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1. CHIAO KUAN-HUA 1 S INQUIRIES ON THE MIDDLE EAST/OIL . 
PRICE S!TU,TIGN ARE VERY REVEALING. THEY 

THEIR PU8LIC BACKING ON THE· OIL 
HEAPON THE: C)<iNESE ARC. CLEARLY 
CONCERNED ABOUT THE IMPLICATIONS FOR THEM ON ECONOMIC 
UNRAVELLING OF THE EUROPE ANO JAPAN. AND THE 
CCNCOM!TANT R!Sf. IN HELATIVE 50VlE:T THEY ARE 
OBVIOUSLY ALSO WORRIED. ABOUT A MIODLE EAST IMPASSE 
AND· A CONSE.OUEN T REV I VAL. OF SQV IET INFLUENCE IN THE 

:.t\1 __ •
1 

REGION. 
:! •. IF CHAIO RAISES THESE SUeJECTS " AGAIN, YOU 

i SHOULD CLEAR THAT I WILL BE PREP4REO TO GO INTO 
1 THEM DEPTH DURING MY VISIT. . 

J. ON THE MIDDLE EAST VOU C4N TELL HIM THAT WE HAVE 
NOT YET RECEIVED A FULL ACCOLNTING OF THE -lHPLlCATICNS ' i OF THE ARAG SUMMIT, THROUGH IT WOULO APPEAR THAT TT HAS 

c COMPLICATED CUR EFFORTS. NEVERTHELESS, WE REM&lN 
DET EP.H! N!::D TO PRESS FOri A PEACEFUL SETTLEMENT FOR 

' · ALL WE HAVE DISCUSSED WITH THE CHINESE. . 
YOU MAY CONFIRM FOR HIH CONFIOENTIALLV THAT .I WILL BE 

;--J. THE NOVEMBER e-9 TO DIGEST THE RESUL.TS 
J 1 Cr RAHAT ANO STEPS. 
-J I. 4. ON OIL CUR STANCE HAS REEN CLEARLY OUT 

! TN MY RECENT SPEECHES THF. UN ANO ELSEWHERE. AS 
; i liND CHAIO DISCUSSED, THF. HARCF.:ST HIT ARE NATIONS 
-· ! TN .\FRIC.\ AND SOUTH ASII\ WHO CAN LEAST AFFORD IT. OIL. 

PRICES H!VE TO COME AT SOME POINT OR THERE WILL 
\ SERIOUS THAT WILL BE IN Nd ONEtS INTEREST; 

. SITU,TION FAVORS THE RUSSIANS tHE M0ST.4 
· . WE PL·AN TO TAKE SF.RTOUS CONSERVATION 1'4EASUR.ES AT AND 
· , W0Rre. OiHr: R ON COUSERVATION, NEW 

i S 0 ll ::f C f. !l r i 0 i l D G Y , 1\1\ 0 FIN A tl C I /II. M t:: C H N A t-1 IS r1 S • 
; TO A COOPERATIVE WITH AS 

Ci-i!AG WISli£S, THQUG!i . : . . -· 
. . . 
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. ~)-.j :F. T H 1 N K THE F R EN C H I N t T I. T A V c IS P R EM J, Tll R E • P? 
-~ ~. RE YOUR DISCUSSION WITH lHE AUSTRAl.IAN AMBASS~OOR REPO~TEO 

i IN E~KLlER MESSAGE, I ~SSUME YOU HEALIZE THAT YOU SHOU~D NOT 
! fNCCUR~GE ANY INTERMADtARY RCLE 6Y ANYONE THERE ON 

l 
CAHSOOIA. 
6. PLEASE SLUG ~S SEC~ET/NOCIS REPORTS OF CONSER~ATIONS. 

~~ SUCH AS THE ONE YOU HAD WITH CHAIO. 
l 2 KlSSINGER 
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