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l. WE ARE GRATEFUL FOR .i\DVANCE NOTICE OF THE r>RES!DENT 1 S NUCLE~R 
POLICY REVIEW. BRITISH AND AMERICAN OFr~ICIALS HAVE 'ALREADY 
DISCOGSED IT IN I.ONDON, AND WE HOPE THAT THEY WILL,CON'l'INTJE Tq 
KEEP IN' CLOSE TOUCH. 

... I ' • t i· . . l • 
' 2. NE SI!OULD LIKE TO OFFER OUR INITIAL REACTIONS. AS THE US ' 

GOVEnNI-!ENT KNOW, NE FUf1LY SHA.HE THF:In EMPHASIS ON THE URGENT NEED .To 
AVOID THE DANGEH.S OE' NUCI"'EAR PROLIFERATION. THE PRESIDENT'S POLICY 
REVIEW IS AN IMPORTANT STgP FORWARD AND SUGGES'l'S A NUM.BER OP MEANS 
WHEREBY WE·, AND OTHER MEr1BERS OF 'l'HE NUCI.EAR SUPPLIERS GROUP, C.~N 
BUI!,!) ON THE WORK TH114T HAS ALREADY llEEN DONE IN THE .LAST om~· AND A 

.· 

• J-•• 

HhLF YEARS. . · 1 · • • 
:·\I/' ; ~. ... ~. . . . . .. ~:· ·:.:--·. ... t h ·"' '"·. : \ t .. ..... 
; · ·: . ' : .. t l ~ \;;.~.,, 

- .l:o: NB NOTE WITH INTEREST THE EMPHASIS TUAT THE US :JiE'V~k ·G~·Jr:~ 'l'O: ,...,;'! 
1rUE POSSIBILI'.rY OF IN'l'ERNATIONl\.L STORAGE OF PJ ... UTONIUM. WE THINK THI 
CONCEPT IS WELL WORTH STUDYJ:NG IN DETAIJj, AND OFFICIJ'\LS OF THE l 
SUPPLIERS GROUP HAD A PRELIMINARY DISCUSSION LAST WEEK AND IDENTIPIE .· .. 
. AREAS FOR DETAILED DISCUSSION AT FUTURE 1MEETINGS . . 

I .1 
' l 
4. WE l?i.\RTICULARIAY WI~LCOME THE US INTENTION TO EXPRT~SS1 STRONG 
SUPPORT FOR A UNIFORM IAEA SAFEGUARDS ·SYSTEM - AS MR CALLAGHA.M' MAD£. ll 

. ,. 

er.EAR l» YEAR ~GO t WE BELIEVE THAT 'J~HE IAEA SA'l:'EGUARDS SYSTEM, 
P!-.RT!CULARLY IF FULL FOEL-CYCLE SAFEGUARDS ARE ACCEPTED BY ALL, 
WIIE'l'HER PARtr'IES TO 'rHE NON-PROLlFEHA'rION TREATY OR NO'f, OFF'ERS 'I'HE 
BES'l' MEl~NS OF PHOTEC'l'ING THE WOt{LD AGAINST THE DANGERS OF NUCLRAR -
.PROLIFERl~TION. WE WILL 'rA.KB EVERY OPPORTUNITY TO nEITERATE 
11UBLICI.Y OUR SUPPORT FOR EFFECTIVE ACTION. 
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5. L!KE THE US GOVERNMENT, WE WANT TO SEE rrHE GREATEST POSSIBLE 
MEASURE OP CONSENSUS AMONG THE GOVlmNMEN'l:S COHCERNED WITH NIJCLl·:AR 
EXPOaT POLICIES . WE AT.SO BELIEVB IT IS IMPOR'l'ANT TO CARRY 'l'HE 
DEVELOl?!NG COUNTRIES WITH US AS FAR 1\S POSSIBLE IN A COMfl.iON UNDER-
STA:r\DING OF THl:-: ISSUES AT s·rzu<E . WE SHAJ.,L CONTINUE •ro EXE~CISE THE 
UTNOST. RESTJU\IN'f OURS~l.VES, AND SHARE 'rHE US INTEREST IN OBTAINING 
suca RESTRAINT BY OTHER SUPPLIERS, ON THE EXPORT OF' SENSITIVE 

. N;JCLE/,R FACILI'rIJ:~S . auT WE FORES:t~r·: A DANGER '£HAT A PUB,LICLY 
DECLl-\RED .MORA'rORIUM NAY DE• SEIZED ON BY 'fl-IE DEVELOPING COUNTRIES AS. 
OEJ\-~ONSTRATING THAT THE SUPPLigRs GROUP IS A CARTEL INTENT OH DEN'.fING ' · 

,, "=1 

' THEM MODERN TECHNOLOGY AND THUS ACTING CONTRARY TO THE UNDERTAKINGS 
OF TEE NON- PROLIFERA'rION TRBl\.'rY'. IT COULD ALSO CAUSE S'rRtl.I:J WITHIN . 
THE SUPPLIERS GROUP . WE BELIEVE TlIA'.r ·rHR us GOVERNMENT SH.l\RE OUR 
COi"SCERH AT THE GROWING DIVISION BETWEEN TilE DEVELOPED AND DEVELOP­
ING COUN'l'RIES, l\ND WE AR.£<; SURI'.: 'l'HA'l' ~·mo; US GOVERNMENT ~i.p..L HAVE THIS 
ASPECT IN MIND WHBN CONSIDERING 'I'll~: IEJ:'Fl':c•.rs OF ANY PUBLIC PROPOS.tn .. s. 

6 . FINl\LLY , WE SHOULD LIKE 'l'O HF.N'it!ON l\ POINT ABOU'r REPROCESSING 
l~ND THE POSSIBIJ. .. I'l'Y OF EXCHANGING FRESH FOR SPENT REACTOR FUEL" As 
AN INDUCEMF.N'I' i:r_o:r TO REPROCF.S~. WE ACCEPT, 1\ND l\RE GRATEFUL FOR, 
THE US ASSURANCE THAT NEW NON-PROJ:.. :CF ER.l\.TION EFFORTS SHOULD NOT . 

.. 

.RESULT IN COM.MERCIAI, TENSIONS. AS THE US GOVERNMENT WILL KNm~, SOME 
EUUOPEAN COUN'!'RIES, INCLUDING BlUTAIN , H.AVF. h CLEAR NEED FOR ' 
REPHOCT'.:SSING INDUS'l'RIES , WHICH REPRHSENT MAJOR CAPITAL INVESTMEN'rS. 
FURTHEHHORE , Ti-il:! Et:J.HOPEAN COUNTRIES, UNLIKE 'I'lIE US, HAVE TO I MPORT 
THEIR URANIUM fl.ND AHE IN NO POSX'l'ION 'rO OI:'E'ER FRESH FUEL FOR SP·~~l.' . 
FfJEL ELEMF.NTS • . WB WOULD WEI.COl'-iB FURTHER DISCUSSION OF 'l'HIS IDEA, ·. 
PERHAPS IN THE SUPPLIERS GROOl".• . . . . 
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7 . WE SHARE 'l'HE US GOVERNHENT ' S OBJECTIVES . THI S IS ONE OP M~.NY 
AREAfi WHERE BRil'JSH l~ND AMBRICJ\.N OFFICIAT.S WORK TOGETIIJ!!R l\.S 
COLLEAGUES, AND WHEHE THl·~RJ•: IS MUCH WORI\ STll:.J .. TO BE; DONE. THEIR 
COOPERt\'I'ION . HAS ALRE:Z\DY PRODUCio:D USEFUL RESULTS, AND WI.LI.,. WE 
ARE COUI''IDENT' I CON'l'lNUE 'l'O DO so IN THE FUTURE . I • 
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MEMORANDUM 
.s--~ '?' 

INFORMATION - 65~6 

NATIONAL SECURITY COUNCIL 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

October 14, 

BRENT SCOWCROFT 

DAVID ELLIOTT <t0 ~ 
Government-to-Government Agreements 
Constraining the Transfer of JT- lOD 
Technical Information 

In approving the joint venture between Pratt and Whitney (P& W) and 
Rolls Royce to develop the JT-lOD, it was required that government .. 
to-government agreements be reached between the U.S., U. K., FRG, 
and Italy prohibiting the transfer to third countries of the technical 
design and manufacturing information that will be shared among these 
four partners. State has been coordinating with DOD and Justice the 
terms of such an agreement. This coordination process has taken 
several weeks. P& W is concerned that what was thought to be a 
perfunctory st~p is taking so long and is holding up the initiation of 
the joint activities connected with the JT- lOD. Clark MacGregor has 
written to you and Bill Seidman asking for your assistance in getting 
the agreement moving {Tab A). 

I talked to George Vest and he assures me the Circular 175 is with 
Habib for approval, and that we will be in a position to contact the 
oth~r governments immediately. Assuming the other governments are 
agreeable to the terms of the constraining agreement, there is no reason 
that this matter cannot be concluded in short order. I have given the 
same information to Clark MacGregor. This will allay his concerns as 
long as quick action follows. 

There does not s e em to be any action necessary on your part at this time. 
If the inter-government negotiations hit a snag, I will inform you. 



MacOreoor 
~r•JJdenl 

11 October 1976 

Honorable Brent Scowcrof t 
Assistant to the President for 

National Security Affairs 
The White House 
Washington, D.C. 20500 

Honorable L. William Seidman 
Assistant to the President for 

Economic Affairs 
The White House 
Washington, D.C. 20500 

Re: JTlOD - Pratt & Whitney/Rolls-Royce Joint Venture 

Dear Brent and Bill: 

Pratt & Whitney Aircraft Group 
Otis 
Essex Group 
Sikorsky Aircraft 
Hamilton Standard 
Norden 
Chemical Systems Division 
Power Systems Division 
Turbo Power and Marine Systems 
United Technologies International 
United Te"hnologies Research Cent< 

When Sir Kenneth Keith and Mr. Harry J. Gray visited with you in your offices 
September 14, we discussed the need for prompt implementation of point 2. of 
the President's decision paper of July 21, 1976. Bill expressed the thought 
that this implementation could be·accompl~shed in a matter of days. 

Point 2. reads: 

"2. Satisfactory agreements must be reached with the 
governments of the JT-lOD partners constraining all 
parties from divulging any technical information on 
JT-lOD design and manufacturing technology to third 
countries. Such constraints must also be embodied in 
the company-to-company agreements among the partners." 

You will recall that following the Presidential decision of July 21, it took 
us until September 2 to gain final approval of the detailed joint venture 
arrangement and to get the export license issued . On page 2 of the Sept­
ember 2 letter signed by William B. Robinson, Director, Office of Munitions 
Control, Department of State, the following appears: 

11 2. This approval will not go into effect until after a 
satisfactory agreement has been reached with the governments 
of the JTlOD partners constraining all parties from divulg­
ing any technical information on JTlOD design and manufac­
turing technology to third parties. Such constraints will 
also have to be embodied in the company-to-company agree­
ment among the parties." 

In the past five weeks little or no progress has been made by the Department 
of State in executing the necessary governmen·t agreements. On October 8, my 
office was advised by a deputy to one of George Vest's assistants that 

"internal U.S. Government agreement had not ~et been reached 

United Technologies Corporation, 1125 15th Street, N.W., Wa~hington, D.C. 20005, 202-785-7400 785-7416 



UNITED TECHNOLOGIES QORPORATION 

Honorable Brent Scowcrof t 
Honorable L. William Seidman -2- 10/11/76 

on a U.S. text •••• Circular 175 Authority is required 
before the Secretary of State could approve the negotiation 
of an international agreement ••• The Legal Adviser must 
draft the document. We hope to get the okay to negotiate 
in ten days or so." 

May I respectfully ask you, working with the Secretary of State and other 
senior State Department officers, to expedite completion of the necessary 
agreement with the governments of the JTlOD partners. 

Cordially, 

Cl~3or 

CM/w 

cc: Honor able George S. Vest 
Director 
Political-Military Affairs 
Department of State 
Washington, D.C. 20520 

: 
.. 
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MEMORANDUM 

NATIONAL SECURITY COUNCIL 5767 

~i:GREi'/XGDS ACTION 
October 15, 1976 

MEMORANDUM FOR BRENT SCOWCROFT uA-' 
FROM: 

SUBJECT: 

A. Denis Clift _,,_."""'"'-T_... --­
Robert Hormats 

Original of September 30 Message 
from Callaghan to President 

On October 15, the British Embassy delivered the original of Prime 
Minister Callaghan's message of Septemb,er 30 to the President 
expressing gratitude for the President's sympathetic response to 
the UK1 s current economic difficulties (Tab A). The President acted 
on this message when it was first received by wire. We see no need 
for any further action. If you agree, we recommend that the original 
of the Prime Minister's message be forwarded to Central Files. 

RECOMMENDATION 

Tliat you have the message at Tab A forwarded to Central Files, with 
no further action required. <:: - > 

--iEGR!!l'fXGDS 
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YA 
26 October 1976 

To: Lieut. General Brent Scowcroft ,, I ; · 

With the comp/I-ts of f I/.(_ u K 
THE UNITED KINGDOM TREASURY 

AND SUPPLY DELEGATION 

Mr. H.M. Griffiths 
Economic Counsellor 

WASHINGTON, D.C. 



VEREATIM SERVIa: 214/76 TUESDAY 26TH OCTOBER 1976 

PRIME MINISTER. S TELEVISION INTERVIEW ON STERLING CRISIS. 

- THE FD llD 111 ~ ARE EXTRACTS FROM THE TRAtJSCR IPT 0 F AN INTERVIEW 
BY THE PRIME MINISTER MR JAMES CALLAGHAN ON THE BBC-ONE PIDGRAMME 
•• PANlRAMA •• 0 N 25TH 0 C10BER 1976 

DAVID DIMPLEBY: DOTS DOTS 
PRIME MINISTER, CAN I START BY ASKING YOU KH/ DAMAGING 10 THE 

OOVERNMENT. S STRATEGY AND 10 BRITAIN. S REO:>VERY IS lOOAY.S HEAVY 
FALL IN THE VALUE OF STERLING? · 

i 
J MR CALLAGHAN: IT IS DAl"JAGING OF CDURSE BECAUSE ALTIDUGH IT 

DOE SN. T MUCH AFFt CT THE PR! CE 0 F 0 UR EXro RTS ANO PED PU: ARE 
STILL GETTING MlRE THAN THE NHUNAL VALUE OF THE FOUND .l'OR THEIR 
EXPORTS. MUCH l'DRE IN FACT, IT OOES AFFECT THE rosT OF WHAT WE 
BRING IN FROM OUTSIDE. THAT.S VERY DAMAGING. IT MEANS WE PAY 
f'DRE. IT AFFECTS OUR STRATEGY IN RELATION 10 GETTING DOWN 
INF~ATION BECAUSE IT PUTS UF- THE RETAIL PRICE INDEX rvER A PERIOD. 
AND AllOGETHER ITS •• -•• 10 PUT IT MIDLY •• A VERY UNFORTUNATE THING 
10 HAPPAN. 

· DI ~B 1..EB Y: Kl\O CKED 0 FF CD URSE ? 

MR CALlAGHHAN: ro IDT KOO CKED 0 FF en URSE I \.!QULD N. T SAY BECAUSE 
~.VE GOT TO KEEP OUR EYE ••• ON THE LONG VIEW. AND THE LDNG VIEW IS 
RE•GENERATING BRITISH INDUSTRY, MANUFACTURING INDUSTRY ESPECIALLY. 
TiiESE FINANCIAL OJNCERNS ARE OTHER AND DIFFERENT roNCERNS, 
ONES THAT I WULD LIKE 10 SEE GO AND I OON.-T HINK \'E. VE GOT THE 
TRUE VALUE OF STERLING WW. I THINK IT IS ABSURDLY LOW ••• BUT IT 
IS BECAUSE OF THE STERLING BALANCES WHICH I MUST SAY I.D LIKE TO 
GET RID OF IF WE CDULD AND THEN WE WULD BE ABLE 10 GET BACK AND 
!DOK IDRE EASILY AT OUR I.ONG-TERM STRATEGY. 

PETER JENKINS: DO rs 00 TS PEOPLE MUST FIND IT AMAZING \'HEN THEY 
READ THEIR NEWSPAPERS AND \!ATCH THEIR TELEVISION SETS AND SEE 
rnAT SEVEN CENTS CAN BE KNJ CKED 0 FF THE VALUE 0 F 0 UR CURRENCY IN A 
MATTER OF KlURS AS A RESULT OF ONE NE\'SPAPER.S STORY OR AS A 
RESULT OF A SPEECH BY AN AMERICAN PROFESSOR, ffiOFESSOR FRIEDMAN, 
IN WHICH HE SAYS ID THING THAT HE HASN. T SAID BEFORE, NJ W WHY ARE 
OUR FINANCES SO 0 RDERED THAT THIS CAN HAPPEN LIKE THIS 'l . 

MR CALLAGHAN: BASICALLY IT. S BECAUSE WE ARE A RESERVE CURRENCY 
AND I MUST SAY I RUE IT• I WULD lD VE 10 GET RID 0 F THE RESERVE • 
CURRENCY. I AM NlT SURE THAT EVERYBODY IN Tl£ TREASURY WULD, 
OR MA'tBE IN THE BANK, I OON T KNJW. BUT FROM BRITAIN.S FU INT OF 
VIEW I SE'E N> PARTICULAR ADVANTAGE 0 F BEING A RESERVE CURRENCY AT 
ALL. WE HAVE 00 T THESE VAST SUMS• •• FID M 0 !HER COUNTRIES HELD IN 
STERLING AND SO IF IT STARTS TO GO 00 WN AND ANYBODY SELLS 
ANYTHING AT ALL IT TENDS 10 FEED ON ITSELF. mw THIS ISN. T 
NECESSARILY m:LATED. DOTS DOTS OOTS SO I \OULD VERY MUCH LIKE 10 
SEE us GET I'NID A SITUATION W>£RE THESE LIABILITIES or OURS ~HICH Gil 
\E HAVE AS A RESERVE CURRENCY \v'ERE TAKEN OVER IN SOME FORM OR. Ml 
OTHER. WHET>ER THAN CAN BE ATTAINED OF rouRSE ISNT. ONLY FOR ME. 



_ I S i' TH s. I THlfJK GERff\t Y . n~ U1 ITED STf\u .. S [L 

1 
!HtiPS JAPAN HAVE C-OT so :·iE RESFUNSIBI LITY,..HERE ..... TH Y Ht\VE GOT Vf\ST 

Jr<-ERVES THE GERMAN RESERVES ARE SO ME THI Nu BET\:~EN THIRTY- Fl VE AND 
rORTYB ILLION OOLLARS. IF WE HAD THAT VE W UlDN.T BE ~ORRIED ABO UT A 
RUN lODAY. IT WlUl.D BE TRIVIAL. AND I THINK THAT IF, FOR EXAMPLE, 
lHE I NlERNATIONAL IDNETARY FUND ,,_'ERE TO TRY 10 FORCl: US INTO 
fQ LICIF.S \!HICH WULD BE SO HARMFUL TO THE EOHDMY THAT ~ 1*0ULD GO 
IN10 A 00 \INWARD SPIRAL, THEN WE \IJULD HAVE 10 SAY TO SOME 0 F THESE 
OTHER OJUNTRIES LOOK THE IN1ERNATIONAL K>NETARY FUND AND mu IDUR­
SE .... VES ~rust ACCl:PT THE FOLITICAL CDNSEQUENCES or WHAT YOU ARE OOING 
00 TS OOTS DO TS 

L JENKINS: THE CHANCELl.DR DID SAY IN THE K>USE THIS AFTERNOON THAT 
AN ACTIVE CDNSIDERATION 1WAS BEING GIVEN 10 THE PFOB ..EM OF STERLING 
BALANCES, BUT THIS MUST A\:!AIT OUR APPLICATION TO THE INTERNATIONAL 
IDNETARY FUND. 00\rl IS THIS APPLICATION BEING MADE, IS THE GOVERNMENT 
APl LYING 10 THE I MF ON THE ASSUMPTION THAT THE STERLING BALANCES 
WILL BE FUNDED OR THAT THEY \ION. T1 

CALLAGHAN: NJ. \1E ARE APPLYIOO ON THE BASIS THAT WE HAVE THESE 
CREDIT FACILITIES AND \JE AP.E ASKING THAT THEY SHJULD BE MET. IT.S 
NJ THI NG 10. 00 WI TH THE STERLl NG BALANCES AS SUCH WHICH IS A SEPARATE 
PROBLEM AND REALLY THE APPLICATIGN 10 THE INTERNATlONAL M:>NETARY . 
FUND IS 10 ENABLE US TO FINANCE OUR BALANCE OF PAYMENTS DEFICIT AND 
OTHER MAT'IERS OF THAT SORT. 

!... JENKINS: BUT ISN. T THE WHH.E FO I NT 0 F TRYING TO .. FUND THE STERLING 
B.ALANCES 1tl GET THE W>£RE-VITH-ALL SO THAT ~ ARE NJ! FORCED BY THE 
IMF OR BY EVENTS 0 R BY ANYBODY ELSE 10 PURSUE PO LlClES AGAINST OUR 
BETTER JUDGMENT? 

;... CALLAGHAN: RIGHT. AND YOU SEE I THINK THIS IS li>ERE THE IMF' WILL 
HAVE 10 BE ViRY CAREFUL BECAUSE THEY. VE GOT A GREAT RESPONSIBILITY 
HERE. AND THEY WILL HAVE TO SAY, IS IT RIGHT 10 TRY 10 FORCE BRITAIN 
INlO CDURSES ~HICH, UNLESS THE STERLING BALANCES ARE MET IN SOME 
OJHER 'f!AY COULD BE VERY HARMFUL TO THE WK>LE FOLITlr.S AND THE WK>LE 
STRUCUTRE, IDT ONLY OF BRITAIN BUT OF THE \'EST. AND lri'E. VE GOT 10 
PLAY THIS 10 SOME EXTENT FROM STRENGTH, YOU KOOW, AS 'w'ELL AS FROM 
THE BASIC WE AKNESS OF OUR POSITION. I AM NOT THREATENING ANYBODY. 
WHAT I AM SAYING IS THAT WHEN ONE COUNTRY HAS BEEN A TRADITIONAL 
JD LDER 0 F STE RLING FOR SO MANY YEARS AND HAS GOT THESE BALANCES AND 
HAS HELD THEM OVER A PERIOD OF YEARS AND THEN OTHERS HAVE GOT THESE 
VAST RESERVES, THEN IT. S TIME ~1E CAME f'tDRE TOGETHER THAN 'ME HAVE 
BEEN AND TRY 10 GET US ON TO A MJRE RATIONAL BASIS. 

DAVID ENGLISH: PRIME MINISTER, CAN I TALK ABOUT STRENGTH? )'OU AND 
THE ME t-BERS OF YOUR GOVERNMENT· KEEP TALKING ABOUT STERLING BEING 
Ut-i'DERVALUED AND IT SEEMS TO ME THAT EVERY TIME YOU 00 SO, OR IN VERY 
CLOSE RELATION WHEN YOU 00 SO, THE FOUND GOES IXHIN. NOW CLEARLY 'YOU 
AND, BE FAIR, THE BRITISH ~OPLE. AS A WIDl..E ARE NOT DOING THE RIGHT 
!HING. OOW YOU, WHEN YOU CAME INlO FOw'ER, TALKED ABOUT THE NEED FOR 
SACRIFICE. DOTS OOTS DOTS HAVE WE GOT TO HAVE AN AUSTERITY 
CHRISTMAS? I MEAN WHAT HAVE ~ GOT TO 00 10 •• \iHAT HAVE )'OU GOT 10 
INSPIRE US TO 00 10 MAKE THE REST 0 F THE WRLD SEE WHAT THIS 
CDUNTRY CAN DO ABOUT TURNING ITSELF AfllUND? CAN YOU BE IDNEST WITH 
~? . 

CALLAGHAN: I K>PE 1 ALWAYS AM. AS TO THE QUESTION OF UNDER-
VALUATION, I THINK WHAT IS MEANT BY THAT IS THAT OUR GOODS WILL SELL _ 
IN 0 VERSEAS MARKETS FOR A HlG HER PRICE THAN STERLING IS VALUED AT. 
I. VE 10 LD THE SlO RY BEFORE, I RE PEAT IT AGAIN TONIGHT, ABOUT THE. 
MIDLANDS EXPORTER I \!AS WITH A FORTNIGHT AGO \IHEN STERLING WAS ONE 
OOLLAR SIXTYFOUR 10 THE FOUND, WID \!AS PRIClt-ll HIS EXRlRTS AT T\O 
00 LLARS T.WENTY 10 THE FOUND AND GETTING IT. THAT. S WHAT I MEAN BY 
B.EING UNDER-VALUED AND OF OOURSE IT HAS A VERY ADVERSE EFFECT ON US 
BECAUSE \'E HAVE TO PAY f'DRE FUR OUR IMR:lRTS. THAT SE TS 0 FF THE 
RETAIL PRICE INDEX. IT OOESN. T t£LP WITH THE SOCIAL CDNTRACT. TJiE . 
TRADE UNION LEADERS HAVE A HARDER TI ME AND SO ON• AS TO WHAT WE CAN 
00, THERE IS,, LET ME MAKE THIS CLEAR, THERE 15 00 SKlRT-TERM CUT• NO 
SK>RT CUT 10 SUCCESS HERE. THERE IS NJ ONE ACTION WHICH, IF TAKEN, Gif"'_ 
AN AUSTERITY CHRISTMAS, WE.DBE ABLE ro SAY RIGHT oow WE.VE GoT THA rvt r 
OVER WE CAN HAVE A GOOD Bl.D W-OUT FOR THE NEAR. 



IT IStiT Tl'"T" . ._ 
; ~n~U/'.DE THE \.DRLD THt.T BRI TIS JI I 't ~ . l - cr.r tB L~ 0: ·. i ~ f .!.l-10 AS @3 
IT IS. THAT VE CAN DELIVER ON TIME. THAT Tr-: f·DDEL.5 \:E t1AKE ARE UP 
10 DATE. THAT THEY. VE GOT ALL THE LATEST THINGS IN THEM. THAT THEY 
ARE SO LO AT THE RIG HT PRICE. THESE ARE THE THINGS \rlE HA VE GOT 10 
[(). 

ENGLISHi DOTS DOTS DOTS THE FOINT I WAS TRYlt\G TO MAKE IS THAT I 
BELIEVE lOU TALKED ABOUT ••• YOU TALK ABOUT TRUSTING THE BRITISH 
PIDPLE. I THINK \U U HAVE TO TRUST THEM AND TELL THEM JUST KHI BAD 
IT.s OOING 10 BE. JUST WHAT THJSE SACRIFICES ARE 10 THE ORDINARY MAN 
lN THE STREET. AND I BELIEVE THAT THEY WILL RESPOND BUT I OON. T THINK 
IT.s BEEN SPELLED OUT _\'HERE WE. VE GOT TO TIGH!EN OUR BELTS. 

DiriEl.EBY: DO YOU KNJW JUST J-OW BAD IT. S GOING TO BE ?-

CALLAGHAN: NO I OON. T. I AM IDT IN!}£ FORECASTING BlSINESS OOTS 
OOTS OOTS I THINK PIDPLE CAN 0 NLY JUST GO ON DOING TIEIR BEST, DOING 
TJiEIR \ORK PROPERLY. I THINK THIS IS ALL ONE CAN DEMAND or THEM. IF 
THE GOVERNMENT HAS TO IN SOME OTHER WAY TAKE ACTION THEN IT WILL 
TAKE IT. AND THAT I OON. T THINK \IE: CAN BE SURE 0 F UNTIL \£ SEE THE 
lNERNATIONi~L t·DNETARY FUND AND TALK 10 THEM ABOUT THE Q')NDITIONS 
THEY WILL MAKE 10 US. 

BUT, BASICALLY, WHAT I WANT 10 MAKE CLEAR TO THE INTERNATIONAL 
Ml NETARY FUND, BECAUSE WE HAVE SOMETHING ro· SAY 100, IS TH.AT \'E. VE 
ror ro GO FOR SUSTAINABLE GRO\ITH. THIS IS WHAT WE REALLY MUST GO FOR. 

DI~BLEBY: CAN I JUST PUT A SUPPLEMENTARY fOINT ON THE IMF BEFORE 
\IE LEAVE THAT? WHEN THE IMF I.DAN WAS ANIDUNCED YOU SAID IN- AN 
I NTE RVIE w THAT THERE w ULD BE t-0 ro NDI TIO NS. THAT YO u w ULD NO r 
EXPECT roNDITIONS FROM IT. ARE YOU SAYING THAT THINGS HAVE WRSENED 
SINCE THE APPLICATION FOR THE I.DAN WAS MADE. 

CALLAGHAN: DOTS OOTS DOTS DENIS HEALEY HAS SAID CDNSISTENTLY HE IS 
APPLYING ON THE BASIS OF OUR EXISTING FOLICIES. I THINK THIS IS THE 
PHRt,SE I. VE USED 100. THEY MAY CD ME AlD NG AND SAY 0 H NO, 1'!0, THAT. S 
IDT GOOD EMJUGH, ~'E WANT OTHER THINGS. '1t'E SHALL THEN HAVE TO Q')NSIDER 
WHETHER THE DE MANOS THAT THEY MAKE CAN BE MET. 

HUGH STEPHENSON: COULD \IE tiOVE FROM WHAT FOREIGNERS MIGHT OR 
MIGHT IDT WANT US 10 DO 10 WHAT YOU THINK \JE OUGHT TO 00 DURING ThE 
CDURSE OF THIS WHAT mu CALL LONG HAUL AND LOOK AT THE SORT OF WHAT 
APPEAR TO BE $'.JME DIMINISHING SET OF OPTIONS OPEN TO THE GOVERNMENT 
AS ~ Ml VE !HID UGH THIS PERIOD 0 F CRIS IS? 

CALLAGHAN: DOTS DOTS DOTS YOU ASKED ME ABOUT OPTIONS AND OF CDURSE 
IBEY AP.E PRETTY NARROW. IDU ARE QUITE RIGHT. WE.VE GOT TO lRY AND 
FUND THIS DEFICIT IF \IE CAN BY SELLING GILT-EDGED AND IN MY VIEW 
INTEREST J?iAlES ARE NJ 'I 100 HIGH CERTAINLY FOR MANUFACTURING INDUS­
TRY, AND IF \IE GOT A STABLE LEVEL. FOR STERLit-.1G THEN I THINK THAT 
WULD BEOOME M>RE EASY THAN IT IS IDW ESPECIALLY IF STERLING \rr'ERE 
'ID BE ON A SLIGHTY UPWARD CDURSE FROM WHAT IT IS NOV. 

THE OPTIONS, AND I AM IDT PRO('{)UNCING BETWEEN T>£M MR. STEPHENSON, 
ONE IS OF Q')URSE THAT )t)U ••• THAT YOU PRINT f'ONEY WHICH.•• WELL I 
00 PRONJUNCE ON THAT. AID WE 100K VERY STRICT ACTION A FORTNIGHT AGO. 
10 A\.OID THAT.· THE OTHER OPTIONS ARE IDU EITHER CUT PUBLIC EXPENDI-
1URE 0 R "d1U INCREASE TAXES 0 R IDU BORROW. 0 R 'ro U 00 A Cl) 1'13 INATIO N 
OF TIDSE THINGS. l'tl W THE 0 THER ••• THE 0 THER OPTION THAT IS OPEN 10 . 
"IOU BUT N:>T IN THE SK)RT RUN IS 10 GROW AT A SUSTAINABLE RATE AND l 
THINK THIS IS THE ONE THAT I FA\OUR BUT mr TO THE EXCLUSION. OF • 
ALL THE OTHERS. BUT 00 N. T ASKED ME 10 CHJCIBE BET'WEEN THEM TONIGHT• 

JENKINSa YOU SAY THAT INlEREST RATES ARE TOO HIGH AS IF mu ARE 
<l>M~'1ENTING ON THE FACT THAT IT IS RAINING AND IT IS A PITY AND IT.S 
K>THING 10 DO WITH YOU. mu ARE THE PRIME MINISTER OF A GOVERNMENT 
WHICH HAS RAISED THE MINIMUM LENDING RATE 10 ·FIFTEEN PER CENT AND YET 
"dlUR MINISlERS KEEP GOING ON "SAYINl THAT \IE HAVE AN INDUSTRIAL ~ 
STRATEGY WHICH IS TO GIVE ~RIORITY 10 · INVESTMENT, Kl\i CAN IT BE SO \_ fY~r 
WITH INTEREST RATES AT TH.AT LEVEL? • -
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CALL~GHAN: ~'ELL IT ':/ILL DEPEND HJW lDNG THEY REMAIN THERE AND THAT (!)t 
DEPENDS ON IDW ~'E CAN FUND THE BORROWitn REQUIREMENTS. OF CDURSE 
lT.s GOT SOMETHINS ro OOWITH All OF US, WHAT HAPPENS IN BRITISH 
FAClO RIES AND 't?JRKSHJPS AS taLL AS THE GOVERNMENT.S FUUCY. I.M NOT 
TRYI~G 10 DISCLAIM OOVERN~lENT FULICY AT ALL. DOTS OOTS OOTS 
I THINK THAT ~'E.VE GOT OURSELVES IN10 A FOSITION WHERE OUR PUBLIC 
EXPENDITURE HAS BEEN EXTRENELY HIGH,ALL SPENT NO OOUBT ON EXCELLENT 
THINGS,ON HJUSING,EDUCATION,PENSIONS FOR THE OLD PEOPLE ARE GOING UP 
NEXT \\'EEK AND SOME OF THEM ARE SAYING THEY.RE NOT GOING UP EOOUGH.· 
AND SOCIAL BENEFITS ARE GO ING UP AND 0 THERS ARE SAYING THEY ARE NOT 
00 I NG UP EID UGH. 

L l BELIEVE MYSELF mu. VE GOT TO REDUCE THIS BORROWING REQUIREMENT 
OVER A PERIOD . I THINK FOR EXAMPLE SOME HAVE SUGGESTED OOTS DGTS 
tliAT \tT£ CU,T FIVE-BILLION OFF OUR BORRO\:JIOO REQUIREMENT. I THINK IF 
mu \i.'EfiE TO DO THAT THE CDNSEQUENCES IN TER~~ OF WHAT I CALL THE 
SJCIAL STRUCTURE OF THE CDUNTRY \.tlUL.D BE APPALLING BECAUSE THERE 
IS m SID RT CUT • I MEAN SO ME PEOPLE SAY • • 0 H CUT 0 UT THE 
NATIONALISATION or THE AIRCRAFT It\1DUSTRY ••• \.'Ell,AGAINST Tl£ TOTALS 
\E ARE TALKING ABOUT IT REALLY IS VERY SMALL BEER INDEED • . 'IOU WUl..D 
HAVE 10 DIG DEEPLY IN10 THE SOCIAL BENEFITS,INTO THE PENSIONS AND 
THE REST OF IT.ID, MY OWN APPROACH,IF WE CAN CARRY THIS IHROUGij,IS 
10 REDUCE THE BO RRO WI NG REQUIRE MENf 0 VER THE NEXT TW OR · 
THREE YEARS BY A SLICE EVERY YEAR AND 10 HELP 10 MEFT THAT BY 
GETTING MANUFACTURING INDUSTRY TO GROW.NOW I OON.T KNOW WHAT DENIS 
HEALEY IS GOING 10 00 IN THE NEXT BUDGET,IT.S roo SOON TO SAY YET, 
BUT I \.'ANT TO SEE HElP GIVEN TO MANUFACTURING INDUSTRY.THE PEOPLE 
\I.E. VE GOT 10 RE.LY 0 N. MR.STEPHENSON SAID 00 N. T TALK ABOUT THE 
FOREIGNERS. 

S.1FPHENSON: BUT CAN WE BRIN'1 )OU BACK 10 THE TIME srALE .LET. s TALK 
IN TERMS OF SIX f·DNTHS OR A YEAR WHICH IS W~R:: THIS CRISIS ~ILL 
NEED SOME SORT OF RESOLUTION. IN THAT SORT OF PERIOD GROWTH !SN. T 
OOING 10 SOLVE ANY OF THESE DIFFICULT PROBl.EM.S OOTS OOTS DOTS 

IN THAT SORT OF PERIOD YOU ARE GOING TO BE FACED WITH A CHOICE 
BETWEEN RAISING TAXES OR CUTTING SPENDING AND DO 'tOU THINK THAT OUR 
FURTHER PUBLIC EXPEt!> I TURE CUTS THIS YEAR IS IN SO ME SENSE 
ffillTICALLY IMFOSSIBLE 7 OR BY FUNUING AND IN THAT CASE )OU ARE GOING 
10 BE FACED WITH LEVELS OF INTEREST RATES FOR A LONG PERIOD DOTS DOTS 

CALLAGHAN : DOTS DOTS OOTS AS FAR AS RAISING TAXES IS CDNCERNED,I 
!}{INK THEY ARE OOT AT A LEVEL THAT IS OUT OF LINE WITH A NU~BER OF 
OTHER CX>UNTRIES • THEREFORE THERE IS SCX>PE THERE. 

STEPHENSON: DIRECT AND INDI~CT~ 

CALLAGHAN: DIRECT? WELL I AM TALKING ABOUT THE TOTAL LEVEL OF 
TAXATION.I AM M:> T DISTINGUISH! NG BEt\.1EEN DIRECT OR INDIRECT UFON 
THIS.BUT IF mu TAKE THE TOTAL LEVEL OF TAXATION IN THIS a>UNTRY 
AGAINST THE 10 TA L LEVEL IN SO ME 0 THER a> UNTRIES \.!£ ARE 00 T OUT OF 
l.ilNE ALTHJUGH IT.S ALWAYS SAID THAT \'E ARE.ro THERE IS Cl.EARLY SOME 
MARGIN,IF 'tOU __ l]D_U~HT THIS WAS THE RIGHT WAY 10 00 IT.NOW ON THE 
TIME SCALE,THIS IS WHER£ I THINK THE IMFANffO°THERCX>UNTR]ESHAVE-~ - - I 
OOT 10 OONSIDER OUR FUSITlON.WE ARE STILL A VERY OlNSIDERABLE 
PO~R IN TERMS OF INFLUENCE IN THE \.ORLD.OUR CX>NTRIBUTION 
10 THE BRITISH ARMY ON THE RHINE IS A SUBSTANTIAL Ot-.1E.THAT IS NOT 
JUST A MERE NUf!SER OF FIFTY-FIVE-TIDUSAND SOLDIERS.IT HAS SOMETHING 
10 oo· WITH THE STABIUTY OF CENTRAL EUROPE.IT HAS SOMETHING to 00 (Ml 
WlTH THE \rJK>LE R:>LITICS OF THE WESTERN ~RLD.OUR POSITION AS AN ALLY MP. 
IN .0 THER AREAS IS VERY IMPORTANT 100. 

- / 
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... t . IF ~ l\RE TO BE PUSHED DEC.t\USE THERE IS L • I ............ -· 

AND I THINK IN SOME WAYS THIS IS A SlDRT-TERH Pf. Li.".:i1, BY SJ:ORT­
'IEJHJ I MEA N A TW 10 THREE YEAR PFDB l.E M, IF ~'E ARE TO BE PUSHED IN10 
A FOSITION WJ£RE WE \.UULD HAVE 1U MAKE A CIDICE BETVEEN VHETHER \:IE 
CARRY ON WITH THESE RESFONSlBILITIES OR \r/E HAVE TO SAY SORRY OUR 
EC(H0t1IC SITUATION DEMANDS THAT \:IE PUTOURO\i.'N rosITION FIRST.THIS 
\DULD BE A VERY SERIOUS MAT1ER FOR EUID PE. I OON. T \MNT US TO HAKE 
THAT CK>ICE AND I AM VERY Cl.EAR ON THIS.I BELIEVE VERY STRONGLY 
IN NATO. I BELIEVE VERY STRONGLY THAT BRITA! N HAS A GREAT 
ro 1nRIBUTION ro MAKE TO THE STABILITY OF CENTRAL EUROPE.BUT OTHERS 
HAVE GOT TO TAKE THIS IN10 ACa>UNT TOO. LET ME REPEAT THE FIGURES. 
GERMANY.S RESERVES 10DAY ARE BETWEEN THIRTY-FIVE BILLION AND 
FORTY-BlllIO N DOLLARS. OUR RESERVES ARE ••• WELL MR STEPHENSON WILL 
KJDW ••• FIVE BILLION? SOMETHING OF THAT SORT. FIVE-BILLION DOLLARS. 
N:>W THERE IT IS,IF \.'E ARE TO BE EQUAL PARTNERS IN 1RYING TO GET THE 
FOIITICAL STABILITY or CENTRAL EUOOPE THEN THERE IS SOMETHING 
TH/ 1 NEEDS 10 BE 00 NE • 

·DIM3LEBY: BUT IDU TALK ALL Tl£ TIME AND WITH YOUR FO\VERFUL 
REFERENCE TO OUR FORCES IN EUFD PE, AS TIDUGH IT WERE THE IMF W){) 
\.'ERE GOING TO BE MAKI~ THE PROR:lSALS, AND THAT YOU YOURSELF, IF 
I UNDERSTAm IT, BELIEVE THAT mu ARE STILL ON CXJURSE AND DONT 
INTEND 10 MAKE ANY CHANGES. 

CALLAGHAN: I U> ULD - IF WE CD ULD FI NANCE THE DE FI Cl T THIS 
YEAR, I W ULD NJ T WISH TO PUSH US I N10 A GREATER DE FlA TIO N. 
I THINK IT V.OULD BE QUITE \!RO NG 10 00 SO. BECAUSE Al.READY ACTIVITY 
IS SUFFICIENTLY DEPRESSED AND 'c.IE 0 UGHT 10 BE ~D VI NG UP. SO 
THAT I THINK Tl£ IMF OUGHT TO TAKE THIS IN10 ACCDUNl. WE SHALL 
HAVE 10 a>NSIDER \t'HAT THEY SAY TO US. THEY HAVEN. T SAID ANYTHING 
1D US YET. IT MAY BE THEY WILL. TAKE THESE MATTERS INTO ACCDUNT. 

JENKINSi lET ME PUT TO THE PRIME MINISTER WHAT PEOPLE INCESSANTLY 
PUT 10 ME, AND I FIND IT INCREASINGLY DIFFICULT TO REFUTE, 
AL !ID UGH I, LI KE HIM, 1 SEE NJ REASON \J.f HY ~.1E S JD U LD DE FlA TE THE 
ECON:>MY IF 1l1E CAN fOSSIBLY i'.ELP IT. BUT PEOPLE INCRE.\SINGLY SAY 
THAT THE ONLY 'WAY IN WHICH FINANCIAL CDNFIDENCE IS GOING TO BE 
RESTORED 00 \ii IS IF THIS 00 VERNNENT - AND THEY USE THIS SORT 
OF UU;{JUAGE - IF THIS GOVERNMENT HAS THE GUTS 10 CUT PUBLIC 
EXPENDITURE BY Tm, THREE BILLION FOUNDS. PIDPl.E ARE GOING TO BE 
k:\TCHING mu 'IO NIGHT AND TliEY.RE GOING TO SAY, LOOK HE. s SITTING 
THERE, TALKING AS IF THE 14.'0RLD WILL GO ON, HE. S OOT SAYING ANYTHING 
A'30UT CUTTING PUBLIC EXPENDITURE, HE. S TALKir.-U AS IF HIS STRATEGY 
IS GOING TO S:>LVE THE PROBLEM, ANO THEY ARE GOING TO GO OFF 
1tHDRROW MJRNif'.1G AND PROBP.BLY SELL THE POUND AND FORCE IT DOWN 10 
OOD K~D WS liHAT. 

CALLAGHAN: I WILL REGRET THAT IF THEY DO THAT, BUT I CAN ONLY 
1ELL mu WHAT THE FOSITIO N IS. )'OU ARE RIGHT, THERE IS NO 
REAL CASE FOR DEFLATI~Xl THE ECDli>MY ANY FURTHER, IT WILL MEAN l'DRE 
PEDPLE UNEM?LOYED IF \t'E: DO DEFLATE THE ECDN:>MY ANY FURTHER. 
THEREFORE I WANT lO A\OID IT. \llHETHER WE CUT PUBLIC. EXPENDITURE 
IN THREE IDNTHS, ·oR OVER APERIOD OF THE NEXT T~ 10 THREE YEARS 
IS AtlJTHER QUESTION. I OON.T WANT 10 BE PANIC-STRICKEN ON THIS, OR 
10 BE RUSHED INTO PANICKY DECISIONS ON IT. 1._VE INDICATED, AND 
LET ME REPEAT IT AGAIN SO THAT THEY OON. T SELL THEIR STERLING 
1DIDRROW. OVER THE NEXT THREE YEARS, AND I DRAW MY LINES AGAIN, 
I.. THINK THE PUBLIC EXPENDITURE HAS GOT ro OOME OOWN AS A PROFURTION 
OF THE GROSS OOMESTIC PK>DUCT. I THINK THIS WILL MAKE SENSE 
R>R BRITAIN AS AN ALLY, AS A STRONG ALLY IN THE WRLD. 

ENGLISH DOTS OOTS DOTS mw )OU SAID THAT IDU ARE WRRIED ABOUT 
MANAGER$, AND mu. VE SAID IT BEFORE AND THE CHANCELlDR HAS SAID IT, 
TJ£Y.RE BEING SQUEEZED, THEIR DIFFERENTIALS BEING PUSHED OOWN DO(w-TS 
[()TS oors. CAN IDU CHANGE THE TAX STRUCTURE TO GIVE THEM THE fZ 
INCENTIVE WHERE NECESSARYl DOTS OOTS OOTS 
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C •. r • DOT J1 £.. T ihTAINLY \'ANT TO SEE THESE 
f,J ... !:.. ,. •·.1 .. LS IRJN UT, THt,1 I TO SAY MAKE A SKILLED MAN.S JJB mRE (9 
\.~nrm.~ILE . I CERT INLY WANT 10 SEE THE MANAGER GETTING A BETTER 
0;.:.,'\L, ~} THER THAT. S DO NE THOO UGH THE TAX STRUCTURE OR IN SO NE 
OTHER WAY . I THINK THAT IS SOt1ETHING FOR THE CHANCELlDR TO lDOK AT 
IN THE NEXT BUDGET• 

DI M3LEBY: PRIME MINISTER, CAN~ FOR THE f'DMENT LEAVE THE 
ECON:HHC SITUA TION AND PUT ONE OR TW QUESTIONS 10 YOU ABOUT THE 
PARLIAMEtJTA RY AND POLITICAL SITUATION IDU.RE FACING .. I.D LIKE 10 
START BY ASKINf.3 YOU WHETHER - DOTS OOTS YOU BELIEVE THAT THE IDUSE 
OF l.DRDS I S BEHAVING IMPROPERLY .IN KHDING UP IDUR a>M~DNS BILLS 
WHICH mu REFERRED 10 AT BL'\CKFOOL so PfiDUDLY, AND IF YOU 00 BELIEVE 
THAT, WHAT ACTION 00 IDU THINK S}{)UJ.D BE TAKEN TO DEAL WITH IT? 

L CALLAGHAN: WELL I. M NJ T SURE I. M GOING 10 ANS~ER THE SECO~lD PART 
OF THE QUESTION OOTS OOTS DOTS AS REGAFIDS THE FIRST PART OF THE 
QUESTION, I THINK IT. S FAIR FOR THE LORDS 10. SAY THAT THEY. VE BEEN 
GIVEN A lDT OF LEGISLATION VERY LATE. I THINK THAT.S RIGHT, AND I 
\iOUl.DN. T DISAGREE WITH THAT. WHAT IS IS 00 T FAIR FOR THEM TO DO IS 
1) DISEM30~'EL THAT LEGISLATION i1HICH HAS GONE THIDUGH THE CONC'DNS. 

Dlf·BLEBY: ARE THERE ANY OF TIDSE BILLS THAT IDU WOULD BE PREPARED 
10 DROP? 

CALLAGHAN: msT CERTAINLY t-:OT. THEY. VE ALL BEEN THROUGH THE 
ro Ml'O NS. THERE IS 00 CASE AT ALL FUR THE l.DRDS 10 SAY THAT THEY ARE 
GO I~ 10 I NS I ST, THESE PEOPLE, THEY ARE GO ING TO INSIST 0 N US 
DROPPING A BILL. ABSOLUTE LY WT. 

JENKINS: IT.S INCREASINGLY SAID BY PIDPl.E I THINK, lDOKING AT 
TH:>SE SITUATION IN THIS CD UNTRY, BO TH BY BRITISH PEOPLE AND BY 
FOREIGNERS, THAT t.'E ARE EXPERIENCING ~T SIMPLY AN EOH~MIC CRISIS, 
B.UT A fO LI TI CAL CRISIS. t-D W 0 NE 0 F THE THINGS THAT I THINK THEY HAVE 
IN MIND WHEN THEY SAY THIS IS THAT ~IHEN YOU SPEAK •• AS YOU DID 
EARLIER IN THIS PR>GRAMME APOUT THE SOCIAL OOHESION C'\F 
THIS CX>UNTRY AND row t·7JCH STRAIN YOU OOULD PUT UR:>N IT. NOW WHAT 
EXACTLY IS ONE TALKINB ABOUT, ARE mu TAlDING ABOUT }{)W MUCH STRAIN 
)DU CAN PUT UPON THE BRITISH PEOPLE? OR ttJW MUCH STRAIN YOU CAN PUT 
UFON THE PARLIAMENTARY LABOUR PARTY1 OR THE GENERAL a>UNCIL OF 
THE T.U.C.? OR THE IABOUR PARTY EXECUTIVE? AND IS THE FUTURE OF THE 
OOUNTRY 10 BE DETERMINED BY THE 101.ERANCES OF THESE BODIES? 

CALJ..AGHAN: I THINK THAT IS A VERY IMFORTANT QUESTION AND ONE I 
OFTEN THINK flBOUT. I THINK WE.VE GOT IN10 A FOSITION WHERE PARTICULAR 
GROUPS OF PEOPLE ARE PUSHING T~IR OWN PARTICULAR IN'IEREST MUCH 
100 HARD AGAINST THE GENERAL INTEREST. AND THIS IS WHAT I MEAN BY 
DISTURBING THE SOCIAL OJ HESION. THESE GROUPS ARE VERY FQ\!o'ERFUL AND 
Ul~TIL THEY CAN BE MADE TO SEE THAT THEY ARE ACTING, AND ACCEPT THAT 
THEY ARE ACTIOO AGAINST THE NATIONAL INTEREST, THEN OUR SOCIAL 
a>HESION OOULD BE IN MY VIEW VERY SERIOUSLY DISTURBED. I HAVE TO 
APPEAL 10 ALL THE CDUNTRY, AND WILL APPEAL TO ALL THE Q)UNTRY. 
BUT ONE OF THE THI~US I \:.'OULD LIKE 10 SAY 10 THESE GROUPS, AND 1 
\iDN, T PARTICULARISE THIS EVENING, I THINK EVERYBODY HAS GOT HIS ·· 
OWN PARTICULAR INTEREST HASN,T HE. IT IX>ESN.T MATTER \/HERE YOU 
-- ~ ffiULD ALL THINK OF A DOZEN STRAIGHT AWAY. BUT 10 SAY 10 
THEM THAT EACH OF THEM SIDULD r-DT PUSH HIS PARTICUIAR INTERES1 
BEYONG THE FOiNT 1rJHERC: HE MAKES IT IMFOSSIBLE FOR THE MEASURES TO BE 
TAKEN. WELL. I \ON.T GIVE EXAMPLES, BUT I THINK WE CAN ALL THINK . 
0 F THEM • ---===:::::......--

ENDS VERBATIM SERVICE Tll.O ONE F'QllR/SEVENTYSIX 
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ROBERT HORMATS'(j// 

Your Meeting with Yeo 

The meeting will provide an opportunity for an update on the British economy 
and to plan future strategy for helping the UK deal with its problems. 

Background: The British economy has barely turned out of recession. In 
addition, high rates of inflation and a poor balance of trade performance 
have put strong downward pressure on sterling. The Bank of England 
stopped supporting sterling on September 7 and allowed it to float ,~own to 
$1. 63 on September 28. The drop reflects continued lack of confidence of 
Britain's economic policies. In order to bolster confiden'ce, the UK 
announced on September 29 that it would negotiate a standby agreement 
enabling it to draw its remaining credit tranches from the IMF -- roughly 
$3. 9 billion. At least $1. 5 billion of this will be needed to repay drawings 
on the $5. 3 billion swap for the Group of Ten countries provided the UK 
last spring. 

Announcement of the Fund drawings, however, did not reduce the pressure 
on sterling. Speculators apparently remain unconvinced that the UK can or 
will implement the tough economic measures r equired to narrow its deficits 
and reduce inflation. The jumpy market was further disturbed by an article 
by one Malcohn Crawford in the Sunday Times stating that the IMF, with US 
support, would require a sterling devaluation -- to $1. 50 -- as a condition 
for the standby. On Monday sterling dropped from $1. 65 to $1. 57, but re­
covered to $1. 59 by the day's end. Confidence was further eroded by 
Milton Friedman's TV interview in which he said that Britain is following 
Chile ~d New York City toward financial collapse. 

Although Britain has already taken a series of measures to reduce money 
supply, further cuts in budget will probably be required by the IMF. 
Anticipating this, Callaghan has stated that if the IMF tried to force 
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Britain to take "harmful" economic measures, they and the richer 
countries of the world would have to take the "political consequences". 
If the IMF standby proves insufficient, or if the British cannot agree to 
the terms required by the IMF, the UK will probably ask us and Germ.any 
for bilateral support in the .form of medium-term credits. They have 
already made some tentative approaches along these lines. 

The following points should be pursued at your meeting: 

-- What is the state of US and IMF discussions with the British? ls 
progress in UK-IMF negotiations rapid enough? 

-- Then too will the actions taken by the British following Yeo's visit 
move the UK toward the conditions which the IMF will r equire for a stand­
by; what further measures is the IMF likely to insist upon? 

-- To what extent do we beffeve that Britain can do the sorts of things 
the IMF will require without jeopardizing the authority of the present 
government? 

-- To what extent are US or German bilateral credits likely to be re­
quired by the British, and what would be our attitude for a UK request for 

bilateral assistance? 
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FOR IMMEDIATE RELEASE OCTOBER 28, 1976 

OFFICE OF THE WHITE HOUSE PRESS SECRETARY 
(Cincinnati, Ohio) 

THE .WHITE HOUSE 

STATEMENT BY THE PRESIDENT 

The United States has the highest confidence in the 
ability of the United Kingdom to overcome its present 
economic difficulties. The British Government has taken 
a number of positive steps. We are further encouraged 
by Britain's decision to seek a standby agreement with 
the International Monetary Fund. As I have already stated 
publicly, the United States will fully support an agreement 
reached between Britain and the IMF. As a matter of 
general policy, it is the abiding purpose of the Unite/d 
States to see the United Kingdom as a vi_gql'O\J..&....member .. 
of the European Community, the Nort:b::::'A~1antic Alliance 
and othezi international i.natituti.ons whose goal it is to 
build a better and saf-e-r- -world. 

fl. # # 
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ROLLS-ROYCE LIMITED NORFOLK HOUSE. St James's Square. 
LONDON SW1Y 4JR 

\\ 

PERSONAL 

The Rt. Hon. Gerald Ford, 
President of the United States of America, 
The White House, 
Washington D. C. 
U.S.A. 

i\ (\ " "'::> \ '\r U \...o.J\ ' ~.. I~ u.~.r ~ L 

Telex. 91 S091 Telephone · 01-839-7888 

3rd November, 1976. 

It was with great sadness that I woke up to the news that 
you are no longer to be guiding the destinies of your great country, as 
you have done with such devotion, distinction and success these last 
two arduous years. 

How long ago it seems already since we walked together 
at Admiral Carrero Bianco's funeral in Madrid (where I at that time was 
Ambassador). I have ever si nee fol lowed your fortunes with close 
attention, sympathy and admiration. I h.ope that, now that you are once 
again "your own man", you will be free to travel the world and that we may 
have the pleasure one day soon of welcoming you here in London, when we 
shall be able to renew our acquaintance. My wife and I would count it 
an honour if you and Mrs. Ford could find time to come to our home. 

\.i ,., ~ w"" ~ l t 4.>J IA (? 1~ '\,to. , \\. t f ""'- ,r, !..... \r, 

'~~II.I\ t \Ju-~ t""C"'~ 
j;~~(UM,LL.._ 

.. 

Sir Joh Russell 

-.; 
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i~GRE'F/XGDS 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

_,......_ - " ... tr A 
:: .... J.J ·-· - u.. ... S SEEN .••. 

THE \\'HITE HO CSE 

WASHINGTON 

THE PRESIDENT 

rJ\/L 
6011X 

ACTION 
November 5, 1976 

BRENT SCOWCROFT ~ 
Message from British Prime Minister 

Prime Minister Callaghan has sent you the message at Tab B expressing 
his appreciation for the support you have given him and the friendship 
you have shown during his period as Prime Minister. He extends his 
best wishes and those of Mrs. Callaghan to you and your family for 
the future. 

While I plan to present proposed responses to incoming messages to 
you as a group in a few days, I thought you might wish to respond to 
Callaghan right away. I have therefore prepared a message for your 
approval at Tab A, expressing your deep appreciation for his thought­
ful words. 

RECOMMENDATION: 

That you approve the message to Prime Minister Callaghan at Tab A 
for dispatch via the Cab~ Line to London. 

APPROVE /ff.1 DISAPPROVE -----

s;u;caE'f'/XGDS 

f 
') 
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.siiGftF:rTXGDS 

VIA CABINET LINE 

TO: THE PRIME MINISTER 

FROM: THE PRESIDENT 

Dear Jim: 

Thank you for your most thoughtful message. I was very deeply 

touched by it. At times like this, the reassurance of friends 

expressing confidence in the correctness of our course is a source 

of great pride as well as consolation. The United Kingdom has 

always been our closest partner and friend. Together we must 

continue in our common determination to meet and overcome the 

substantial agenda of problems before us. Strengthened by the close, 

mutually supportive and successful record of the past two years, I 

am confident we will do so. 

I deeply value our personal friendship and am certain we will 

have an occasion soon for carrying it forward. For the moment, 

please accept the gratitude of Betty and me for your kind message. 

With our best wishes to you and Mrs. Callaghan. 

Sincerely, 

• 
Jerry Ford 

~C:ttErTXGDS 
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NATIONAL ARCHIVES AND RECORDS ADMINISTRATION 
Presidential Libraries Withdrawal Sheet 

WITHDRAWAL ID 03 6943 

REASON FOR WITHDRAWAL 

TYPE OF MATERIAL 

CREATOR'S NAME . 
RECEIVER'S NAME 

TITLE 

CREATION DATE 

VOLUME . 

COLLECTI ON/SERIES/FOLDER ID 
COLLECTI ON TI TLE 

BOX NUMBER 
FOLDER TITLE 

DATE WI THDRAWN 
WITHDRAWING ARCHIVIST 

GNational security restriction 

GMemora ndum 

Mr . Clift 
Brent Scowcrof t 

UK Expulsion of Philip Agee - Press 
Guidance 

11/08 / 1976 

1 page 

03390 06 07 
NATIONAL SECURITY ADVISER . NSC EUROPE, 

CANADA, AND OCEAN AFFAIRS STAFF: F I LES 
40 
United Kingdom, 1976 WH (12) 

03/2 7/2 01 2 
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llliJ>VI.SION or us clTIZRf raow yK 

Q: There are ••,.rt• &om Loa.dG.D that the Britl•h Gonrnmaat la 111 
formAtr CIA empleJ" Philip A1 .. and aaotUr Amerl•n cl i n, Mark 
HH•ball. Waa the US a.Yernment la.owed la thla declaloa? 

A: The Brltlah O..ermneat lnformecl the Unlte4 State• Gcwermneat of thla 

dectalon a f.., clay• &I•· 

Qs 18 the US behind the•• upalaleaa? 18 th1a an attempt to houn• Al"• 
la putlcnalar, for bia aad•CL\ actlvltlea? 

tile Britlah Ocweramem. I am unaware of the r•aona lor that deciaton. 

Y•u may be able to obtain further laformatloa from the Britiah Embaaay. 

11/8/76 
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X1J\. ON .s.~TERNOON OF 5 NDVIMlt!a, - MET WI TH tt•CHAAD 
SV~ESGU DEPUTY UNDER SECRET•IY~ P'C"O": IN HIS OF~ICI; SYKES 
REPORT!O THAT HMG· HAO DECIDED THAT ON 11 Ok l! .NQYIMBER 
PHILIP AGEE ANO MAkK HOSEMBALL ·taDTH U.S. CITIZ:ENSJ WCULO 
6f. TDlO THAT THEY ·lRE NO LDfitG!R WfLCOME TO STAY IN THE. 
u .K. Ttitis HtF·O~HATION WAS ALSO IEING Sill1 . .,., tHE ·~•TIS .. 
t HB•SSY IN WASHINGTON TO IE PASSID TO APPit~IAT·E PERSONS 
l~ THE US G. . . . . . 

z. SVt<ES EHPHASIZEO lHE FACT THAT HMG HAD oec•·oeo ·ON 
THIS CD~se OF ACTIOtf ON THE .aASIS OF ACTIV1TIES OF 
THESE INDIYIOUALS WITH RESPICt TO THE U.K• ... H.f NOTID 
TH•T THERE MtOHT BE 'aESS REPORTS SUOGEStlMC; THAT OJHfR 
COUNTRIES HAV& tNFLUIMC!O T~IS OECISIDN. HE l!ITEIATtO 
THAT QTE HHG HAO MAD' THlS ·DICISIDN FDR RIA50N5 ·QF TM!IR 
OWN. UNQTE ON THIS ·IASJS ·SVlCES AStcED THA.T · THE USG lf(JT · 
COM~ENT WHEN IT HITS TH! PttlSS IXCEPT TO ~ESPO"D THAT 
OTE H .. G HAD INFORMED THI! USG ' OF 'tHE OECIStON A FE~ DAYS 
/. Go, UNQTI HE FEElS IT IMPOtnANT THAT ALL A''"O'*••te 
~LIMENTS Of THE USG CINCLUDIMG THE WHltE HOUS~ STA-ft 
WHICH MIGHT Bl CDNT•~Teo IV TMI t~ESS BE ALERTED 10 p~o­
VIDE SIMILAR •ESPONSIS. IF TM! ~ttESS ASKS lHe ·REASON FOR 
THI DEC Is iON.t THEY CAM. ee REFllttJ.O TO THE 8RITJSH" IMIASSY 
IN WASHINGTON FOR AN EXPL~NATION. 

3. Fv.-: SYKES SAIO THAT AGEE AND HOSENBALL .. ltOBA.LV 
WOUlO BE GIVEN A FO~TNIGHT TD CLEAN U' THEt• A'FAllS. 
lHEV ALSO HAVE tHE RlOHj TO APPEAL TO AN A0MlK.ST•ATtYE 
P4NEL Of: THREI ~ETl~ID SEHIO~ CIVIL SERVANTS WHC. MOULD 

DECLASSIFiED w{pofli~ aetmp\t~ 
AUTHORITY RA" ~ti\ot H\.f-'*& i ,oA-~-'1-2-; ~,\~ 
ev $Q NtF, DATE ll\1-1 \00 . 

P•~r;: ·~t : ~ .. : : ··~ : '' :~:¥~tt~~tt.f.l~~---:..:~ .. ~:-:.o6~··.;:. w~·t' 1c0 · 

••••••• •••••t•E COP Y 

·I . ~ 



.Approved For Release 2001/08/31 : NLF-NSC_E_C_OA-40-6-2-3 "'-
":.,. ·f!,. • 

••••••• •••••••t.! COP V 

.. MEAR ;&,yl()Ett(1 IN CAMe••· $VKES WAS SURe THAt l!HE EVI-

. DENCE WOUUl-, B& SUFF tC I INT TO. ttEJICT THE 4,PE.AL.• IF AGEE 
ANO HQS:fNBA'\L ltEQUESTEO 8Rlf..SH AS$1STANCE IN G!TT1NG 
PERMISSION TQ LANO IN ANOTH11 COUNT~y, THI! FICO MOULO 
PROBABLV ASSISf, OTJ !YIN IF Tti! .CIJUNTR't' IS. (iU8A. UNQTE 

4 THIS INFORMATION IS Al.S-0 l!ING REPORTIO l!Y 
.!:rW..,.s 
·.~lt tl':f' . 

t~ l 
·~· ; 
·~ .,! ·l 

\ 

~~;1 "~= ~ 
'!If~ ,.: 

~- .f •. 
'. 

'• 

·' 

••••••• -5 F. C R i ,'f •••••••E COPY 

25X1 



.. 

MEMORANDUM 6095 t #"" 
"~ . p· NATIONAL SECURITY .COUNCIL 

ACTION 
Nove1nber 10, 1976 

~ 
l)~ MEMORANDUM FOR: 

FROM: 

SUBJECT: 

BRENT SCOWCROFT 

'' iJ ROBERT HORMATS .v/1 

Message from Prime Minister Callaghan 

Prime Minister Callaghan's message indicating his desire to send 
Harold Lever to Washington this weekend represents a further 
British effort to secure US support for assistance to Britain -­
particularly support for measures to finance sterling balances. 
Clearly we cannot turn the Prime Minister down, but you should be 
aware that this visit puts us into a more visible position than we have 
chosen for ourselves, as we preferred keeping the IMF out in front 
and American invo~vement to a minimum·. In addition, at this point 
we do not know the state of play of IMF discussions with the UK. 

The wisest course of action is to agree to have Lever corne, but 
indicate that the President will not be in Washington until Tuesday, 
at which time Lever would be welcome. In the interim, Yeo is planning 
to visit London and will ascertain from the IMF representative how the 
talks are going. Upon his return we will have a much better idea how 
to deal with Lever, and will have been. able to prepare adequate talking 
points for the President, Kissinger, Simon, et al. If Lever cannot 
col'!le on Tuesday, because his absence might bring the downfall of 
the Labour Government, next weekend would be an appropriate time. 
Alternatively, Lever could come on the weekend, talk to Simon, et al, . ~~ 

and see the President on Tuesday. 

: 

::: ·C 3.3 .._iJ. 
t {; :OO~nes) ~--1l .t'.. ~ 

I J p J f'2: 
I 

IJ 
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ME\.IORA~Dl.\I 

ADMINISTR.\TNELY 
CONFIDEN'l IAL 

THE \\HITE HOL'SE 

\\ <>HJ;l;GTO. 

MEMORANDUM FOR RON NESSEN 

FROM: Brent Scowcroft 1:J 

6~ 

u-~ 

SUBJECT: President's Me.~ting with Harold Le_ver ~ 

~ • r « S keJ. 
For your background, the following is the text of the p~ss guidance 
being used on November 15 by the British Government to describe 
Harold Lever's meeting with the President on November 16: 

BEGIN TEXT: Mr. Lever as a Treasury Minister has 

gone to the USA to give senior politicians and officials 

in Washington an account of British economic policies. He 

has not gone to negotiate with anyone. While he is there, he 

is taking a message from the Prime :Minister to President 

Ford and the President has agreed to see l;lim. The con-

tents of the message are personal. The Prime Minister 

has a very high regard for President Ford as he is making 

clear tonight at the Lord Mayor1 s banquet. END TEXT. 

ADMINISTRATIVELY 

CONFIDENTIAL 

J( 
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Text of message: 

Thank you for your recent message. I hope very much 

that you have been getting some rest after the ardours of 

the campaign. 

I am more than grateful for the eA-pressions of support 

which you have given to us recently. We are now approaching 

some very critical decisions over sterling and our 

negotiations with the IMF. I am determined that we should 

pursue our present course as a reliable ally and partner 

but our economic position must make this possible: and I 

have to take account of political realities here and in 

particular the catastrophic effect which a downward ratchet 

of deflation would have on business confidence at home and 

on our unemployment situation. I would like to send Harold 

Lever over to Washington this weekend if this would be 

convenient. He will bring with him a fuller personal 

message from me to you and if possible I would like you 

to see him. I f that is not practicable it would be very 

helpful if he could have a talk with Henry Kissinger. He 

will in any case hope to see Bill Simon, Ed Yeo, Witteveen 

and certain other financial contacts. 

,~ 

I -
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BRIEFING ITEM FOR THE PRESIDENT 

CROSLAND' S TRIP TO BELGRADE_::; 

C:::According to a British Embassy official in Belgrade, Foreign 
Minister Crosland visited Yugoslavia to: 

--emphasize UK support for continued Yugoslav inde­
pendence; and 

--meet with as many of Tito's potential successors as 
possible, an objective readily supported by the Yugoslavs. 

Influential Presidium member Dolanc told Crosland thai: 
Yugos lavia was more united than ever, did not fear the 
question of succession, and did not expect the Soviets to 
intervene, at least militarily, in Yugoslav affairs. 

DECLASSIFIED I . 
E.0. 1 ( mended) SEC 3.3 -L..-1. "'1A ..,.-. ow- I;;> }1 O' 

NSC \r°• 3l'JQIOO, State 4 Gur=Mnes "/:>""""' 
By NARA, Date ' C, r 

: 

INR Intelligence Summary (DClift:ll/12/76) 



LIMITED OFFICIAL USE 

MEETING: 

DATE: 

PURPOSE: 

FORMAT: 

CABINET 
PARTICIPATION: 

SPEECH 
MATERIAL: 

PRESS 
COVERAGE: 

STAFF: 

RECOMMEND: 

OPPOSED: 

PREVIOUS 
PARTICIPATION: 

BACKGROUND: 

THE WHIT E HOU 

W ASHINGTON 
SCHEDULE PROPOSAL 
DATE: November 12, 197~ 
FROM: Brent Scowcroft /" t2 
VIA: William Nicholson 

CL\~ 
Private office visit with Harold Lever, personal 
emissary of Prime Minister Callaghan-and British 
Chancellor of the Dutchy of Lancaster. 

November 16 (morning) 

To receive personal message from Prime Minister 
Callaghan regarding British economic problems and 
to convey US views regarding support for UK IMF 
negotiations. 

-- Oval Office 
-- 45 minutes 

Secretary Kissinger 
Secretary Simon 

Briefing papers and talking points to be prepared 
by Treasury and NSC. 

To be announced. 
White House photographer only. 

Brent Scowcroft 

Secretary Kissinger 
Brent Scowcroft 

None 

You have not met with, but may have been introduced 
to, Harold Lever. 

Prime Minister Callaghan's message of November 9 
indicates his desire to send Lever to Washington to 
bring you a fuller personal message from the Prime 
Minister. The British are currently in the process 

I~ 

LIMITED OFFICIAL USE 
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LIMITED OFFICIAL USE - 2 -

of negotiating an agreement with the IMF which would 
likely call for additional British measures to stabilize 
the UK economy in return for IMF financial support 
(roughly $3. 9 billion). The British are also pushing 
the idea, of which Lever is champion, of foreign 
financing of sterling balances (i.e., sterling held 
abroad). Your meet~ng provides an opportunity to 
indicate our belief that every effort should be made 
to reach early agreement between Britain and the IMF 
because we believe that such an agreement is capable 
of providing the basis for a solution to Britain' s 
economic problems and that we will do everything 
possible to facilitate a UK agreement with IMF once 
it is reached. It will also enable you to underline 
our position that we cannot outside of the context of 
such an agreement lend support to any proposals 
designed to finance sterling balances as we do not 
believe that such a step would address t~e basic 
problems faced by the UK or constitute an appropriate 
way of providing any needed additional financing. 

Text of the Prime Minister's message is at Tab I. 

LIMITED OFFICIAL USE 
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ADMJNJSTl\A TlVELY ACTION 
CONFIDENTIAL N.vember 15, 1976 

FROM: r. Clift 

SUBJEC : PreaWut'• Me.ti., with Har.W LeYer 

Slr P.ter•a aaalata.nt baa jut ealletl with two requ.ena. Flrat, the 
Prime mater wlabea to call the Pree Went prlel' to the PreeWellt1 a 

tin with Lever OD NoYember 16. SeeoM, the Brltiah Embaaay 
would like to laelwle a third Brltiab f&rtkl,.- -- Economic Coanaellor 

llllam yri ·- ln tile Le.er meetlJll. 

co.uultatlen with BW HylaM, I have a•Yl•ecl the l:mbaaay 
yri may accompany Sir Peter to the White Houe, but that it i• 

decided whether he woUcl be able to partlclpat• la the meet1q. 

The or d for yoar •lsaa&ue to tlle Preaiclut at Tu wow.I 
e o that he a1rH to take the Prime Mbdater' • call tomorrow 
orni • 

The Embaa.., baa ........... ua with the No. 10 DDwDlDI Street pr••• 
uid nc OD the IAYel' meetlns, '-eiaa l•••*' on the e•eala& of Novemlter 15. 

I recommead that yoa forwan thl• text to Roa Ne•••n with the m mor d 
at Tab B, pennitt .... h1m to 4raw on lt at the Ncwemlter 16 brleflna. 

R COMMENDATION 

L That yo• •is• the meDMtra•9D for the PreaWeat at Tab A. 

2. Tbat yoa alaa them 

ADMINISTRATIVELY 
CONFIDENTIAL 

d for ltoa Neaaea at alt B. 

DClift:nw:ll/15 /76 

/ 

) 



ADMINJSTJlATlVELY 
CONFIDENTIAL 

MEMOllAND'OM FOR. THE PRESIDENT 

FllOMa Brent Sc•wcroft . 
SUBJECT: 

6163 

ACTION 

Th• Brltleh EmM.••J ha• lnfonned '1• that Pl"lme Mlnbter CaUapaa 
wo.W like to place a call to yo• at 10:J5 a. m. T ..... ,.. Novemlter 16, 
...... to , ..... 11:00 •• m. ...... with Harold Level'. n. call, we 
al'• U.U... wW relate to y-r me.tlnl with Lever. 

I recemmeM that yo• a1re• to acc.p th• caU. Your role, rima ily, 
woulcl tM that of recelvbl the Prim• Mlal•ter• • me••aa•. aM atata.a 
that yo• are loekbll forward to yoar meeU.111 with Lev••· 

With yoar &JIPl'OVal. I wW 1Jaform the Britl•A EmM•ay that yo• would 
be ........ to recel.•• Prime Mlaleter Call•ah••'• call on tu mowlliD& 
of New~ ... 1'. 

APPROVE ________ __ 

ADMINJSTl\A TIVELY 
CONFIDENTIAL 

DJSAPPllOVE ________ __ 

DC lift :nw:ll/15 /16 
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ADMJNJSTllATlVJ:LY 
CONFIDENTIAL 

MEMORANDUM FOil ROM NESSDf 

Brat lcowcl'Oft 

UB.TEC 

For your c , the f.UOWIJt& la the text el the •r••• 

6163 

1 •ed on Nove ... r 15 "r the Britlala Oo•enuneat to •••crilN 
Harold IAY•rt• mMtba w&th tu Pr••l4l•at on NnemlHtr 16: 

EX:UN 

Fel'4 a.ad the PruWeAt ha• &II" ... to ••• Wm. Th• cO.D-

ADMINJSTll.ATlVELY 
CQNFIDl:NTIAL 

aa he 1• ma•• .. 

DClift:nw:ll/15 /76 
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WASHINGTON, D.C. 20506 

INFORMATION 

November 16, 1976 

MEMORANDUM FOR THE PRESIDENT 

FROM: Brent Scowcroft 

SUBJECT: Speech by Prime Minister Callaghan 

You may wish to glance at the attached speech given by the 
British Prime Minister last evening, prior to your telephone 
conversation with him this morning. (Tab A) 

The speech, given before the Lord Mayor's Banquet, focusses 
on the priorities required to meet Great Britain's economic 

crisis. 

At the bottom of the first page, the Prime Minister pays you 

a personal tribute. 
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WASHINGTON 

November 18, 1976 

m:~tolV\NOUM FOR 

BRENT SCOWCROFT 

Tho rrcsident has signed: 

Proclamation of Extradition 
Treaty with the United 
Kingdom 

Robert D. Linder 
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-MEMORANDUM 

THE WHITE HOUSE" 

WASHINGTON 

MEMORANDUM FOR THE PRESIDENTwAA ~ 

FROM: Brent Scowcroft 1J 

6007 

ACTION 
November 8, 1976 

SUBJECT: Proclamation of Extradition Treaty with the United 
Kingdom 

The Department of State has forwarded for your signature the proclamation 
{at Tab A) of the Treaty on Extradition between the United States and the 
United Kingdom of Great Britain and Northern Ireland, together with a 
Protocol of Signature and an exchange of notes, signed at London on June 
8, 1972. ; 

The Treaty is one of a series of extradition treaties being negotiated by the 
United States and contains provisions concerning airc~aft hijacking, narcotics 
offenses, and conspiracy to commit certain listed offenses. 

Following Senate advice and consent on June 21, 1976, you ratified the Treaty 
on September 10, 1976. The instruments of ratification were exchanged 
between the two countries 011 October 21, 1976. The Treaty and related 
documents will enter into force three months after the exchange of. instru-
ments of ratification .... on January 21, 1977. · 

The proclamation for your signature at Tab A would indicate US observance 
of and co1npliance with the Treaty, effective January Zl, 1977. 

Max Friedersdorf concurs. 

RECOMMENDATION 

That you sign the proclamation at Tab A • 

.. 

. -· -
/ 
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MEMORANDUM 
6007 

NATIONAL SECURITY COUNCIL • 

MEMORANDUM FOR BRE~ROFT 
ACTION 
November 4, 1976 

FROM: Mr. Clift ~"-----
SUBJECT: Proclamation of Extradition Treaty with the 

United Kingdom 

With the memorandum at Tab II, the Department of State has forwarded 
for the President's signature the proclamatipn of the Treaty on Extradition 
Between the United States and the United Kingdom, together with a Protocol 
of Signature and an exchange of notes, signed at London on June 8, 1972. 

The Treaty is one of a series of extradition treaties being negotiated by the 
United States and contains provisions concerning aircraft hijacking, 
narcotics offenses, and conspiracy to commit certain listed offenses. 

Following Senate advice and consent, the President ratified the Treaty on 
September 10, 1976. The instruments of ratification were exchanged at 
Washington on October 21, 1976. The Treaty and related documents will 
enter into force three months after the exchange of instruments of ratification, 
that is, on January 21, 1977. 

The memorandum for your signature to the President at Tab I would forward 
the proclamation of US observance of the Treaty for his signature. 

RECOMMENDATION 

That you sign the memorandum for the President at Tab I • 

• 

4 ~A# !PA 
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DEPARTMENT OF STATE 
S/S 7622533 

Washlniiton, D .C. 20~20 

November 2, 1976 

MEMORANDUM FOR MR. BRENT SCOWCROFT 
THE WHITE HOUSE 

Subject: Proclamation of the Extradition 
Treaty with the United Kingdom 

Attached for signature by the President is the 
proclamation of the Treaty on Extradition between 
the United States of America and the United Kingdom 
of Great Britain and Northern Ireland, together with 
a Protocol of Signature and an exchange of notes, 
signed at London on June 8, 1972. 

The Senate gave its advice and consent to 
ratification on June 21, 1976: the President 
signed the instrument of ratificati9n on September 10, 
1976: and instruments of ratification were exchanged 
at Washington on October 21, 1976. According to its 
provisions, the Treaty and related documents will 
enter into force three months after the exchange of 
instruments of ratification, that is on January 21, 
1977. 

The Treaty is one of a series of extradibion 
treaties being negotiated by the United States and 
contains provisions concerning aircraft hijacking, 
narcotics offenses, and conspiracy to commit certain 
listed offenses. 

Attachment: 

Proclamation 

( k~~\J.~~ /) c. Arthur Borg 
Executive Secretary 

/ 
-./ 

I' 
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BY THE PRESIDENT OF THE UNITED STATES OF AMERICA 

A PROCLAMATION 

CONSIDERING THAT: 
. 

The Treaty on Extradition between the Government of the United 
. 

States of America and the Government of the United Kingdom of Great 

Britain and Northern Ireland, a Protocol of Signature, and an 

exchange of notes were signed at London on June 8, 1972, the texts 

of which Treaty and related documents, are hereto annexed; 

The Senate of the United States of America by its resolution 

of June 21, 1976, two-thirds of the Senat~~s present concurring 

therein, gave its advice and consent to ratification of the Treaty 

and the related documents; 

The Treaty and the related documents were ratified by the 

President of the United States of America on September 10, 1976, 

in pursuance of the advice and consent of the Senate, and were 

duly ratified on the part of the United Kingdom of Great Britain 

and Northern Ireland; 

It is provided in Article XVI of the Treaty that the Treaty 

shall enter into force three months after the date of the exchange 

of instruments of ratification; 

The instruments of ratification of the Treaty were exchanged at 

Washington on October 21, 1976; and accordingly the Treaty and the 

related documents enter into force on January 21, 1977; 

. . . . 
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NOW, THEREFORE, I, Gerald R. Ford, President of the United States 

of America, proclaim and make public the Treaty, Protocol of Signature, 

and the exchange of notes, to the end th~t they shall be observed and 

fulfilled with good faith on and after January 21, 1977; by the United 

States of America and by the citizens of the United States of America 

and all other persons . subject to the jurisdiction thereof. 

IN TESTIMONY WHEREOF, I have signed this proclamation and caused 

the Se~l of the United States of America to be affi xed. 

By the President: 

I 

.. 

. --· Secre.tary of State 

DONE at the city of Washington 

our Lord one thousand 

nine hundred seventy-six 

and of the Independence 

of the United States of 

America the two hundred 

first. 

. . 

/ 

. _________ _.,... ____ ...__..,.....~-- .............. -~-· .. ._, __ -.-----~·--:..~ .... ......_~.-.. ----
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1> ITJt r.o:-cr.11F.<;s } 
J1l St•111iou SENATE 

EXTR.\DICTIOX TUE.\ TY 'YI'fH THE UXITED 
KIXGDO)I OF GHE.\ T BIUT.\IX .• LXD 

NORTIIEUX IHEJ....\XD 

?\IE SS.AGE 

FRO}[ 

THE PRESIDENT OF THE UNITED STATES 
TRANSlll'ITL.._G 

THE E.'\'.:TR.:\DICTJOX 'l'REAT'I' RETWEJo:~ TIU~ Gonmx­
llEXT 01'' Tirn rx1n;11 ~'l'.\TF.8 OF .nmRJ('.;\ .\XII TUE nm-. 
ERX)IEXT Ot' THE l"XITF.D KIXGDO:'\I Ot' <mE.\T BIUTADi 
AND NORTIIEnx nn:r .. \XD, TOC.F.TIIf:R WITH .\ 1•nnTnror. 
OF SIGX.\'l'l:UE .AXD AX Jo:XC'HAX<rn OF XOTES, l'\IGXED 

AT LOXDOX OX Jt;XE S, 1972 

~EBRUA1lT 3, 1!'17G.-Trenty ""m1 n>nd the first time nnd, to;:ether \Yith 

the aceo11111:111yini; 11.111ieri1, rt>ferr('(} to tl1e C1'1111mith-e on ~·ol'l'lgn 
Rel11tlom1 llllll urdcn•d to be printed for the. use of the ~euute 
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