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THE WHITE HOUSE

WASHINGTON

MEMORANDUM OF CONVERSATION

PARTICIPANTS: President Ford
Senator Clifford Case (R-N, J.)
Senator Daniel Inouye (D-Hawaii)
Senator Hubert Humphrey (D-Minn, )
Senator Jacob Javits (R-N. Y.)
Brent Scowcroft, Assistant to the President
for National Security Affairs

DATE AND TIME: Wednesday, June 23, 1976
5:00 - 5:10 p.m.
PLACE: The Cabinet Room
SUBJECT: Congressional Meeting on Transition Quarter/

Foreign Aid

President: I appreciate your coming down. I have a lot of| statistics
and I am sure you have. 1 -—-\E\.

I have submitted for FY 76 $2. 3 billion for Israel, For FY 77
I submitted $1. 87 billion. 50 percent of the military aid is forgiven
credits. ~

In the '77 figures, we took into account this was a Transition
Quarter. When OMB came in for '77, they recommended $500 million,
I overruled them and went for one billion. All of the analysis in the.
government indicated that Israel was obviously better off than before
the war and didn't need it. Still I went up to $1 billion, So you can
see why I am a bit dismayed to see the proposal to add another $550
million.

I have recommended $4. 2 billion in two years. That is 40 per-~
cent of the total aid given to Israel in the 26 years of its existence.
When we are having domestic fiscal belt-tightening, I wonder how to
rationalize this.
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Inouye: Let me explain why we submitted a full 25 percent transition
quarter., We studied the CIA analysis of relative strength, We
decided that it was misleading if not wrong. For example, they
decided Jordan would be neutral. They decided Iraq would parti-
cipate the same way -- but there is no Kurdish revolt now. The
next time there was no PLO involvement estimated. Lastly, it

was assumed Israel could bear all the casualties it would face.

Also it assumed there would be no further assistance from the
Soviet Union. It assumed no participation by the non-confrontation
states.

Passman's figures show 100 for Egypt, 62 for Jordan, 145 and.
only 100 for Israel because the rest doesn't count in dollar figures.
At least we should go to 175 million in dollars for Israel.

Case: Israel can't carry this economic burden without increasing
unemployment or suffering. They need the $375 million. There
was a commitment, It is just that simple,

President: When Rabin was here in '74, he submitted Matmon B,
For the first chunk, DOD recommended $400 million. I went up to
just over $1 billion and that seemed adequate. In'75, we had no
commitment to Matmon B and we went to $1. 5 billion which was more
than the agencies recommended. I never made a corrunitn&iant and I
don't think Rabin thinks so. boa

Humphrey: [Said Secretary Kissinger more or less made a commit-
ment.]| If we just stick to the FMS and go with $375 million, that is
only $205 in money, because of the 50 percent forgiveness. And out
in the hustings, there is popularity for the Israeli figures, but look
at Egypt, Jordan and Syria.

Javits: I won't repeat the details. This is a one time matter. It is
true Rabin doesn't think he has a commitment. This is a psychological
affair. It has been overblown in both countries, but it is an emotional
matter, I would hope you could cut the Gordion Knot and make a
Solomon-like decision. .

President: Under the proposal I made, all the Israeli aid was to be
guarantee FMS, -



http:co:m.:m.it
http:assu:m.ed

—COMEIDENEIT— | 3.

Case: You mean you were going to chisel Israel down to a measley
$20 million.

Humphrey: It won't be done that way. The Authorization Bill requires
50% forgiveness,

[There is discussion on the accuracy of this, ]

Inouye: The Bill we have marked up is $4 million below the request,
so there is ample funds.

[There is discussion of the cuts made, ]
Humphrey: You can give Israel the same as the other Middle East
states -~ 175 million for them and 175 million for Israel -- that can

give them about 376. (160 + 160 = 320 million)

President: Without any kind of commitment, I want to look at this --
what would show in the budget document,

Inouye: It would be $176 million.




) y o3 J
\/; e !/ Cﬁ e -(" o dt m A MK k) ‘\/ ) & )// ,
/ é/u"i' > "_‘" f , v /) s /\ ‘ /“_— / 7 ;:;(i L.

. R el R
o /o 1 (0
477~ & sy &S é/-»-l /7/*’

/AR AR R YL PSS NS

—_— e

B e 1A /w Ex2b 2.3 decd Ja L. Fy.
N EF2 229 pecdonndbed 157 i, Doomeaef D] -
zﬁ_&) Aok o\ﬁ:ﬂ/bwy/ﬁ_{ TR
.l /U\Q(??//JA/?M/M@;J;dLLMW |
oo T, Gl D ME ot Jnl T D0y
R | N = TS, P -~ C/Q £ anaad . Ronepll o
FemrC A | $M\7@?¢_,/‘e—:{/iwo(m =Py wf/\:«); il " )
el e SN N7 S v/ '\ WY RPN SR Sy /A P

e SVt

8 Ao an coorn i Y2 hd 2 & o, T Ona?
s 9‘%2/*— (=t 7‘*’“‘ T T a2 by
Ao waﬂ:\ﬁm 4,\,\;7 Aoy
_ /Z\u;* WW/ Q W/(/P\-/e\nr‘k// '
J/W Kg&ﬁ\f/j’mu/vjw per A hid o‘~//‘UV
2 h T8, G e Bty S ooty i 7
N AT e fon / N LA
T e fZ?OMMz—M,
wuk/;o«?&;y'w < Anann wﬁyMUFw Ao
Koo ol ot Mool Chn iy o R0
T ssendf A s A h e Rapaad s o WJ//m%.
AN - RSN | s fan/les A & Aninac

DECLASSIFIED

AUTHORITY 2 (e i enriz]efod ”%/WLW‘QLM

By_ble — nLF DATE K)o




VMLVMM D, SUTO /w_w\

; ?W it AR (00 £,k §, /4
(ﬁéV\UAA d&iix,wx%w%y&r»#v/ 2
f

_._QMJ QMJ'Q%%&—‘LW Wo&m #

________.Mbﬁ_ e -*zs%mﬁ
T RN ',Q&@”;J_u, A g DoV
I /\AM\N\M 2, F“L@ forss M D¢ Al isrinaetoahd
I (7‘084/\\,J R it A L f Aol Ut
i WJ cuixf,,u(\b }2&75 ai:jzt» J'/(/VVUWM |
2o
(44».7/1 <§O..J( K Anine e Aty Wd&&,%@
,’7M M’ —,//Kvﬁ_ﬁs o Fr\ S a&«;gw/:?:/m/#
.ZOS_/——Q\'_\_ —n S&JLM L./_f\c—\%
f TRk e “\"“7} é

/P~;§ MWMT:Q:TW T4~ u«»/mw




AM__JT ('/o . W

,C_‘ W AL OLc_,_cA/.vu-Lw?_% %\4‘)

4{—-\ /\A:JL(QNJ&A_QJA Ll =t A0
Sooeds pre g%

e

R }MCW*%@IQ S VIS, (S NP (Y

| i ,/7_5;40\;_12_-//\.,_%5@ Sl s /VLI — Ukt LM/@
e e X 326 (o + L= 22c il -
P o G0fo oen Al o Dbt~ O p Ao ot
- B oAt aemltd thes son o Al vt

J_/h».-?c Q)ﬁAN—de A B /2 (. ,




	Untitled.PDF.pdf



