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MEMORANDUM = s
THE WHITE HOUSE
WASHINGTON
SECRFHT/NODIS / XGDS
MEMORANDUM OF CONVERSATION
PARTICIPANTS: Anker Henrik Jorgensen, Prime Minister of

Denmark

Amb, Eyvind Bartels, Ambassador to the
United States

Jorgen Gersing, Permanent Under Secretary
of the Prime Minister's Office

President Gerald Ford
Lt, General Brent Scowcroft, Assistant to
the President for National Security Affairs

DATE AND TIME: Thursday, November 13, 1975
10:15 - 11:15 a.m,

PLACE: The Oval Office
The White House

[The press was admitted. There was small talk with Helen Thomas (UPI)
and about the Prime Minister's trip to Mexico, The press was ushered
out, |
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President: It is delightful to have you here. I'm glad to have a chance
to discuss the important issues that we face. I said when we met in
Brussels that I don't know of any bilateral problems between our two
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§ é § Jorgensen: That is correct, but there are some little ones. o
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% port President: Would you like to go ahead? 3
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W= [The Prime Minister's talking paper is at Tab A.] NG

Jorgensen: Ithink it is very good that we have these opportunities to
exchange views.
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Today I would like to talk mostly on the economic issues., We
have made some recent decisions in Denmark that we want to stimulate
demand and encourage investment. We have also brought inflation
under better control., We have achieved an agreement between both
employers and unions on the labor market. But we still have some
unemployment, and our problems are not over.

President: That is similar to our situation. We have cut inflation down
to 6% and we are trying to get Congress to grant an investment credit.

Jorgensen: As Itold you in Brussels, we made the decision to buy the
F-16.

President: We greatly appreciate that, You led the way, and I think that
is a good decision for NATO,

Jorgensen: I think that in the future that should lead to some compensation,
You know what I mean? We have excellent bilateral cooperation in
Greenland, There may be important changes in this part of Denmark, but
this will not disturb our excellent cooperation in Greenland.

I have visited Venezuela and Mexico recently. They are important
countries in Latin America and in the Third World, It was the first time
for a Danish Frime Minister to have visited there.

We in Denmark strive for social justice and equality and we believe
we understand the stirrings of the Third World, We can't tolerate a
maldistribution which exists, and we feel morally that there should be a
better distribution of income in the world, We appreciate the construc-
tive approach that your country took in the UN Special Session.

President: Secretary Kissinger's speech reflects the thoughts of both of
us. We believe we and the Third World have to meet each issue on a
case by case basis and not confront each other across the board., We
think that is a constructive approach.

Jorgensen: Exactly. I told President Echeverria that we had reserva-
tions about the New Economic Order., I also told President Perez that
we understood if oil prices had to go up, but that it should be slow. I
think I got a sympathetic reception.

President: Iam glad to hear that. I think that their decision for a 10%
increase rather than a 20% was the right decision, even for the producers,
I note that the 10% increase isn't even being uniformly applied.
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Jorgensen: Yes. It hurts not only us but the Third World.
President: Especially those countries that have no energy resources,

Jorgensen: You are going to the Economic Summit, The question of
monetary policy may come up. We support the idea that five or six
countries get together to talk about it. We have had disorder in the
monetary situation for a long time, We support doing something,

President: I am glad to hearthat.

Jorgensen: But we want to be informed, We don't mind your discussing
this if we know what happens.

President: We were invited by some of your friends in Europe, and we
are glad to do so. I hope it will help.

Jorgensen: We hope it will lead to more confidence. It is important
to all our democracies.

President;: We can't tolerate the unemployment levels we have, and I
gather that yours is higher than you want. But ours is going down gradually.

Jorgensen: You and Germany have a special responsibility, We all have
to do more. I am looking forward to the surmmit meeting,

President: May I convey this to the others?

Jorgensen: Yes, On the monetary side, I think fixed rates with flexible
prices is the best, but I don't know how to do it. I think a more fixed
rate for the dollar would aid stability.

Denmark is very concerned by what looks like protectionism. We
have the same problem in Europe, but I think we all must resist it, I
think Secretary Kissinger has said the same.

President: When we are in economic difficulty, there is strong pressure
to move to protectionsim, but we will resist it, And as the economy
improves, the pressures will decline. Iam bound by statute, but until
the technical studies are completed, we cannot take any action. We have
to obey our law. But we recognize the dangers of economic warfare.

SESREF/NODIS /XGDS
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Jorgensen: I appreciate that. I would underline the importance to
Denmark of exports to the United States. KEspecially important is ham.
It is very important -- it is a third of our exports to the United States.

President: I thought you might bring that one up. I checked and --
confidentially -- I anticipate a favorable ruling on that. I think you will
be pleased with the results,

Jorgensen: I will say nothing, but I am greatly encouraged.

On energy, I hope the United States will participate fully in the
long-range energy cooperation. I won't go into detail, but I hope you will
continue,

President: We are in the Prepcon and we intend to continue. I will be
reviewing the energy legislation right after this meeting so I can see
whether it is acceptable. If the bill is acceptable, it will be of assistance
to the free world.

Jorgensen: It is important to Denmark because we are energy-poor,

Another question is the Middle East, We very much appreciate the
Sinai agreement and hope very much it will gain the right direction. I
understand you had constructive talks with President Sadat and I hope
you can get constructive actions with Syria and the Palestinians,

President: We cannot let things stagnate, but we must move with
deliberate speed. We hope that Syria renews the UNDOF mandate --

otherwise it would be very serious,

Jorgensen: If you get any idea on how we can help, just let us know when
you find out,

President: That is very thoughtful. We need all the help we can get.

Jorgensen: I will see President Sadat in Geneva. So I wanted to get
your coordination as I just have.

We are upset with the Zionism resolution in the UN, We don't like
it but we shouldn't over-estimate the consequences.

President: We are very upset but it shouldn't affect our UN relations,

But a one-sided vote on an issue like this -- the nations in the UN should
reflect on the potential consequences,
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Jorgensen: You spoke in Helsinki. It was a good speech. I say so again
because I think it is important that you and I discuss these things., I
think it is important that we follow CSCE with arms reduction in NATO,
Where do we stand on that?

President: We are waiting for NATO's concurrence on Option III. We
think this is a step forward and it might bring forth a Soviet response.
But we have to get it through NATO, and any help you can give would
help.

Jorgensen: We will try to have some influence. We have to try to go
down in military expenditures, but we have to be careful not to do it,...

President: By ourselves.

Jorgensen: Another item is China. We regard your trip there as very
important.

President: We are announcing my trip today. We will be in China for
four days from the lst to the 5th, and then we will go to Indonesia and
the Philippines.

Jorgensen: Will you go to Japan?

President: No. I went there last year.

Jorgensen: Will Brezhnev come to the United States?

President: There has been some slippage in SALT and there will probably
be some delay, therefore, in his visit here.

Jorgensen: We are happy to participate in your Bicentennial celebration.
We have formed a committee and we think we will have a good program in
cooperation with yours,.

President: Thank you very much.

Jorgensen: In this connection, the Prince and the Queen will come in May
and the Danish Royal Ballet will come at the same time,

President: I hope they will perform around the country, not just in
Washington and New York, It is good to know that His Majesty will be
coming, Iunderstand we are working on dates.

I am sorry to lose Ambassador Bartels but am looking forward to
meeting the new Ambassador.

SR/ NODIS / XGDS
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INDLEDENDE BEMIPKNINGER. (Opening remarks)
Mr. President,

ident, because

(%]

I should like to thank you very much, Mr. Pre
you have found the time to receive me today. I have been
looking forward to this conversation which I see as a con-
tinuation of the talks we had when we saw each other in

Brussels during the NATO Summit Meeting.

It goes without saying that for my country a continuved dialcou:

2. 3 -~
il

]

on all levels with the United States is of the greates
portance. The Atlantic relationship - and thereby our ties tc
the United States - is a cornerstone in Danish foreign pclicy.

Yours views are, however, also important for me in relation to

what we do in Europe.

.

In Brussels we discussed the NATO cooperation and the East-
West relations in the perspective of the d&tente policy. Today
I would be glad if we could first of all concentrate on sone

of the most important economic issues.

In August my Government managed to get a broad agreement in

Parliament on measures to stimulate demand, encourage capital

ivestment and prevent excessive increases in wages and other
sources of income. We have also brought inflation under better
control. This agreement is backed both by the emplcyers and
the labour unions. Still our uncuployment is-much too high -

at about the same level as unemploymernt in the U.S. - and
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contrary to you we face a severe balance-of-payment deficit.

Even with our present economic difficulties we maintain a

credible and consistent defense cffort. You are aware of ouv

recent decision with regard to buying the F-16 fighter plane.

We trust that the cooperation foreseen jn that respect will
~

be fulfilled in a mutually satisfiactory way.

Let me mention here that Denmark since the Second World War

has had aﬁ excellent bilateral cooperation with the United
States in Greenland, whose strategic importaﬁée is evident,
The coming years may bring impartant changes‘to this part of
Denmark. These developments will not in my view disturb U.S.-
Danish cooperation in Greenland.

REJSEN TIL LATINAMERIKA. (Visit to South America)

Mr. President, you know of course that I-come heré after an
official visit to Venezuela and Mexico. I took the opportunity
to go to those two countries because I felt that we knew too .~
little about them. Venezuela and Mexico secm to become more

and more important as représentatives of the Third World.
Tpe.maia éheme in my discussions in both countries was the idea

of the so~called “"new economic world ordex®.

The strive for social justice and eqguality which is the declared

policy of my country makes it easier for us to understand

.

o/



the aupirations of the Third World.

We cannot deny that there is an unfair Zistribution of
material goods in the world. I belicve, therefore, that it

is necessary for us all; for our survival; for our own woral
conscience to try to meet the Third WwWorld. The;efdre; I think
that we must try to have a constructive dialogue with the
Third World on these problems.’We are, thé}efore, also
pléased with thé constructive American approach during

the 7th Specidl Session of the United Nations Special

Assembly.

I have tried to say all this to the Presidents of Venezuela
and Mexico, I have also tried to tell them tﬁat there must
be resexrvations 5n our side with regard to their concept ol

a new economic world order. It also involves our own surviveal

in the pgocess'of redistribution of wealth.

This, basically, was the message I tried to pass on to my

Latin American friends. Did I come through?
I cannot know, fundamentally, but I have said this. I have
met a sympathetic response. I have some reason to hope that

this visit has been a constructive contribution.

DET @KONOMISKE TOPMUDE. (The Economic Summit)

I understand that you, Secretary Kissinger and Secretary Simon

will be leaving tonight for the Economic Summit in France.



4.
When the proposal of a Sumait Meebing of five importont
countries concerning monetary problems was put forward,
Denmark spported-it. We felt that the monetary disorder,
which has reigned during the last three years, had to ke
brought to an end as soon as pecssible. .

o
We realizz that a precondition for arriving at that goal
is that a fundamental agreeﬁent existys betwéen the most

important economic centers of the industrialized world.

However, the scope of topics for the discussions have been

.

widened to cover a very large field.

We do realize that all these prchlems are more or less
interrelated. But I think that on several of these issucs
progress is being made in the proper fora seﬁ up for nego-
tiations of these issues. In our opinion they should be
negotiated furthe& within the relevant international or-
ganizations before being taken'up separately at sumnit

meetings.

However, as long as such a meeting is kept at a purely
expleratory level, we do think that it could be of sub-
stantial value to further a better uhderstanding of the

threat with which the world is confronted in the economic

field.

oo/
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In my view it is highly important that the Summit leads
to increased confidence in the Western World's ability ilo

cope with the present tremendous economic problens.

It is cof equal importance that the countrieé in a2 confortable
balance-of-payments position realize tﬁ;’responsibility they
'carry for renewed economic growth. The United States and

the Federal Republic of Germany must‘take the lead in the
upswing. An econonic c¢risis as we have now, could - if it

was allowed to continue ~'have.sevcre implications for the
polifical stability in our part of the world, and could

endanger the functioning of our democratic societies.

VALUTAPOLITIK. (International Monetary Policy)

In order, to restore economic and monetary stability I feel
it neceésary that the world returns to a system of fixed
but adjustable parities. I£ might be impossible to attain
this goal in the very near future. In the meantime it is

important to seek arrangements which could stabilize the

rate of exchange between the dollar and the European "snake

currencies.

’-

]

DEN mE}éxxANSKE PROTEKTIONISME, (The American Protectionism)
Denmark is much concerned with what looks like a protectio-
nistic trend in American business reflected in the growing
number of petitions for anti-dunping or countervailing

duties and other protective measures. Similar problems

.4
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cxist in Europe. We must, each of us, rasist such a tendency.

If not, we could set in motion a chain reaction. O parvticular

interest for Denmark's export to the U.S. is canncd ham,
which constitutes almost one third c¢f our exporis to this

..

.

country (150 million dollars).

e

-

We certainly hope that your Administration will maintain the

-

liberal policy, which under U.S. lezldership has so clearly

developed after the Second World War, and which has contributed

v

so much to overall economic growth.

LANGSIGTET ENERGISAMARBEJIDE,. (Long~—Term Energy Cooperation)

Finally, if they want to maintain economic stability - once
reestablished - industrialized countries must make themselves
less dependent on the arbitrary price policy of the COPEC
countries. They must cooperate closcly in orde; to reduce

¥

their dependence on imported oil.

Alsc in this respect the policies o the U.S5. are crucial,

It is my hope that the U.S. will pacticipate fully in such
long term'energy cooperation by tak:ng sufficient measures
to limit home consumption of oil ani by ensuring that a

free market for energy products be sstablished, comprising

all IEA countries. . ) ‘ /
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- TARA L O U, . .
MELLEMZSTEN . (The 1iiddle East)

-

Denmurk has Followed the American policy vis a vis 1he countrics

in the Middle East with the greatest interest and admiration.
The tireless efforts by vou and dr. Kissinger, whiéﬁ 1ooently
led to the secondxlnterim Agreement between Is;éel and EZayet,
were, as you may know, greeted in my count:y{wiéh relief and

»

hope. v

We are fully aware that a Just and lasting overall pcace
settlement in the Middle East is urgently neceded. An overall
settlement is of great political and economic as well as

moxrxal importance to all ‘of us.

’Sadat have contributed to fortify your joint peace efforts
and thereby to leading to constructive negotiations between
Syria, the Palestinian péople and Israel. The reconvening

of the Geneva Conference or the holﬁipg of an informal multi-
1aterél meéting, as suggested by dr. Kissinger in the United

Nations, are of course interesting possibilities.

It is my hope that Europe at some future stage may be able
to contribute to consolidate peace in the Middle East. For
our part we are certainly prepared to ao so and would like
to hear any suggestions you might have to that effect. In

this respect I may mention that I will pay an official vis£t5

-

00/0
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to Egypt in January 1976.

Let me finally in this context say, that we deplore the
adoption ui the resolution in the United lations on.

zionism. I think, however, that one should not overestimate

'Y

the importance hercof as far as the future of the United

e

Nations is concerned.

PST-VEST RELATIONER. (East-West Relations)

In East-West relations the task before all of us is, so to.
speak, to implement the CSCE agreement., You, spoke to that

oint with creat strength in Helsinki.
g g

Furthermore, the primarily political decisions made at the
CSCE must now be followed by scme progress in the military
field. Here we are looking to the MBFR talks. Could you tell

me what the American Government expects in that important

field?

These are areas where we éll have a role to play. As far

~as the CSCE was concerngd, Denmark very actively participated
in its preparafion, especially in regard to the socalled
"third basket", which as you may kncw deals with human rigﬁts.
We now take an equally active interest in the follow-up of

the CSCE, both within the EC and NATO.



I do not want at this occasion to go inte the very complicated

guestions of the SALT talks. I will, how:ver, in this conm~ction
like to ask you whether you still expect Secretary General
Brezhnev to pay an official visit to the U.S. in the near

future.

China is, of course, also of tremendous importance as an

emerging world power. We highly appreciated the steps taken

by president Nixon's Administration to establish political
contacts between the U.S. and China. We find, therefore, also
your planned visit to Peking very importaznt and hope that it

will contribute to improving relations between your two

countries.

»

(Denmark's contribution to the U.S. Bicentennial)
DANMARNS BIDRAG TII USA'S 200 ARS JUBTLAUM.

Let me finally say, Mr. President, that Denmark was glad to
accept the invitation to participate in the United States'

200 years celebrations in 1976.

A Danish National Committee for the U.S. Bicentennial was
established by the Government under the chairmanship of the
President of the Danish Parliament and with brocad participation

from various ministries, organizations and from the private

sector.

The National Committee has now prepared, what I think is
a fitting program. It will not only remind us of the past
and contribute to the festivitvies of the Bicentennial year,

f
*
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but hopefully also pcint to the fulure in a me.uingful way.

On July the Fourth, the American Independence Day will be
celebreted not only in the Rebild Hills in Denmark, 235 it

has been every ycar since 1912, but also by Americans of

Danish descent in the States of Kew York, Illinois, and
s
L

California. .

Her Majesty the Queen and her husband Prince Henrik will
pay a visit to the U.S. in May .of 1976, during which she will
preside a performance in Washington, D.C., and in HNew York

by the Royal Danish .Ballet. They will also visit other
.{

'

important parts of the United States of Zumerica.

ok
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