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OP l~'\:v;e:c.: 

Of ~TE #1898 1041727 
0 1J171ISZ APR 76 
F~ F~!Slt!MT FDMO 

TO CHA~C!~LOR SC~MICT 

APRI~ 11, 111176 

THANK yOU Foq SHARING WITH ME YOUR THOUGHTS 0~ THE SPEClA~TY 
STEEL PROaLE~ AND ITS RELATIONSHIP TO THE BROADER PROBLfMS OF 
INTEN~-TIONAL ECONOMIC POLICY, AS YOU NOTEC, ~E AGREED AT 
RAi.,~OUILLET THAT ThE MAJOR TR AO HiG lilAT IONS SHOULD AVO I 0 
SOLVI~~ T~ElR PRD6LEMS AT THE EXPE~SE OF OTHERS, THIS CO~• 
SIDERATlOM ~AS hlGH AMONG THOSE THAT LEO ME TO DECIDE NOT 
TO ACCEPT THE R!MEDII!S PROPOSED BY THE INTERNATIONAL 
TRADE CO~MISSIDN 1~ THIS CASE AND TO CHOOSE INSTEAD TO 
A TTC:MPT TO ,-.;EGOT I A TC: AI~ OROERL V ~; ~RKI!T I :-.G AGREEMENT, 

THU5 1 ! A~ SEEKlNG TO PROVIDE AN OPPDRTUNXTY FOR THE U,S, AND 
ITS TRA~I~G PART~EMS TO DEVELOP A MUTUA~LY SlTIS,ACTDRY 
RESO~uTIO~ C~ TrilS DI~FICULT ~ROB~EM, I MOPE THAT THIS 
~ILL ~~ THE E~D R~SWLT OF THE CONSULTATIVE ~ROCESS NO~ 
SET I i\i MOTil.Pi 1 

l 8ELIEYE 80TH ~F uS RECOG~lZE T~AT ON A NUMBER OF FRONTS TME 
MONTHS AMfAJ PDSf SIGNIFICANT CHALLENG!S TO INTER~ATlONAL 
ECONOMIC COOPERATIC~. IT ~!LL BE ESPECIAL~Y I~PORTANT THAT 
~E RE~AI\ IN CLCS! CONTACT DURING THIS PERIOD. I GENUINELY 
WELCOMe RECEIVING VOUR VIEWS, •ND CA\ ASSURE VDU THAT ANV 
OSSERVATIO~S YOU SH~ULO fAKE ON ANY SUBJECT WIL~ BE HEAVILY 
wEIGHEr IN O~R I~TEHNATIONAL POLICY CONSIDERATIO\S, . 

Sl"'ICEREI..Y YOURS 

GERA!..C -c. fi'ORU 
0246 

* * * * * * * * * • * * * * * •w~SR COMMENT * • * * * * * * * * • t * * * 

R~CALL.EO 
PAGe: 01 

DECt.A89FIED 
E.O. 12168, SEC.ll 

OF 01 

NSC ~~EMO, 1tl24101, STATE Df,T. GUIO!Uf4ES 
BY $'4 , NARA, DATE 3 l.z;/p'f 

I 

• 

TORI104111t27Z 
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~-/NO DIS 

NATIONAL SECURITY COUNCIL 
WASHINGTON, D.C. 2.0506 

April 20, 1976 

2159X 

MEMORANDUM FOR 

SUBJECT: 

Mr. George S. Springsteen 
Executive Secretary 
Department of State 

Specialty Steel 

I am attaching for the information of your principals only copies 
of an exchange of messages between President Fo.rd and 
Chancellor Schmidt on the specialty steel issue. These copies 
should be handled as NODIS and should not be transmitted outside 
the Depa rhne nt. 

Je""ffftJ Davis 
Staff Secretary 

Attachments 

-GEGRE!f:}NODIS , ·- ~ AMII:I-,.. ~JCU 

E.O. 12968, SEC. 3.5 
NSC ~UO, 11124/98, STATE Dr':PT. GUtDEliNES 
BY _ , MAfiA. DATE , 2/ 7 / ot{ 

\ . I 

-~-... .._ ..... 

• 

i 
l 

</ 
. // 

j 
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Digitized from Box 2 of the NSA Presidential Correspondence with Foreign Leaders Collection at the Gerald R. Ford Presidential Library



Dear Mr. Chancellor: 

REW~'E 1459 
3/26/76 

Thank you for sharing. with me your ·thoughts on the specialty 

steel problem and its relationship to the broader problerns of inter-

national economic policy. As you noted, we agreed at Rainbouillet 

that the major trading nations should avoid solving their problems at 

the expense of others. This consideration was high arnong those that 

led me to decide not to accept the remedies proposed by the Inter-

.national Trade Commission in this case and to choose instead to 

attempt to negotiate an orderly marketing agreement. 

Thus, I am seeking to provide an opportunity .for the U.S. and 

its trading partners to develop a mutually satisfactory resolution of 

this difficult problem. I hope that this will be the end result of the 

consultative process now set in nJ.otion. 

I believe both of us recognize· that on a number of fronts the 

months ahead pose significant challenges to international economic 

cooperation. It will be especially important that we remain in close 

. 
contact during this period. I genuinely welconJ.e receiving your views, 

and. can assure you that any observations yo"u should 1nake on any 

subject will be heavily weighed in our international policy considerations. 

Sincerely yours, . j 
~t~t1~ 

Gerald R. Ford 

• 
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·The following l11CDsagc: hac been received frorn. Chancellor Sc1nnicll: 

Dear Mr. r>rei>idellt: 

The Intcrn<:t1onal .Trade Con1JYli:..;sion l1as propo~;ec1 to you on Ow baf;is of 
the Trade Act of 197'1 to introduce in,port quotas for specialty steels. 
The rcr;triclivc nahwc of that I'ropos::tl cau~c~; D")C --and I s11ppo~3e not 
n1e alone -- considc~rab1c concern. If th<:t recon1n1c11cbt:ion \x.•erc accepted 
the clirn~1 tc tl1roughout the world would c s ~;cntially de te riora tc. Fo1• 
there c~tn be no doubt t11at in the case of protectionist n1casurcs being 
taken by the Un) ted Sta t:e s, other c01mtries, if faced with internal 
cconomjc c1ifficult:ies, \VOulc1 irnn1ecliately follO\v suit and rest:rj ct their 
i}11port~::. This \VOulc1 be a hca\'Y blow economically, and place in jeopardy 
the firs!: successes we have achieved witl1 tlifficully through our policy of 

· stin1ulating ccononri.c activity. Thus, ·the dcc'isi01?- you will have to rnake 
within a few days on lhe proposal n1adc the International Trade Cox:nn.1is[".ion 
assumes an in1portance reaching far beyond tbc Unitc.~d States national 
sphere. It could have the effect of an international signal. 

I assun1e Ont when making your decision you '\vill.talze into account tl1e 
arrangcrncrits which ''-'e n1ade in tlle Declaration of Ran1bouillet on 
17 Novei"nbcr 197 5 conce1·11ing the intcrnaU on<1l economic anc1 trade J)Olicy 
to be followed jointly. One of the n1ain poiDts on which we had ;~.greed 
then wa~; that we as n1ain trading nations wo-\11c1 avoid resorting to 
measures by which an atten>pl ,voulc1 be n;adc to solve inten1al, natim1al 
pJ·ob)cn1s at the expense of other countri.cs, \\6th c1arnaging conscc1uenccs 
in the econorni.c, social and political fields. In view of this unde1·standing, 
I am convinced that in ma1~ing your decision you '"'ill live up to tl1c great 
rcspm1 si1)111 i:y which pr ccisely your country ha ~; to bear in the present 
p11ase of world ecm1omic developm?nl:. 

"With kind regards, 

. Yours, 

1-icln.1uf: Sclm1id l 

- ·- "··-·' "• ,._..,,.,. __ ~" ~ • · .. ' • · · • • ._,. ... ....;..,...., ~--· . ..• ,, . ..,.,~···-.or"··,,. ·• • ·~1 - ....... -.,'T ...... "':''"'-'-vl'f..., •.-'1''\·• .... .-,., .•. : ••• '~~'>"7' -·.--• ... ot _,..,.,.,..,., • '"• ·~.,..,.,, ,..i •fl ~ .. '" '• ' 
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-MEMORANDUM 

NATIONAL SECURITY COUNCIL 
2159X 

-&.E€R:S'i' ACTION 
Apri113, 1976 

MEMORANDUM FOR BRENT SCOWCROFT 

FROM: Mr. Clift~---
SUBJECT: Message to Chancellor Schmidt 

/;Jftt 
( 

5 { f/ 'j 

In the package at Tab I, the President has approved and signed a 
message to Chancellor Schmidt responding to Schmidt's message of 
concern over implementing U.S. actions on specialty steel. 

As the incoming Schmidt message was received via the direct 
Bonn line to the White House, I recommend that you approve 
dispatch of the President's response via the White House's direct 
line to Bonn. 

Bob Hormats concurs. 

RECOMMENDATION 

That you approve immediate dispatch of the message at Tab A via 
the White House line to Bonn. 

1JEQ.M8IfiED 
E.O. 12958, SEC. !.5 

NSC ruo, 111Mt1, STATE tlfn OUIOEliM~S . 1 
BY 1 I MARA. DATE a' c,/ ar:r 

-SEGR-E"r 
XGDS 

• 

DISAPPROVE. _____ _ 
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MEMORANDUM 

SE€RE'!' 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

-
THE WHITE HOUSE 

WASHINGTON 

ACTION 
April 9, 1976 

THE PRESIDENT 

BRENT SCOWCROFT 

Response to Message from 
Chancellor Schmidt 

1459 -Add on 

As you will recall, on March 11 Chancellor Schmidt sent you a roes sage 
(Tab B) stating his concern that your acceptance of the ITC recommendation 
on specialty steel would cause a deterioration in the international economic 
climate and trigger other countries to restrict imports. He noted that 
at Rambouillet it was agreed that the main trading nations would avoid 
resorting to measures to solve internal problems at the expense of 
other countries. 

At Tab A is a message thanking Schmidt for sharing his thoughts with 
you, emphasizing that the Rambouillet agreement was high among the 
considerations that led you to decide to negotiate an orderly marketing 
agreement rather than accept the ITC recommendation, expressing the 
hope that negotiations will lead to a mutually satisfactory solution of 
the problem, and welcoming Schmidt's views in the future on the difficult 
challenges now being posed to international economic cooperation. 

RECOMMENDATION: 

That you approve the response to Schmidt at Tab A. William Seidman 
concurs. 

• 

Digitized from Box 2 of the NSA Presidential Correspondence with Foreign Leaders Collection at the Gerald R. Ford Presidential Library



... 
The following n1e s s<::t has been received. frorn. Chan 1lor Schm.idt: -. 
Dear Mr. President: 

The International Trade Comn1if>sion has proposed to you on the basis of 
the Trade~ Act of 197 11 to introduce ilnport quotas for specialty steels. 
The restriclive nature of that proposal causes me -- and I suppose not 
me alone -- considerable concern. If that recom1nendation were accepted 
the climate tbroughout the world would essentially deteriorate. For 
there can be no doubt that in the case of protectionist 1neasures being 
taken by the United States, other countries, if faced \vith internal 
economic difficulties, would iJnmediately follow suit and restrict their 
imports. This would be a heavy blow econon1ically, and place in jeopardy 
the first successes \Ve have achieved with difficulty through our policy of 

· stin1ulating economic activity. Thus, the decision you \vill have to make 
within a fe\v days on lhe proposal n1ade the International Trade Cmnrnission 
assmnes an importance reaching far beyond the United States national 
sphere. It could have the effect of an international signal. 

I assume that when making your decision you -..vill take into account the 
arrangements which we made in the Declaration of Ran1bouillet on 
17 November 197 5 concerning the intc1·national economic and trade policy 
to be followed jointly. One of the Tnain points on wl1ich we had agreed 
then was that we as xnain trading nations would avoid resorting to 
measures by \.vhich an atte1npt \vould be made to solve internal, national 
problems at the expense of other countries, with damaging consequences 
in the economic, social and political fields. In view of this understanding, 
I am convinced that in ma1;:ing your decision you will live up to the great 
responsibility which precisely your com1try has to bear in the present 
phase of world economic developn1ent:. 

With kind regards, 

. Yours, 

Helmut Schmidt 

• 
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-
MEMORANDUM 1459 

NATIONAL SECURITY COUNCIL 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

ACTION 
March 11, 1976 

BRENT SCOWCROFT 

ROBERT HORMA TS f.. J-/ 

Message from Chancellor Schmidt on 
Specialty Steel Issue 

We have just received the following communication from Chancellor 
Schmidt for the President regarding the specialty steel decision. 
It would be useful for the President to have this as soon as possible 
so that it can be factored into his decision. The memorandum at 
Tab I transmits Schmidt's message to the President. 

RECOMMENDATION: 

That you sign the memorandum for the President at Tab I. 

• 

I 
/~· 
i 
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Dear Mr. Chancellor: 

-REWRITE 14 59 
3/26/76 

Thank you for sharing with me your thoughts on the specialty 

steel problem and its relationship to the broader problems of inter-

national economic policy. As you noted, we agreed at· Rambouillet 

that the major trading nations should avoid solving their problems at 

the expense of others. This consideration was high among those that 

led me to decide not to accept the remedies proposed by the Inter-

national Trade Commission in this case and to choose instead to 

attempt to negotiate an orderly marketi~g agreement. 

Thus, I am seeking to provide an opportunity for the U.S. and 

its trading partners to develop a mutually satisfactory resolution of 

this difficult problem. I hope that this will be the end result of the 

consultative process now set in motion. 

I believe both of us recognize that on a number of fronts the 

months ahead pose significant challenges to international economic 

cooperation, It will be especially hnportant that we remain in close 

contact during this period. I genuinely welcome receiving your views, 

and can assure you that any observations you should make on any 

subject will be heavily weighed in our international policy considerations. 

Sincerely yours, 31 
~1 

Gerald R. Ford 

• 

I .' 
f c-
. .t:. 

·-; 
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Dear Mr. Chancellor: 

-
REWRITE 1459 

3/26/76 

Thank you for sharing with me your thoughts on the specialty 

stee 1 problem and its relationship to the broader problems of inter-

national economic policy. As you noted, we agreed at Ramhouillet 

that the major trading nations should avoid solving their problems at 

the expense of others. This consideration was high among those that 

led me to decide not to accept the remedies proposed by the Inter-

national Trade Commission in this case and to choose instead to 

attempt to negotiate an orderly marketing agreement. 

Thus, I am seeking to provide an opportunity for the U.S. and 

its trading partners to develop a mutually satisfactory resolution of 

this difficult problem. I hope that this will be the end result of the 

consultative process now set in motion. 

I believe both of us recognize that on a number of fronts the 

months ahead pose significant challenges to international economic 

cooperation. It will be especially important that we remain in close 

contact during this period. I genuinely welcome receiving your views, 

and can assure you that any observations you should make on any 

subject will be heavily weighed in our international policy considerations. 

Sincerely yours, 31 
JJ,41 

Gerald R. Ford 

• 
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2159X .. 

NATIONAL SECURITY COUNCIL 

TO: 

FROM: 

SUBJECT: 

April 19, 1976 

WILLIAM G. HYLAND 
~ 

Jeanne W. Da vlfft{) 

Copy of SchmidY'~xchange 
to State 

Shall I send a copy of the attached exchange 
to State? They will, of course, want to 
send it to our Embassy. 

Denis Clift is doubtful but believes it should 
go NODIS, if at all. State has been 
complaining about our insistence on NODIS 
handling of messages primarily because 
they were originally transmitted backchannel, 
rather than on content. 

Send to State NODIS: Yes~No ---
LIMDIS: Yes No ---

JL 

Authorize FYI transmission to Embassy Bonn: 

Yes --- No~ 
-

• 
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2159X 

NATIONAL SECURITY COUNCIL 

TO: 

FROM: 

SUBJECT: 

April 19, 1976 

WILLIAM G. HYLAND 
~ 

J \v D 
,r,Atl\ 

eanne . avfud J 

Copy of Schmid\' Exchange 
to State 

Shall I send a copy of the attached exchange 
to State? They will, of course, want to 
send it to our Ernbas sy. 

Denis Clift is doubtful but believes it should 
go NODIS, if at all. State has been 
complaining about our insistence on NODIS 
handling of messages primarily because 

~) /I \ 

they were originally trans1nitted backchannel, 
rather than on content. 

Send to State NODIS: Yes __ _ No ---
LIMDIS: Yes No --- ---

Authorize FYI transmission to Embassy Bonn: 

Yes --- No ----
·i 
'(It,<,,_.; 
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Dear Mr. Chancellor: 

REW'rtiTE 14 59 
3/26/76 

Thank you for sharing with rne your thoughts on the spe<:ialty 

P.teel problem. and its relationship to the broader problerns of inter~ 

national econornic policy. As )'OU noted, we agreed at Rarnbouillet 

that the major trading nations should avoid solving their problems at 

the expense of others. This consideration was high a1nong those that 

led me to decide not to accept the re1nedie.s proposed by the Inter-

national Trade Con11nission in this case and to choose instead to 

attempt to negotiate an orderly n1arketing agreement. 

Thus, I am seeking to provide an opportunity for the U.S. and 

its trading partners to develop a m.utually satisfactory resolution of 

this difficult problem. I hope that this will be the end result of the 

consultative process now set in 1notion. 

I believe both of us recognize that on a number of fronts the 

months ahead pose significant challenges to international economic 

cooperation. It will be especially in1portant that we remain in close 

contact during this period. I genuinely welcorne receiving your views, 

and can assure you that any observations yo·u should rnake on any 

subje.ct will be heavily weighed in our international policy considerations, 

·Sincerely yours, . ~-. I 
· 41 I /J J:~~ 

Afc,'il"'J~l ' r · 
Gerald R. Ford 

• 
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·The following n1e1>s;1gc! has been l'eccivcd fnml. CJJ~"tnccuor ~cnnaut: 

Dear Mr. r>rei;iclent: 

The Intcrn<ttiona1 .Trac1c Conm1i:..:sion l1as propo~;ccl to you on the ha~;is of 
the Trauc Ad of 197·1 to inlroc1ucc in1port quota}> for specialty steels. 
The re~;lriclivc nah.n·c of th:~t propos<ll c;HJSC!> rnc --and I suppo~;c not 
n1e alone -- consiclerab]e concern. If that Teconlnlcncbtion were accepted 
the clin1~1te tlHougllO<ll t11e worlc1 woulcl essentially detc:riorot.e. Fol' 
there c~tn be no c1oubt tl1at in tlw case of prolcctic.mist n1eisures being 
ta1\.cn by the United s:atcs, other cotmtrics, if faced with internal 
cconomjc clifficuli:ic~~. wo1.1lc1 irnmecli{ltely follow s1.1it <l.nd restrict their 
imports. This WO'll]d be a hcCJ.vy lJlow cconorrlically, <mel place in jcoparc1y 
the first successes \\'C have achieved witl1 cljfficuHy through our policy of 

· stin1ulatir1g economic activity. Thus, tl1c decision you will have to nla]:.:c 
within a few days em the proposal J1lac1c the International Trade Con1rr:d.sdon 
assume f3 an inlporbncc reacJ1i ng far beyond tl1c United Sta tc s national 
sphere. It could h<t\'C the effect of an intcrn<ltional signal. 

I assum.c that when rnaking your decision you ·will.talze into accouDr t11e 
arrangc.:merits which we Dlade in tbc Dcc1araiion of Ran1bouillei on 
17 1\lovcrnbcr 197 5 concel'Ding the intcrn<ltional ccon01n:ic and tr<:.dc policy 
t:o be fo1Jowccl jointly. One of t]Jc nJain points on \vhicl1 we had agreed 
then wac; that we as n1ain trading nations W01.Jlc1 avoid 1~esorting i:o 
n1east1rcf; by wl1ich an alternpt would be Dladc to solve i11l:ernal, nc_li:ional 
prob1cJ11}3 at U1c cxpc11se of other countri.es, \vith da1naging conseq11cnces 
in the econon1ic, social and po1ilical fic]c.ls. In view of this 1.mdcrstanding, 
I an1 conv.i11ced thZLt in n•a1:ing your decision you wi1l live up to tJ1e great 
respon~;ibility which precisely your cotmlry has to bear in the pre~;ent 
p11<1 sc of world econon1ic developn1cnl. 

.. 

.Yours, 

I-ielJDut: Sclm1icH 

' ~ • -I ~ • •' ' ' ··· ·~·-..'!or.., .... ,, •• ..., · •. ·..- .. , .... ,. , , ........ -.......... ~- ,._, ·- .• _ ... ~_.:~-·-~ .. , .. ••· .. -... -.-~ ...... '!"_., .... : ·~' .............. ~ ........... ~-~,.... ..... .,.., _,_ ...... -.,.•rt.--·-·•• "f •• , ....... ,\ . .,-,.,_..-_ ... ,., ·u •· "" · · 
. ~, .. -~-.... --~ -_.----~- -
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l.\JECT. ( ..... t 

e padtaae ,at 't ••ldnt aa. ·~··" aad •lp a 
a .a e to · ceUcw S r•apoad to S 1 'a ge ot 

ecaeor t 1 U .. s. act -. •.,.ctaU, ate.t. 

Aa ibe Gin i S Ua&le a %'8C ad tile d.iA~t 
an Uae to the hUe House. l•ecom 11d that you &p.pi'O'fe 

diapateh of the realcl-.ct' l"eapon• via. White Houe•a direct 

• 
B Ho .. u 

It C0M).1:ENDATION 

That yo a r b:n edt&te i s-t h of the m a e at To • 
-fa • Hoqe J.lfte to Boa11~ 

.1\PP. 0 
PPo ov __________ _ 

ADClift;gw:4/13/76 

GDS 

IJECI.ASSWIED 
E.O. 12958, SEC. 3.1 

NSC n,uo, 11124198, STATE U.:I'T. GU:~i~~~' 
BY , NARA, DATE ,-,y 

• 

159 

94 

Digitized from Box 2 of the NSA Presidential Correspondence with Foreign Leaders Collection at the Gerald R. Ford Presidential Library



MEMORANDUM 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

-
THE WHITE HOUSE 

WASHINGTON 

ACTION 
April 9, 1976 

THE PRESIDENT 

BRENT SCOWCROFT 

Response to Message from 
Chancellor Schmidt 

1459 -Add on 

As you will recall, on March 11 Chancellor Schmidt sent you a message 
(Tab B) stating his concern that your acceptance of the ITC recommendation 
on specialty steel would cause a deterioration in the international economic 
climate and trigger other countries to restrict imports. He noted that 
at Rambouillet it was agreed that the main trading nations would avoid 
resorting to measures to solve internal problems at the expense of 
other countries. 

At Tab A is a message thanking Schmidt for sharing his thoughts with 
you, emphasizing that the Rambouillet agreement was high among the 
considerations that led you to decide to negotiate an orderly marketing 
agreement rather than accept the ITC .recommendation, expressing the 
hope that negotiations will lead to a mutually satisfactory solution of 
the problem, and welcoming Schmidt 1 s views in the future on the difficult 
challenges now being posed to international economic cooperation. 

RECOMM EN DATION: 

That you approve the response to Schmidt at Tab A. William Seidman 
concurs. 

SEeR E£F ..:_ GDS 

J,J?1 .:9).~ lo'f 
J 

• 
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Dear Mr. Chancellor: 

-REWRITE 1459 
3/26/76 

Thank you for sharing with me your thoughts on the specialty 

steel problem and its relationship to the broader problems of inter-

national economic policy. As you noted, we agreed at' Rambouillet 

that the major trading nations should avoid solving their problems at 

the expense of others. This consideration was high among those that 

led me to decide not to accept the remedies proposed by the Inter-

national Trade Commission in this case and to choose instead to 

attempt to negotiate an orderly marketi~g agreement. 

Thus, I am seeking to provide an opportunity for the U.S. and 

its trading partners to develop a tnutually satisfactory resolution of 

this difficult problem. I hope that this will be the end result of the 

consultative process now set in motion. 

I believe both of us recognize that on a number of fronts the 

months ahead pose significant challenges to international economic 

cooperation. It will be especially important that we remain in close 

contact during this period. I genuinely welcome receiving your views, 

and can assure you that any observations you should make on any 

subject will be heavily weighed in our international policy considerations. 

Sincerely yours, 31 
$t41 

·' 

Gerald R. Ford 

• 
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\. ... 
The following n1essagc ',as been·rcceivccl frorn. ChancC'1lor Schmidt: 

Dear Mr. President: 

The Inte1rnational Trade Conwni~sion has propo~;ed to you on tl1e basis of 
the Trade Act of 197 11 to introduce in1port quotas for specialty steels. 
The restrictive nature of thd.t propos;J.l c;J.uscs 1ne -- and I Rupposc not 
me alone -- considerable concern. If that recorrn11endation were accepted 
the climd.te tbrougbout tl1e world would essentially deteriorate. Fo1' 
there can be no doubt that in the case of protectionist 1neasures being 
taken by the United States, other countries, if faced \vith internal 
economic difficulties, would iJnmcdiately follO\v suit and restrict their 
imports. This would be a heavy blow econornically, and place in jeopardy 
the first successes \Ve have achieved with c:Jifficulty through our policy of 

· stin1ulating econo1nic activity. Thus, the decision you \vill have to make 
within a few clays on the proposal rnade the International Trade Conn11ission 
assmnes an in1portance reaching far beyond the United States national 
sphere. It could have the effect of an international signal. 

I assume that \vhen making your decision you \vill take into account the 
arrangements which we n1ade in tl1e Declaration of Ran1bouillet on 
17 Novern.ber 197 5 concer11ing the iDtcJ~nal:ional economic and trade policy 
to be followed jointly. One of the 1Y1ain points on wl1icl1 \'/C had agreed 
then was that we as 1nain trading nations wo1.Jld avoid 1·esorting to 
measures by which an attenlpt \vould be n1ade to solve internal, n<:ttio11al 
problen1s at the expense of other countries, with damaging consequences 
in the economic, social and political fields. In view of this understanding, 
I am convinced that in ma1;:ing your decision you will live up to the great 
responsibility \vhich precisely your country has to bear in the prcsc11t 
phase of world economic developm~nt:. 

With kind regards, 

. Yours; 

Helmut Sc1nnidt 

• 
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MEMORANDUM 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

-
THE WHITE HOUSE 

WASHINGTON 

ACTION 
April 9, 1976 

THE PRESIDENT 

BRENT SCOWCROFT 

Response to Message from 
Chancellor Schmidt 

1459 -Add on 

As you will recall, on March 11 Chancellor Schmidt sent you a message 
(Tab B) stating his concern that your acceptance of the ITC recommendation 
on specialty steel would cause a deterioration in the international economic 
climate and trigger other countries to restrict imports. He noted that 
at Rambouillet it was agreed that the main trading nations would avoid 
resorting to measures to solve internal problems at the expense of 
other countries. 

At Tab A is a message thanking Schmidt for sharing his thoughts with 
you, emphasizing that the Rambouillet agreement was high among the 
considerations that led you to decide to negotiate an orderly marketing 
agreement rather than accept the ITC recommendation, expressing the 
hope that negotiations will lead to a mutually satisfactory solution of 
the problem, and welcoming Schmidt• s views in the future on the difficult 
challenges now being posed to international economic cooperation. 

RECOMMENDATION: 

That you approve the response to Schmidt at Tab A. William Seidman 
concurs. 

• 
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Dear Mr. Chancellor: 

-REWRITE 1459 
3/26/76 

Thank you for sharing with me your thoughts on the specialty 

steel problem and its relationship to the broader problems of inter-

national economic policy. As you noted, we agreed at Rambouillet 

that the major trading nations should avoid solving their problems at 

the expense of others. This consideration was high among those that 

led me to decide not to accept the remedies proposed by the Inter-

national Trade Commission in this case and to choose instead to 

attempt to negotiate an orderly marketing agreement. 

Thus, I am seeking to provide an opportunity for the U.S. and 

its trading partners to develop a mutually satisfactory resolution of 

this difficult problem. I hope that this will be the end result of the 

consultative process now set in motion. 

I believe both of us recognize that on a number of fronts the 

months ahead pose significant challenges to international economic 

cooperation. It will be especially important that we remain in close 

contact during this period. I genuinely welcorne receiving your views, 

and can assure you that any observations you should make on any 

subject will be heavily weighed in. our international policy considerations. 

Since/i41. :r,j ' :.:~ 

Gerald R. Ford 

• 
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... ... 

.Th.e followillg 111CSsagc • as been received. frorn. ChancC'1lor Sc111TJiut: 

Dear Mr. President: 

Tl1C Intern<1tional Trade Coxm11i:;sion l1as proposed to you on the basis of 
the Trade Act of 197•1 to introduce in1port quotas fo1· specialty steels. 
The restrictive nature of that proposal causes n1e -- a11d I suppose not 
n1e alone -- considc~rab]e concern. If that recon1rr1eJ1dation were accepted 
the clim::1tc throughout the world would essentially dele riorate. Fo1• 
there can be no doubt that in the case of protectionist n1easures being 
taken by the United States, other countries, if faced ·with internal 
economic difficulties, would irnrncc1iatcly follow suit and resll·i c:t their 
imports. This would be a heavy blow econon1ically, and place in jeopardy 
the first. successes we have achieved with difficulty through our policy of 

· stin1ulaUng econo1nic activity. Thus, the decision you \vill have to 1nake 
within a few days on the proposal111adc the International T1·ade Con1n1ission 
as surne s an in1portance reaching far beyond the United States national 
sphere. It could h<tve the effect of an international signal. 

I assun1e that ,vhen 1naking your decision you \Vill take into account t11e 
arrangc1ncnts which we n1ade in the Declaration of Ran1bouillet on 
17 1'-Jovernbcr 197 5 concerning the intcrnation0l economic a11d tr2.de policy 
to be fo)Jowcd jointly. One of the lYJain points on \VhiciJ we had arp·ecc1 
then was that we as rnain trading nations would avoid resorting to 
measures by which an atter11pt "''ould be 1112.dc to solve internal, notional 
probJen1s at the expense of other co1.mtries, with damaging consequences 
in the econornic, social and political fields. In view of this 1.mdcrstanding, 
I an1 convinced that in n1al;:ing your decision you "vill live up to the great 
responsibility which precisely your country has to be<n in the present 
pl1ase of world econornic ueveloprnen!:. 

With kind rcg<uds, 

.Yours, 

Hehnut Sclnnidt 

~: ; .. 

. -"\. 

• 
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Approvea r-or Kelease LUU:>/U4nL: 1\ILt--1-'L-_r-_L-L-·1-·1-:>u 
._ .._,. ol)Y) .... 

MEMORANDUM 1459 -Add on 

NATIONAL SECURITY COUNCIL 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

ACTION 
March 22, 1976 

BRENTSCOWCROFT~ 
ROBERT HORMATSlU/ 

DENIS CLIFT ~L----. 

Response to Message from 
Chancellq~ Schmidt 

At Tab A is a draft Presidential message responding to Schmidt's 
message (Tab B) stating his concern that the President's acceptance 
of the ITC recommendation on specialty steel would cause a deteriora­
tion in the international economic climate and trigger other countries 
to restrict imports, and would be inconsistent with Rambouillet 

The President's response thanks Schmidt for sharing his thoughts, 
emphasizes that the Rambouillet agreement was high among the 
considerations which led him to reject the ITC recommendations in 
favor of negotiating an orderly marketing agreement, expressing the 
hope that the negotiations will achieve satisfactory results and welcoming 
Schmidt's views in the future on international economic is sues. 

RECOMMENDATION: 

That you sign the memorandum for the President recommending his 
approval of the message to Schmidt at Tab A. 

That if the President approves, you approve transmittal to Schrnidt0 

L--------------------------1 and our sending a co;ey 
of the final reply to State. 
~ - ... 

seeR !l"F - GDS 

Approved For Release 2005/04/12: NLF-PC_F _L-2-1-1-5 

• 

· f I''' 
I . ' 

WA .~ ' . ~c· ' 
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OP IMMED 
SAZ 142 
DE RGFAK 003 1131415 
0 221415Z APR 16 
FM CHANCE~LOR SCHMIDT 

TO PRESIDENT FORO 

UNC~~S ANNEX CHARL~E MESSAGE MSGNR 0~12 . 

FEOEMAL REPUBLIC OF GERMANY , 
THE FEoeRA~ CHANCELLOR ~ONN, APRIL .22TH , 1976 
DEAR MR PR~SXPENT, 
l THANK YOUR VERY MUCH FOR, YOUR ~E~T!R OF 15 APRl~ 197~ 
IN WHlpH YOU SUGGEST THAT THE RAM80UlLLET TALKS BE CON• 
TINU!D , X AM V£RY MUCH lN FAVOUR OF -YOUR XDEA AND t FU~LY 
CONCUR. WXTH YOU I1~ YOUR ASSESSMENT OF THE PRODUCTlVE AND 
H!LPPUL i,FECTS WHXCH THE RAMBOUlLL'T CON~EAENCE HAS HAD~ 
!!FORE NE D~FINITILY OECXOE FOR ANOTHER CONFERENCE. . 
TO 8!1 HELD IT 8HOULO HOWEVER BE MAD£ SURE , AS WAS DONE 
LAST TIME , THAT THERE 18 SUFFICIENT SO~STANC! TO WARRANT 
A SUCCESSFUL OUTCOME OF· THE CONPERENC~ , l WOULD BE G~AD 
TO GO INTO THf8E QU£STIONS WfTH MY 0~0 FRIEND GEORGE SMU~TZ , 
1 8UGGS8T THAT XN ORDER TO ARRANGE FOR ~N EAR~Y APPOXNT~ENT. 
GEORGE SHU~TZ GET %N TOUCH WtTH 'THE - HEAD

1 
OF THE ' FEDERAL . 

CH.NCEL~~RY 1 STATi SECRETARY OR SCHUELER , . 
AFTERWARDS A SIMX~AR GROUP OF PERSO~A~ RePRESENTATIVES AS LAST 
TXM~ SHOU~O EXPLORE THE SUBJecTS FOR· OISCUSSION , PROVIDED -
THAT THE SUGGESTION TO CDNTtNUE OOR RAMBOUlLLET TALKS ~eETS 
WXTH A FAVOURAB~E REACTlON FROM DUR COLLEAGUES AS WELL • . 
X AVAIL ' ~VSELF OF THIS OPPORTUN.TY r MR PRESJDENT, TO 
THANK YOU FOR YOUR MESSAGE OF 13 APRI~ AND ESPECIALLY 
FOR YOUR PERSONAL COMMITMENT AS REGAR~S QU!STlONS DF 
TRADE P0LlCY 1 X AM CONVINCED THAT THE SUCCESS OF OUR 
POL1Cl!S NHXCH %8 NOW BeCoMING INCREASINGLY APPARENT. lS 
DUE DECX$IV~LY TO OUR EFFORTS 'TO AVOID UNSUXTA8~E WAYS 
AND MEANS XN R!YtV%NG OUR NATlONA~ ECONOM~!S~ 
WITH !UNO R~GARU8 1 ' .. .. 

SGD ~ HE~MUT ' SCHMlPT, 
BT 

'Iff · * * •· * ·• * . 'Iff *"* * 1t * •··• 1tWHSR COMM!NT * * ·• ·• ·•···•··• • fl * • • ·· * * · ~ * 
SCOWCROF~,HYLANC,MCFARLANE 1 ROOMAN 

R~CALL.EO 
PAGE. 01 OP 1 ~~ 

*******UN C LAS' S X F X E D*******S COPY ' .. 

• 
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OP IMMED 
DE JTE #2324 1211929 
0 3 2027Z A R 16 
F T ~. lTE 0'-'8 

T C ANCE~~OR SCHMID 

*""****"" 

8-fi.:: t r i= 'f~ SE SIT IV YES 01~1.. Y WH8 6 9 

APRIL. 3 , 197 , 
F 0 1; BReNT COWCROFT 

TOI C,ANC LLO SCHMIDT, FEO RAL REPUBL.~C OF GERMANY 

O~A M , CH NC!LLCR l 

SECR-T .Y KISSINGER HAS ASKEO THAT I PASS TO YOU AND 
ORElGN MI. 1ST R· Gt:NSCHER THE FOLL.OWI G REPORT THAT PREPAR 0 

P RB .1ALLV F YOU TH ON HX MEETX1 GS Wt TH PRESIDENT YERERil 

UOT!i 

l HOP TH 01..1..0 I NG REPORT ON V D SCUS 'IONS WIT H 
NVERER I~L. ROVE HE~PFUL. TO YOU DURING t1I ORTHCOMf.'G ~XS!tT 1 

NYERERE IS N I FL. ENT!~L L~ D R ANO AN ENGAGING XNTERL.OCUTOR~ 
MV TO I TA• ZANtA WA S TH 'KEY ONE FOR MV NTTR! TRIP ANU • 
IT OU~O OT HAVE GO 6ETTER. X FORESHA Db 'EO MV L.USAKA 
S EECH AND OU AP OACH ELICITED A VERY POSXTXV RESPON ! 
F OM HI" _HlCH HE IN TUR IS PASSING ON TO DTH KEY AFRICAN 
LEAOE s • . 0 E FUNDAMENTA~LV, WE FOUND MUCH COMMON GROUNO 
DE lTE E 8 TIAL IDEOLOGICAL ANTIPATHY. WE BCTM WA T TO 
KEEP F 1C REE 0 EXTRAC 1 TINE NTA~ IVAL.RY -ND INFL E CE, 
AN E SOT- SE AFRICAN U'JlTY ANO RAP.lO PROGRESS ON SOUTHERN 
AF ICAN I SUES AS THE WAY TO ACHIEV! !H~S GOA~. 

I M AS%2 0 THE FOL~O .I NG POINT5• WE W E PUTTXNG THE 
A THORITY OF THE U ITEO STAT S ON T E IO 0 A APlO NEGOTlATEO 

ifTl..E t' T I I ~nODE IA. WE HAVE HAO OTH R I NTER 'A TlONA~ 
AN DOM~STIC PRE CCUPATIONS ANO MAY HAVE N G~ECT!O AFRXCA, 

UT NOW ~E WERE PRE ARED TO MOVE FORCEFULLY~ AT THE SAM TIME, 
% T ESSED T AT ·E OULD OPPOSE SOVIET ANb CU A INTERV N'Io~. 
l 0 TL ED FOR HIM TH£ ELEMENTS OF dUR STANCE o~ RHODES~ 

., '* • * * * * '* w "" _. • * * * * ~MSR COMMeNT * 1t • * * * ·• 'if * * * * w· * * 
HVL. .O , MCFARL.A .E ,. 00 AN 

R CAl,.LF-0 
P .GE 01 

OEClJt8SlAEO 

TOR:t?-111 :29Z 

E.O. 12968, SEC. 3.S 
NSC \tEU0

1 
11124!98

1 
STATE c-':PT. GUJD!UNES J .S~- ik v~c..::r e-1} 1 ~ / ~~ 

By l Ak UA.DA DATE 3fri lo.ll 
\} ' I 111'\fl I I t '1 

• 
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A 0 OUTH R AFRICA GENERAL.!..~ WHICH I GAV IN .Y SPEECH lN 
ZM~ IA THE NEXT DAY • E ''A TEO MAJORITY RUI.E TO COt<IE THROUGH 
~ N GOTlATED SETTI. MENT ANO WANTE~ TO SE A GOVERNMENT 
E fRGE T. ~T WAS TR I.Y A RICAN, NOT THE PUPPET OF MOSCOW 
ll , AV ~NA . WE WER !JETERMINED TC PREVENT ANY FUTURE ANGOL.Ih • 
1E OUL.D GIVE MORAl., POI.~TXCAL. AND ECONOMIC SUPPORT FOR 

MAJORITY RUI.E IN ORDE~ · TO BRING SMITH ARDU D, AT THE SAMf 
TIM , · E COUL.O NOT ' AI. THE L.!BERATION MOVEM NTS O!RECTI..Y I 
ANO W T D TO s E PR T CTIO' OF THE RI HTS F THE HITE 
MI 0 ITY . THUS W HAD SOME PA AL.L.EL. INT£R STS IiH T 
A RICA UT XN 0 0 R FOR US TO HEL.P THEY HAVE TO STOP 
ATT~CK NG US ALl. ' THE TIME . THE AMERICAN PEOPLE WOULD NOT 
UNOERSTA 0 HY WE eRe H L.PlNG THOS WHO SEe~ED TO bE 

N XE' • ... 

lYERERE ESPONOEO TO OUR APPROACH IN VERY POSITIVE FASHION , 
SAYI~G THAT IT CONSTITUTED A AJOR STEP fOR 4RD . HE 
ST ESSEO OUR JOX~T 0 SIRE TO KEEP OT GREAT POWE RIVA~RY 
WHlCH ON~Y SERVeS iO DIVIDE AFRICA . TO THXS E ' HE A '0 
OTHER ~ · cK APRICANS WERE T ~~lNG THE ~IBERATION MOVEMENTS 
I, HOO SXA TO PU~L T0GETHER1 AND WERE F~AT~Y ORDERING MOSCO. , 
HAVANA, P K NG A 0 THE! SCANDINAVIANS TO PROVIDE A~L. ' AID . 
TH OUGH THE• JOINT L.lB RATt N C0MMl1TE£ OF TH OAU RATHER THAN 
DIREFT~V TO INDIVlDuAI.. RHODESIAN FACTXONS SO AS TO MANlPU~·TE 
THEM , SHORT, Ha SHARE OUR OESlR£ TO HEAD OFF· ANY FUTU~E 
ANGO~A , THE APAlC NS, HAVE TURNEO TO GU.ERRIL~A WARFARE XN 
RHDO XA ECA SE SMlTH MADE CL.EAR THAT HE WASN tT VET READY 
TO NEG TIATEI HE SAID THAT HE ' AND THf OT .ER AFRICANS WOU~O 
SUPPORT THE N GOTlATION OUTE AGAlN - ONCE lT A C~EAR T A~ 
S~lT' WA 8 RlOUS , H ADDED THAT fE WOUI.D CONTINUE TO SUPPORT 
CON TITUTXO A~ GUA ANTE S FOR THE W ITES o. WISH TO RE AIN 
IN 0 SIA , THOUGH PEOPL.E I.IKE SMITH AND T E "SEEKER OF '' 
CO·FO T" OULD HAV TO !.EAVE AND COOI.O BE COMPENSATED , HE 
AL 0 0 A SRI F PITCH ON EARL.Y NA~I I INDERENOENC ~ 
HE AL V LUNTEERED THAT HE UNDERSTOOD OU . L.I. ITS , HE OlD 
NCT X ECT US TO GIVE ARMS TO AFRICAN I.IB~RATlON MOVEMENTS , 
HE RECOG ilZED THAT SOUTH AFRICA WOUI.O REQUIRE A LONGER 
PERIOD OF Tt E TO OL.VE THAN RHOOES~A AN NAMl IA . 

NV ORCHEST •TED HtS MEOlA, AND HIS MEETI :GS WITH US 
I A 'II.!. UL.L.Y lNT GRAT 0 . AY THAT REMIND ME OP' THE CHINESE , 
lN A~l. TH SE CONTEXTS HE· OEI.IB~RATEL.Y CHOSE NOT TO HlT US 
FRONTALLY WITH DEMANDS WHICH WOU~~ HAVE MADE IT XMPOSSl I.E 
FOR US TO R!SPON CONSTRUC~IVEbY • INSTEAD He ~ OE C~EAR THAT 
Ht NOf!. TOOO THE L.:t I TATl ONS ON OUR ACTION (SUCf AS MIL. IT ARY 
AlO TO LIBERATION MOV~M!NiS) AND SY~!SS D THE ES CSUCH AS 
PR~V!NTX . G FUTURE .NGOL.AS) WHERE WE COULD FIND COMMON GROUND~ 
HE CONC .T ATEC DN TH 1 FUTURE RATHE~ THA THE PAST ~ -

SN~ 2 95 
. e:CAI.t.EO 
PAGE 0 

• 
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AS VOU KNOW, He IS OW '!"HE MO ST X :~F' L.UENTIAL. AFRICAN 
LEADER ON SOUTHERN lFRICAN ISSUES " AND ~ ONE OF THE LEADERS OF . 
THE TH RO WORL.O t HE CO~BINES l MPECCABL.E ReVOLUTlD~ARY CRED!NT~AL.S 1 
A WtDE·RA NG I NG 1NT£kltCT, AND HARO·~EAOEO REAL.~SM , HE IS 80TH 
AN A~T CUL TE IDEOLOGUE ANO A PRAGMATIST WHO IS I NTERESTED 
XN R~SULT8 1 HE HAS PARTICULAR 1NPLUENC£ WlTH ZAMBIA, HOZAMBXQUE 
A~O BOTSWANA, BUT ALMOST A~L AFRXCAN STAT2S L.IST!N TO HXM . -
O, SOUTHERN AFRICAN !SSOES, IF . HE Otf;CIPES "" TO BE Hf!...~FUL.i . 
HE CAN HFLP SET A OXRECT!ON AND 'TONE FOR !HE CONTIN!NT~ 

SI NC E MY TANZA ~' lA STOP NVERERE liAS IN f'"ACT BEEN H!L.PFUL.~ 
H HA GIVEN CO~SIO RABL.E PUBL!ClTY TQ OU~ APPROACH - ~A EC ON 
MY PREVIEW OF TH! 'SPEECH, HE '. CONTACTEO KAUNOA !N ADVANCE AND 
TALKED TO MQZA~B IQUE tS MACH~L IN OAR ES~sA~AAM THE DAY OP 
THE SPEECH ~ AT THE LUSAKA LUNCH KAUNOl GOT UP A~TER MY PRESENTATION 
AND WARML Y WfL.CO MEO IT ON BEHALF QF THE FOUR PRESXOENTS . -
CZ•MB IA, TANZ),XA, MOZAMBtQU! AND BOTS lANA), WE HAVE RECEIVED 
A VERY POSITIVE R~AC~ION SO PAR IN ~FRlCA AND THE UNITED . 
ST~TEs, 1· XTH A F!W tNEVXTABLE EXCEPTIONS~ 

I ~ SHORT, 1 TMI NK YOU W!LL FIND TH~ TALKS. ~ ITH NYERERE 
VERY STIMULATI N~ . YOU NILL. 1 OP1 COURSE, wANT . TO StRESS YOUR 
OWN THE MES S 'T X SEL.lEVE lT W OU~O B! EXTREMELY HELPFUL. TO 
AL.L 1 OF US I ~ THe WEST IF YOU COULD UNDERLINE TWO POINtS, 
Fl~ST, AFRICA~S SHOULD SOLVE t T~!XR OWN PROS~EMS WtTHOUT 
RESQRTlNG TO THE ~S! OF EXTERNAL PD WERSp INTERFERENCE BY 
0 E OUTSIDE COU NTR Y XS BOUND TO LEAD OTHERS TO CDU~TER XT~ . 
SECOND , COUNTRI!S ~lKE TANZANIA CANNOT EXPECT THE WEST .. 
TO HELP ON PROBLEMS OF SOUTHERN AP~ICA ANO DEVELOPMENT WHX LE 
SXMULfA NEOUS LY BEZ~G ATTACKED AND OPPCSEO AT EVERY TURNJ 
TH!R! MUST BE OMa TONING POW~ OF RAETOR!CAL CONFRONTATION 
IF WE AR TO BUILD THE NECESSARY DOMESTlC SUPPORT FOR POSXTtve 
POI.lCXES• 

I WOULD WE LCOM! HE ARI NG THE RESU~TS OF YOUR TALKS~ 
; 

WAR~ REGARDS, 

HENRY 41 KXSSING!R 
"" -- • J 

UNQUOTE 

RECAl..l.EO 
PAGE 03 OF 03 

••••••• 

• 

SINCERELY, .. ., 

BRENT SCOWCROFit' ' 
ASSISTANT TO THE PRESIDENT 

FUR ~ NATXONAL. SECURIYY A~~AlRS 

TORU21/1Si29Z 

/ 
I 

~. 
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THE FOLLOWING MESSAGE WAS RECEIVED BY THE SITUATION ROOM: 

TO THE PRESIDENT FROM CHANCELLOR CF FRG OVER DUBUQUE 

FRG 707 

MR. PRESIDENT, 

UPON LEAVING THE UNITED STATES I WOULD LIKE TO EXPRESS 

TO YOU MY SINCERE APPRECIATION FOR THE VERY GOOD TALKS 

WE HAD IN WASHINGTON AND MY GRATITUDE FOR THE FRIENDSHIP 

AND HOSPITALITY YOU EXTENDED TO ME DURING MY STAY IN 

THE UNITED STATES. 

• 

WITH WARMEST REGARDS, 

SINCERELY 

HELMUT SCHMIDT 
CHANCELLOR OF THE FED. 
REP • OF GERMANY 

-.-' ~-' () .. 
~ 
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THE \\'HITE HOl!SE 

August 30, 1976 

Dear Mr. Chancellor: 

Thank you for your letter of July 29 concerning our 
discussions on defense issues during your recent 
visit. I wish to confirm your nnderstanding that the 
traditional balance of payments offset arrangements, 
typified by those implemented between 1961 and 1975 
pursuant to the NATO Resolutions of July 26, 1957, 
are no longer relevant. 

I note with pleasure your expectation that military 
procurement by the Armed Forces of the Federal 
Republic in the :United States, which has formed the 
basic element of such agreements, can be expected 
to continue as in the past. 

I confirm with you the importance which both our 
governments attach to the transfer of a United States 
combat brigade to North Germany, and I welcome 
your offer to contribute an amount of DM 171. 2 million 
toward the costs of the brigade 1 s initial relocation. 
Continuing stationing costs are, of course, nnder the 
Status of Forces Agreement and the supplementary 
agreement thereto, the responsibility of the stationing 
power. 

Finally, I also confirm our understanding that your 
government does not rule out the possibility of 

--SEGR~ 
OECl.A88IfiED 

!.0. 12968, SEC. S.S 
N8C ~,11124/t8,8TATE~PT. GUIDELIN!S,;,/A f?e..,~.e-r· '1/!.6/1) ?:> 
BY · NARA DATE 3 I ry! oJf 

I ' I 

• 
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contributions being considered in future exceptional 
cases will ch lie in the interests of collective defense. 

With kind regards. 

Sin/PL /(, :)~ 
His Excellency Helmut Schmidt 
Chancellor of the Federal Republic of Germany 
Bonn 

• 
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MEMORANDUM 

'5i1Gifit:i:1'7SENSITIVE 

THE WHITE HOUSE 

WASHINGTON 

ACTION 

August 25, 1976 

MEMORANDUM FOR THE PRESIDENT 

FROM: Brent Scow croft (v 
SUBJECT: Reply to Chancellor Schmidt on NORTHAG/Offset 

4503X 

FRG Chancellor Schmidt has sent you a letter (at Tab B) stating his 
interpretation of US-FRG understandings on defense issues reached during 
his official visit to Washington last month. His letter is an accurate 
expression of the discussions and understandings between the two of you 
and between Secretary Kissinger and Foreign Minister Genscher. 

The reply for your signature to Chancellor Schmidt at Tab A would cmnfirm 
these understandings, specifically, that: 

... the traditional balance of paymenU>offset arrangements are no 
longer relevant; 

_ .. FRG military procurement in the US can be expected to continue 
as in the past; 

-- the FRG will contribute DM 171.2 million toward initial relocation of 
a US combat brigade to North Germany; 

-- continuing stationing costs are the responsibility of the stationing 
power; and 

-- the FRG does not rule out the possibility of contributions being 
considered in future exceptional cases which lie in the interests of collective 
defense. 

Your reply to Chancellor Schmidt has been coordinated with the Departments 
of State, Treasury and Defense. 

RECOMMENDATION 

That you sign the letter to Chancellor Schmidt at Tab A. 

Sl5:CR:ST/SENSITIVE 

XGDS 

• 

DECLA8SIFIED 
E.O. 12968, SEC. S.l 

NSC MEMO, 111241t8,STATEDEPT.GUID!~~;)~ ~.,: ~ 9/lb/o!? 
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BUNDESREPUBLIK DEUTSCIII...AND 

DER BUNDE SKANZLER 

Dear Mr. President, 

Bonn, July o2q 1976 
I 

the question of balance of payments offset arrangements 
between the Federal Republic of Germany and the United 
States of America has been discussed on several recent 
occasions by the Secretary of State of the United 
States of America and the Minister of Foreign Affairs. 
They were agreed that the offset arrangement implemented 
by our two governments between 196~ and 1975 in pursuance 
of the NATO Resolution of July 26, 1957, is no longer 
applicable in view of significant improvements in the 
fields of international monetary and economic policy. 

Therefore, I wish to note our agreement that the 
traditional balance of payments offset has lost its 
relevance. 

However, military procurement by the Armed Forces of 
the Federal Republic in the United States, which has 
formed the basic element of past such agreements, can 
be expected to continue as in the past. 

His Excellency 
Mr. Gerald Ford 
President of the United States 
of America 

Washington, D.C. DECl.M81FIED 
E.O. 12818, SEC. S.l _ d" . : 1 

NSC :w· 11IMII. STATE DEPT. OUtDEUNES I~ ~ v . ~ q I , b ~ lJ? 

BY ~ , MARA, DATE 2/ s/ cH 
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The Government of the FQderal Republic of Germany 
·welcomes the intention of the United States administratio; 
to transfer a combat brigade to North Germany. It 
attaches special importance to this step to strengthen 
the defense capability of the alliance, and is prepared 
in this exceptional case to make a single payment of 
up to 171,2 million Deutsche Mark towards the cost of 
the military accomodation of the brigade. However, the 
Federal Government deems it important to state that this 
special, single contribution does not establish any 
obligation on the part of the Federal Republic of 
Germany to pay stationing costs which, under the Status 
of the Forces Agreement and the supplementary agreement 
thereto, is the responsibility of the stationing power. 

The Federal Government does not rule out the possibility 
of contributions being considered in future exceptional 
cases which lie in the interests of collective defense. 

With kind regards, 

Sincerely, 

• 
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A. 
MEMORANDUM ~\-. r 

NATIONAL SECURITY COUNCIL 

fN5-GRJ!ft'/ SENSITIVE/ XGDS ACTION 
August 11, 1976 

MEMORANDUM FOR BRENT SCOWCROFT 

FROM: 

SUBJECT: 

Richard T. Boverie /;@Z­
Robert Gates IZ5· . 
Presidential Reply to Chancellor Schmidt on 
NOR THAG/ Offset 

Chancellor Schmidt has sent the President a letter (at Tab B) setting 
forth his interpretation of US-FRG understandings on defense issues 
reached during his official visit to Washington last month. The points 
in the letter are, in our view and that of the Department of State, an 
accurate reflection of the discussions and understandings between the 
two leaders and between Secretary Kissinger and Foreign Minister 
Genscher. 

·,; The memorandum for your signature to the President at Tab I would 
~ forward the Chancellor's letter, together with a brief summary and a 
~ proposed reply. The President's reply at Tab A, prepared by State with 
't\~~ minor, non-substantive revisions here, would confirm the understandings i--- , noted by the Chancellor. (State's draft, annotated with our changes, is 
~--- at Tab II. State has concurred in our revisions. ) 

: £ ~ As we noted in our earlier memorandum to you on the Chancellor's letter, 

1
§1 rd ~ i" we believe that Defense clearance should be handled by you with Staser Holcomb 

oo ~ z to avoid reopening State-Defense disagreements at the bureaucratic level. 
i~ ~ ! ~ Similarly, Bob Hormats recommends (and we concur) that you inform Under 

~ ·I Secretary Yeo at Treasury of the Chancellor's letter and the substance of 
~ ;: the President's reply. Treasury has been involved throughout this process 
~ until recent weeks and has a legitimate interest in knowing of the President's 

011 reply to Chancellor Schmidt. Your clearance with Yeo would satisfy the need 
~~:; to touch base with Treasury without delaying the President's reply. 

Bob Hormats concurs. 

, _7 RECOMMENDATION 

~rb'"!f· I 1. That you clear the Presidential reply at Tab A with Holcomb at Defense 
and Yeo at Treasury. 

2. That you sign the memorandum to the President at Tab I . 

• 
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NATIONAL SECURITY COUNCIL 

&ECR~/ SENSITIVE/ XGDS ACTION 
August 11, 1976 

MEMORANDUM FOR BRENT SCOWCROFT 

FROM: 

SUBJECT: 

RichardT. Boverie ;e'#­

Robert Gates IZ5· 
Presidential Reply to Chancellor Schmidt on 
NOR TRAG/Offset 

Chancellor Schmidt has sent the President a letter (at Tab B) setting 
forth his interpretation of US-FRG understandings on defense issues 
reached during his official visit to Washington last month. The points 
in the letter are, in our view and that of the Department of State, an 
accurate reflection of the discussions and understandings between the 
two leaders and between Secretary Kissinger and Foreign Minister 
Genscher. 

· ~ The memorandum for your signature to the President at Tab I would 
..,J forward the Chancellor's letter, together with a brief summary and a 
~ proposed reply. The President's reply at Tab A, prepared by State with 
i\~ minor, non-substantive revisions here, would confirm the understandings 
83-- noted by the Chancellor. (State's draft, annotated with our changes, is 
; -.. at Tab II. State has concurred in our revisions. ) 
::::1 
<=;)~ 

-.,.:OC:: .,;._o 

;&1~i 
~i~~ 
frl-1 Q' 0. au;: 

As we noted in our earlier memorandum to you on the Chancellor's letter, 
we believe that Defense clearance should be handled by you with Staser Holcomb 
to avoid reopening State- Defense disagreements at the bureaucratic level. 
Similarly, Bob Hormats recommends (and we concur) that you inform Under 
Secretary Yeo at Treasury of the Chancellor's letter and the substance of 
the President's reply. Treasury has been involved throughout this process 
until recent weeks and has a legitimate interest in knowing of the President's 
reply to Chancellor Schmidt. Your clearance with Yeo would satisfy the need 
to touch base with Treasury without delaying the President's reply. 

Bob Hormats concurs. 

, 7 RECOMMENDATION 

~rb'"lf"/ I. That you clear the Presidential reply at Tab A with Holcomb at Defense 
and Yeo at Treasury. 

2. That you sign the memorandum to the President at Tab I • 

..a-EC~/ SENSITIVE/ XGDS 

• 

Digitized from Box 2 of the NSA Presidential Correspondence with Foreign Leaders Collection at the Gerald R. Ford Presidential Library



NOD IS 

DEPARTMENT OF STATE 

Washington, D.C. 20520 

August 10, 1976 

MEMORANDUM FOR MR. BRENT SCOWCROFT 
THE WHITE HOUSE 

7617035 

Subject: Proposed Reply from President to Letter from 
FRG Chancellor on Northag/Offset 

Attached is a proposed reply from the President 
to a letter from FRG Chancellor Schmidt on the 
subject of Northagjoffset. 

r\ . -r-;-,-, f-? I " J- C ~__t"-1 ··~ ~~L\c~\_, t ~ 
f-·) 'L h t 

v c. Art ur Borg 
I • 

Execut1ve Secretary 

Attachments: 

1. Proposed letter from the President 
2. Letter from Chancellor Schmidt 

• 

cS:SCRE'F~ 

GDS 

~~ ~ [~/ o1 
, I ' 
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Dear Mr. Chancellor: 
n~.-t. !t ... f.r 
I ~8tiA' '88 your letter of 

... •I•••• is•••" 
si!U!Itllllltll£11 118 lHtS 'during your 

confirm your understanding that 

, ... ",. .. ~ o .. ,. .... c...,,-...., 
July 29 sR to th~ . 

II 
recent visit. I wish to 

~~.t~ ts 
the traditional off~e~ 

A 
arrangements, typified by those implemented between 1961 

and 1975 pursuant to the NATO Resolution of July 26, 1957, 

are no longer relevant. 

I note with pleasure£Izones-!3 your expectation 

that military procurement by the Armed Forces of the 

Federal Republic in the United States, which has formed 

the basic element of such agreements, can be expected to 

continue as in the past. 

I confirm with you the importance which both our 

governments attach to the transfer of a United States 

combat brigade to North Germany, and I welcome your offer 

to contribute an amount of DM 171.2 million toward the 
ra\ecat,.:_. ....1 

costs of the brigade's initia{:i:Rtplaneaa:itu ::J Continuing 

stationing costs are, of course, under the Status of 

Forces Agreement and the supplementary agreement thereto, 

the responsibility of the stationing power. 

His Excellency 
Helmut Schmidt, 

Chancellor of the Federal Republic of Germany, 
Bonn. 

\.· 
' 
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Finally, I also confirm our understanding that your 

government does not rule out the 
b&t~ c.-Jc.rc.f 

possibility of contri-

butions ~n future exceptional cases 
1\ 

interests of collective defense. 

With kind reg·ards. 

. LNt>Jt; 
which lie in the --

A"'"'"/ f)';,re.Jt.-

Vll"'lcs c..O,..l,~.i-• ..,1 

"-'·,\. ·h ·(~ o.C 

5t.k,..._ 1 ~t \e"! rJ 
Sincerely, 

Gerald R. Ford 

eECRET-

• 
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SE(;RBT/NODIS 

MEMORANDUM FOR 

SUBJECT: 

NATIONAL SECURITY COUNCIL 
WASHINGTON, D.C. 20506 

August 9, 1976 

C. Arthur Borg 
Executive Secretary 
Department of State 

Letter From FRG Chancellor 
on NORTHAG/Offset 

4503 

The attached letter has been received from Chancellor Schmidt stating 
his interpretation of the US-FRG understanding on defense issues 
reached during his official visit to Washington last month. 

It would be appreciated if the Department of State would prepare a 
proposed reply from the President to Chancellor Schmidt setting 
forth the U.S. position on this issue. The draft reply should be 
forwarded no later than August 11, 1976 for consideration by the President. 

Je~Davis 
stlft!:!"::tary 

Attachment 

iiiGRM'/NODIS /XG DS 

DECLAr8SCFIED 
E.O. 12958, SEC. 3.5 

NSC ~EMO, 11124198, STATE V.:I"T. GUtOEUMES 
BV , NARA, DATE""? 1~/~y 

IJ 
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MEMORANDUM 

NATIONAL SECURITY COUNCIL 4503 

·· SiiiC&;sql./NODIS/XGDS ACTION 
August 6, 1976 

MEMORANDUM FOR BRENT 

FROM: 

SUBJECT: 

A. Den1s Clift _/c.Gt::.._ .. -
Richard T. Boverie ,L:-;;{":3 · 

Schmidt Letter on NORTHAG/Offset 

The memorandum for Jeanne Davis' signature to State at Tab A would 
forward Chancellor Helmut Schmidt's letter of July 29 setting forth his 
understanding of the agreement reached with the President on NORTHAG 
and Offset. The memorandum would request the Department of State to 
prepare a proposed reply from the President to the Chancellor stating 
the U.S. position on these issues. The reply is requested by August ll 
to permit Presidential action prior to the departure for Kansas City. 

We believe that Defense clearance should be handled by you with Holcomb 
following receipt of the State draft to avoid reopening State-Defense 
disagreements at the bureaucratic level. 

RECOMMENDATION 

_.,~CMl ~I' /NODIS/XGDS 

OECLM81FIED 
£.0. 12868, SEC. S.l . I !. 

fiSC r· It IIIIII,IIATE DEPT. 8UIIIILIIIES,-"""' ~ v"· e.s '1}!.) o-;, 
BY , MARA, Dfl.Tl~/ 

---· .. .::. 

• 

'ff' _;) 
I 
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. ,, -··· . I 
.-/'< ·- .. .,_ .. / ,!J 
.)<--·'' ('. ·, ' ,... I; 

')·.'tt . ' (' /. ,· f 
/""J ·-.- ~- \.--~ ·--·· c ..... -t:~ /r l 

THE WHITE HOUSE ,,/ 

• 

WASHINGTON 

~,. ·~ :,.· ., 

.~ ... , j 

I ' 

.~ ...... 
.. , 
'I \• 
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..Q.eficim 

lh ·s UI·:SIH: PtlBI.IK DEUTSCIILA..""fD 

n..:lt Bc:-.n..:sKANZLEH 

Bonn, den ~~. Juli 1976 

Sehr geehrter Herr Prasident, 

die Frage von Devisenausgleichsvereinbarungen zwischen 
der Bundesrepublik Deutschland und den Vereinigten 
Staaten von Amerika wurde jlingst verschiedentlich vom 
AuBenminister der Vereinigten Staaten und dem Bundes­
minister des Auswartigen erortert. Sic stimmten darin 
Uberein, daB die Devisenausgleichsregelung, die aufgrund 
der NATO-Resolution vom 26. Juli 1957 in den Jahren 
1961 bis 1975 von unseren beiden Regierungen durchgeflihrt 
wurde, angesichts der bedeutenden Verbesserungen im 
internationalen wahrungspolitischen und wirtschafts­
politischen Bereich nicht mehr anwendbar ist. 

Daher mochte ich unser Einvernehmen darliber feststellen, 
daB der herkommliche Zahlungsbilanzausgleich gegen~ 
standslos geworden ist. Es kann jedoch davon ausgegangen 
worden, daB die militarischen Beschaffungskaufe durch 
die Streitkrafte der Bundesrepublik Deutschland in den 
Vereinigten Staaten von Amerika, die das wesentliche 
Element solcher frliheren Vereinbarungen dargestellt 
haben, wie in der Vergangenheit fortgeflihrt werden. 

Seiner Exzellenz 
dem Prasidenten der 
Vercinigten Staaten von Amerika 
Herrn Gerald Ford 

Washington 
;t;·r DECLASSlFIED 

E.O. 1.29il, SEC. 3.5 · 
STATE DEPT, GU!D£UNES 1sWJ..4.,·, a...;r lf/th/o-:? 

BY Ua. M II 0 A "'~.,.,. .:j 15/IJJf 

• 
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Die Regierung der Bundesrepublik Deutschland begrliBt 
die Absicht der Regierung der Vereinigten Staaten von 
Amerika, eine Kampfbrigade nach Norddeutschland zu 
verlegen. Sie miBt diesem Vorhaben eine besondere 
Bedeutung flir die Starkung der Verteidigungskraft der 
Allianz bei und ist in diesem auBergewohnlichen Falle 
bereit, mit einer einmaligen Zahlung bis zu 171,2 Mio DM 
zu den Kosten der militarischen Unterbringung der Brigade 
beizutragen. Die Bundesregierung legt allerdings Wert auf 
die Feststellung, daB dieser besondere einmalige Kosten­
beitrag keine Verpflichtung der Bundesrepublik Deutsch­
land zur Zahlung von Stationierungskosten begrilndet, die 
nach dem Truppenvertrag und der Zusatzvereinbarung den 
Stationierungsmachten obliegt. 

Die Bundesregierung schlieBt nicht aus, daB sie in 
kllnftigen, im Interesse der gemeinsamen Verteidigung 
liegenden auBergewohnlichen Fallen prlifen wird, ob die 
Moglichkeit einer Kostenbeteiligung besteht. 

Mit freundlichen GrUBen 

• 

Digitized from Box 2 of the NSA Presidential Correspondence with Foreign Leaders Collection at the Gerald R. Ford Presidential Library



CLASSIFICATION: -Af.iH~T ATTACHMENT 

NATIONAL SECURITY COUNCIL 

REFERRAL 

. _,..,_. 

Date:31 August 1976 
NS C log # 4503 

MEMORANDUM FOR: 

: C. Arthur Borg 
Exec uti vc Secretary 
Departn~en~ of State 

NSC Receipt #1202 

DOCUMENT DESCRIPTION: PRESIDENTIAL "GREEN" LETTER 

To; Chanceilor Helmut Schmidt 

From: President Ford 

Date: 30 August 1976 

Subject: 

ACTION REQUESTED: 

___ Draft reply for: 

___ Direct reply 

---
President's Signature 
White House Staff 
Other --- -----------

--- Furnish info copy 

XXX Dispatch VIA CLASSIFIED POUCH{ Translation ---
Recommendations I Comments --- Appropriate Handling ---
Other Information --- ---

DUE DATE: 

COMMENTS l: r:TTACHED IS ONE SEALED ENVELOP 

~ HANDLE AS NODIS 

& CY. FOR YOUR FILE ONLY! 

or J eannc W. Davis 
Staff Scc1·ctary 

CLASSIF'ICATJON: -~-ATTACHMENT 
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MEMORANDUM 

THE WHITE HOUSE 

~~QP-B~ikE'f/SENSITIVE 

MEMORANDUM FOR: 

FROM: 

WASHINGTON 

THE PRESIDENT 

INFORMATION 
December 12, 1976 

BRENT SCOWCROFT 

The following message has just been received from Chancellor Schmidt: 

''Dear Mr. President, 

"Concerning the project of a safety-net for sterling balances, I am informed 
that the Central Bankers of the Club of Ten will meet tomorrow Monday in 
Bale/Switzerland. The USA will be represented by Mr. Wallich. The 
German Federal Bank Chairman Klasen and the Bank of England Chairman 
will also participate. In regard to this meeting I would like to propose that 
Mr. Wallich is being given instructions so as to enable the meeting to 
envisage the safety-net solution in so far as is necessary for Prime Minister 
Callaghan to tell the British Parliament on Wednesday about the fact that the 
safety-net is in the making. 

"I believe that Mr. Callaghan needs not to speak more specifically. I do 
assume that German Government officials and German Central Bank 
officials will meet their American counterparts in Washington, D. C. on 
Wednesday. 

"They should then be in a position to draw up the agreement on the safety­
net for sterling balances. If my assumptions are correct this would make 
it possible to announce the principles of the safety-net in the later course 
of this week. One should hope that thereby any psychologic danger for 
sterling balances can be avoided. 

"I beg your understanding for bothering you over the weekend but I think 
the matter is important. 

"I have not informed our British friend about this message. 

I s I Your Truly, Helmut Schmidt 
Federal Chancellor of Germany" 

.d!'.QP SE-~ /SENSITIVE 

• 

") ll. 
tr 
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Thank you for your message of December 10. Derek Mitchell 

has already arrived in Washington and has been meeting with Arthur 

Burns and Ed Yeo. 

I can assure you that we will, in the discussions on the sterling 

balances problem, convey what we believe to be constructive, substantive 

ideas and proposals which both meet our domestic requirements and are 

responsive to your needs. We are also aware that the United Kingdom 

has a number of ideas and proposals, and that a considerable amount of 

work has been done in the BIS. It is my hope and expectation that con­

\..t~' 
structive negotiation~n reach a positive, mutually satisfactory solution 

to this problem. 

While we intend to move as rapidly as possible, I believe that on 

an issue as complex as this, final agreement will be unlikely by Monday 

evening. I do understand your concerns, however, and we shall be as 

responsive as possible in conveying by Monday evening wording which 

reflects the progress of our discussions as of that time • 

• 
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