignoring
the other. Each country must act consistent with its pri-
orities and its particular economic circumstances; each
must choose the blend of policies which it considers most
suitable., We had expected that the policies I announced
last October would bring about a slowdown in our inflation
without worsening the recession. But we had also recog-
nized that any policy initiated at that time required continued
scrutiny so that necessary adjustments could be made if the
need arose,

We are now in the process of reassessing the state of our
economy. We do so with a view not only to the needs of

the United States but also to the impact of our policies upon

other countries, In my discussions with Chancellor Schmidt,
President Giscard d'Estaing, Prime Minister Trudeau and
others, I have strongly emphasized the importance we attach

to implementing policies which contribute to, rather than harm,
the economic well-being of other countries, The policies we =
are now developing will, in our view, meet this test. They , o




will deal directly with the economic slowdown we now face
without triggering major inflationary pressures which might
result from an overly expansionary policy.,

I expect that Secretary Simon will be briefing Chancellor
Healey on some aspects of these policies during his coming
visit to the U.S. I also expect we will brief your Embassy
prior to announcement. Your visit will enable us to discuss
these issues in greater detail.

I very much look forward to seeing you later this month.

Sincerely,

The Right Honorable
Harold Wilson
Prime Minister
London




THE WHITE HOUSE

Harold Wilson
Prime Minister
London

\ The Right Honorable









THE WHITE HOUSE

WASHINGTON

Dear Mr. Prim§ Minister:

I was pleased to receive your message of December 30

and to have benefit of your thinking during development of
the policies I shall announce later this month, We are in
total agreement about the importance of avoiding a build up
of unemployment and a worsening of the present recession,

Both the United States and Great Britain have in recent
months been struggling with the major issues of unemploy-
ment and inflation as have our colleagues elsewhere in
Western Europe and in lTapan. There are, as we both know,
no easy answers to these difficulties; but it is clear that we
cannot address one part &f the problem while ignoring the
other, Each country mué\; act consistent with its priorities
and its particular economi\; circumstances, and must choose
the blend of policies which it considers most suitable. We
had expected that the policies I announced last October would
bring about a slowdown in our inflation without worsening
the recession. But we had also recognized that any policy
put forward at that time required continued scrutiny so that
necessary adjustments could be"\made if the need arose,.

We are now in the process of a.sskssing the state of our
economy, We do so with a view rfpt only to the needs of the
United States but also to the impac\; of our policies upon

other countries. In my discus sioné\ with Chancellor Schmidt,
President Giscard d'Estaing, Prime Minister Trudeau and
others, I have strongly emphasized the importance we attach

to implementing policies which contri‘!aute to, rather than harm,
the economic well-being of other countries. The policies we
are now developing will, in our view, ipeet this test. They
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will deal directly w1th the economic slowdown we are now
facing without triggeri‘ng the major inflationary pressures
which might result from an overly expansionary policy.

I expect that Secretary Simon will be briefing Chancellor
Healey on some aspects of these policies during his coming
visit to the U.S. I also expect we will be able to brief your
Embassy prior to announcement. Your visit will enable us
to discuss these issues in greater detail.

I very much look forward to seeing you later this month,

Sincerely,

The Right Honorable
Harold Wilson
Prime Minister
London
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MEMORANDUM FOR:  THE PRESIDENT
FROM:  BRENT écowcnon
SUBJECT: = Message from Prime Minister Wi!m

Prime Minister Wilsoa has sem: you a message ('I‘-.b A) to share. :
‘with you his anxiety over the growing worldwide unemployment problem
and the impact that the U.S. receassion is having on it. He notes . L
specifically that he wanted you {o have the beneﬁ!: of hi: views during o
your consideration of U.S. ecommic policy S ,

Wilson feels that your Administraﬁoa has pravided imluable
leadership to international efforts to deal with complex financial,
economic, energy and trade problems. But because he believes
that the U.S. is "the motor of the industeialized world, " Wilson is -
worried that the fact that our economic slowdown is comibuﬁng to i
serious unemployment in the UK and elsewhere and to global recession: .. .
despite the attempts of the UK and other Europeans to' -ﬁ.nmhta 1
sconomic activity in their countries. Wilson wants to averta =

socially dangerous buildup of doméstic unemployment and to reduce .
the temptation for the most hard pressed countries to fall back into
protectionist measures. He believes that it is necessary for all o
western governments to act to prevent recession from deepemg DT ’
into depression in order to improve the confidence of bnsima and §
to avoid protnctioniat preuures. : .

?
A yroposed respom “to the Prime wnhter is being staffed aeparutely f

and will be forwnrdcd to you shortly.
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FROM:
THE HON.
SIR PETER RAMSBOTHAM KCMG

President Gerald
President of the
‘of America

The White House
Washington DC

BRITISH EMBASSY

- — - TELEPHONE: (202) 462-1340

30 December 1974

R Ford

United States e -
e fi}§‘;:lfi: j,:**—:”zj: .
f] e deast

The British Prime Minister, Mr Harold Wilson,

has asked me to forward to you a péréahar“meséégé

v

from him, which is enclosed herewith. =

- .~ “(peter Ramsbotham)
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Jim Callaghan and I are looking forward very ﬁuch to éﬁr
visit to Washington at the end of next month, when we hope to
be able to discuss all the major issues confronting the
Western world. However, I felt it would not be right to wait
until then to share with you one particular anxiety I have.

As you will know we have all been watching with close
attention your efforts to minimise unemployment while continuing
to fight inflation. Of these two grave threats to our economies
- and ultimately perhaps to our cohesion and our institutions -
the former seems to us to be growing more serious.

To a major extent the decline in activity and growth which'
is taking place is certainly attributable to the five-fold
increase in world oil prices, which has taken huge sums of
money out of the normal circulation and put it into the
reserves of a few governments. This deflationary impécﬁ is
thus one aspect of the complex of financial, economic; energy
and trade problems which the action of the oil producers has
set us. All of them need to be tackled by co-operative effort,
and your Administration has given invaluable leads in this
direction. It is, I think, no less true in this economic
aspect than in the others that we all need to have continuously
in mind the effect on others of our own actions and policies.

We ih the United Kingdom have thought it right against

this backgrecund to stimulate activity and many of our
DECLASSIFIED

B.O. 12958, Sec. 3.5
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European allies are doing the same.,,Eachwone,oiaus;bywdbing,r,, -
so helps to avert a socially dangerous build-uplofiunempioyment -

within his own country and at the same t1me helps-to malntaln

international activity and to reduce the temptatiom for the“

more hard pressed countries to fall- back-into measures of-a -~ — -

protectionist nature.

But the US is the motor of the 1ndustr1al world"and if

the motor fails then the rest of us w1ll 1nev1tably come to

a halt. The published 1nd1cators which have come- out 1n the

last few weeks have succe551vely shown a picture of- a motor

—— S ———i

which is indeed slowing down. ~The recession now looks llkely

to be deeper and longer than had been expected and I understand

that even the more optimistic forecasters do not “how expect

any significant upturn before the second half"of 1975.

It is right to let you know that for us in Britain, and —

no doubt for many others, this is a deeplY’worryingfprospect.

The confidence of business, the support of_Iabour‘for domest;c"”

economic policies of freedom from restrlctlon in 1nternational—

trade all depend on the conv1ctlon that all our governments

will act to prevent recession from deepenlng 1nto depres51on,

I look forward to disCussiné all this with'you and-”;

telling you somethlng of how we “are tackllng our. problems 1n

Britain, but wanted to express my coricern-—now because"I know

that you will be thinking about economic matters ;n—the next

week or two. ' T . A

30 December 1974



MEMORANDUM

THE WHITE HOUSE
INFORMATION

December 31, 1974

WASHINGTON

SEGCRETYSENSITIVE

MEMORANDUM FOR:  THE PRESIDENT
| -
FROM: BRENT-SCOWCROFT- #/// A7

SUBJECT: Message from Prime Minister Wilson
on U.S, Economy

Prime Minister Wilson has sent you a message (Tab A) to share

with you his anxiety over the growing worldwide unemployment problem
and the impact that the U.S. recession is having on it. He notes
specifically that he wanted you to have the benefit of his views during
your consideration of U,S. economic policy.

Wilson feels that your Administration has provided invaluable
leadership to international efforts to deal with complex financial,
economic, energy and trade problems. But because he believes
that the U, g‘, i@_”the motor of the industrialized world,!" Wilson is
worried the fact that our economic slowdown is contributing to
serious unemployment in the UK and elsewhere and to global recession
de spite the attempts of the UK and other Europeans to stimulate
economic activity in their countries. Wilson wants to avert a
socially dangerous buildup of domestic unemployment and to reduce
the temptation for the most hard pressed countries to fall back into
protectionist measures, He believes that it is necessary for all
western governments to act to prevent recession from deepening
into depression in order to improve the confidence of business and
to avoid protectionist pressures,

A proposed response to the Prime Minister is being staffed separately
and will be forwarded to you shortly.
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| FROM: | | . BRITISH EMBASSY .
| THEHON. " WASHINGTON; D.C. 20008~ -
. SIR PETER RAMSBOTHAM KCMG TELEPHONE: (202) 462-|34° :

30 December 1974

President Gerald R Ford

President of the United States
of America

The White House
Washington DC

77 Gé‘er{t/\' /7{ 1.)/”0)"»:1(*/»“/(:

The British Prime Minister, Mr Harold Wilson,
has asked me to forward to you a personal message

from him, which is enclosed herewith.
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Jim Callaghan and I are looking forward very much to our
visit to Washington at the end of next month, when we hope to
be able to discuss all the major issues confronting the
Western world. However, I felt it would not be right to wait
until then to share with you one particular anxiety I have.

As you will know we have all been watching with close
attention your efforts to minimise unemployment while continuing
to fight inflation. Of these two grave threats to our economies
~ and ultimately perhaps to our cohesion And our institutions -
the former seems.to us to be growing more serious.

To a major éxtent the decline.in activity and growth which
is taking place is certainly attributable to the five-fold
increase in world oil prices, which has taken huge sums of
money out of the normal circulation’and put it into the
reserves of a few governments. This deflationary impact i;
thus one aspect of the complex of financial, economic, energy
and trade problems which the action of the oil producers has
set ‘us. All of them need to bé tackled byvco—operative_effort,
and your Administration has given invaluable leads in this
direction. It is, I think, no less true in this economic
aspect than in the others that we all need to have continuously
in mind the effect on others of our own actions and policies.

We in the United Kingdom have thought it right againggﬂ

this background to stimulate activity and many of our

/European



European allies are doing the same. Each one of us by doing
so helps to avert a socially dangerous build-up of unemployment
within his own céuntry and at the same time helps to maintain
international activity and to reduce the temptation for the
more hard pressed countries to fall back into measures of a
protectionist nature.

But the US is the motor of the industrial world: and if
the motor fails then the rest of us will inevitably come to
a halt. The publishedlindicators which have come out in the
last few weeks have successively shown a picture of & motor
which is indeed slowing down. The recession now looks likely
to be deeper and longer than had been expected and I understand
that even ﬁhe more optimistic forec#éters do not now expect
any significant upturn before the second half of 1975.

It is right to let you know that for us in Britain, and
no doubt for many others, this is a deeply worrying prospect.
The confidence of business; the support of labour for domestic
economic policies of freedom from restriction in international
trade all depend on the conviction that all our goQérnments
will act to prevent recession ffbm deepening into depression.

I look forward to discussing all this with you and
telling ydﬁ somethin§ of how we are tackling our problems in
Britain, but wanted to express my concern now because I know
that you will be thinking about economic matters in the next

week or two.

30 December 1974 - ' '>‘« 2
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THE WHITE HOUSE

WASHINGTON

Dear Mr., Prime Minister:

I was pleased to receive your message of December 30,
1974, and to have the benefit of your thinking about the
policies I am now developing and will announce later this
month, We are in total agreement on the importance of
avoiding a build up of unemployment and a worsening of
the present recession,

The United States and Great Britain have in recent months
been struggling with the major issues of unemployment

and inflation as have our colleagues elsewhere in Western
Europe and in Japan., There are, as we both know, no
easy answers to these difficulties; but it is clear that we
should not address one part of the problem while ignoring
the other. FEach country must act consistent with its pri-
orities and its particular economic circumstances; each
must choose the blend of policies which it considers most
suitable. We had expected that the policies I announced
last October would bring about a slowdown in our inflation
without worsening the recession. But we had also recog-
nized that any policy initiated at that time required continued
scrutiny so that necessary adjustments could be made if the
need arose,

We are now in the process of reassessing the state of our
economy. We do so with a view not only to the needs of

the United States but also to the impact of our policies upon
other countries. In my discussions with Chancellor Schmidt,
President Giscard d'Estaing, Prime Minister Trudeau and
others, I have strongly emphasized the importance we attach

to implementing policies which contribute to, rather than harm,
the economic well-being of other countries. The policies we
are now developing will, in our view, meet this test, They




will deal directly with the economic slowdown we now face
without triggering major inflationary pressures which might
result from an overly expansionary policy. '

I expect that Secretary Simon will be briefing Chancellor
Healey on some aspects of these policies during his coming
vigit to the U.S. I also expect we will brief your Embassy
prior to announcement. Your visit will enable us to discuss
these issues in greater detail,

I very much look forward to seeing you later this month.

Sincerely,

The Right Honorable
Harold Wilson
Prime Minister
London
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MEMORANDUM 6389-X (followup)
i NATIONAL SECURITY COUNCIL
SEGREF/SENSITIVE ACTION

January 7, 1975

MEMORANDUM FOR: SECRETARY KISSINGER
FROM: ROBERT HORMATS JLH

SUBJECT: Response to Message from Prime
' Minister Wilson

At Tab A is a proposed letter from the President replying to Prime
Minister Wilson's message of concern about the adverse international

~ impact of the U.S. recession. The reply indicates that the President

1 shares Wilson's concern about recession and unemployment and that

. his new policies will deal directly with these problems without seriously
worsening inflation,

I have coordinated with Denis Clift in the drafting of this response, But,
; : because of the pro forma character of its economic aspects and the

; private nature of the message, I have not felt it necessary to show it to
the speech writers or other economic types in the White House. If you
i‘ wish me to do so, I shall, A copy of Brent Scowcroft's earlier memo-
randum to the President summarizing Wilson's message is at Tab B.

i RECOMMENDATION:

That you sign the memorandum for the President at Tab 1.

pre

Concurrence: | &
1 Mr. Clift E S

DECLASSIFIED
E.O. 12658, SEC. 3.6
SECRETF/SENSITIVE NSC MEMO, 11/24/98, STATE DEPT. GUIDELINES
BY_bl___ NARA DAT
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MEMORANDUM 6389-X followup

THE WHITE HOUSE

WASIHNGTON

-SEcREF/SENSITIVE ' ACTION
MEMORANDUM FOR: THE PRESIDENT
FROM: HENRY A. KISSINGER
SUBJECT: Response to Message from Prime

Minister Wilson

Prime Minister Wilson's message, summarized in Brent Scowcroft's
memorandum of December 31 (Tab B), expresses concern about the
adverse impact which the U.S. recession is having on his country's
economy and throughout the world., At Tab A is a proposed response
from you to the Prime Minister indicating that you share his concern
over unemployment and recession, that you are in the process of
developing new policies which will address this issue without triggering
major inflationary pressures, and that you look forward to discussing
these issues in greater detail during his upcoming visit.

-

RECOMMENDA TION:

That you sign the letter to Prime Minister Wilson at Tab A.

DECLASSIFIED
E.0. 12068, SEC. 3.5

SEERPT/SENSITIVE NSC MEMO, 11/
ay | 24198, STATE Depr GUIDELINES

. NARA, onew
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THE WHITE HOUSE

WASHINGTON

Dear Mr. Prime Minister:

I was pleased to receive your message of December 30

and to have benefit of your thinking during development of
the policies I shall announce later this month. We are in
total agreement about the importance of avoiding a build up
of unemployment and a worsening of the present recession.

Both the United States and Great Britain have in recent
months been struggling with the major issues of unemploy-
ment and inflation as have our colleagues elsewhere in
Western Europe and in Japan. There are, as we both know,
no easy answers to these difficulties; but it is clear that we
cannot address one part of the problem while ignoring the
other. Each country must act consistent with its priorities
and its particular economic circumstances, and must choose
the blend of policies which it considers most suitable. We
had expected that the policies I announced last October would
bring about a slowdown in our inflation without worsening
the recession, But we had also recognized that any policy
put forward at that time required continued scrutiny so that
necessary adjustments could be made if the need arose.

We are now in the process of assessing the state of our
economy, We do so with a view not only to the needs of the
United States but also to the impact of our policies upon

other countries. In my discussions with Chancellor Schmidt,
President Giscard d'Estaing, Prime Minister Trudeau and
others, I have strongly emphasized the importance we attach

to implementing policies which contribute to, rather than harm,
the economic well-being of other countries. The policies we

are now developing will, in our view, meet this test. They
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will deal directly with the economic slowdown we are now
facing without triggering the major inflationary pressures
which might result from an overly expansionary policy.

I expect that Secretary Simon will be briefing Chancellor
Healey on some aspects of these policies during his coming
visit to the U.S. I also expect we will be able to brief your
Embassy prior to announcement. Your visit will enable us
to discuss these issues in greater detail.

I very much look forward to seeing you later this month.

Sincerely,

The Right Honorable
Harold Wilson
Prime Minister
London
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Mr Harold Wilson,

has asked me to forward to you a personal message

from h1m whlch 1s enclosed herew1th
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Jim Callaghan and I are looking forward very muéh to our
visit to Washington at the end of next month, when we hope to
be able to discuss all the major issues confronting the
Western world. However, I felt it would not be right to wait
until then to share with you one particular anxiety I have.

As you will know we have all been watching with ciose
attention your efforts to minimise unemployment while continuing
to fight inflation. Of these two grave threats to our econbmies
- and ultimately perhaps to our cohesion and our institutions -
the former seems to us to be growing more serious.

To a major extent the decline in activity and growth which'
is taking place is certainly attributable to the five-fold

increase in world oil prices, which has taken huge sums of

money out of the normal circulation and put it into the

reserves of a few governments. This deflationary impéct is

et R AN A, R

thus one aspect of the éomplex of financial, economic, energy
and trade problems which the action of the o0il producers has
set us. All of them need to be tackled by co-operative effort,
and your Administration has given invaluable leads in this
direction. It is, I think, no less true in this economic

aspect than in the others that we all need to have continuocusly

DECLASSIFIED

E.O. 12958, Sec. 3.5

in mind the effect on others of our own actions and policies.

State Dept. Guidolines

We 1in the United Kingdom have thought it right against

und to stimulate activity and many of our
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European allies are doing the same. Each_oneAOE:us;by doing. ..
so helps to avert a socially dangerous build-up of nnempioyment

within his own country and at the same time helps to maintain

international activity and to reduce the temptation for the

more hard pressed countries to fall-back-into- measures of -a -~ —- -

protectionist nature.

But the US is the motor of the 1ndustrlal world:'and if

the motor fails then the rest of us will inevitably come. to

a halt. The published indicators which have come out in the

last few weeks have successively shown a picture of a motor

which is indeed slowing down. -The recession now - igdks llkelv

to be deeper and longer than had been expected and I understand
that even the more optimistic forecasters do not now expect

any significant upturn before the second half of 1975.

It is right to let you know that for us in Britain, and -

no doubt for many others, this is a deeply worrying'prdspect

The confidence of business, the support of*labour for domestlc

economic policies of freedom from restrlctlon in 1nternat10nal-

trade all depend on the conv1ct10n that all ocur governments

will act to prevent recession from deepenlng into depress1on.

I look forward to discussing all this with you and
telllng vou so‘ethlng of how we are tackling our c:asle** in

Brita1 , but wanted to express my concern -now because‘I knfd

that veu will bs thinking about.economic mattersrln the . next

— . - —
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