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Your Lunch to Introduce Ambassador Huang
to Secretary-designate Vance

1

In addition to Ambassador Huang Chen, the Chinese
will be represented by the two other officers at your
last meeting (Counselor Tsien Ta Yung and the interpreter).
I have asked EA to do another roundup of Chinese · ·
domestic developments and attitudes on foreign policy
similar to the one done for your December 21 meeting.
Attached is a transcript of that session, which you
may wish to show to Mr. Vance.
Highlights of that
very cordial meeting included:
The Ambassador's rather defensive assertion
that the situation in China is excellent
and that the Central Committee headed by
Chairman Hua Kuo-feng (note the emphasis
on the collective rather than Hua alone)·
"has followed Chairman Mao's behest and
smashed at one blow the 'Gang of Four'
and the anti-party clique." This of course
suggests that the situation is not
excellent at all -- all the turmoil in
China in recent weeks attest to this.
The Ambassador's assurance that now
Peking should be able to implement better
Chai~man Mao's revolutionary line in foreign
policy (i.e., hostility to Moscow and
opening to the West).
This is a clear
indication that the radicals would in fact
oppose some of Mao's foreign policy.
The Ambassador constantly invoked Chairman
Mao's authority, including the many detailed
conversations with you.
He even went
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back to the Chairman as a means of ducking
your direct question about what he saw as
the biggest problem.in future Sino-US·
relations.
nThe revolutionary line and
policy formulated by Chairman Mao will
never change."
Consistent with the usual line, the
Ambassador stressed our common opposition
to the Polar Bear as the main element of
our relations.
He also stressed normalization and the fulfillment of our commitments·
in this regard, though he used the lighter
touch of recent weeks rather than the
heavier pressures we experienced over the
summer.
The Ambassador also, in typical Chinese seemingly
casual fashion,
elucidated your opinions
of President-elect Carter and Secretarydesignate Vance. Without boxing in the
next Administration,you gave general
reassurances about the continuity of our
foreign policy with respect to Peking
and Moscow.
Similarly, the Ambassador got across his
concern about any possible publication
of conversations between us in his prolonged inquiries about your memoirs and
documents.
(Per your request I called the
Chinese Liaison Office on the evening of
December 30 to knock down as totally
fabricated the New York Times article suggesting you would publish your conversations
with Chairman Mao.)
The Ambassador, unsurprisingly, made clear
that no Chinese leader would visit Washington
so long as we had not shifted our diplomatic
relations. He generally dismissed the
possibility of another American city without
flatly ruling it out. Nor did the possibility
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of a third country
e.g. Japan) though
that anybody above
would meet with us
promised to inform
Chinese position.)

come up (for instance,
I doubt seriously
the Foreign Minister
outside China.
(You
Mr. Vance of the

I see the purpose of this lunch as basically
to introduce Mr. Vance and the Ambassador, to give
Mr. Vance an opportunity to get across some general
reassurance on behalf of President-elect Carter, and
to symbolize continuity of American foreign policy.
In this latter regard I think it is essential that
there be a photo opportunity and some press play
about the lunch similar to your meeting with Mr.
Vance and Ambassador Dobrynin. There is an urgent
need for the Carter Administration to make a positive
statement about US/China relations"against the background of all the attention being paid to US/Soviet
relations, a possible Brezhnev visit here, uncertainty
about the defense budget and our general posture in
the world, and various statements by President-elect
Carter and Mr. Vance in recent months to the effect that
the security and independence of Taiwan is important
and normalization with Peking will go slowly.
In addition to sizing up Mr. Vance and the foreign
policy posture of the Carter Administration generally,
I believe the Chinese would be most interested in what
the Secretary-designate would have to say on the
following issues: their attitude toward and relations
with Moscow; their commitment and sense of timing on
normalization; policies toward NATO, Japan and Western
defenses generally; and the regional conflicts in the
Middle East, Africa and Korea. The Ambassador presumably would also be interested in any prospects for
early high' level contacts between the Carter Administration and the Peking leadership. Finally, the Ambassador
might want to know whether Secretary Vance will keep
them informed of our international actions, particularly
with regard to the Soviet Union, as you have done over
the years.
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DATE:

Tuesday, December 21, 1976
4:35 p.m. ~ 5:40 p.m.

PLACE:

Secretary Kissinger's Office
Department of State

PARTICIPANTS:

Ambassador Huang Chen,
Chief of PRC Liaison Office
Mr. Tsien Ta Yung,
(Counselor at Liaison Office)
(No. 3 man)
Mr. Hsu Shang-wei,
Interpreter
Dr. Henry A. Kissinger,
Secretary of State
Mr. Winston Lord,
Director, Policy Planning Staff

Ambassador Huang:

Are you busy?

Secretary Kissinger: Am I busy? Well,
busy.
I am spending a lot of time with
these days.
I'm going to invite you in
to lunch so that I can introduce you to

I'm somewhat
my successor
January to come
my successor.

Ambassador Huang: You are old friends.
I know that
Secretary-designate Vance was Chairman of the Board of
the Rockefeller Foundation.
Secretary Kissinger:
Ambassador Huang:

'

Right.

You are old friends.

Secretary Kissinger:

I have known him for a long time.

Ambassador Huang: About a week ago David Rockefeller
__ _
paid a visit to me. He wants to go to China.
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- 2 Secretary Kissinger:

Between David Rockefeller and me?

Ambassador Huang: He talked about his relationship to
Vance and Vance's relationship to you.
Secretary Kissinger:
a long time.

Yes, we have worked together for

Ambassador Huang: So that's good.
to transfer the work.
Secretary Kissinger:

It's easier for you

Yes, that makes it a lot easier.

Ambassador Huang: As you know Mr. vance visited China
last year as Head of the Delegation of the World Affairs
Council.
Secretary Kissinger: He was there just before I was.
A number of our Ch1nese friends referred to his visit
when I was there.
Ambassador Huang: He spent more than 3 weeks in China.
So you know each other quite well.
Secretary Kissinger: Yes, I know him well and I think
h1s bas1c philosophy will probably be similar to mine.
Ambassador Huang:

Also in terms of foreign policy?

Secretary Kissinger:
pol1cy.

Especially in terms of foreign

In fact I wanted to see you before I left office on a
personal basis to tell you of all the things I have done
in public life the opening to China is the policy that
has been among the most significant. And as one of the
co-authors of the Shanghai Communique I feel even as a
private citizen I will always stand for the implementation of the Shanghai Communique and progress for the
normalization of our relations.

'

Ambassador Huang: There have been several months since
we met last. The last time we met was when you came to
our Liaison Office to pay condolences at the parting of
Chairman Mao.
During this period United States has held
a general election.
I can tell you, Mr. Doctor, that
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the situation in China is now excellent. Our Party's
Central Committee headed by Chairman Hua Kuo-feng has
followed Chairman Mao's behest and smashed at one blow
the "Gang of Four" and the anti-Party clique. After
exposing the interference and disruption of the "Gang
of Four", we should even better implement and carry
out Chairman Mao's revolutionary line and policy in
our foreign affairs. Doctor, you have met the Chairman
. • • (Discussion among the Chinese) you have met
Chairman Mao 5 times.
I can say that no other Foreign
Minister has met Chairman Mao so many times. As I know,
you have had several long talks with Chairman Mao.
Secretary Kissinger:

They were of great importance.

Ambassador Huang: Chairman Mao during these long talks
eluc1dated our position and views on the international
situation, Sino/US relations and every major international issue in great detail.
Secretary Kissinger:
profund1ty.

In great detail and with great

Ambassador Huang:
It proved that there are many common
po1nts among us; the most important item is that we join
together to cope with the Polar Bear.
Secretary Kissinger:

Exactly.

Ambassador Huang: Although Chairman Mao has passed away
h1s revolut1onary policy in foreign affairs remains.
And in the future we will strictly act accordingly.
The
revolutionary line and policy formulated by Chairman Mao
will never change.
Secretary Kissinger:
It's my conviction that the line
as we d1scussed 1t with Chairman Mao and other Chinese
leaders, especially Chairman Mao, about having common
interests, especially in relations with the Soviet Union,
must be a basic principle of American foreign policy.
I will always support this policy and do my best to see
to it that it is maintained 1 and I believe that Secretary
Vance will also see matters in a similar light.
0?;:·
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Ambassador Huang:
In the last 6, 7, or 8 years,actually
we can say that since 1969, Doctor, you have gone
through the whole process of the ev:o1-qti.on of
Sino/US relations. You are quite aware of the background
of Sino/US relations.
Secretary Kissinger:
and every exchange.
Ambassador Huang:
us s1de.

I think I have seen every message

And also the commitments made by the

Secretary Kissinger: At least 5 pounds of my over-weight
is due to what the Ambassador fed me in Paris.
Ambassador Huang: All of that still remains fresh in
my mind. Each friendly meeting is still fresh in my
mind.
In opening the relationship with the Chinese under
the instruction of former President Nixon you have done
a lot of work and we are also aware of the role played
by you in this.
Secretary Kissinger:

And Winston Lord, too.

Ambassador Huang:
(pointed toward lord) We had dinner
during the last Moon Festival and I talked to Mr. Lord
about this.
As you mentioned the Shanghai Communique I would like to
say a word. The Chinese side still maintains that so
long as all the principles in the Shanghai Communique
are strictly observed by both sides, the relationship of
our two countries can continue to be improved. Any
action which runs counter or goes back on the principles
of the Shanghai Communique will lead to severe consequences
which the Chinese side will oppose too. As to how the
future Sino/US relationship will be, this will not
entirely depend on the Chinese side.
And during the past years I have personally been in
contact with the Doctor and I am very glad personally
to have established a friendship with you.
I hope I
can also establish a friendly relationship with your
successor, Mr. Vance, as good as ours.
Secretary Kissinger: This is why I suggested that perhaps
the Ambassador could accept an invitation from me in
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January where I would invite Mr. Vance so I could
introduce you.
(The Ambassador nods in agreement.)
I believe very strongly that the implementation of
the Shanghai Communique strictly on both sides must
be the guideline of our policy and I will strongly
advise Secretary-designate Vance to do this. And I
shall always work in this direction. We must never
neglect that relationship or permit any doubt to
arise about our commitment to oppose hegemony and work
toward normalization of relations.
(The Secretary
repeats this sentence for the interpreter upon the
latter's request.) Our policy must always be one in
which we conduct ourselves so that no doubt exists
that we oppose hegemony and promote normalization.
I think you will find my successor open-minded and
committed to improving relations.
I personally
believe, as I have said on many occasions, that a
strong China is an element of stability in the world
and of equilibrium.

Ambassador Huang: We learned from the newspapers that
not long ago you went to Plains, Georgia.
Secretary Kissinger: Yes, I spen£ about 7 hours with
President-elect Carter.
Ambassador Huang:

You knew him beforehand?

Secretary Kissinger: Yes, I met the President-elect
in 1974 when I went to Atlanta and I met him once
again in 1975. And then of course I had a very long
talk with him when I visited him in Plains, Georgia,
which is a very little town in the middle of nowhere.
Ambassador Huang:

Seven hours is a long talk.

Secretary Kissinger: He is a very intelligent man.
(Not translated.) We reviewed relations with China
and I explained to him the origin and our understandings
and my conviction that the Soviet Union understands only
strength, that one cannot deal with the Soviet Union
from weakness.
I told him that the most profound
analysis of the world situation I generally heard in
Peking from Chairman Mao and others 1 and that he should //- --;:;""""'-..
pay attention to your view of the world situation.
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- 6 Ambassador Huang: We learned also from the newspapers
that you said to some reporters that the Chinese mean
what they say.
Secretary Kissinger:
counts.
Ambassador Huang:

Right.

I said that their word

They quoted your sentence.

Secretary Kissinger: Did you notice, however, that I
compared what you can believe the Soviets say to what
the Chinese say.
Ambassador Huang: Recently there are some people who
raise such questions, that maybe Doctor you also heard,
they raised such questions to the effect that the United States
has already had two Presidents visit China and now it
is the Chinese turn to send you their highest leaders
to come to the United States. Our reply is clear and
simple. Just as Senator Mansfield said clearly, before
normalization it is unrealistic to expect the Chinese
leaders to come to the United States, because as always
we oppose a two-China policy and here in Washington
there is still Chiang's so-called Embassy, so of course
high leaders could not come here .. When your leaders
came to China it was not the situation that they could
not go to China because there was another American
Embassy in Peking. Thus we regularly oppose a two-China
policy as a matter of principle. We can not barter
away principle.
Secretary Kissinger: Does this apply to every American
city or just washington?
Ambassador Huang: (laughing) As I told you, Mr. Doctor,
we always go through the front gate, not the back door.
Secretary Kissinger:
I remember we had these discussions
a few years ago already and I will be sure to pass on
your view to my successor.
What do you think the biggest problem in our relationship
will be over the next few years?
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Ambassador Huang:
(laughing) Since our late Chairman Mao
held several long talks, especially last year in October
and December, Chairman Mao has already elaborated on
those major issues so I have nothing to add. (Gesturing
with his hands)
You have talked with Chairman Mao as
many as 5 times and in all the long talks Chairman Mao
delineated his position and point of view on the international situations, bilateral relations, and also
major international issues. Maybe you can tell your
successor.about these talks for many days.
Secretary Kissinger: You can be sure. We are going
to spend several days just on these problems in January.
Even after I leave office I will be in contact with
various people.
Ambassador Huang:
I believe entirely that after you
leave this office you will continue to work toward
improving relations between our two countries and make
your contribution.
Secretary Kissinger:
the case.

You can be sure that this will be

Ambassador Huang: Recently,Mr. Doctor, you visited
Europe and attended the NATO Ministerial Conference.
Also you still had several talks about the Middle East
situation and also African issues.
Is there anything
you would like to tell me?
Secretary Kissinger:
I think, with regard to NATO,
that the relationship between us and the Western European
countries has never been better. And there is a realization reflected in the NATO Communique that the defenses
of NATO must be strong. And you will see that in the
Defense budget for next year which President Ford will
submit; it will represent a substantial increase over
last year. Unfortunately in Great Britain the economic
situation has lead to a slight reduction in defense
expenditures but the need to strengthen the defenses
of NATO was very well understood by all of my colleagues.

'

With respect to the Middle East it is my belief that we
should begin, and we intend to begin, a peace initiative~?'\
very soon.
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- 8 Ambassador Huang: From your side?
would take the initiative?

The United States

Secretary Kissinger: The United States should take
the 1n1t1at1ve and should do it in a manner that
doesn't enable the Soviet Union to re-enter the
Middle East situation. We believe that Soviet
influence has declined in Syria and that therefore
we ought to use this opportunity to make fairly
rapid progress, or rapid progress, toward peace in
the Middle East.
I think that this is also the view
of the new Administration.
With respect to Africa, quite candidly the Soviet Union
is quite active in Southern Africa. The British will
make a new initiative on the Rhodesian problem which we
will support, and they are sending a mission next week.
But that situation is still complicated, and we must all
make sure that there is not a repetition of Angola in
other places like Rhodesia and Namibia.
How is my old friend Huang Hua?
in as Foreign Minister?
Ambassador Huang:

Is he well settled

He is also an old friend of yours.

Secretary Kissinger: Yes, he was there on my first
v1sit at the airport.
Ambassador Huang:

You are old friends.

Secretary Kissinger:
Marshal Yeh.

He is an old friend.

So is

Ambassador Huang:
(after discussion among the Chinese)
You have many friends in China.
Secretary Kissinger:
warmth.

Well, I think of them with great

Ambassador Huang:
(smiling) I learned from today's
newspaper that there will be a Kissinger office for
writing memoirs. This will be a gigantic work.
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I am scaring everybody half to

Ambassador Huang: We can quite imagine that your
memo1rs w1ll be quite a best seller. We heard that
most of your documents will go to the Library of
Congress.
Secretary Kissinger: Yes, but under_restrictions where
they cannot be opened. This was the best way to protect
them, but they cannot be opened for .25 years.
Ambassador Huang: They will observe these restrictions?
Is there a legal background?
Secretary Kissinger:
legal document.

Yes, there is a legal contract, a

Ambassador Huang: There was some previous news reports
that part of your papers will be your private papers
that you will keep and the other part will go to the
public.
Secretary Kissinger:
I am giving practically all my
papers to the Library of Congress but will not publish
any documents.
Ambassador Huang: For example, those records of foreign
conversations will also be regarded as formal papers1
Secretary Kissinger: Conversations with foreigners are
official papers. They will be treated with the same
restrictions as government papers. They will be under
exactly the same restrictions as government papers;
they will not be available to the public for 25 years
and then only if the Department of State agrees to it.
Ambassador Huang: But when you write your memoirs you
can use these papers.
Secretary Kissinger:
Ambassador Huang:

But I cannot quote them.

There are many legal problems.
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I won't quote them but at least
they can refresh my memory.
Ambassador Huang:

When will your memoirs be published?

Secretary Kissinger:
Ambassador Huang:

Many years.

Many years, (in English) How soon?

Secretary Kissinger:
to happen next year.
Ambassador Huang:
earlier.

Quite some time.

Four to 5 years.

It's not going

I wish I could read yotir memoirs

Secretary Kissinger: They will be very friendly to
China. I have been a great admirer of your leaders.
Ambassador Huang: We can quite imagine (laughing). They
won't include such problems as the fact that each time
you came to my office in Paris you put on 5 pounds of
weight.
Secretary Kissinger:
we said.

That I may describeJbut not what

Ambassador Huang:
I am very glad once again that I
had this opportunity to meet an old friend.
I wish you
a happy New Year.
Secretary Kissinger:
Ambassador Huang:

Thank you, the same to you.

Also to your wife.

Secretary Kissinger: I will see you in the New Year
with my successor, but if I don't see you alone any
more, I want you to know that I have enjoyed working
with you.
(There were continued friendly exchanges as
escorted the Ambassador to the door and Mr.
took the Chinese to the Diplomatic entrance
Department.)
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Situation in the PRC
As China enters the new year, the central
leadership appears d~termined to use the opportunity
presented by the purge of top leftist leaders to
overcome the PRC's persistent political and economic
problems.
Decisive efforts to deal with these issues
had proved impossible as long as Hao was alive, in .
part because of his propensity to preserve a balanced
tension between "red" and "expert" lines of development. The deaths of Mao and Chou during 1976 helped
precipitate a series of crucial tests of strength
bet\.,;reen these two lines, and the stage has now been
set for a period of consolidation and revamping in
both the economy and the key party organizations.
Major difficulties, however, lie ahead.
Although most of the references to factional
troubles which have recently appeared in the provincial media and have been replayed in the Western
press describe the situation which obtained last
summer--before .Hac's death and the arrest of the
"gang of four"--the situation is in some ways as
tenuous as when Chou En-lai sought to steer the
country onto a more stable course in the aftermath
of the Lin Piao affair in 1971. The outlook, then,
is clouded, but for the moment the initiative is in
the hands of leaders who apparently believe that
China's best interests will be served by a period
of orderly development.
With the elimination of the leftist quartet,
the central authorities are again placing great
emphasis on economic construction, industrial producti.on, orderly planning, and improving the people's
livelihood.
The idea of "self-reliance" has not been
abandoned, but renewed stress has been placed on the
importation of foreign technology as a means of
.speeding the transition to a modern economy.
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The rigid cultural orthodoxy imposed by Chiang
Ching has been somewhat relaxed. A new emphasis on
discipline and "book learning" in the classroom seems
to be under way, and preparations are being made for
greater reliance on examinations as a means of selecting
candidates for university-level education. These moves
have contributed to a ·mood of hope and expectation in
China that has been missing since before the Cultural
Revolution.
Nevertheless, residual leftist resentment
against the turn of political events persists, and
rightist pressures to go further in the direction of
"rationalization" than is politically expedient remain
strong. Hua Kuo-feng's own staying power is still
untested, and potentially destabilizing rivalry between
the civilian and military bureaucracies looms in the
background.
The new leaders have not yet apportioned power
among themselves, and antagonisms among military
leaders presumably remain.
Underlying economic and
social problems persist, and although they are likely
to be tackled energetically, they cannot be easily
solved. Moreover, even though foreign policy continuity
is being stressed and there has been no recent change
in PRC positions on most international issues, the
regime will have to make concrete decisions in applying
Nao' s .,. revolutionary foreign policy line" to a changing
world situation.
The state of leadership cohesion will
affect how it is able to address these problems, including specific issues in relations with both the
United States and the Soviet Union.
Sino-GS relations.
The Chinese are adherinq to
a waii-and-see attitucie toward the Carter Admini~tration.
Private statements by Chinese officials since the November US elections, as reported through clandestine.channels, have stressed the importance Peking attaches t6
further improving Sino-US relations.
Several have said
that the current Chinese regime would find progress
toward normalization useful in bolstering its authority
at home and abroad. A nuwber of officials have said
...SECRET
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that Peking does not intend to use force against
Taiwan and is willing to wait patiently for reunification to take place.
Some have even hinted at
possible flexibility in the PRC approach on key
issues, such as the handling of US-ROC l-1utual Security
Treaty and the future status of Taiwan.
These statements do not, however, form a consistent
pattern. Most Chinese officials have reiterated standard PRC rhetoric, and a fe\'1 have used hardline formulas,
including statements that Taiwan would be liberated by
the PLA.
There is no evidence, moreover, of any change
in Peking's position on the conditions for normalization.
Thus, various officials have emphasized that:
-- although the US and China have common interests
of greater importance than Taiwan, fundamental improvement
cannot be achieved until a solution to the Taiwan problem
is reached;
-- normalization must follow the Japanese formula,
including the "three conditions'' (termination of the
US-ROC security treaty, withdrawal of all US forces from
Ta~wan, and severing of US-ROC diplomatic ties); and
-- China will not guarantee non-use of force in
reunifying Taiwan with the mainland.
Qn the official level, during Arrbassador Gates'
courtesy call on PRC Foreign Minister Huang Hua
December 31, Huang did not mention 'l'ai\,ran or conditions
for US-PRC normalization but stressed that Sino-US relations
would continue to develop "so long as both sides strictly
abide by the principles contained in the Shanghai Communique."
In late December, a former Taiwan politician, Chen
Yi- sung, 'dho 11as elected to the Standing Committee of the
PRC National People's Congress in 1975, attracted attention
in Tokyo \·lhen he granted a long interview to a Japanese
ne'tvspaper, during 'l'lhich he offered various "personal views"
on US-PRC relations.
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Chen's reliability, however, is highly suspect.
He was the source of earlier fallacious reports
alleging that a high-level ROC delegation had gone
to Peking to negotiate PRC-ROC differences. Dou~ts
concerning his ability to speak for the regime have
been further reinforced by a recent intelligence
report in which co~ents by two PRC officials indicated that Chen had been relieved of his NPC
position and had been reluctantly allowed to depart
despite fears that he might make anti-PRC statements
abroad.
In recent weeks, PRe-controlled newspapers in
Hong Kong have portrayed'President-elect Carter in
relatively favorable terms. One noted that Carter
in his December 27 press conference had expressed
"deep concern" with growing Soviet military strength
and commented that he obviously had not been lulled
by Brezhnev's chant of detente. Earlier, however,
these same papers had signalled PRC disappointment
with Carter's campaign references to the "independence"
of the people of Taiwan and expressed hope that the
President-elect would realize such views are incompatible
with his professed desire to normalize relations with
China.
Sino-Soviet Relations.
Prompt Chinese rebuttals
of Soviet efforts to imply the existence of forward
movement in Sino-Soviet relations since Hac's death
have resulted in mixed signals from Soviet representatives.
Some continue to allege that proqress is being made in
the border talks, while others realistically discount
the likelihood of early progress.
A New Year's greeting
broadcast via Radio Peking in Russian reiterated Vice
Premier Li Esien-nien's November 15 banquet assertions
that the Soviets continue to slander and threaten China
while creating a false impression about detente. And
a PRC-ol~ued Eong Kong paper declared on December 30 that
renewal of the Sino-Soviet bor4er talks was not viewed
by Peking as a sign of detente.
It added that whatever
the outco~e of the talks, basic policy toward the Soviet
Union will remain the same.
Domestic PRC media have
continued their steady stream of anti-Soviet propaganda.
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At the same time, as noted later in this paper,
there have been a number of tentative signs that the
PRC may devote les.s domestic attention in the corning
year to defense preparations against the Soviet
military threat. While these signs might, if borne
out, entail lowered t~nsion · bet\';een the two countries,
this would not necessarily result in any improvements
in the political climate of Sino-Sbviet relations.
PRC Internal Situation.
Over the past several
weeks Peking has ~ade several moves designed to
demonstrate leadership unity and progress in dealing
with China's woes:
-- A national conference on agriculture, which
detailed problems and future strategies, was held
during December with top leadership turnout.
Peking
also announced plans for a similar conference on
industry to be convened before next May.
-- Chairman Hua Kuo-feng gave a major policy
address at the conference in which he laid out four
central tasks for the next year--criticizing the gang
of four,:strengthening the party, boosting economic
growth and studying Harxism-Leninisrn-Mao Tse-tung
thought.
--A 1956 Mao speech on China's strategy for
economic and political development was officially
published for the first time on Mao's birthday
December 26.
The speech, which was replete with
references critical of the Soviet Union, was quoted
by Hua and others at the Agricultural Conference and
has been widely circulated for thorough study as the
correct analysis of China's problems and guide for
its development.
-- Peking has disseminated a new central
document on the crimes of the "gang of four" vlhich
includes preliminary reports of national and local
investigations into the "gang's" activities c:.nd
has ordered a new upsurge in criticism of the
"gang" using this material.
Provincial broadcasts
began late last year to disseminate material detailing the role of the "gcmg" in fonenting local
____ _
factionalism and disorders prior to !-1ao' s death. (~. FOii~
.
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-- The central authorities have also continued
to show their willingness to use the PLA to restore
order and production if local officials cannot handle
the situation.
Thus, PLA officers were ordered to
take charge of a strategic rail junction at Chengchow,
Honan, in late December.
Civilian Versus Hilitary Priorities. The
publication of ~lao's 1956 speech, with its emphasis
on rational economic planning, suggests that Peking
hopes to put aside the tumultuous experience of the Cultural
Revolution and return to an atmosphere of domestic
moderation, pragmatic domestic policies, and relative
international peace which prevailed in the mid-1950's.
Of particular interest in the speech is Mao's argument
that the best 'tvay to modernize China's military is to
cut defense spending (he proposed by one-third) while
building up China's industrial and technological base,
thus ensuring the long-run ability of China to support
a modern armed force.
Mao justified the proposal, in
part, by arguing that international tensions had eased,
making world war unlikely, and that China was not in
danger of attack.
Though PRC media otherwise have not mentioned a
defense cut, there are signs that such a proposal may
be under consideration.
This year's New Year's joint
editorial diverged from those of the last three years
by omitting two Mao quotes on war preparations, by not
mentioning the Ph~'s war-fighting duties, and by avoiding
any corr~ent on the imminence of world war.
In addition,
a December 26 broadcast concerning a Canton military
rally presided over by the powerful Military Region
commander, Hsu Shih-yu, stated that l·1ao' s speech lays
out ''the correct guidelines for strengthening national
defense building. . .. ~·Je must strengthen national defense.
Therefore, we must first strengthen economic
construction."
11ao's speech could prove a powerful tool to those
elements within the leadership who believe that economic
construction must be emphasized over defense spending.
Such a decision, however, would undoubtedly be controversial
within China's powerful military_establishment and debate
eBCRET
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over the PRC's spending priorities could exacerbate
tensions between China's military and civilian leaders.
Nevertheless, the military establishment is not a
monolith, and this fact could give Hua Kuo-feng and
other top civilian leaders some room for maneuver.
The Teng Problem. A second problem plaguing the
leadership concerns the fate of Teng Hsiao-p'ing.
There is strong sentiment within the party apparatus
and among some elements of the military leadership to
"rehabilitate" Teng once again on the grounds that the
charges against him last spring were trumped up or
distorted by the leftist quartet.
Teng's "rehabilitation,"
however, poses a number of troublesome issues for the new
leadership in Peking and especially for Hua Kuo-feng, who
has in effect stepped into Teng's shoes as the successor
to the party and government positions of Mao and Chou.
Disagreements within the leadership over how to handle
Teng may have held up decisions on how to fill key posts,
and Teng's reappearance, unless managed skillfully, could
prove destabilizing.
The next few days could provide important clues to
Teng's fortunes.
Preparations for the first anniversay
of Chou En-lai's death January 8 were obvious during
the week, and posters appeared in Peking referring to
"Comrade Teng" in an implicitly favorable light. A
Tibetan radio broadcast has also indicated that the four
purged radical leaders may be brought to public trial on
the anniversary of Chou's death.
Given the close connection between Teng's downfall and the "gang of four,"
any public moves to wrap up the case against the "gang"
could be accompanied by decisions on Teng's own status.
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DEPARTMENT OF STATE
Washinjlton, D.C.

20520

- ·j-

TO:

The Secretary

FROM:

S/P - Winston Lord ~
Two further points regarding today's lunch.

First, the Ambassador just returned last
night from a four-day visit to Houston and New
Orleans. He was accompanied by his-wife and the
~nterpreter.
I believe the trip was sponsored
·.by the U.S.~China Trade Committee.
Second, you (and Mr. Vance) may wish to
keep in mind that there will very likely be a
special session (economic) of the United Nations
General Assembly in New York about this April.
This might afford a cover for a high-ranking
Chinese (e.g., a Vice Premier or the Foreign
Minister) to come and meet with top officials
of the Carter Administration. This would obviously
have_ to take place in New York City.
(Reminder:
you were to inform Mr. Vance that the Chinese
would definitely not come to Washington.)
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. MEMORANDUM OF CONVERSATION

DATE:

Saturday, January 8, 1977
1:15 p.m. - 2:40 p.m.

PLACE:

The Secretary's Dining Room,
8th Floor of the Depart.Tfient of State

PARTICIPANTS: Ambassador Huang Chen,
Chief of PRC Liaison Office
Mr. Tsien Ta-yung,
(Counselor at Liaison Office)
(No. 3 man)
Mr. Hsu Snang-wei,
(Interpreter)
Dr. Henry A. Kissinger,
Secretary of State
Mr. Cyrus Vance,
Secretary of State-designate
_Mr. Philip Habib,
Under Secretary for Political Affairs
Mr. Winston Lord,
'
Director, Policy Planning Staff
[Secretary Kissinger introduced Secretary-designate
Vance to the Ambassador and the other Chinese officials.
The three men walked over to the waiting photographers
for a picture-taking session and some brief exchanges:
Secretary Kissinger: As you know the opening to China
was one of the most important initiatives of the
recent period. We have always attached the greatest
importance to the normalization of relations with the
People's Republic of China and to the various statements
we have jointly made about our concerns with respect
to hegemony and our commitment to improving our relations
and to normalize our relations.
I have had the opportunity
to speak to the Secretary-designate about this and he
suggested that we might explore these subjects in a
conversation with the Chief of the Liaison Office, my
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-2old friend Ambassador Huang Chen, who incidentally
speaks perfect English but won't admit it. This is
why we are meeting here.
Ambassador Huang:
year!

Thank you (in English).

Happy new

QUESTION:
I wonder if we could ask Mr. Vance a
question about how he envisages the Carter-Administration's
approach to a normalization of relations-with China.
Mr. Vance:
Insofar as our bilateral relations with
China are concerned, they continue to be guided by
the Shanghai communique·. I think that's all I really
should say at this moment.
QUESTION: The President-€lect said that he would send
you on various missions, Mr. Vance.
Do you anticipate
going to Peking?
Mr. Vance: At some time I would say I probably will
be go1ng to Peking. I have no definite dates for
anything like that now.
QUESTION: Could we ask the Chinese Ambassador a
question, please, about what initiative the Chinese
may take to bring about the normalization of SinoAmerican relations?
Ambassador Huang: As far as our policy and position
is concerned, our leaders have several times talked
with your leaders during their conversations, several
times. Our position and policy is constant. My old
friend, Dr. Kissinger, he is very clear about our
policy and position.
I believe Mr. Vance is also
clear about our policy and position.
QUESTION:
I wonder if we could ask another question
of the Ambassador. We keep on hearing various stories
about military coup d'etat, coups d'etat, and all kinds
of changes in China. What exactly is happening?
(Laughter)
Secretary Kissinger:
(to the Ambassador) Mr. Ambassador,
he asks me worse questions.
Ambassador Huang:

(laughing)

-SECRf:'f/NODIS
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-3This concluded the exchange with the press as the
Chinese and American officials moved into the dining
room for lunch ~t 1:25.]
Secretary Kissinger: Wheneveryou go to Peking, Cy,
you .will lose your trim figure.
Ambassador Huang:
The year before, in 1975, Mr. Vance.
did visit China once. At that time I was in Peking,
but I didn't have the opportunity to meet you.
Mr. Vance:
Yes, I know.
The food was superb when I
was in China, and in fact I didn't gain too much
weight in China.
Ambassador Huang:

How long
were you in China:
' .

Mr. Vance: About three weeks.
(He then gave a run-down
of his itinerary, including Peking and Shanghai.
The
Secretary joked about the fact that hors d'oeuvres were
being served at the table.)
Secretary Kissinger:
I've been explaining the processes
here which are . . . sooner or later . . . Mr. Habib
is the senior-Foreign Service Officer.
I 1 m sure Cy
comes here with the_illusion that he ~ill run the
Department, but sooner or later they'll get him.
(Laughter)
Mr. Vance:
I'm forewarned.
and worked with him before.

I've known him before

Secretary Kissinger:
Every once in a while the
Department needs a cultural revaluation. (Laughter)
Mr. Habib:
The Secretary always makes fun of the
Foreign Service, but no Secretary has ever made more
use of it than he has, so we are very grateful.
Secretary Kissinger:

,

That's true.

Secretary Kissinger:
Speaking about food iri China,
the first time I went there on my secret trip Premier
Chou En-lai showed me a stove which cooked peking
duck in the great Hall of the People, a tremendous
building.
The stove is very small and uses a special
kind of wood.

..
.)

Mr. Vance:

I didn't see it when I was there.
SECRE'P-/NODIS
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-4Ambassador Huang: The whole dinner was served with
parts of duck only.
Secretary Kissinger:
That~s right.
It was an all-duck
dinner.
It was Saturday lunch?
(to Lord)
Mr. Lord:
City.

Yes, it was after the tour of the Forbidden

Secretary Kissinger: We arrived on a Friday and held
meetings in the afternoon and evening with the Prime
Minister. On Saturday morning we toured the Forbidden
City, had·a brief meeting, and then the peking duck
lunch. Then when we were well-fortified the Prime
Minister made a very revp_lutionary speech to us about
"great disorder under heaven".
(Laughter)
(Mao tai was then served) ·
We negotiated the Shanghai Communique, Cy,
usually in the evenings after banquets and after a
few mao tais, and I did most of the negotiating in
Chinese. (Laughter)
Ambassador Huang:
Some of the wording,s in the
Shanghai communique were created by you! (Laughter)
Secretary Kissinger: What impressed the Chinese
most about what I have even done was the formula
we discussed about how to express the idea of one
China. We came up with a formula that the Chinese
on both sides of the Taiwan Straits maintain that
there is only one China, and the US is not disposed
to challenge that position.
Ambassador Huang:
In the Shanghai Communique, as you
mentioned, the US recognized that there was only one
China and that Taiwan is only a part of China.
So
from that time the United States Government already
knew the Chinese Government policy that we are firmly
opposed to any plot of creating two Chinas, or one
China-one Taiwan, or one China-two governments.

'

Secretary Kissinger: Perhaps I could sum up what I
~--~ ...,.,
told Mr. Vance about our relationship and then the
a. FOr-ro '~
'
<\.
. J\mbassador could see if I have correctly stated it. j <:
~j \
f'·irst, I told Mr. Vance that I've always believed tha~
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-5our relationship with the PRC was one of the most
important initiatives that was undertaken and one
of the most important elements of international
equilibrium. We expressed this in the Shanghai .
Communique and in other communiques -- our mutual
concern with respect to hegemony, with respect to
the dangers of hegemony in the world. And we
therefore developed the practice of informing the
PRC quite fully, or fully, about our planned
discussions with other key countries.
Chairman
Mao, in several very extensive conversations with me
and in two conversations with American Presidents,
elaborated the Chinese point of view on the international situation which on many key points was parallel
to our own.
Ambassador Huang:

He met five times with

you~

[Chairman Mao and the Secretary]
Secretary Kissinger: We'll wait until they are
finished (the waiters).
These are all old friends
(gesturing toward the Chinese) whom we have known
now on every trip one way or another.
Mr. Vance:

How many trips have you made there, Henry?

Secretary Kissinger:

Nine.

Ambassador Huang: And you met the late Chairman Mao
five times.
Our Chairman Mao had maybe the longest
talks with the Doctor, so many times, on elaborating
the issues regarding the international situation,
on bilateral relationship and also our views on major
international issues. And we talked about our common
points, with the main common point being we are
against the Polar Bear (Laughter) .
Mr. Vance:

'

Yes.

(There were then brief informal mao tai
to old friends and new friends.)
Secretary Kissinger: With respect to the Taiwan
issue, we have confirmed our commitment to the
.,
principle of one China, and we have on a number of
·
occasions made clear that we would not support a
two-China policy or a one China-Taiwan policy, or the
various formulations that the Ambassador correctly
SBCRR'l'/NODIS
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mentioned. We have not found, while we were here,
the exact formula (in response to the interpreter's
question, he repeated the "precise formula") to
complete the process but we have always understood
that it's a process that needed to be completed.
Ambassador Huang:
Regarding this issue, our position
is very clear. We mentioned three points -- sever
·the diplomatic relationship with Taiwan,_withdraw US
troops from Taiwan, and abrogate the Treaty. Since
Dr. Kissinger and Mr. Vance are both old friends,
and since Mr. Vance also visited China the year
before, so today I would just like to frankly
mention one point. Recently we noticed that in the
recent issue of Time magazine which carried Mr.
- Carter's conversation with that magazine, in his
conversation he openly c~lled Taiwan "China" and even
in the same breath put Taiwan on a par with the
People's Republic of China. Anti we think this kind
of remark runs counter to the principles of the
Shanghai Communique.
Mr. Vance: As far as President Carter is concerned,
let me assure you that he stands firmly behind the
implementatioD. of the Shanghai Communique as the
guiding principle which should govern our bilateral
relations.

-

.

(Mr. Habib was talking to the Secretary as the
Chinese waited, and the Secretary pointed out
that he was, as always, getting his instructions
from Mr. Habib. Laughter.)
Ambassador Huang: Frankly speaking, the Shanghai
Communique constitutes the foundation of the present
Sino-US relationship and only if both sides strictly
observe all the principles of the Shanghai Communique,
then relations between our two countries can continue
to be improved. Any action which goes back on the
principles of the Communique will result in harming
the Sino-US relationship.
Mr. Vance: Let me say that I fully accept the
princ1ple of one China.
-SECRET/NOD IS
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will go on to settle all the other issues. {Laughter)
Ambassador
point.

Huang:

So we have no difficulty on this

Secretary Kissinger:
(to Vance) During the negotiations
with the North Vietnamese, and you know what that can
do to one's nerves ..•
Mr. Vance:

Yes indeed, and one's indigestion.

Secretary Kissinger:· . ·.. the Ambassador was kind
enough to invite me to the Embassy in the evenings
- and calm me down and give me a Chinese meal. {Laughter)
Ambassador Huang: This is what I should do.
sure that each time you put some weight on.
Secretary Kissinger: Yes.
handles this problem.
Mr. Vance:

I'm

We will see how my successor

Which problem?

Secretary Kissinger:

The weight problem.

Mr. Vance: If all the food is this good, I will not
handle the problem very well.
(There was some discussion among the Chinese
during which Mr. Blumenthal's name arose.)
Secretary Kissinger: Blumenthal. He was a Chinese
citizen. Didn'·t he live in China?
Mr. Vance:

Yes,

In Shanghai.

He still speaks Chinese.

'

Ambassador Huang: He can speak Shanghai dialect. He
spent several years in China. But unfortunately he
was put into a prison by the Japanese.
Secretary Kissinger:

Oh, really?

Ambassador Huang: Not long ago I met a very good
friend, an old.cornrade of both of you, David Rockepe l~
~
t
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-8Secretary Kissinger:
Mr. Vance:

Yes ..

Yes, he's going to China.

Ambassador Huang:
He introduced not only Brzezinski
but Mr. Vance and Mr. Blumenthal. We were already
very acquainted with Mr. Kissinger. And he told us
you all belonged to the Trilateral Commission.
Mr. Vance:

Right.

Secretary Kissinger:

Not I.

Ambassador Huang:
Mr. Vance, you are Chairman of the
Board of the Rockefeller Foundation?
Mr. Vance:

Yes, I was. · ·

Secretary Kissinger:
The Trilateral Commission was
a government in exile.
So now I'm thinking of going
there, with all good wishes to Mr. Vance.
Ambassador Huang: Mr. David Rockefeller will arrive
in China on January 21.
Mr. Vance/Secretary Kissinger:

Yes.

Mr. Vance:

I saw him the other night, and he told me
he was going to China after his trip to Japan.
Speaking of the Trilateral Commission, they have a
meeting starting today and as they have sent all the
people of the Trilateral Commission into the new
Administration there is practically no one left to
meet together in Tokyo.
Secretary Kissinger:
Cy, I've always found that I
could tell our Chinese friends the main lines of our
policy -- I cannot say they always agreed to every
last step.
It was helpful to our mutual understanding
to have this kind of frank dialogue.

'

Mr. Vance:

Well I would hope very much that we would
cont1nue this kind of frank dialogue ..

Ambassador Huang:

We would like to do the

(There was some discussion among the
· which was not translated.

s~me. ~\
Ch1nese1~

>i

.::!

\~
~D
/
Mr. Vance:
Could I say that President Carter has
'----/
asked me to convey his good wishes to Chairman Hua

aECR:E'f/NODIS
-9and to emphasize the fact that we consider of great
importance the continuing relationship between the
US and the PRC.
Ambassador Huang:
I will convey his kind regards to
Chairman Hua, and also I would like to ask you to
convey to Mr. Carter our best regards.
Mr. Vance:

Thank you,

I shall.

Ambassador Huang:
(to the Secretary) I learned from
the newspapers that you have got a lot of invitations
about your future.
One recent piece of news is that
the Chairman of CBS will soon resign, and he will
maybe ask you to succeed him. How true is that?
Mr. Vance:

' .

Is that true, Henry?

Secretary Kissinger: The Chairman of CBS is a very
good friend of mine, and anyone who knows him must
realize that the idea of his resigning is inconceivable
to him.
Is it conceivable to you? (to Vance)
Mr. Vance:

No.

Secretary Kissinger~ He is a very good friend, and
we meet often sociall~.
I would like to be chairman
of something.
(Laughter)
Mr. Vance: That would be fine.
to complain to.
Secretary Kissinger:
Mr. Habib:

I would have someone

It's a title that I like.

(Laughter)

You could be Chairman of the Central Committee.

Ambassador Huang:

Chairman is like President.

Secretary Kissinger: But our consitution prevents me
from becoming President.
Ambassador Huang:
It reminds me that during the talks
with President Nixon you told Chairman Mao about your
constitution.
aECRET/NODIS
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That's correct. The Chairman
took a very kind interest in my politicalfuture.
Ambassador Huang: And you did say that NancyTang
could be President.
Secretary
Mr. Vance:

Kis~inger:

(to Vance)

Do you know Nancy Tang? .

Yes.

Secretary Kissinger:
She was born in Brooklyn and
she has every qualification that I don't have.
Ambassador Huang:
(to Vance) Have you met Nancy Tang,
the Deputy Director of our Office of American and
Oceanic Affairs?
Mr. Vance: Yes. She acted as interpreter for us when
I met with the Vice Minister of Foreign Affairs and
the acting Premier.
Ambassador Huang:
Mr. Vance:

Vice Foreign Minister Han Nien-lung ..

That's right.

(There we"re then informal mao ta i toasts I
including the Ambassador's wish that the
Secretary become a "Chairman". Mr. Vance
and the Secretary then discussed Mr. Paley's
likely reaction to the thought of the
Secretary's taking his place.
They also
agreed that Mr. Paley would be a very good
man to invite to China some day.)
Mr. Lord:
(to the Secretary)
The Ambassador is
just back from a trip to Housto~ and New Orleans.
Ambassador Huang:
It was a relatively short trip.
I was invited by some companies which have a tr~ding
relationship with China.
Mr. Vance:

With China?

Ambassador Huang:
Yes, it lasted 4 days, and I had
to return yesterday.
-£ElCREl'i'fNODIS

'

·-

~SECRE"'fl-/NODIS

-11-

The Secretary:
lunch?

Did you cut it short because of this

Ambassador Huang:
Not particularly.
I had previously
arranged it this way, and we also took account of this
meeting. We did cut short the program because originally
Ambassador Phillips of the US-China Trade Council did
invite me to visit Atlanta and Florida, but this part
has been postponed.
The Secretary:
age1in.

But I'm sure you can take up that invitation

Ambassador Huang:
It was a very interesting trip
because it was my first trip to the South since I came
- here. The people in the South were very friendly
towards us.
Wherever we'went they were very warmhearted.
Many people do wish for early normalization of relations
between our two countries.
Mr. Vance:

That's true.

Ambassador Huang:
I still remember what Dr. Kissinger
told me, that in the opening of the relations toward
China by former President Nixon, this step was supported
by the two parties. _
The Secretary/Mr. Vance:

Yes, that is true.

The Secretary:
I have also made this point to our
Chinese friends.
Ambassador Huang:
It will be four years this coming
May since I came here.
During this period I did
experience through contact with your leaders, the
Congressional leaders of both parties, the Congress
and the Senate, and also government officials and
common people -- all this proved what Mr. Kissinger
said.
The Secretary:
Frankly, when I went to China on the
secret trip, I was more worried about the reaction
in the Republican Party than in the Democratic Party.
Mr. Vance:

That's right.

The Secretary: We had Governor Reagan sitting
fifty miles away from us.
SECRE'f/NODIS
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Fifty miles?

The Secretary:
I went from China to Pakistan to
Paris to San Clemente, and Governor Reagan was in
Los Angeles.
Ambassador Huang:
The Secretary:

This is fifty miles away?

Yes.

I remember when I met 'vi th Prime Minister Chou
En-lai on my first trip. We were drafting the
communique and he said that this announcement would
shock the world. (to Tsien Ta-yung) Were you there?
(Tsien Ta-yung nods yes.)
Ambassador Huang:
(nodding agreement) Chairman Mao
also said that the announcement would shock the world
and, Doctor, that your name wou~d be well-known.
The Secretary: That's true.
I had never had a press
conference up to that occasion.
Mr. Vance:

Is that true?

The Secretary:· Yes, it was the first time on the
record.
It was always- on background before.
Ambassador Huang: Time flies so fast since the
first secret trip.
The Secretary:
It has been nearly six years.
I remember all the communications that came to us
through Pakistan.
Mr. Vance:
I remember very well reading about the
trip when the story broke back here.
It was a very
exciting moment in history.
The Secretary:
I think it was the single most
exciting moment for me, that trip to China.
Mr. Vance:

Of your career?

-SECRE'f'-jNODIS
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w1th the Chinese style of diplomacy, in which I learned,
as I have said publicly, that the Chinese word counts,
that one can rely on what our Chinese friends say.
Mr. Vance:

Yes.

Ambassador Huang:
I still remember the last time when
I came to meet with you, and you mentioned this
particular sentence. You told us that when you said
this to the reporters you made a comparison with the
other side [the Soviet Union].
The Secretary:

That is ·correct.

- Ambassador Huang: We have also said many times that
very frankly our experience in dealing with the
Russians is, to sum up in two sentences:
first, they
will bully the weak and are afraid of the strong.
And that their words are usually not trustworthy.
(Laughter)
That is why you should never be weak. If
you are weak, soft, the Polar Bear wants to get you.
The Secretary: My impression is that when you have
a Secretary of State who used to be the Deputy Secretary
of Defense you have someone who has an understanding
of the reality of power.
Mr. Vance:
That's true.
reality of power.

I think I understand the

The Secretary:
You know I nominated Mr. Vance for
this position six months before he gotit.
(Mr. Lord
commented that he managed to get it anyway.)
I
was at a meeting of the Board of Time Magazine six
months before.
They asked me whoro-r-would like to
see as Secretary of State if Mr. Carter won, a
contingency I was trying my best to avoid, and I
said "Mr. Vance."
Mr. Vance:

You see, he really is a Chairman.

[The Secretary then rose to make a toast.]
The Secretary: Mr. Ambassador, since this is the last
occasion for me to host you officially, I would like
to use this occasion to say and to drink to:
lasting
friendship between our two peoples, the continued
improvement of our relations, and the achievement of the
great goals we set ourselves in the world and in the
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-14normalization of our relationship.
Ambassador Huang:
I would like to toast to friendship
between the Chinese people and the American people.
The Secretary: My successor will have my ~till support
in pursuing this policy.
Mr~

Vance:

Thank you, Henry.

Ambassador Huang:
Mr. Vance:

You are quite old friends.

Yes, old friends.

The Secretary: I may even talk to Walter Cronkite
- about him. (Laughter)
[There was then some small talk between the-Secretary
and Mr. Vance about CBS and Mr. Paley.]
Ambassador Huang:
Since you have been Secretary of
State so long it takes you a long time to brief your
successor about your experiences.
The Secretary: You know, Mr. Vance has wide experience
in foreign poiicy so he doesn't need briefing on
fundamental issues.- And we have been meeting very
frequently since he was appointed.
Mr. Vance:

Yes, we have.

The Secretary:

Several times a week.

Ambassador Huang: So we believe that our views on
major policy issues in international affairs, our
policy line and view on international issues and the
world situation, you have of course already briefed
to Mr. Vance.

'

The Secretary: You can be confident that I have
discussed fully your views on international affairs,
and you know it is a matter close to my heart. As
-you know, Mr. Habib, who was a close collaborator
of mine, is staying on as a close collaborator of the
new Secretary.
,.,.,.---·--~. .
./
FOliO"
I~~

<..:\

~.c_:' \t

/' ·o~·

..SECRE':PfNODIS

t

....

;

"-l,

(

"'~-

\ G
\

. .

..}~·

"',_')
.

/

.
.

~---'-

r

~~

""r .f .

-SECRE'f/NOD IS
-15Ambassador Huang:
For example, our leaders talk
to you continually about our view on the United
States-Soviet relationship, and our view is that the
United States has vested interests to protectaround
the world, and the Soviet Union seeks expansi6nism.
This is an objective phenomenon which is unalterable.
For instance our view on Soviet policy is that
their policy is to make a feint toward theEast while
attacking the West.
The Secretary:
I have also told the Ambassador that
this may be true, but to us it makes no difference
how the world equilibrium is overturned. We must be
concerned with both Europe and Asia.
Mr. Vance:

Yes.

Ambassador Huang:
(after discussion among the Chinese)
We also know your view.
The Secretary:
I don't deny that it could happen
that way. As you know from our campaign, the
President-elect is very dedicated to strengthening
the relationship between the United States and
Western Europe, and building up the strength there.
Mr. Vance:
on that.

(to the Secretary)

.

-

I might say a word

Perhaps I might say a word on that.
During
the campaign, as Henry indicated, the President~elect
said on several occasions that one of the cardinal
principles of the foreign policy of the Carter
government would be not only strengthening the political
relationship of the United States and the countries
of Western Europe but also to strengthen our NATO
forces -- not necessarily by adding other forces, but
by reviewing equipment and making sure that the most
modern weapons were in the hands of the troops;_
that deployments were most strategically located; that
the reserves were fully and adequately trained; and
that we would have the capacity to move those forces
very rapidly from the United States to Europe in the
event of any conflict.
I would anticipate that sometime during the first year there will be a review of
NATO forces to make sure that they are adequately · /Vo~2··\
and properly equipped and any changes that need to f~
· \
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have been made, of course, I would anticipate that
the new forces of the United States would also be
strong.
(Discussion among the Chinese)
You may
have noticed, Mr. Ambassador, that the Navy has had
the foresight to place in the White House four of
the five last Presidents.
(Mr. Vance and the Secretary
discussed the names.)
The Secretary:
Mr. Vance:

Actually the last five.

A monopoly. .

Ambassador Huang:
I think what Mr. Vance mentioned
about the review and NATO forces is really very
important. As we talked'to Dr. Kissinger before,
the Western European nations are too weak, too soft,
so we should encourage them to unite and strengthen
their forces. As we know, Europe is in need of the
United States and vice versa.
So that's why we
hope you will strengthen your equal partnership.
We also hope -- another very important thing
to take care ~~ we hope that the Munich thinking in
Western Europe should be decreased, because this .
kind of thinking may lull vigilance and demoralize
the peoples' fighting will.
If the situation is
like this, the forces will have no fighting morale.
The Secretary: Well the internal situation in
Europe is complicated.
Well, Mr. Ambassador, you will be dealing with.
my friend, Mr. Vance, in the future.
I'm glad
you did us the honor of visiting us.
·
Ambassador Huang: But our friendship will remain
in the years ahead.
The Secretary: I count on it.
Ambassador Huang:
still.
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-17The Secretary:

I treasure ·them very much.

Ambassador Huang:
I appreciate very much today
your arranging this meeting and letting me have the
opportunity to meet your successor, Mr. Vance.
Mr. Vance: Thank you.
I look forward very much to
continuing in my predecessor's footsteps.
Ambassador Huang:

Welcome.

[The two sides then got up from the table. On the
way out Ambassador Huang and the Secretary exchanged
cordial fa~ewells,including greetings to Mrs. Kissinger
and the mutual affirmation that they would stay in
touch. Mr. Vance expressed to the Ambassador his
pleasure at meeting him and his intention to stay in
touch. Mr. Lord then escorted the Chinese officials
to the Diplomatic Entrance of the State Department.)
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Farewell Dinner with the Chinese
On the evening of January 11, Ambassador Huang
Chen gave me and my enti'r·e family a farewell dinner
at the Chinese Liaison Office.
It was originally
scheduled to be at his residence but they moved it
to the Liaison Office in order to show my kids movies
of acrobats and pandas.
(During my formal toast I
expressed relief that we were seeing a movie about
the panda bear rather than the Polar Bear.)
It was a_very warm occasion, with gifts for ~he
children and many references to the evening's being
like a family gathering at New Year's.' They also
dropped several hints that I should return to government service as an ambassador -- they didn't say
where. They spoke very warmly of you.
(There is
no question in my mind that they would have liked to
have given you a dinner if it were politically possible.)
While the evening therefore was basically social,
the Ambassador and Counselor Tsien Ta-yung did work-me
over before dinner on the subje.:::t of the CarterAdministration's intentions. The Ambassador asked me how I
thought the lunch with Mr. Vance had gone.
I replied
that I thought it was a good beginning and useful for
the two men to get together.
I said I thought-that
since it was before January 20, Mr. Vance was more
prone to listen rather than talk and therefore, understandably, somewhat reserved in his statements. The
Ambassador then complained about various Carter Administration statements on Taiwan implying a two-China
policy, referring specifically to concepts such as
preserving the security and independence of Taiwan.
I
replied that Mr. Vance had reiterated US adherence to
DECLASSIFIED
- E.O. 12958, SEC. 3.5
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2 ...
the Shanghai Communique during the lunch, arid the
Ambassador acknowledged that this was the first positive statement that they had heard from the Carter
people. When the Chinese referred again to campaign
statements, I said that one should not expect every
campaign statement to be precisely thought out with
respect to all its possible interpretations. Mr.
Vance was clearly speaking on behalf of ~resident-elect
Carter last Saturday and one could not follow the
Shanghai Communique and a two-China policy at the same
time.
Furthermore the objective interest of both
countries would continue to move us along the path
we had set out upon.
The Chinese frankly remained
somewhat skeptical, or at least wanted to look as if
they remained skeptical ...
A couple of times during the evening the Chinese
referred wistfully to the fact that with your and my
leaving the government, all their friends were de~
parting.
I said this was not true, that many people
well-disposed to US/China relations were remaining,
including Phil Habib who would be a close adviser
of Mr. Vance.
I added that you had made clear that
you would continue to work for US/China relations as I
would.
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