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THANK ¥OU FUR SHARING WITH mE YOUR THOUGHTS On THE SPECIALTY
STEEL PRIBLEXY AxD ITS RELATIONSHIP TO THE BRDANER PROBLEMS OF
INTER~SATIONAL ECONDMIC POLICY, AS YOU NQTEQ, AF AGREED AT
RAMBOUILLET THAT THE MAJOR TRADIMNG NATIONS SHOULD AvOLlD
SGLVIsA THEIR PROBLEMS AT THE EXPE~SE OF QTHERS, THIS COne
SICERATION WAS RIGK AMONG THOSE THAT LED ME TD DECIDE NOT

TD ACCEPT THE REMEDIES PROPUSED BY THE INTERNATIONAL

TRADE COMmISSION In THIS CASE AnG TO CHOOSE INSTEAD TO
ATTEMPT TU <EGITIATE Al OQRUERLY MARKETING AGREEMENT,

THUS, T A4 SEEXING TO PROVIDE AN QPRORTUNITY FOR TME UeSe AND
ITS TRADING PARTVERS TD DEVELOP A MUTUALLY SATISFACTORY
RESOLUTION OF THI$ DIFFICULT PROBLEM, I MUPE THAT THIS

AILL #F THE END REBULT OF THE CONSULTATIVE PROCESS WOK

SET I #0TIUN,

I HELYEVE BuTh UF 8 RECOGNIZE THAT ON A NUMBER OF FRONTS THE
MUNTHS AMEAD POSE SIGNIFICANT CHALLENGES TO INTERNATIONAL
ECONCHIC COOPERATION, IT wWILL BE ESPECIALLY IXPORTANT THAT

WE REmAIN IN CLUSE CONTACT DURING THIS PERIOD, I GEMUINELY
HELCOwE RECEIVING YUUR VIEWS, AND CAV ASSURE vou THAT ANY
OBRSERVATIONS YOu SHLULD MAKE ON ANY SUBJECT WwILL BE HEAVILY
WEIGHEr In OUR INTERNATIONAL POLICY CONSIDERATIONS, ‘

SIMCERELY YOURS
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' NATIONAL SECURITY COUNCIL
WASHINGTON, D.C. 20506 2159X

~SEBEERET/NODIS April 20, 1976

MEMORANDUM FOR

Mr, George S. Springsteen
Executive Secretary
Department of State

SUBJECT: Specialty Steel

I am attaching for the information of your principals only copies
of an exchange of messages between President Ford and
Chancellor Schmidt on the specialty steel issue. These copies
should be handled as NODIS and should not be transmitted outside
the Department. ‘

Je e’ W/ Davis
Staff Secretary

Attachments

~SEGRET/NODIS T DECLASSIFIED
E.O. 12958, SEC. 38

NSC MEMO, 11/24/98, STATE DEPT. GUIDELINES
BY_.LE\______ ,NARA, DATE 25,0/
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— . REWA.CE 1459
3/26/76

Dear Mr. Chancellor:

Thank you for s.haring. with me your thoughts on the specialty
steel problem and its relationship to the broader problems of inter-
national economic policy., As you noted, we agreed at Rambouillet
that the major trading nations should avo.id solving their problems at
the expense of others. This consideratién was high among those that
led me to decide not to accept the remedies proposed by the Inter-
national Trade Commission in this case and to chooée instead to
attempt to negotiate an orderly marketing agreement.

Thus, I am seeking to provide an opport'ur_ﬁty‘for the U.S. and

its trading partners to develop a mutually satisfactory resolution of

. this difficult problem. I hope that this will be the end result of the

consultative process now set in nnotion.

I believe both of us recognize that on a number of fronts the
months ahead pose significant challenges to international economic
cooperation. It will be especially important that we remain in close
contact during this period, I genﬁinely welco_me receiving your views,

and can assure you that any observations you should make on any

subject will be heavily weighed in our international policy considerations.

Sincerely yours,

Gerald R. Ford . . N

S

<~
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Dear Mr., President:

) .
The International Trade Comumission has proposed fo you on the basis of
the Trade Act of 1974 to introduce import quotas for specialty steels,
The restrictive nature of that proposal causes me -- and I supposc not
me alone -- considerable concern, If that reccommendation were accepted
the climote throughout the world would esscntially deteriorate.  For
there can be no doubt that in the case of protectionist measurcs being
taken by the United States, other countrics, if faced with internal
cconomic difficultics, would immediately follow suit and restrict their
imports, This would be a heavy blow economically, and place in jeopardy
the first successes we have achieved with difficulty through our policy of
“stimulating cconomic activity, Thus, the decigion you will have to make
within a fcw days on the proposal made the International Trade Commission
asswmes an importance reaching far beyond the United States national
sphere. It could have the effect of an international signal,

I assume that when making your decision you will take into account the
arrangements which we made in the Declaration of Rambouillet on

17 November 1975 concerning the international economic and trade policy
to be followed jointly. One of the main points on which we had ng;ree'd
then was that we as main frading nations would avoid resorting to
measurces by which an attempt would be made to solve internal, national
problems at the expense of other countries, with damaging consequences
in the economic, social and political fields. In view of this understanding,
I am convinced that in making your decision you will live up to the great
responsibility which precisely your country has to bear in the present
phase of world economic development, : -

With kind regards,

. Yours,

' ; Helmut Schmidt
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N A
MEMORANDUM
2159X
NATIONAL SECURITY COUNCIL
SECRET- ACTION
April 13, 1976
i3
pu
MEMORANDUM FOR BRENT SCOWCROFT A fev
FROM: Mr. Clift ,@C"“
SUBJECT: Message to Chancellor Schmidt

In the package at Tab I, the President has approved and signed a
message to Chancellor Schmidt responding to Schmidt's message of
concern over implementing U, S, actions on specialty steel.

As the incoming Schmidt message was received via the direct
Bonn line to the White House, I recommend that you approve
dispatch of the President's response via the White House's direct
line to Bonn,

Bob Hormats concurs.
RECOMMENDATION

That you approve immediate dispatch of the message at Tab A via
the White House line to Bonn,

APPROV DISAPPROVE

/01913\

)

DECLASSIFIED
E.O. 12068, SEC. 3.5

NSC JEMO, 11/04i88, STATE DEPT. GUIDELIMES N
BY_L’.L__-—— ,NARA, DATE. 25,0

-SECRET —
XGDS
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MEMORANDUM  I'HE PRESIDENT HAS SWXN onws 1459 - Add on
THE WHITE HOUSE

WASHINGTON

SERET ACTION
April 9, 1976

MEMORANDUM FOR: THE PRESIDENT %
FROM: BRENT SCOWCROFT
SUBJECT: Response to Message from

Chancellor Schmidt

As you will recall, on March 11 Chancellor Schmidt sent you a message
(Tab B) stating his concern that your acceptance of the ITC recommendation
on specialty steel would cause a deterioration in the international economic
climate and trigger other countries to restrict imports. He noted that

at Rambouillet it was agreed that the main trading nations would avoid
resorting to measures to solve internal problems at the expense of

other countries.

At Tab A is a message thanking Schmidt for sharing his thoughts with
you, emphasizing that the Rambouillet agreement was high among the
considerations that led you to decide to negotiate an orderly marketing
agreement rather than accept the ITC recommendation, expressing the
hope that negotiations will lead to a mutually satisfactory solution of

the problem, and welcoming Schmidt's views in the future on the difficult
challenges now being posed to international economic cooperation.

RECOMMENDATION:

That you approve the response to Schmidt at Tab A, William Seidman
concurs,
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The following messa  has been received {rom, Chan 1lor Schmidt:

g V\‘

Dear Mr, President:

The International Trade Commigssion has proposed to you on the basis of
the Trade Act of 1974 to introduce import quotas for spccialty steels.

The restrictive nature of that proposal causes me -~ and I suppose not

me alone -- considerable concern. If that recommendation were accepted
the climate throughout the world would essentially deteriorate. For

there can be no doubt that in the case of protectionist measures being
taken by the United States, other countries, if faced with internal
cconomic difficulties, would immediately follow suit and restrict their
imports, This would be a heavy blow economically, and place in jeopardy
the first successes we have achieved with difficulty through our policy of
“stimulating economic activity. Thus, the decicion you will have to make
within a few days on the proposal made the International Trade Commission
assumes an importance reaching far beyond the United States national
sphere. It could have the effect of an international signal.

I assume that when making your decision you will take into account the
arrangements which we made in the Declaration of Rambouillet on

17 November 1975 concerning the international economic and trade policy
to be followed jointly. One of the main points on which we had agreed
then was that we as main trading nations would avoid resorting to
measures by which an attempt would be made to solve internal, national
problems at the expense of other countries, with damaging consequences
in the economic, social and political fields. In view of this understanding,
I am convinced that in making your decision you will live up to the great
responsibility which precisely your country has to bear in the present
phase of world economic development. ‘

With kind regards,

Yours,

Helmut Schmidt
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MEMORANDUM 1459

NATIONAL SECURITY COUNCIL

ACTION
March 11, 1976

MEMORANDUM FOR: BRENT SCOWCROFT
FROM: ROBERT HORMATS £ H
SUBJECT: Message from Chancellor Schmidt on

Specialty Steel Issue

We have just received the following communication from Chancellor
Schmidt for the President regarding the specialty steel decision.

It would be useful for the President to have this as soon as possible
so that it can be factored into his decision. The memorandum at
Tab I transmits Schmidt's message to the President.

RECOMMENDATION:

That you sign the memorandum for the President at Tab 1.



Digitized from Box 2 of the NSA Presidential Correspondence with Foreign Leaders Collection at the Gerald R. Ford Presidential Library



Digitized from Box 2 of the NSA Presidential Correspondence with Foreign Leaders Collection at the Gerald R. Ford Presidential Library -

~— A
REWRITE 1459
3/26/76
Dear Mr, Chancellor:

Thank you for sharing with me your thoughts on the specialty
steel problem and its relationship to the broader problems of inter-
national economic policy., As you noted, we agreed at Rambouillet
that the major trading nations should avoid.solving their problems at
the expense of others. This consideration was high among those that
led me to decide not to accept the 'remediés proposed by the Inter-
national Trade Commission in this case and to chooée instead to
attempt to negotiate an orderly marketing agreement,

‘Thus, I am seeking to provide an opportunity for the U.S. and
its trading partners to develop a mutually satisfactory resolution of
this difficult problem., I hope that this will be the end result of the
consultative process now set in motion.

I believe both of us recognize that on a number of fronts the
months ahead pose significant challenges to international economic
cooperation. It will be especially important that we remain in close
contact during this perfod. I genuinely welcome receiving your views,
and can assure you that any observations you should make on any

subject will be heavily weighed in our international policy considerations.

Slncerely yours, / ,
1 a’:‘

Gerald R. Ford

P
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REWRITE 1459
3/26/76

Dear Mr. Chancellor:

Thank you for sharing with me your thoughts on the specialty
steel problem and its relationship to the broader problems of inter-
national economic policy. As you noted, we agreed at Rambouillet
that the major trading nations should avoid solving their problems at
the expense of others. This consideration was high among those that
led me to decide not to accept the remedies proposed by the Inter-
national Trade Commission in this case and to choose instead to
attempt to negotiate an orderly marketing agreement.

Thus, I am seeking to provide an opportunity for the U.S. and
its trading partners to develop a mutually satisfactory resolution of
this difficult problem. I hope that this will be the end result of the
consultative process now set in motion.

I believe both of us recognize that on a number of fronts the
months ahead pose significant challenges to international economic
cooperation, It will be especially important that we remain in close
contact during this period. I genuinely welcome receiving your views,
and can assure you that any observations you should make on any

subject will be heavily weighed in our international policy considerations.

Sincerely yours,

Gerald R. Ford



Box 2 of the NSA Presidential Correspondence with Foreign Leaders Collection at the Gerald R. Ford Pres

2159X
—

NATIONAL SECURITY COUNCIL

April 19, 1976

TO: WILLIAM G. HYLAND

-

FROM: Jeanne W. Dav

SUBJECT: Copy of Schmidt Exchange
to State

Shall I send a copy of the attached exchange
to State? They will, of course, want to
send it to our Embassy.

Denis Clift is doubtful but believes it should
go NODIS, if at all, State has been
complaining about our insistence on NODIS
handling of messages primarily because

they were originally transmitted backchannel,
rather than on content.

Send to State NODIS: Yes M/No

LIMDIS: Yes No

Authorize FYI transmission to Embassy Bonn:

Yes No QEZQ’

/
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NATIONAL SECURITY COUNCIL

April 19, 1976

TO: WILLIAM G. HYILLAND
.
{

FROM: Jeanne W, Dav‘fﬁ“ﬁ%

SUBJECT: Copy of Schmidt Exchange
to State

Shall I send a copy of the attached exchange
to State? They will, of course, want to
send it to our Embassy.

Denis Clift is doubtful but believes it should
go NODIS, if at all, State has been
complaining about our insistence on NODIS

\ handling of messages primarily because

they were originally transmitted backchannel,
K rather than on content.

Send to State NODIS: Yes No
LIMDIS: Yes No

Authorize FYI transmission to Embassy Bonn:

Yes No
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~ | ~ REWRITE 1459
3/26/76

Dear Mr. Chancellor:

Thank you for s.haring with me your thoughts on the spe‘c\ial’cy‘
sf;eel problem and its relationship to the broader problems of inter-
national economic policy. As you noted, we agreed at Rambouillet I
that the major trading nations should avo.id solving their problems at
the expense of others. This cox1siderati§11 was high among those that
led me to decide not to accept the remecdies proposed by the Inter-
natio‘nal Trade Commission in this case and to chooise instead to
attempt to negotiate an orderly marketing agreement,

Thus, I am seecking to provide an Qpporfur_li’cy for the U.S., and
its trading partners to develop a rnutually_ satisfactory resolution of
this difficult problem. I hope that this will be the end result of the
consultative process now set in nqotion;

I believe both of us recognize that on 2 number of fronts the
months ahcad pose significant challenges to international economic
cooperation., It will be especially important that we remain in close
contact during this period. I genuinely welcome receiving your views,
and can assure you that any observations y'o‘u should make on any

subject will be heavily weighed in our international policy considerations.
-Sincerely yours, ; /

v j}i ,
' 7 Il ' S » : ;:-v;- ‘
,%iZ;%Véf//?z ﬁ S ' LN

Gerald R. Ford
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Dear Mr. President:

1 .
The International Trade Conmumission has proposced to you on the basis of
the Trade Act of 19741 to introduce import guotas for specialty steels,
The restrictive nature of that proposal causes me -- and I supposc not
me alone -- considerable concern, If that recommendation were accepfed
the climate throughout the world would cssentially deteriorate. TIox
there can be no doubt that in the case of profectionist measurces being
taken by the United States, other countrics, if faced with internal
cconomic difficultics, would immediately follow suit and restrict their
imports., This would be a heavy blow economically, and place in jeopardy
the {first successes we have achieved with difficulty through our policy of
“stimulating economic activity, Thus, the decigion you will have to make
within a few days on the proposal made the International Trade Commission
assumes an importance reaching far beyond the United States national
sphere. It could have the effect of an international signal.

I assume that when making your decision you will take into accownt the
arrangements which we made in the Declaration of Rambouillet on

17 November 1975 concerning the international economic and trade policy
to be followed jointly., One of the main points on which we had agreed
then was that we as main trading nations would avoid resorting fo
measures by which an attempt would be made to solve internal, national
problems at the expense of other countries, with damaging conseqguences
in the economic, social and political fields., In view of this understanding,
I am convinced that in malking your decision you will live up to the great
responsibility which precisely your country has to bear in the present
phase of world economic development, ' .

With kind regards

Yours,

4
‘

) ; Ielbmut Schmidt

S e L T R Y T N AL AR
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MEMORANDUM ot PRESIDEMT HAS SE®EK s>y 1459 - Add on
THE WHITE HOUSE

WASHINGTON

SECRET ACTION
—_ April 9, 1976

MEMORANDUM FOR: THE PRESIDENT g
FROM: BRENT SCOWCROFT
SUBJECT: Response to Message from

Chancellor Schmidt

As you will recall, on March 11 Chancellor Schmidt sent you a message
(Tab B) stating his concern that your acceptance of the ITC recommendation
on specialty steel would cause a deterioration in the international economic
climate and trigger other countries to restrict imports. He noted that

at Rambouillet it was agreed that the main trading nations would avoid
resorting to measures to solve internal problems at the expense of

other countries,

At Tab A is a message thanking Schmidt for sharing his thoughts with
you, emphasizing that the Rambouillet agreement was high among the
considerations that led you to decide to negotiate an orderly marketing
agreement rather than accept the ITC recommendation, expressing the
hope that negotiations will lead to a mutually satisfactory solution of

the problem, and welcoming Schmidt's views in the future on the difficult
challenges now being posed to international economic cooperation.

RECOMMENDA TION:

That you approve the response to Schmidt at Tab A. William Seidman
concurs.,

[
\{;“ &va%’:};

SEERET - GDS
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REWRITE 1459
3/26/76
Dear Mr, Chancellor:

Thank you for shariné with me your thoughts on the specia}ty
steel problem and its relationship to the broader problems of inter-
national economic policy. As you noted, we agreed at Rambouillet
that the major trading nations should avoid. solving their problems at
the expense of others., This consideration was high among those that
led me to decide not to accept the 'remediés proposed by the Inter-
national Trade Commission in this case and to choose instead to
attempt to negotiate an orderly marketing agreement.

.Thus, I am seeking to provide an opportunity for the U.S. and
its trading partners to develop a mutually satisfactory resolution of
this difficult problem. I hope that this will be the end result of the
coinsultative process now set in motion.

I believe both of us recognize that on a number of fronts the
months ahead pose significant challenges to international economic
cooperation. It will be especially important that we remain in close
contact during this peribd. I genuinely welcome receiving your views,
and can assure you that any observations you should make on any

subject will be heavily weighed in our international policy considerations.

Slncerely yours,

Gerald R. Ford
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Decar Mr, President:

L] .
The International Trade Commission has proposed to you on the basis of
the Tradce Act of 1974 to introduce import quotas for specialty steels.
The restrictive nature of that proposal causes me -- and I supposc not
me alone -- considerable concern. If that recommendation were accepted
the climate throughout the world would e¢sscentially deteriorate. Fou
there can be no doubt that in the case of protectionist measures being
taken by the United States, other countries, if faced with internal
economic difficulties, would immediately follow suit and restrict their
imports. This would be a hecavy blow economically, and place in jeopardy
the first successes we have achieved with difficulty through our policy of

“stimulating economic activity, Thus, the decicion you will have to make

= oy e

within a few days on the proposal made the International Trade Commission
assumes an importance reaching far beyond the United States national
sphere. It could have the effect of an international signal.

I assume that when making your decision you will take into account the
arrangcements which we made in the Declaration of Rambouillet on

17 November 1975 concerning the international economic and trade policy
to be followed jointly. One of the main points on which we had agreed
then was that we as main frading nations would avoid resorting to
measurcs by which an attempt would be made to solve internal, national
problems at the expensc of other countries, with damaging consequences
in the economic, social and political fields. In view of this understanding,
I am convinced that in making your decision you will live up to the great
responsibility which precisely your country has to bear in the present
phase of world economic devclopment, A

With kind regards,

. Yours,

Helmut Schmidt

R [ . U YRR X P ety )T M TR T e
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MEMORANDUM Do PRESIDEYT HAS SHPE wp>y 1459 - Addon

THE WHITE HOUSE

WASHINGTON

SHBERET ACTION
April 9, 1976
MEMORANDUM FOR: THE PRESIDENT -2‘
FROM: BRENT SCOWCROFT
SUBJECT: Response to Message from

Chancellor Schmidt

As you will recall, on March 11 Chancellor Schmidt sent you a message
(Tab B) stating his concern that your acceptance of the ITC recommendation
on specialty steel would cause a deterioration in the international economic
climate and trigger other countries to restrict imports. He noted that

at Rambouillet it was agreed that the main trading nations would avoid
resorting to measures to solve internal problems at the expense of

other countries.

At Tab A is a message thanking Schmidt for sharing his thoughts with
you, emphasizing that the Rambouillet agreement was high among the
considerations that led you to decide to negotiate an orderly marketing
agreement rather than accept the ITC recommendation, expressing the
hope that negotiations will lead to a mutually satisfactory solution of

the problem, and welcoming Schmidt's views in the future on the difficult
challenges now being posed to international economic cooperation.

RECOMMENDATION:

That you approve the response to Schmidt at Tab A, William Seidman
concurs.

%Eﬁ - GDS
HY ..}/L/é/joé/
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REWRITE 1459
3/26/76
Dear Mr. Chancellor:

' Thank you for sharing with me your thoughts on the specialty
steel problem and its relationship to the broader problems of inter-
national economic policy. As you noted, we agreed at Rambouillet
that the major trading nations should avoid solving their problems at
the expense of others. This consideration was high among those that
led me to decide not to accept the remedies proposed by the Inter-
national Trade Commission in this case and to choose instead to
attempt to negotiate an orderly marketing agreeinent.

Thus, I am seeking to provide an opportunity for the U.S. and
its trading partners to develop a mutualiy satisfactory resolution of
this diffiéult problem. I hope that this will be the end result of the
consultative process now set in motion,

I believe both of us recognize that on a number of fronts the
months ahead pose significant challenges to international economic
cooperation. It will be especially important that we remain in close
contact during this period. I genuinely welcome receiving your views,

and can assure you that any observations you should make on any

subject will be heavily weighed in our international policy considerations.

Sincerely yours, s

Gerald R. Ford
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Decar Mr, President:

1 .
The Internztional Trade Conmmission has proposed to you on the basis of
the Trade Act of 1974 to introduce import quotavs for spccialty steels,
The restrictive naturc of that proposal causes me -~ and I suppose not
me alone -- considerable concern. If that recommendation were accepted
the climate throughout the world would cssentially deteriorate. Fo
therce can e no doubt that in the case of protectionist measurces being
taken by the United States, other countrics, if faced with internal
cconomic difficulties, would immediately follow suit and restrict their
imports. This would be a heavy blow economically, and place in jeopardy
the first successes we have achieved with difficulty through cur policy of
“stimulating economic activity, Thus, the decigion you will have to make
within a few days on the proposal made the International Trade Commission
assumes an importance reaching far beyond the United States national
sphere. It could have the effect of an international signal.

I assume that when making your decision you will take into account the
arrangcments which we made in the Declaration of Rambouillet on

17 November 1975 concerning the intcrnational economic and trade policy
to be followed jointly. One of the main points on which we had agreed
then was that we as main trading nations would avoid resorting to
measurces by which an attempt would be made to solve internal, national
problems af the expensc of other countries, with damaging conscqguences
in the economic, social and political fields. In view of this understanding,
I am convinced that in making your decision you will live up to the great
responsibility which precisely your country has to bear in the present
phase of world economic development, '

With kind regards,

. Yours,

Helmut Schmidt

T Y TR A T g
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. MEMORANDUM , 1459 - Add on M
NATIONAL SECURITY COUNCIL

ACTION
SiseRIST— - March 22, 1976
MEMORANDUM FOR: BRENT SCOWCROFT\L
FROM: ROBERT HORMATSEU
DENIS CLIFT m____
SUBJECT: Response to Message from

Chancellor Schmidt

At Tab A is a draft Presidential message responding to Schmidt's
message (Tab B) stating his concern that the President's acceptance
of the ITC recommendation on specialty steel would cause a deteriora-
tion in the international economic climate and trigger other countries
to restrict imports, and would be inconsistent with Rambouillet

The President's response thanks Schmidt for sharing his thoughts,
emphasgizes that the Rambouillet agreement was high among the
considerations which led him to reject the ITC recommendations in

favor of negotiating an orderly marketing agreement, expressing the
hope that the negotiations will achieve satisfactory results and welcoming
Schmidt's views in the future on international economic issues,

RECOMMENDATION:

That you sign the memorandum for the President rechommending his
approval of the message to Schmidt at Tab A.

That if the President approves, you approve transmittal to Schmidt[ |
| ] and our sending a copy

of the final reply to State.

T —e e A

.}
Decusswmn L WM exerl

1//1'/0.5 A
AUTHORITY L& % %MW’
NLF, DATE ﬂ,lﬂz,lm Presidential Library Review of NSC and DOS Equiti
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THE FOLLOWING MESSAGE WAS RECEIVED BY THE SITUATION ROOM:
TO THE PRESIDENT FROM CHANCELLOR CF FRG OVER DUBUQUE

FRG 707

MR. PRESIDENT,

UPON LEAVING THE UNITED.STATES I WOULD LIKE TO EXPRESS
TO YOU MY SINCERE APPRECIATION FOR THE VERY GOOD TALKS
WE HAD IN WASHINGTON AND MY GRATITUDE FOR THE FRIENDSHIP
AND HOSPITALITY YOU EXTENDED TO ME DURING MY STAY IN

THE UNITED STATES.

WITH WARMEST REGARDS,

SINCERELY

HELMUT SCHMIDT
CHANCELLOR OF THE FED.
REP. OF GERMANY
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THE WHITE HOUSE

WASHINGTON

August 30, 1976

Dear Mr. Chancellor:

Thank you for your letter of July 29 concerning our
discussions on defense issues during your recent
visit. I wish to confirm your understanding that the
traditional balance of payments offset arrangements,
typified by those implemented between 1961 and 1975
pursuant to the NATO Resolutions of July 26, 1957,
are no longer relevant,

I note with pleasure your expectation that military
procurement by the Armed Forces of the Federal
Republic in the United States, which has formed the
basic element of such agreements, can be expected
to continue as in the past,

I confirm with you the importance which both our
governments attach to the transfer of a2 United States
combat brigade to North Germany, and I welcome
your offer to contribute an amount of DM 171. 2 million
toward the costs of the brigade's initial relocation.
Continuing stationing costs are, of course, under the
Status of Forces Agreement and the supplementai'y
agreement thereto, the responsibility of the stationing
power.

Finally, I also confirm our understanding that your
government does not rule out the possibility of F

DECLASSIFIED
E.O. 12088, SEC. 38 ,
NSC WEMO, 11/24198, STATE DEPT. GUIDELINES 56t &2 - 9//2 /%
av.m___.,nm, DATE3 /0
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contributions being considered in future exceptional
cases which lie in the interests of collective defense.

With kind regards.

Sincerely, ﬁ—r/{

His Excellency Helmut Schmidt
Chancellor of the Federal Republic of Germany
Bonn

et oY
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MEMORANDUM

THE WHITE HOUSE 4503X

WASHINGTON

SECRET/SENSITIVE

ACTION
August 25, 1976

MEMORANDUM FOR THE PRESIDENT

Py
FROM: Brent Scowcroft /@

SUBJECT: Reply to Chancellor Schmidt on NORTHAG/Offset

FRG Chancellor Schmidt has sent you a letter (at Tab B) stating his
interpretation of US-FRG understandings on defense issues reached during
his official visit to Washington last month., His letter is an accurate
expression of the discussions and understandings between the two of you
and between Secretary Kissinger and Foreign Minister Genscher,

The reply for your signature to Chancellor Schmidt at Tab A would confirm
these understandings, specifically, that:

-~ the traditional balance of paymentsoffset arrangements are no
longer relevant;

-= FRG military procurement in the US can be expected to continue
as in the past;

-« the FRG will contribute DM 171. 2 million toward initial relocation of
a US combat brigade to North Germany;

-= continuing stationing costs are the responsibility of the stationing
power; and

-= the FRG does not rule out the possibility of contributions being
considered in future exceptional cases which lie in the interests of collective
defense,

Your reply to Chancellor Schmidt has been coordinated with the Departments
of State, Treasury and Defense.

RECOMMENDATION

That you sign the letter to Chancellor Schmidt at Tab A,

DECLASSIFIED

SEBERET/SENSITIVE E.O. 12068, SEC. 3.8 |
NSC MEMO, 11/24/98, STATE LEPT. GUIBELINES St bev! e 974/

XGDS B_dh WARA DATEZ (3 /0¥
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BUNDESREPUBLIK DEUTSCHLAND Bonn, July gzq 1976
/
DER BUNDESKANZLER

Dear Mr. President,

the question of balance of payments offset arrangements
between the Federal Republic of Germany and the United
States of America has been discussed on several recent
occasions by the Secretary of State of the United

States of America and the Minister of Foreign Affairs.
They were agreed that the offset arrangement implemented
by our two governments between 1964 and 1975 in pursuance
of the NATO Resolution of July 26, 1957, is no longer
applicable in view of significant improvements in the
fields of international monetary and economic policy.

Therefore, I wish to note our agreement that the
traditional balance of payments offset has lost its
relevance.

However, military procurement by the Armed Forces of
the Federal Republic in the United States, which has
formed the basic element of past such agreements, can
be expected to continue as in the past.

His Excellency
Mr. Gerald Ford

President of the United States : N
of America S

Washington, D.C. DECLABSIFIED
E.O. 12088, SEC. 35

. . il
NSC MEMO, 11248, STATE DEPY. aurpgLmes, Sttt Be v e /16 )07
av..ﬂ_____*  RARA, DATE 2[5/ 04
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The Government of the Federal Republic of Germany
welcomes the intention of the United States administratic:
to transfer a combat brigade to North Germany. It
attaches special importance to this step to strengthen
the defense capability of the alliance, and is prepared
in this exceptional case to make a single payment of

up to 171,2 million Deutsche Mark towards the cost of
the military accomodation of the brigade. However, the
Federal Government deems it important to state that this
special, single contribution does not establish any
obligation on the part of the Federal Republic of
Germany to pay stationing costs which, under the Status
of the Forces Agreement and the Eupplementary agreement
thereto, is the responsibility of the stationing power.

The Federal Government does not rule out the possibility
of contributions being considered in future exceptional

cases which lie in the interests of collective defense.

With kind regards,

Sincerely,

s | — él
A & C((MD’
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NATIONAL SECURITY COUNCIL

SEGRIFE/SENSITIVE/XGDS ACTION
August 11, 1976

MEMORANDUM FOR BRENT SCOWCROFT

FROM: Richard T. Boverie 47
Robert Gates ﬂg

SUBJECT: Presidential Reply to Chancellor Schmidt on
NORTHAG/Offset

Chancellor Schmidt has sent the President a letter (at Tab B) setting
forth his interpretation of US-FRG understandings on defense issues
reached during his official visit to Washington last month. The points
in the letter are, in our view and that of the Department of State, an
accurate reflection of the discussions and understandings between the
two leaders and between Secretary Kissinger and Foreign Minister
Genscher.

The memorandum for your signature to the President at Tab I would
forward the Chancellor's letter, together with a brief summary and a
proposed reply. The President's reply at Tab A, prepared by State with
minor, non-substantive revisions here, would confirm the understandings

] noted by the Chancellor. (State's draft, annotated with our changes, is

at Tab II. State has concurred in our revisions.)

As we noted in our earlier memorandum to you on the Chancellor's letter,

we believe that Defense clearance should be handled by you with Staser Holcomb
to avoid reopening State-Defense disagreements at the bureaucratic level.
Similarly, Bob Hormats recommends (and we concur) that you inform Under
Secretary Yeo at Treasury of the Chancellor's letter and the substance of

the President's reply. Treasury has been involved throughout this process
until recent weeks and has a legitimate interest in knowing of the President's
reply to Chancellor Schmidt. Your clearance with Yeo would satisfy the need
to touch base with Treasury without delaying the President's reply.

Bob Hormats concurs.

RECOMMENDATION

1. That you clear the Presidential reply at Tab A with Holcomb at Defense
and Yeo at Treasury.

2. That you sign the memorandum to the President at Tab I.

SEGRET/SENSITIVE/XGDS
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DEPARTMENT OF STATE 7617035

Washington, D.C. 20520

August 10, 1976

~SREGRET
NODIS

MEMORANDUM FOR MR. BRENT SCOWCROFT
THE WHITE HOUSE

Subject: Proposed Reply from President to Letter from
FRG Chancellor on Northag/Offset

Attached is a proposed reply from the President
to a letter from FRG Chancellor Schmidt on the
subject of Northag/offset.

. /\ T—1‘§;\T‘K(k

fﬂ L C. Arthur Borg
Executive Secretary

\._\.4
~

Attachments:

l. Proposed letter from the President
2. Letter from Chancellor Schmidt
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SECRET-

Dear Mr. Chancellor:

Thank you for contecnmg our Juuuam
-I—;eﬁia—be-your letter of July 29"-end‘-l-ta_t.n.e.

on defense issucs
desouwssteonemwe—iad during your recent visit. I wish to

‘ confirm your understanding that the traditig:gzrggggzauu‘b
arrangements, typified by those implemented between 1961
and 1975 pursuant to the NATO Resolution of July 26, 1957,
are no longer relevant.

I note with pleasureEEﬁewevgf? your expectation
that military procurement by the Armed Forces of the
Federal Republic in the United States, which has formed
the basic element of such agreements, can be expected to
continue as in the past.

I confirm with you the importance which both our
governments attach to the transfer of a United States
combat brigade to Nofth Germany, and I welcome your offer
to contribute an amount of DM 171.2 m%llion toward the
costs of the brigade's initia]E-i-:‘p.;;ﬁ;H Continuing
stationing costs are, of course; under the Status of
Forces Agreement and the supplementary agreement thereto,

the responsibility of the stationing power.

His Excellency
Helmut Schmidt,
Chancellor of the Federal Republic of Germany,
Bonn.

DECLASBIFIED -
£.0. 12988, SEC. 3.5 -BECREE
STATE DEPT, GUIDELINES, <65k £, 1., 4/, é/‘"“‘w.

BY bz NaRe OATE Jlg/
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Finally, I also confirm our understanding that your

government does not rule out the possibility of contri-

b" GOnsJorQJ . Nedd:
butionsAln future exceptional cases which lie in the

Adelcd rJ}arau_-

interests of collective defense. Mmales comtichent
. R . k‘.\,%: '!’( 'R g'_r

With kind regards. .

Sehmdk Neter,

Sincerely,

Gerald R. Ford
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NATIONAL SECURITY COUNCIL 4503
WASHINGTON, D.C. 20506 -
SEGRET/NODIS ' August 9, 1976

MEMORANDUM FOR

C. Arthur Borg
Executive Secretary
Department of State

SUBJECT: Letter From FRG Chancellor
on NORTHAG/Offset

The attached letter has been received from Chancellor Schmidt stating
his interpretation of the US«FRG understanding on defense issues
reached during his official visit to Washington last month,

It would be appreciated if the Department of State would prepare a
proposed reply from the President to Chancellor Schmidt setting

forth the U.S. position on this issue. The draft reply should be

forwarded no later than August 11, 1976 for consideration by the President.

Je Davis
Stajf Secretary

Attachment

SBGRET/NODIS/XGDS

DECLASSIFIED
E.O. 12956, SEC. 35

NSC MEWO, 1112498, STATE LEPT. GUIDELINES T e
BY , NARA, DATE / e
—b&——— 2/l
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MEMORANDUM

NATIONAL SECURITY COUNCIL 4503

- SECREF/NODIS /XGDS ACTION
August 6, 1976

MEMORANDUM FOR BRENT WCROFT

FROM: A. Dents Clift & <_
Richard T. Boverie <773

SUBJECT: Schmidt Letter on NORTHAG /Offset

The memorandum for Jeanne Davis' signature to State at Tab A would
forward Chancellor Helmut Schmidt!s letter of July 29 setting forth his
understanding of the agreement reached with the President on NORTHAG
and Offset., The memorandum would request the Department of State to
prepare a proposed reply from the President to the Chancellor stating
the U,S. position on these issues. The reply is requested by August 11
to permit Presidential action prior to the departure for Kansas City.

We believe that Defense clearance should be handled by you with Holcomb
following receipt of the State draft to avoid reopening State-Defense
disagreements at the bureaucratic level,

RECOMMENDATION

That you approve the memorandum at Tab A.

~SRCRETF/NODIS/XGDS

DECLASSIFIED N
£.0. 12088, SEC. 38

NSC MENO, 1112498, BTATE DEPT, GUIDELINES Sk Beviex 9//; /3 .
ev_x____. , NARA, mu,;#::’/ e
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Gehein i

BUNDESREPUBLIK DEUTSCHLAND . Bonn, den uzg Juli 1976
DER BUNDESKANZLER

Sehr geehrter Herr Prédsident,

die Frage von Devisenausgleichsvereinbarungen zwischen
der Bundesrepublik Deutschland und den Vereinigten
Staaten von Amerika wurde Jjlingst verschiedentlich vom
AuBenminister der Vereinigten Staaten und dem Bundes-
minister des Auswdrtigen erdrtert. Sie stimmten darin
ilberein, daB die Devisenausgleichsregelung, die aufgrund
der NATO-Resolution vom 26. Juli 1957 in den Jahren

1961 bis 1975 von unseren beiden Regierungen durchgefiihrt
wvurde, angesichts der bedeutenden Verbesserungen im
internationalen wdhrungspolitischen und wirtschafts-
politischen Bereich nicht mehr anwendbar ist.

Daher mdchte ich unser Einvernehmen dariiber feststellen,
daB der herkommliche Zahlungsbilanzausgleich gegen-
standslos geworden ist. Es kann jedoch davon ausgegangen
werden, daB die militdrischen Beschaffungskdufe durch
die Streitkrdfte der Bundesrepublik Deutschland in den
Vereinigten Staaten von Amerika, die das wesentliche
Element solcher frilheren Vereinbarungen dargestellt
haben, wie in der Vergangenheit fortgefiihrt werden.

Seiner Exzellenz

dem Prisidenten der
Vereinigten Staaten von Amerika

Herrn Gerald Ford

ot DEGLASSIFIED

Washingt ©7 ED.12088,SEC.3.5

ashington STATEDEPT, GUIDELINES 56l e o 1t/
BY ,h MADA naATe JJ/UM
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Die Regierung der Bundesrepublik Deutschland begriit

die Absicht der Regierung der Vereinigten Staaten von
Amerika, eine Kampfbrigade nach Norddeutschland 2zu
verlegen. Sie miBt diesem Vorhaben eine besondere
Bedeutung filir die Stdrkung der Verteidigungskraft der
Allianz bei und ist in diesem auflergewShnlichen Falle
bereit, mit einer einmaligen Zahlung bis zu 171,2 Mio DM
zu den Kosten der milit&drischen Unterbringung der Brigade
beizutragen. Die Bundesregierung legt allerdings Wert auf
die Feststellung, daB dieser besondere einmalige Kosten-
beitrag keine Verpflichtung der Bundesrepublik Deutsch-
land zur Zahlung von Stationierungskosten begriindet, die
nach dem Truppenvertrag und der Zusatzvereinbarung den
Stationierungsmédchten obliegt.

Die Bundesregierung schlieflit nicht aus, daB sie in
kiinftigen, im Interesse der gemeinsamen Verteidigung

liegenden auflergewsShnlichen Fédllen priifen wird, ob die
M6glichkeit einer Kostenbeteiligung besteht.

Mit freundlichen GriiSen

A i, XLQW’\)
- 9 ¢
Wytarat ST
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NATIONAL SECURITY COUNCIL
REFERRAL

Date:31 August 1976
NSC log # 4503

NSC Receipt #1202
MEMORANDUM FOR: I —

' C. Arthur Borg
Executive Secrctary
Department of State

DOCUMENT DESCRIPTION: PRESIDENTIAL "GREEN" LETTER
To: Chancellor Helmut Schmidt

From: President Ford

Date: 55 sugust 1976

Subject:

ACTION REQUESTED:

Draft reply for: President's Signature
White House Staff
Other

Direct reply ____ Furnish info copy
__Ex; Dispatch VW! Translation |
Recommendations/Comments _ __ Appropriate Handling
Other | ‘ . Infoimation

DUE DATE:

COMMENTS: { ATTACHED IS ONE SEALED ENVELOP & CY FOR YOUR FILE ONLY!
HANDLE AS NODIS

or Jeannc W, Davis
Staff Secretary

CLASSIFICATION: =SECRET ATTACHMENT
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MEMORANDUM
THE WHITE HOUSE
WASHINGTON
~EOP-SEGRET /SENSITIVE INFORMATION
December 12, 1976

MEMORANDUM FOR: THE PRESIDENT

FROM: BRENT SCOWCROFT 67

The following message has just been received from Chancellor Schmidt:
"Dear Mr. President,

"Concerning the project of a safety-net for sterling balances, I am informed
that the Central Bankers of the Club of Ten will meet tomorrow Monday in
Bale/Switzerland. The USA will be represented by Mr. Wallich. The
German Federal Bank Chairman Klasen and the Bank of England Chairman
will also participate. In regard to this meeting I would like to propose that
Mr. Wallich is being given instructions so as to enable the meeting to
envisage the safety-net solution in so far as is necessary for Prime Minister
Callaghan to tell the British Parliament on Wednesday about the fact that the
safety~net is in the making.

"I believe that Mr, Callaghan needs not to speak more specifically, I do
assume that German Government officials and German Central Bank
officials will meet their American counterparts in Washington, D.C. on
Wednesday.

"They should then be in a position to draw up the agreement on the safety-
net for sterling balances. If my assumptions are correct this would make
it possible to announce the principles of the safety-net in the later course
of this week., One should hope that thereby any psychologic danger for
sterling balances can be avoided.

"I beg your understanding for bothering you over the weekend but I think
the matter is important.

"I have not informed our British friend about this message.
/s/ Your Truly, Helmut Schmidt
Federal Chancellor of Germany'"

R

TS ERIIET
/SENSITIVE R.0. 12088, SEC. 35

NBC MENO, 11124/06, STATE DEPT. GUIDELINES sthleviews 9//4/0%

Gk NARA, DM’E;JJ-}J 0y
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Thank you for your message of December 10, Derek Mitchell
has already arrived in Washington and has been meeting with Arthur
Burns and Ed Yeo,

I can assure you that we will, in the discussions on the sterling
balances problem, convey what we believe to be constructive, substantive
ideas and proposals which both meet our domestic requirements and are
responsive to your needs. We are also aware that the United Kingdom
has a number of ideas and proposals, and that a considerable amount of
work has been done in the BIS. It is my hope and expectation that con-

Weve
structive negotiationﬁn reach a positive, mutually satisfactory solution
to this problem,

While we intend to move as rapidly as possible, I believe that on
an issue as complex as this, final agreement will be unlikely by Monday
evening. I do understand your concerns, however, and we shall be as

responsive as possible in conveying by Monday evening wording which

reflects the progress of our discussions as of that time.






