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MEMORANDUM
THE WHITE HOUSE
WASHINGTON
—~CONFIDENTIA L
MEMORANDUM OF CONVERSATION
PARTICIPANTS: President Gerald R. Ford
Max Fisher
Brent Scowcroft, Assistant to the President
for National Security Affairs
David Lissy, Special Assistant to the President
DATE AND TIME: Tuesday, April 20, 1976
5:30 - 6:20 p.m.
PLACE: The Oval Office

The President: Tell me about your trip to the Middle East.

Fisher: The underlying theme is a feeling for peace. This is different --
that more and more people are thinking of it., Take a man like Shimon
Peres -- he isn't nearly as hard line as he was,

Rabin made America's position clear to our group -- he was very good in
explaining our point of view. [He shows the President the press clippings

of his press statements. See attached. ]

The President: That is extremely helpful, Max,

isher: I told them you had no tension about Israel -- that they were
creating the tension.

T

: I talked to Rabin about the settlements too. He said he should meet the
issue head on. He said he had the religious parties on his neck. I told
{ him it wouldn't go away and he certainly wasn't through with the troubles
on the West Bank.

NARA DATE

What does this mean? My assessment is there is an evolution away from
the hard line of Golda, It is just difficult., If we can get them UNDOF and
o this Zionist thing, I think we will be all right, There is a good feeling

© toward Sadat and not even the bitterness now toward Asad -- you know they
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think he has been pretty good in L.ebanon. I talked with Rabin about aid.
He said he hadn't raised the Transition Quarter with you and you hadn't
promised., He said "What we really need was credits for deposits on what
we need in 1978 and 1979.' He says what he really needs is some money
in the Transition Quarter for down payments,

The President: Is that what Jim Lynn is talking about?

Scowcroft: [Describes down payment, frequencies, etc. ]

Fisher: I think that in this transition period to make available 2-300 million
in credit sales, it would help a lot. It wouldn't hurt the budget because it is
only a down payment.

It is my feeling that within the next year there is a chance for a Middle
East settlement. But in the Jewish Community these perceptions get
around. And if there is some way to work this out that doesn't hurt your
budget. Some military credits would really get them out of a box and help
the perceptions.

The President: We have done preliminary reviews to do two things --
make some face-saving for the people who put in the $500 million and for
me and my budget. Also, they really gutted me in other areas and they
have to find a way to restore some of these., The problem is on most of
the items there is little flexibility between the Houses, Another area is
the Authorization Bill, We are looking at all these to see if there isn't
something we can get in return for leaving something in the Transition
Quarter. We are exploring every legitimate opportunity, to get out of
this. Idon't want a confrontation, but the question is how to get out of it.

Fisher: It isn't $500 million and it isn't economic assistance. Rabin
says if he can just have some money for credit sales.

The President: We are seeing what we can do.

Fisher: It ought to be structured in a way that you get the credit for it,
I can do that for you.

The President: We have another problem -- Passman really stuck his
neck out for us. I can't tell you without telling Otto first. I can't double-
cross him.

Fisher: I just want to be able to say I discussed the Transition Quarter
with you.
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The President: That is no problem. It is just that Otto is a good friend
of mine and a friend of Israel.

Fisher: But I want you to get the credit, There are so many hardliners
in the Jewish community.

The President: You were there before the elections?

Fisher: Yes. But I told them they would get a shock in the West Bank
elections.

I pointed out how much the United States had done for Israel, Now it is
politics,

In fund raising, the Jewish community did fine. We need to do more work
nationally,

The FPresident: Our problems are Ohio, Pennsylvania, New York and
California.

Fisher: I am working on Ohio now. I said we need to target the big states,
not the little ones. The question I keep running into is that you have written
off the Jewish vote. You need to make a Jewish speech and I have the
forum. It is here to the American Jewish Committee. Jackson is the
number one in the Jewish community.

The President: He will never make it.

[David Lissy comes in. ]

Fisher: Humphrey is next, but Carter will never make it with the Jews.
They wouldn't trust him. This is the important group and is the one for
your first speech., If we can get the Transition Quarter behind us this
could be great to get these perceptions behind us. The next thing is the
Jewish press. I would like to have Dave Lissy work with Ron Nessen.

The President: We meet with various press groups. What if we meet with
the Jewish press?

Fisher: We are talking 40-50 at the outside. We did it under Nixon --
I brought them in for a day of briefings, then have four or five in to inter-
view you. Then I want to get some leaders in to meet with the White House

Staff people.
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The President; The timing might be if Carter wins in Pennsylvania, we
solve the Transition Quarter, if I maybe win in Texas, then would be the
right time.

Lissy: Sanders, a liberal Democrat, said to me that if it is Carter, you
will do very well.

Fisher: That is right. And people see how much money Israel has gotten
over the last couple of years.,

[Cheney comes in, |
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Fisher in a special interview to DAVAR.
ho gives 4 billion doilars is not an enemy”. DAVAR (Page 7)
. April 7, 1976.

Hax
"Someone ¥
(By Ychoshua Tadror}.

These days it 1s {nteresting to hear what Jews, who are supporters

of Ford and not plain Jews, have to say: the Jewish leader Max Fishggt7§:esfdent

of the President's Club, who belongs to the top echelons of the Republican

party. As is well known, there are not many Jews in the leadership of that‘

party; it is enough 1f we recall that Fisher acts as Chairman of the Finance

Comaittee, {.e. 1/c of the P;esidant‘s election fund, whd also participates

in a number of consultative committees appointed by the President. When I

asked th%s week Jews who know Ford persbna}ty, what the President's relationship

to Israel is, they’replied: Ask ﬁax Fisher. He‘gees in and out at the President

whenever he likes. He knowy Ford closé1y‘for about 30 years. What Max Fisher

wWill tell you &111 ba more important than what we have to say. | “
Max Fisher, unlike his custom, was this time prepared fsr a real

talk, and, although only part of 1t 1s “for publication®, 1t contained

quite a few things which deserve attention. Fisher wanted this time to make

clear and to emphasize his point of v{eg as a Jew and a Republican, especially

because Ford's firm objection to the allotment of half a mill{on dollars
(for the transition quarter) tc Isracl, and even more the excftemént and uproar
around th-t subject in Jerusalem, bothered and troubled him. »

I did not have to ask much. The subject {s clear to him, and he aisbi

brought it up at his meeting with Ford tws weeks ago, with the participatioﬁff _

of the representative of the Presidents' Club. At that meeting Ford explafned

the reasons for his objection to the cuts in the budget which he had submitted

and the expected‘deficéﬁ of § 42.9 bitlion, which in the meantime has swollen
to more than § 50 biliton, undar the pressure of the Houses of fepresentatives.

At_the_sama_meeting Ford also promised that, despite his objection inm principle,”

he would study the matter once more. Therefors, Max Fisher doas mot understand
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why one has to connect with this subject Ford's personal relationship towards

Jsracl, and to make headlines out of gossip, which Ford said or did not say

against Israel, things picked up from second or third hand, which had certain]y

not been properly checked and verified. Altogether, Max Fisher has quite a_lot ~

of _criticism about the way we present Israel-U.S. relations. “After all,

what sense does that make? How many good friends does Israel have in the world?

How many of them stood by hef:right side in the latest debate in the Security

Council? After all, it is the U.S. that arns Israel, supplies her with the

P

necggigty«h&rdwa;e, the economic and military aid and until now, on the wiole,v

has stood by her conmitments. So why does one have to get hold of the entire

complex of U.S.-Isreeli relations from time to time, and every time there are

any differences of opinfon on one subject or anéther - to splash thea in
!
headlinas with big lotters and cry:- a vift?" (Fisher argues). ;

I ask him about Scranton's speech, the transport planes to Egypt,
the unsympathetic revelations and Ford s rigid stand {n the matter ef the

5

fnterim budget. Max Fisher wants to draw a ine. " am not an expert on nugnces" -

!

he says. "Nor am I able to rép?y to one headline or another in an Israeli news-

paper as to what one man or arother safd or recarded. as if it ceme straighé
from Ford's mouth, But I know what he told m e and I have known the man ?
aleost since I entered political 1ife {n the Statg of‘Mfchigan about 30 yeaés
&90. Ford {s a straight and honest men, whoAtaIks strafght and to the point.

Ha_has a rolatforship of respect and apnrecistion for the Jewish cosmunity inm

the U.S. AXD FOR Isvzel. Ha also appreciates persenally Rabin, since they

first met, when Rabin came to Kashington as Israel's Ambassador to the U.S.

Ho, I do not at all eccept $t that the matter of the additional finterim budget#

of haif a billian dollars 15 anm expression of aAhastile relatienship. Certainly

not of personal hostitity. This {s not Ford's style, end I don't know him

-
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Khat's more, we talked about that matter less than a fortnight ago, and I
peard the reasons for his objection.” Max Fisher reviews for my benefit

some of Ford's basfc economic concepts;“Ford grew up in that part of America

whose inhabitants - of Dutch-Nordic extraction - believe in hard work, saving,'
diligence. There Ford absorbed the basic attitude to wards a balanced budget,

the avoidance of waste, the prevention of afd from someone who does not try,

first and foremost, to help himself. This {s also the reason for his stubborn

pbjection to help New York in distress, and this is also the reason for his
stubborn obje;tién’to the repeated demands that are ceming in to Hash%ngton
fncessantly, from almost all the rajor cities of the U.S.°

*1, for instance, am from Detroit, and Detroit fs in great distress.
Its deficit s about $ 6 million. 1t needs hgtp ke atr for breathing. |
I have been askgd to intervens and help. But the President imposed a veto,
because otherwise there will be no end to 1t, and the deficit will increase

without a l%mit, because other cities in the U.S. are fn the same posfition

as Detroit, HMoreover, Ford has vetoed a long series of budget items that
were proposed by the Senate and the House of Representatives. This fs‘his
attitude, even of the Senate and Congress want to allot various amounts

for purposes which they fegard as deserving. Only at the beginning of this
week, v’ the stubborn opposition of the Republican wing and the objection
of Ford himself the House of Representatives decided on an additional

¥ 2.2 btiffon for the croation of additionét sources of empioyment. Ford was
ftrmly opposed, although this 1s an election year and the subject is pepﬁiar.
_ until the matter was. forted upon hiu. But onty after he had vetoed a long

series of cuts. One has to see thinqs ﬁn their proper franework, and one has

to beware of unfaunded c!&ims and nf castiaating Ford as ‘anti-Israeli'.”

LN

'1713_1§Aan utter!y unfounded accusation, sccording to Max Fisher, who again

LR Y . -
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tells how Ford agreed, during the last meeting a fortnight ago, to study

the matter again, although, to the best of his understanding, Ford had granted

to Isracl, within the framework of Foreign Aid, beyond all proportion - more

than half of all the foreign aid that the U.S. s granting. Of course, he had

heard of Kissinger's promises, and he understands Israel's needs and distress,
he understands the feeifngs and worries of the Jews, but>he also thinks that
tn all thfs ‘exaggeration, which increases the tension, there is far more harm |
than {s necessa:y for the debate of the subgect.

I talk sbout Israel's sensitivity, particularly if things accnmulote.,
there was an agreement, there were assurances, and all of a sudden U.S. plenes
ere to go to Egypt, Scranton's sericus speec&. and now the cut of the {aterim
budgeﬁ. Max Fishar again Qénts to discuss every subject sepaaatelyl “I zm not

i .
prepared to tié it all together®, he says. "Each subject has to be examined

fn its owm right. After all, Israel recefved § 4 biliion. It is true, Israel

needs § 4.5 bill1cn, but still, someons who gives four billien dollers |
cannot be regarded as an enomy”, Fisher says. -

Hevertheless, he hopes that the matter {s not "closed” and that perhaps

something ¢ an still be dome. But even if he does not succeed, he is

convfnced that this is not the end 7 of it, and if Israel gets into distress,

it wili be possible, even in the middle of the year, to find a way to he?p ’%,i”°“”‘“

her. He did not elaborate.

Q. Jews in Isreel sre worried, they are apprehensive about what Ford's

‘next tema {n office will bring (if he is r@@?ectﬁd). particulariy in vicw of
his fﬁrn decfsica to act for the sdvancement of peace {n this region, a matter
jwhich ?ooks to many Israciis as an atteapt o force sta@% to a geneyal with-
.ﬂ?#waf and.ge {rpose upon her the Regers plan. |

Fishar shakes his head im disagresment and teils me things which Ford
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has recently said to other Jews about his policy, things that are®not for

publicatfon”. One basic fact is prominent in all of them: Ford did not
ébmmft himself to Sadat, unlike Nixon, who had promised Sadat and Asad a

total Isrzeli withdrawal during his visit to Cairo. Ford refrained from

doing so, despite the fact that Sadat implored him during his visit to

Washington. What Ford said was clear: the basis for settlements {is

S.C. resolutions 242 and 3385 The final terms of the settiement will have to be

agreed upon in negotiations between the parties. "This is the stand and this

is the pb?icy, and not even Israel can find fault in 1t" - says Fisher,

"It 1s infinitely better than Hixon's stands._
As to the subject of the airplanes for Egypt, gne can notice that Fisher

feels uneasy because of all the hue and cry. He understands Israel's anxiety,

but the great excitement appéars to him scmewhat exzggeratad, particularly

since Kissinger has made it clear that at this stage “there s nothing in the
pipeline” and every additional proposal will be submifted for discussion to the

Senate. And here Max Fisher adds: "He w&n wants to preserve veiations of v

friendship and alliance between Israel and tha U.S. rust also understand

the motivations and considerations of the U.S.; he must try to step into her

shoes, must see not cnly Israel's interests, but also the more genoral

inter~- > of the U.S. in the Middle East and in the whole world, for otherwise

no qood can_come out of it for Israel herself. The U.5. has vital inter-sts

in the Arab countries and she wants to consclidate hew position there,

Une has to understand the Americans, and it is essentfal to act fn thos e

ESREN,
subJects in 2 bal&nced way and uith 3 c?err head, even if there cre Lot n
differences of opinion . 3 3 &
O S N . "r*- oA . .\.‘::) ‘_
Q' ) Hhen you tvavel around in the cit%es of ﬁha Uu.S. and recemmena to ™ o

pot
Jews and non—dews ta \Que fur Fﬁrd areLmizyGu convinced that it fs/his

Pyomoy chirves nir puLe 1 il
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{ntention to hurt Israelf sevéreiy? ~ That he will not exert heavy pressure on
Isracl when he will want to impose settlements?
Max Fisher is convinced that he won't. “I am a Republican, and I am a be!iever
{n Ford's honesty. I understand your worries and apprehensions, but so far

they have been revealed as unfounded, I am convigced that Ford will scek

the furtherance of peace settlements, but this is also in Isrzel's interest.

At any rate, he will certainfy not exert pressure on her, and will not knock

. her over her head, as they imagine in Jerusalem. It i3 possible that difficult

days are-ahead, but I don't believe that it will come to such revelations

as you have mentioned - heavy pressure, the cessation of ald, etc. It 1s a fact:

Your zrsenals are full and your defensive czpacity is superior. The items of +

weapons are flowing to you at a faster rate or slewer rate, but they keep \
flowing. At any rate, if President Ford has an opinion that is d%fferent | \

froa yours. he will tell you so frankly. He 15 an honaest and straightfcrwaru /

i

man, he wili not mislead Israel.® i l

I
#There are, of course, problems®, Max Fisher adds, "but 1t is {roortant

//’

not to turn every revelation, every nuance, 2nd every expression into a \

i
¥

grave turn for the worse, It is both not correct and damaging as well.

Tske, for {nstance, the story about Ford’s latest mseting with the Presidents’
Club. There were those who discerned in his words‘signs of tension ard dismé .

[ noticed nothing of the kind and half of those who were present think like

ge. He made 1t clear to us, in a relaxed way and {n good spiritse wﬁat the

rafn principl“s ef his policy aro. Ko wera not glad when wa heard about hLis

clear decisian to sell six planes fo Egypt, but ha wented to meke 23 clear to
us that when hs differs from us {garbled=..}...ts interpret his stands fi? h G
1ncorrﬁctly Thfs is not at all a personal matter - even if Ford §s angry

and says something unzieasswt dsa t ?ush and interpret the remark as hoétfiity

-
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He appreciates Israel more than you think, also because of the U.S. interest.
He says so opén]y and is even proud of it, so why the constant fuss?
Every subject and every stand must be examined in its own right, without

generalizations. Hhen Ford says: "H 1 will help Israel the way I helped her

U‘SG
in the past, more than any other,President", he means what he says," Max

Fisher points out."

He returned to the matter of Scranton. Fisher does not accept his speech.

He feels the way we do in the matter of Jerusalem and is not happy about the

clearcut statement concerning settlemants, but he wants to explain: “there

are quite a number of factors in Hashington who interpret the matter of the

settlements as an expression of annexation and umwililingness to negotiate.

The U.S. Administration does not accept that. It has an international policy

and 1t wants to preserve and cultivate its ties with the Arab countries.

Israel must understand that. She must see the picture as a whole, for the

sake of her own interest. The draw the conclusfon from Scranton's speech

that he 1s an enamy - this is a mistake, a grave mistake.” And here Max Fisher

discloses that he nimseif had been one of the main recommenders of Scranton's
appointment to the post of Ambassador to the U.H., out of appreciation for
his warm relationship to the Jewish community in the U.S. and for Israel.
"And ft Y3 yet become clear to you that Scrantaﬁ (garbled. at this point the

paper does not print what wili become clear. M.R.)

s

i3
N
A

m e
LN

Max Fisher thinks that Ford has good chances of being reelected to |
the ?residency » and as & loyal Repubifcan he seeks that r@etcction.‘
I ask again and agatn, 1f he does not share Isrzel's apprehens%oﬁs, and he
‘replies that he believes that Israel will know how to defend her vita) interests
*and emphasix&s'that'the”support~sf Israel 1s not a mattor for one personality.

“Tt 15 & matter that belongs to both parties, since the establishment of the State

0f fapent ’ -
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The support of Isracl is based on broad strata of the American public,
way beyond what is known in Israel. "It is s?mpiyAdifficult to understand-in
Israel the extent of unanimity and sympathy in Congress and in the entire
American people for Israel," says Fisher, and one can see that he Eelieyes
every word he says. "Hith such broad support, Israel has no reason to be
oversuspicieu§, as long és‘she knows how to preserve that support and :
demonstrates he desire to act for the achicvement of peace sett¥cmsnts}4

-0‘0"0-
L |

The above interview includes most of Mr. Max Fisher's statements

made on Radio and Television.
(3. RAVCR)
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