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EMBASSY OF THE

UNITED STATES OF AMERICA
Bucharest, Romania

August 8, 1975
SEEREL/NODIS

It General Brent Scowcroft, USAF

Deputy Assistant to the President for
National Security Affairs

The White House

Washington

Dear Brent:

I'm enclosing a copy of my verbatim notes of the Presidential
conversations, I should correct that by saying that the notes
are all verbatim except for the conversation on the train
going up to Sinaila on August 3 when nelther Celac nor I took
notes., There's also a summary of a conversation the Secretary
had with President Ceausescu over lunch. I've used a NODIS
designation for these conversations (with the exception of

one IOU/LIMDIS portion of the former) as well as the one on
the Middle East.

I'll be working next week on final editing of the June con-
versation and as we agreed will send it on to you.

You will see that on both the Korean and PIO matters there 1is
a possibility of further exchanges. Along the lines of what
we discussed when I saw you in June,I hope you can keep me
posted if things are handled through Bogdan, I don't really
need to know the substance of such exchanges 1f they do not
bear that directly on our concerns here but I do think I need
to be kept informed previously that such exchanges are about to
take place and then that they have actually taken place. You
will note at the end of the memo on US-North Korean Relations,
and the one on the Middle East that I refer a brief discussion
between the Secretary and President Ceausescu. Both subjects
were actually mentioned at the same time but for clarity's sake
- and so as not to complicate NODIS distribution problems I've
separated the comments and repeated them verbatim with appro-
priate substitutions of geographical area at the end of each
memorandunm,
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SEERET/ELDIS

August 2, 1975

HAIMORANDUM OF CONVERSATION

PARTICIPANTS:

DATE AND PILACE:

Nicolae Ceausescu, President of Homanla
Manea Manescu, Prime Minister

George Macovescu, Forelgn Minister
Sergiu Celac, Interpreter

President Gerald R. Ford
Henry A. Kissinger, Secretary of State
Harry G. Barnes, Jr., Ambassador - Interpreter

August 2, 1975, 7:00 - £:10 p.m., Council of
State’

(While the photographers were still taking pictures, President
ord sald to Presldent Ceausescu that he hoped Presldent Ceausescu
would be able to come to the United States agaln on an occasion
when it wouldn't be necessary Just to work but when he would also
have time to relax. President Ceausescu replied that he would
like very much to be able to do that,)

President iord:

As we sald before, we are overJoyed with the
opportunity to expand our trade. It 1s of
great benefit for each country and you have
been very helpful,

President Ceausescu: 1 should like to wish you once more a warm

DECLASSIFIED
E.O. 12988, $EG. 3.5

welcome to Romania and I consider that the
relations between our countries have indeed
developed very well and through the entry
into force of the commercial accord our
trade will increase consilderably more. Asg
a matter of fact, we have now a number of
agreements, a good legal framework, and a
zood spirit, I have recelved tens of tele-
grams Trom heads of American firms and for
that matter from Members ¢of Congress express-
ing thelr satisfaction with the entry into
force of the commercial agreement,

Of course the essence of the problem from
now on is for Romanian enterprises and
American firms to act in such a way as to
take advantage of thls agreement which pro-
vides a good legzal base. S0 far as the
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President Ford:

Secretary Kissinger:

President Ceausescu:
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governments are concerned, & lot has been
accomplished. There are, to be sure, some
other matters which can be settled in the
future. Some as a matter of fact are rather
more on the unilateral slde as far as the
United States 1s concerned, as for example,
the granting of generalized preferences,

We can't of course grant such preferences to
the United States. Secondly, in principle
we have already agreed on a long term econo-
mic cooperation agreement.

Then too we should encourage the reaching of
agreements in sclentific and cultural fields
which are already under study or 1n some cases
actually belng negotiated.

I want to tell you that in my vliew we have
indeed reached a whole range of agreements
and with the entry into force of the trade
agreement we have created extremely good
conditions, conditions which are very advan-
tageous for us both. As a matter of fact,
as I was saylng to some of my colleagues to-
dey, we've got to the point where we really
don't have anythlng much to ask the Unlted
States for now on a bilateral basis.

We only ask for your friendship, Mr. Presi-
dent, and your leadership in helping to

carry out the agreements we concluded yesterday
in Helsinki.

On the matter of the long term agreement, Mr,
President, we had held up on this so there
would be no confusion ln Congress with MFN.
Now that it has passed there's no difficulty
with the long term economic agreement on
which we have agreed in principle.

So we can finish off these bilateral prob-
lems, I hope that in the framework of these
good relations we can work, taking intc account
the situation of Romania as a developlng
country, bhoth in the area to which I have
referred as well as that of credits, in the
latter respect of course within the framework
of existing American legislation.
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Are you speaking of Ex~Im or other financial
Institutions?

It seems to me that as far as Ex-Im is con-
cerned things have been more or less clarified.

Yes,.

I am really thinking of the Amerlcan practice,
which is8 not at all a bad one, of granting
long term low interest credits.

You're gpeaking then of those for under-
developed countries,

Concesslonal loans, That 1s something linked
to Romania's stage of development. We have
looked into this before and found that it

has always been diffilcult to arrange. There
are Members of Congress who would in all like-
lihood want to deny credits on the grounds
that Romania 1s not at a stage of under-
development for which development loans were
designed. We can support Romania in the
World Bank and can encourage the Ex-Im Bank
and can also encourage private ilnvestment

but that of course is not on concessional
terms,

Are there any American banks operating in
Romanla such as Chase?

We arranged a loan three or four years ago
for Romania through David Rockefeller,

I think that perhaps we might be able to be
successful once more with Congress if this
credit question were ralsed in such a way as
to be tled in with some specific obJjectives,
say something in agriculture, land reclama-
tion, prevention of floods, navigation,
irrigatlion, some direct connections, not Just
general untied loans., Something that would
be accomplished through tying to some con-
crete actlons,

Now that the President has handled Senator

-SECRER/EXDIS
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Jackson so successfully, he's ready to take
on the Congress again., He really treated
you as terribly as he has treated us.

President Ford: ‘In fact he has sald nicer things about you
than about me. '

President Ceausescu: I told him with the sort of speeches he was
making he could hardly be a successful candi-
date for President. Perhaps this helped.

Secretary Kissinger: We can look at the agriculture development
aspect.

President Ford: Are you thinking of agricultural eguipment
like combines, something to spur production?

President Ceausescu: Irrigation, land reclamatlion, drainage,
flood control.

Presldent Ford: This kind of project would seem to be more
than anything else llkely for the World Bank,

Secretary Kissinger: We now have in our aid activities a program
that seeks to promote agricultural develop-
ment but we have never consldered that for
Romania, o

President Ford: We'll look into it.

President Ceausescu: As for the rest, we'll do everything to have
the best possible results so that we can
assure extension of our cooperation to the
wldest posslble extent in the economic field.

Secretary Kisslinger: Our general policy, Mr. Presldent, 1s to keep
Romanla two steps ahead of other Fastern
European countriles in our relations., Many
Fastern European countries came to us at
Helsinkl with proposals to improve their
relations with us. It 1s up to you to make
suggestions regarding malntaining Romania's
relations with us so they stay ahead. You
can make suggestions through our excellent
ambassador here or yours in Washington. Of
course the Foreign Minister may well come
to New York this fall and make an antl-

SECRET/EXDIS




President

Secretary
Presldent

Preslident

Secretary

President

President

President

Presldent

Ceausescu:

Kissinger:

Ford:

Ceausescu:

Kissinger:

Ford:

Ceausescu:

Ford:

Cegusescu:

SECREE/EXDIS

Ui

imperialist speech and then he'll probably
come around and get in touch with me and make
some suggestions for doing something for
Romanis.

But you have spoken in favor of getting rid
of the old state of things and instituting
& new order.

That's correct.

I probably had more heads of government at
Helsinkil who talked to me from the East than
from the West.

This means that you have an advantageous
position in the East. In any case 1it's no
reason for you to be annoyed when people start
talking in an antl-imperlalist way since these
are questions which have a larger applica-
bility. '

Having Romania in the United Nations 1is not
our biggest problenm,

When we are on the traln trip tomorrow, which
we are looking forward to, we ought to have
an opportunity to discuss problems other than
those brought up today.

0f course., As far as European problems are
concerned there was so much talk at Helasinkl
that any other words now wouldn't have all
that much importance. What is important will
be to see what can be accomplished, what each
country will do to carry out what was declared
and signed.

I have the impression, though I may be over-
optimigtic, that there willl be honest efforts
to live up to these words, After all, in two
yvears there will be the periodic accounting.
I think you'll see done what was promised.

I'm by nature an optimist but this time I'nm
not really all that optimistie. The problems
which need to be solved are very serlous

anes and they require solutions, some of
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which go beyond by a great deal what was
signed Iin Helsinki, To be sure, if I were
to mentlon economic problems but we can
discuss them later. Rather, with regard to
some of the other problems concerning Europe,

‘they are really quite serious. OFf course I

have already had the occasion to touch on
some of these with Dr. Kissinger but I would
like to use this possibility to share with
you a few of my thoughts 1f you are agreeable,

Please,

In the first place, 30 years after the war
Furgpe 1s still living under armistice
conditions. The document we signed at
Helsinkl and for that matter some of the
statements made there were intended to say
we should contlnue to live in the spirit of
the Potsdam Agreement until peace is con-
cluded. This of course implles that those
who were victorious in the war, and this has
to do with all the rights regarding Berlin,
have the right to intervene in places where
there 1s no peace treaty at any time they
feel 1lke 1t. There are of course certain
understandable rights but there are also very
great risks. I don't think it's a secret
from anyone that there are very few Germans
who approve of this state of things or are
in any way enthusiastic about this situation.
Hitler as you know came to power thanks to
the situation which was created for Germany
as a result of the first World War.

That's right.

There 1 a certain exlisting situation, there
1s a certaln correlation of forces now on a
worldwide scale, but this situation will not
be eternal nor in my opinion will even last
that long. Of course I'm not saylng anything
new to Dr. Kissinger. What I'm telling you
now is that although there isg a very clear
situation today where the United States and
the Soviet Union both control the major
military forces including nuclear armaments,
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even that siltuation 1s not lmmutable, Any-
way, in order to solve this problem, to do
away wilth this situation, to achieve a peace
treaty, requires putting every state lnvolved
This
1t seems to me 1s one of the problems which
it will be essential to be solved for the
future of Europe. You know in recent years
how gquleckly meny situations have chanaed wlth
what great rapidity.

Would you suggest that these problems be
aolved on & bilatersel or broader basis?

To be sure, 1n the first instance they need
to be solved by the four powers and the
Germans themselves because filrst of all the
four powers are tied in by the Potsdam
treaty with the siltuation in Germany proper.

Oould I ask the President what problems worry
you most in Europe, You were saying Jjust now
the situation might change.

You know very well some of the changes that
have taken place even in Europe 1in the
relative positions of different states. 7o
continue to live under the aegls of the Pots-
dan treaty means the risk of intervention a
any moment. This is the essential problen,

You would llke a solution to the German
problem.

Unification?
Yes, DBut now & treaty of peace.
A peace treaty for Germany?

Getting rid of the Potsdam status and the
achlevement of a normal state of affalrs in
Furcope which would exclude such a right of
intervention in the internal affalrs of
other states,

What about with regard to Berlin?

SEERET/EXDIS
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In the context of a peace treaty a solution
would have to be found for Berlin. So long
ags this willl depend on the good will of the
four powers any one of which c¢ould take the
initiative to intervene whenever it believed
1t was entitled to do so., I note that many

" others as well as you yourself mentilcned 1in

thelr declarations at Helsinki that they
agzreed with the right of asslgning a speclal
status in Germany and Berlin to the four
pPOWers.

¥We made them,
It seems to me others did as well.
Yes.

Without a doubt preservation of this state
of affairs means maintalning a permanent
lack of security and constant danger of
tension in Europe.

What terms would be in such a treaty”?

It's difficult to say now what provisions
there might be., In the first place, one has
to arrive at the realistic conclusion that
1t is time to put an end to this sort of
gituation. The peace treaty should do away
with any sort of rights of some states over
other states. Granted I'm not talking about
the Leninist slogan of no annexations or
reparations. That belongs to the past. But
a peace, even with reparations and territorial
changes, that would still be Just.

In the humanist tradition?
I prefer to say the reallst tradition,

I wanted to ask the President what he thinks
will happen to Tito. That 1s if Tito 1is
mortal. I'm not saying this as a fact but
ag an hypothesis,

To be sure, President Tito has gilven his

own answer to this question several months
ago. Yugoslavia has enough political strength
to assure the necessary continuity.
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Don't you think there might be foreign inter-
vention?

I think that what was signhed at Helsinki will
exclude any type of intervention.

But the Soviets have that habit already.

I think that any direct interventlion is hardly
concelvable., It would meet extremely strong
resistance., No one would accept thils sort of
thing,.

But might not one slde ask for outside inter-
vention?

Is there a force strong enough to have con-
tinuity of a national government?

I thinikk that there exlsts the force to assure
this., A trial of strength couldn't succeed
and so this can hardly be envisaged., Granted
there are different ways of influencino things
both economic and political.

We give great importance to the territorial
integrity of Yugoslavlia and its independence.

I thought that Tito locked extremely well,
He's 83.

Of course I believe that it's necessary that
Yugoslavia maintain its independence and
unity and that settlement of its problens
with its neighbors be assured in order to
avold any kind of tension between themn,

Do Romanla and Yugzoslavia have any serious
political problems?

No, we have extremely good relations. No
problems at all, They have some problems
with the Italians. It would be 1ndeed very
good if they could reach some agreement in
order to lmprove the state of things.

-SECRET/EXDIS
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The Italian army is not really the most
terrifying in Europe.

I gather, Mr. President, that 1s I have the

-impression that you were using the Yugoslav

problem or situatlion as an 1llustration as
to how there might be prevention of inter-
ventlon from outslide forces when internal
problems take place.

Yes, Yugoslavia and other countries in
Europe. But to come back to the German prob-
lem, maintaining the present sltuatlon can
Justify any kind of intervention. The Turks,
for example, based their intervention in
Cyprus on the 1956 agreement through which
the situation in Cyprus was supposedly
suaranteed. I know that this question (of
rights of intervention) is often discussed
there in the Unilted States but I believe that
e review of your position will bring you to
the conclusion that more needs to be done for
achleving peace in Europe, that Unlted States
interests will not be adversely affected.

We would welcome real peace in Europe.

I think I understand what you are getting at
and why you do not favor anything like this
for the use of the superpowers, As for us,
we wlll not make use of the right to intervene.
Still, it's difficult now to arrangs some-~
thing, speaking frankly, which would not lead
to our withdrawal from Europe, whereby the
freedom of European countries willl not be
affected., Many of our arrangements depend

on transit rights to East Germany. I under-
stand what you are after but it is hard to

arrange.

You have ralsed, Mr. President, as I interpret
it, a very serious, very fundamental problem
that has broad implications, I would like to
talk to the Secretary tonight or tomorrow

and maybe continue our discussionsbecausc I
feel they are extremely lmportant. I would

SECREF/EXDIS
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like to understand this more clearly and zet
the Secretary's observations before we get
another opportunity to talk about this,

Of course, I Just wanted to mention whille
raising these questlions I didn't have in
mind & ready-made solution that would be too
hasty. Still, over the next one or two years
it 1s a problem that must find some golution.
It's a problem about which we need to think
a lot, It could happen that we would be
caught by surprise without any solutions or
even any ldeas,

That's right. We should not be taken by
surprise,

(The group all rose at this point and moved toward the exit.)

Presldent Ford:

e need to have as many ealternatlives as
possible.

SEERET/EXDIS
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CONFIDENTIAE/NODIS

August 3, 1975
(IMORANDUM OF CONVERSATION#* |

PARTICIPANTS: Nicolae Ceausescu, President of Romania
Manea Manescu, Prime Minister
George Macovescu, Foreign Minister
Sergiu Celac, Interpreter

President Gerald R. Ford
Henry A. Kissinger, Secretery of State
Harry G. Barnes, Jr., Ambaszador - Interpreter

DATE AND PIACE: August 3, 1975, 9:00 - 10:25 a.m., Bucharest-
Sinala Traln

President Ceausescu began by saying that after the CSCE conference
it was necesgsary to think about what problems needed to be tackled
next. In his opinion, disarmament was such a problem. The Presi-
dent asked what opinion President Ceausescu had about the MBFR
talksg, President Ceausescu sald "not much." The sorts of re-
ductions being dlscussed, on the order of 20-30,000, were of =
kind which could be achleved Just as well through more efficilent
organlzation of any army. In addition, it wasn't really a cues-
tion of numbers of soldlers, but rather of armaments, fire power,
and in the first instance the US and the USSR. To take an abstract
example, even with numbers, it wasn't right for reductions to be
applied across the board, with Romanlia and Holland being subjected
say to the same 10% reductions that would apply to the Soviets and
Americans., The Secretary asked why this wasn't falr, and Presi-
dent Ceausescu replied that for the US this meant 200,000 troops
and for the Soviets 300,000, but it still left their basic strength
intact. The Secretary asked what 10% would mean for Romania, to
which President Ceauszescu replied in the order of 20,000, The
element of fire power was what counted anyway. President Ford
asked 1f what really bothered Romania wasn't 10% but what would
happen when things got to 50% or 60%. This 1s exactly right,
Presldent Ceausescu said, and then went on to say that what
counted, so far as troops were concerned, was not & transfer from
say Czechoslovakiae to Hungary of a couple thousand men but with-
drawals., The Secretary sald he wondered whether Romania really

*Notes were not taken by the interpreters durlng this conversation,
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wanted US troop withdrawals glven the fact that the continued
presence of American troops in Europe was useful for preserving
equilibrium on the continent from the standpoint of Romanla and
in particular Yugoslavla., President Ceausescu sald he waan't
talking sbout US troop withdrawals but about real reductions which
should be balanced and under adequate cantrol., What was needed
was & mechanism for ensuring both reductions and control. As a
matter of fact, he noted, the Chinese have done more than anybody
else to bring about troop reductions in Eurcope by obliginz the
Sovlets to move subgtantial troops to the Chinese border, The
Secretary recalled that there are sbout 44 Soviet divisions there
now and that whenever he mentions their "northern' ally to the
Chinese, they tremble, not from fear of course,

Returning to the subject of dlsarmament, President Ceausescu sald
that one error that some countries, including the Unlted States,
make at times 1s to lgnore the role of zsmall less developed states.
S0 long as the majJor nuclear powers make no real steps toward
nuclear disarmament, the danger exists and will increase that any
number of smaller countries will try to acquire nuclear weapons -
countries in the Mlddle East, Asia or even lLatin America like
Brazll., The Secretary noted that the Indlans may be in that
category though they are sc very moral and pacifistic. They're
not all that paclfistic, replied President Ceausescu. In any
event, these same countries could also develop chemlecal or
biologlical weapons which are cheaper and may well be more des-
tructive.

Pregident Ceausescu then brought the conversation back to Europe
and remarked that he would be involved before long in what would

in effect be a follow-up conference to CSCE - the conference of
European communist parties. It could well turn out to be even

more ilmportant than CSCE 1ltself because at 1t would be decided
whether a communist party in say Italy or France could have 1its

own pollciles or would have to take orders from outside. The
President asked what attitude Presldent Ceausescu thought such
partles would take., He replied that the Italian and Spanish
parties, from all he knew of their leadership, would not accept out-
glde dictation, With regard to the Portuguese party, President
Ceausescu observed 1t was hard to say, but the military leaders he
had met, including President Costa Gomes, were definitely committed
to a policy of independence, In response to the Secretary's asking
where and when the conference would take place, President Cezu-
sescu sald probably in November and probably in Berlin., (After

the conversation broke up Ambassador Barnes asked President
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Ceausegscu whether he really thought agreement could ever be reached
on & document to be submitted to the conference, Presldent Ceau-
sescu replled that eventually there would be one on the same con-
sensus basls as used at Geneva for CSCE., In any case, he was not
looking forward with any great enthuslasm to thils conference but
Romania would defilnitely participate.)

Prior to that will be the CEMA (COMECON) summit conference called
to discuss integration. When the Secrefary asked what would be
Romanla's position, President Ceausescu sald 1t was clear - they
were agelinst it. What about the other countries in COMECON, asked
the Secretary. Some of them have reservatlons but they'll go
along, sald Preslident Ceausescu, In fact the Poles are one of
the strong supporters of the plan, as are the Bulgarians. The
Secretary interposed "Then you'll be isolated.” "It won't be

for the first time,"” saild President Ceausescu,

The Secretary then remarked how several of the Eastern European
countries had talked to US representatives at the Helsinkl con-
ference about improving thelr relatlons with the United States,

and asked what would be President Ceausescu's advice as to how

the United States should treat them - in what order for example
after Romanis of course, President Ceausescu reflected for a

while and then sald he thought it was worthwhile trying to improve
relations with them all, The President recalled that the Bulgarian
representative at Helsinki had made a particular effort to be
friendly, and President Ceausescu noted the existence of good
Romanian-Bulgarian relations. After he mentloned that the US had
already made a good start with Poland, the Secretary asked about
East Germany in view of the fact that we had maintained a certain
reserve with them., Preslident Ceausescu sald that in the recent
past Romanlan relations with East Germany had improved consider-
ably. At the same time what the East Germans could do was obviously
limited by the Potsdan treaty and they too would always go along
with the Soviets., Ambassador Barnes mentloned that for that nmatter
all the other Furopean countries in COMECON had Soviet troops on
thelr territory save Bulgaria and this could not help but limit
thelr options. The Secretary sald that knowlng the Germans he
could belleve they might succeed in uniting in 15 years. They're
romantics, They'll probably set themselves up as teachers of
communism to the whole world. President Ceausescu responded that
he agreed they would reunite though he wasn't so sure 1t would
happen within 15 years. (At about this point the Secretary plcked
up the map of Romania whlech had been brought in at the Presldent's
request and a geography lesson ensued which concentrated on terri-
tiorles lost by Romania to the Soviets -~ President Ceausescu talk-
ing about the "restitution’ to the Soviet Union of Bessarabia

CONFEDENTIAL/NODIS
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after World War II and the ceding of Northern Bukovina as "damazes
for Romania's having held Bessarabia for 20 years. In fact, he
noted, Romanla in some ways fared better at Hitler's hands be-
cause Hitler turned down Molotov's November 1940 ultimatum to

zive the USSR a free hand in Romania and Bulgaria which would have
meant the Soviets taklng a stlll larger slice of northern Romania.
In the context of talking about the dlfferences of rallway gauge
between the USSK and other countries, President Ceausescu noted
that the Bulgarians were urging Romania to build a wide geuge
{Soviet type) line across Romania, but the Romanlans were not
interested.)

The Becretary then asked who President Ceausescu thought would
succeed Brezhnev, President Ceausescu sald it was Just hard to
say and the Secretary then asked what he thought about post-
Brezhnev Soviet policies, would they be tougher or more flexible,
President Ceausescu replied "They could hardly be tougher than
they are now." '"What about Shelepin?" asked President Ford. Say-
ing "We've had falrly good experlence with him," President Ceau-
sescu proceeded to recount the story of the Romanian gold bullion
and royal treasure sent to Moscow in 1916 for safekeeping but -
which has never been returned, Lenin apparently signed a decree
in 1918 stating that all would be restored after the establishment
of a workers' and peasants'! government in Romania, In 1960 the
Romanlans inquired of the Soviets whether they were yet prepared
to believe that such a government had been installed in Romanla,
The initilal Soviet reaction was to deny any knowledge of the gold,
but Shelepln subsequently was one of those who was in favor of at
least taklng a serlious look at the Romanian request., The Secre~
tary noted that for someone like Shelepin it's hard to make &
comeback once you've lost your power base, and that the ranks of
the Soviet leadershlp is no place for cholr boye. President
Ceausescu sald the truth of the matter 1s that the whole present
Soviet leadershlp 1s made up of people who got where they are
thanks to Stalin, and only with a change to younger people will
there be some real changes in policy.

The Secretary then asked whether Brezhnev had firm enough control
to be able to make decisions stick. "On little, unimportant
things" responded President Ceausescu, "like - MBFR." What did he
think of Brezhnev's health? He said he was of course no doctor,
but hls own personal view was that Brezhnev would finish the same
way Pompldou had. When the President wondered whether Brezhnev
was aware of this, President Ceausescu sald 1t was hard to say,
citing Pompidou as having announced two days prior to his death
that he was in good health. _

CONFIDENTEEAL/NODIS
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fugust 3, 1975
VEMORANDUM OF CONVERSATION®

PARTICIPANTS: Hicolae Ceausescu, President of Romania
Manea Manescu, Prime Minister
George Macovescu, Foreign Minister
Sergiu Celac, Interpreter

Presldent Gerald R. Ford
Henry A. Klssinger, Secretary of State
Harry G, Barnes, Jr., Ambassador - Interpreter

TATE AND PLACE: August 3, 1975, 9:00 - 10:25 a.m., Bucharest-
Sinaia Train

Flood Aid

At one point in the conversation, the President, notlng some signs
of flood damage, told President Ceausescu that the United States
would provide some reconstruction assistance. To this the Secre-
tary added there would be some assistance in flood control as
well., President Ceausescu sald he was very appreclative of these
offers.,

GSP

Prior to arrival in Sinala, the Presldent sald he wanted President
Ceausescu to know that 1n the context of their talks the previous
evening, he was prepared to move on GSP for Romanla, He then
asked the Secretary whether he thouzght this cught to be announced
in the communique. The Secretary said he felt this subJect being
essentially an internal US one it should not be handled in the
communique and Ambassador Barnes sald he believed an executive
order puttling Romania In the potentially eligible category was
the next step.

*Hotes were not taken by the interpreters during this conversation.
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August 3, 1975

MEMORANDUM OF CONVERSATION

PARTICIPANTS: Hicolae Ceausescu, President of Romania
Manea HManescu, Prime Minlster
George Macovescu, Foreign HMinlster
Sergiu Celac, Interpreter

President Gerald R. Ford
Henry A. Kissinger, Secretary of State
Harry G, Barnes, Jr., Ambassador - Interpreter

DATE AND PLACE: August 3, 1975, 11:45 a.m, - 1:00 p.m., Peles
Castle, Sinala

Presldent Ford: You mentioned earlier you wanted to talk
about the Mlddle East. As you know, Secre-
tary Kilssinger and myself have been working
a great deal on thls and have spent a long
time on reassessing our policy 1in the #lddle
East. I really would appreclate the oppor-
tunlty to hear your views as to whether a
comprehensive solution or only partial
measures are posslble,

Presldent Cesausescu: Have you reached a conclusion?

President Ford: We're totally undecided. We have worked

. closely with Egypt and Israel. I was very
impressed by President Sadat with whom I
had two very good meetings in Salzburg. OF
course I've had a meeting too with Prine
Minister Rabin. I wish I could say we were
at the point of success on the next step but
our feellng is that if some progress 1is not
made the possibllity of mllitary conflict
escalates.

I had hoped it would be possible to arrange
a meeting with President Assad on this trip
but regrettably I had a commitment to neet
with Prime Minister Mikl., 1In fact I get
back to Washlngton about elght hours before
I see him,

Secretary Kissinger: You get back around midnight and see him in
the morning.

DECLASSIFIED
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S0 1t wasn't possible to have the opportunity
to meet Presldent Assad. He plays a key
role. It 1s my hope I will be able to sit
down and talk with him as I have with the

.other leaders in the Middle East.

I agree with your concluslon that 1f some
steps are not taken in the next few weeks

the situation will become very serious. One
has to understand that both President Sadat
and President Assad are subJect to certaln
limitations and the maintenance of this
present situation cannot continue much longer.
They are, in my opinion, both desirous of
reachling an understanding 1n thls problem.

No president could accept the malintenance of
the present situation and if they cannot
secure Bome progress there exists real danger
even 1n these countries of changes taking
place which would lead to still more rigid
positions.

In Syria as well.
In Egypt too.
Especially 1in Syria.

They both have very difficult economle situ-
ations and if no progress 1s made on the
political front it is clear that more
intransigent circles will win out.

That's exactly our view. I presume you know
that there are those who are interested in
that sort of development.

Yes.

I have talked with the leaders of both these
countries as well as wlth the Israell Forelgn
Minister., A new conflict would bring nothing
good for any one of the countries involved,
rather it could bring sbout the presence in
thls zone of American and Soviet troops and

I think that this would not bring any benefit
to these two countries, not to mention the
process of detente and peace,

SECREE/NODIS
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We would not accept Soviet troops in the
Middle East. '

I have to tell you that in the final analysis

‘(thelr presence) would be accepted on both

sides.
By whom?

Between the Soviet Unlion and the United
States.

You don't think this 1s & good idea?
It's a very bad one.
I agree.

We put our forces on alert in 1973 when we
thought the Soviets would send troops.
They'1ll be asked to come help. It'll be on
8 legal basis.

I think, Mr. President, we should meke it
clear that we will not accept Soviet troops
in the Middle East regardless of any legal.
basis. We have no interest in putting in
our own troops.

In our Judgment, and it is my own Judgment
especially, if things get to the point

of a new conflict the presence of Soviet and
American troops in the Mlddle East willl be
an accomplished fact,

Mine too.

It 13 a problem, a potential problem, but
we'ld be very firm in meeting any action
taken by themn.

Therefore the problem is how to reach a
solution which would prevent a new conflict.
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That's exactly the point I was going to make.
It is more urgent than ever to get some
progress toward a solution to avold war
between Israel and the Arabs and a possgible

- conflict between the United States and the

Soviet Union.

I think Romania's Arab friends have to under-
stand one t . You, Mr. President (to
President Ford), are moving at maximum speed
toward a better understanding of the Arab
position but i1f the Arabs threaten us with
the Soviet Unlon we have no cholce but to
silde with Israel and we will not permit the
Soviet Unlon to enter anywhere that threatens
our oll suppllies. They have to understand
this. Sadat understands, Assad usually does,
but whether Arafat does I'm not so sure.

I think that things have to be looked at
slightly differently. It's difficult to
accuse the Arabs.

I agree.

They have come to the conclusion that they
need to secure a peace through which they
would recognlze the existence of Israel.

That is very important.
It's a unique opportunity.

I agree. My meeting with Sadat was very good.
He said it and I belleve he meant it and I
understand from Secretary Kissinger that the
same appllies to Assad,

You know I can't be accused of having an
antl-Israell position.

That's true. Romania 1s the only country in
Eastern Europe which has diplomatic relations
with Israel. All the others broke then.

But still Israel is the one which has to

understand that 1ts present policy cannot
continue.

~SECREP/NODIS
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We have stated this very emphatically.

I have dlscussed this situation with tens of
leaders of states on all continents including

those which today have good relatlons with

Israel and all have told me that they do not
support this Israell policy and will not
defend it. You know thils yourselves.

Yes,

Itt's necessary, though, when there exist these
conditions, namely that there can be achleved
a solutlon which would guarantee the sover-
elgnty and integrity of iIsrael, to move toward
this solution.

We'lre working very hard in that direction at
some political risk to myself in the United
States. I may have to call, Mr. Presldent,
on those 500,000 Americans of Romanian
descent you mentioned to help against the
three million Jews in the United States,

I think 1it's six million.

Yes, six million.

I think that 1f one were to explain things
even better to the American people, even
those six milllon would realize that this
Israell policy 18 not to the advantage of
the United States nor of Israel nor of peace,

But what the Presldent 1s dolng - there has
never been a president who has pursued so
consistently a policy of evenhandedness
between Israel and the Arabs. It 1s an
entirely new political approach.

We don't talk much about it but that's what
wa're carrying out.

Never in the past was it this way. There

was always a separate Israell man in the
White House with access to the President.
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This 18 the first time the Presldent and the
Secretary of State are without any other
intermediary. This is a nmajor factor for
the Arabs. If the Arabs continue to be
patient, and I have no complaint on this
score, we can turn the situation around in
America as you have described,

Filrst of all, as far as the Arab countrles
are concerned for them time 1s extremely
important., They have indeed a time limit
because of internal conditions.

I recognize this.

Even somethlng more in the way of a partial
solution would consolidate considerably the
posslbility of those forces which are for a
political solution in Egypt and Syria. On
a more general level I think that American
and international public opinion is In need
of belng better informed, having things
better explained, why there need to be new
changes in policy in the Middle East.

May I make a point - there are politiclans

in the United States who are seeking to
advocate policles and urge actions that would
handicap a solution. They want to appear
strong but if they should prevall in the

next elections the possibllity of a solution
without war would be much much less, I could
name names but that would not be appropriate.

I want to tell you honestly my frank opinion
with regard to this remark you've Just made,
I think that they all want to present them-
selves as tough but when it gets right down
to it they would not pursue a policy other
than the one which you are pursulng now,

Exactly.
In order to achleve what we want, 1t does
require some reasonable flexibility on the

Arab side so we can make headway. I want
headway on a fair basis,

~SEERET/NODIS
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I think they are even wmore flexible.

I agree with President Ceausescu. People
who c¢lalm they have alternatives willl be

_driven back to hie (President Ford's

policy by reality. But in the interim they
can do so much damage so that a situation
such as you described could happen. I agree
if there 1s another war the Soviets will
send troops and we will have to. That's why
we want to prevent a war.

The only isgsue 1s whether the Presldent's
policy will prevail withcut war or with war
if his opponents win.

You see, I think, that for this very reason
things have to be spelled out more clesarly so
that public opinion will understand what the
consequences will be, Granted thils may
bring about a certain shock, a psychological
one, but the situation would then be unger-
stood fairly quickly and in any case this 1s
better than a military shock.

I belleve too now that the United States
neede to take 1ts own actions with help
from international public opinion and help
from other countries through diplomatic and
political action. Bearing in mind that I
think I have falrly good relations with Dr.
Kiseinger, I would like to tell him that this
lagt spring one of the reasons which led to
the fallure of his negotlatlons was that
this support from other countries was
neglected as & factor and it could have
helped a great deal.

I would agree with you, Mr. President., HMay

I offer a word of reasonable caution. Violent
actions, lncidents which inflame public
opinion, are not helpful. Some moderation

in this area is of vital importance. '

I'm for moderation. That's why I'm uphold-
ing the necessity to mobllize public opinion
to help on this., Public opinion has to
understand what's happening. ,

-SEERET/NODIS
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I agree, That's my problem. As Secretary
Kissinger knows, we are making maximun
efforts to achieve moderation,

In 1970 I was 1In the United States. It was

stlll the period when the Vietnam war was in
full swing and it wasn't exactly easy to
speak out in the United States agalnst this
war even to Dr. Kisslinger. I had a dis-
cussion at an international club, the Foreizn
Policy Assoclation 1n New York, and I talked
as 1s my habit very openly - on this occasion
agalnst this war which I sald ought to be
ended and 1 got a lot of applause. So, 1f
you tell the American publlic the truth it
understands. It's not the way it is in sonme
other places. ‘

Mr, President, I would be dishonest to sit
here and not say that I was more hawkish than
Secretary Kissinger., He was a dove compared
to me. In the future I feel stronzly that
strength 1s the way to deter wars,

Whet sort of a dove was he?

I think you are right, our public opinion
can be turned around but we have to bring
into phase our public opinion with the
Congress., If not they will do something very
slnilar to what they did to Turkey and make
it impossible to make progress. We are
very sympathetic to the moderate Arabs and
recognize they have shown great patlence.
We hope to make some limited steps in the
near future. We have to manage public
opinion - others c¢an help - to come to bear
on Congress. (Otherwise it's an inscluble
problem.

I think too 1t would be necessary to

provide a more active role for other coun-
tries!' political and diplomatic efforts
precisely in the area of supporting the actions
undertaken by the Unlted States.

It would be helpful.
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I've already told you that a permanent over-
all solution needs to be considered but an
interim solution is possible. In fact it

is perhaps even more compellingly necessary,
because I realize that 1t will take a certain
period of time in Israel to get to a state

of understanding the situation and this 1is
probably the case in the United States as
well, But thils interim solutlion ls essential
in order to create the conditions in the

Arab countries to continue these negotiatlons.

We agree,

A second problem is that of the Palestinians.
I think that it's a mlistaken and outworn
concept, the ldea that they would be opposed
in some way or other to detente or consoll-
dation of peace in the Mlddle East. I

think in the first place the United States
needs to talk to the Palestinians more
directly. They, as far as I know, are
interested 1n this themselves and you alao
ought to advise the Israelis to enter into
contact with the Palestinians. Whether they
like it or not they live and wlll 1live there
together, both of them, and they have to get to
the polnt of understanding this.

You mean the Israelis should talk with Arafat?

Of course,

You think they would talk directly with the
Israelis?

Yes,

fuite frankly, our problem with the Pales-
tinians - there 1ls something in the air of
Palestine that makes people talk. If they
could keep secrets but they have no facility
for that., Somebody will make it public., It
would lead to an explosion at home,

Eventually they need to be accepted and some

understanding and clarification has to be
arrived at.
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There's no questlon of that. The cquestion
is how to have really secret contacts. If
that c¢ould be arranged, there's no objection
in principle.

I think that's not 1mpossible,

ook at the Vietnamese,
They talk less.

The Vietnamese db keep secrets.
don't keep thelr word.

They Jjust

They do to some extent.
But they do keep thelr secrets,

Contacts could be worked out and be kept
secret for some period of time.

As the Secretary says, such contacts could
be constructive but to have them known in
the United States would undermine many other
efforts,

We will not refuse to accept a message
through a third party.

We will of course try to discuss all this
some more with Arafat and will let you know
what our thoughts are.

We wlll be interested.
This could be very useful,

All my discussions with him have never been
made public,

Anyway, I think from the standpoint of publie
opinion, it would be useful if Israel 1itselfl
could come forward and make some statement
giving some assurances about thelr willing-
ness to have peaceful coexlstence with the
Palestinians,

SEERET/NODIS
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President Ford: This has to be, but there's a lot of ground
that would have to be covered before that
moment could be achleved.

President Ceausescu: That's true. Perhaps the United States could
be more actlive in thls regard in the sense of
recognizing the right of the Palestinian
people to organlze thelr own future without
affecting the Integrity of Israel. This
wouldn't be c¢riticized by anybody.

President Ford: The integrity of Israel 1s a major concern,
a major commlitment as far as the United
States 1s concerned, and that does take 1nto
account the legitimate rights of the Pales-
tiniane and we do.

(Rising) Why don't we have our discussions
on international economic matters on the
train?

President Ceausescu: 1 agree,
Secretary Kissinger: You were thinking of having some staff time.

President Ford: No, I want to see about this matter too.

(Just before the train stopped in Bucharest, President Ceausescu
took the Secretary aside and, returning to the questlon of secret
contacts with the Palestinlans, suggested that the Secretary let
him know when the United States was prepared to move further., The
Seceretary asked what channel should be used to which President
Ceausescu replled whatever channel seemed appropriate, the important
thing belng to convey the message that the United States side was
ready for such contacts, Then, he sald, the Romanian side would
elther send somebody to Washington or the American side send some-
body to Bucharest. The Secretary agreed with this suggestion.)

SECREEANODIS
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August 3, 1975
MEMORANDUM OF CONVERSATION *

SUBJECT ¢ us —horth Korean Relations

PARTICIPANTS: Nicolae Cesusescu, President of Romania

Henry A. Klsslinger, Secretary of State
Harry G. Barnes, Jr., Ambassador - Interpreter

DATE AND PLACE: August 3, 1975, lunch, Peles Castle, Sinais

Over lunch the Secretary asked Presldent Ceausescu hls impresszlon
of Kim Il-Sung. President Ceausescu replied that his impressions
vere good and he said he thought it would be to the advantaze of
the United States to have talks with the North Koreans althouzh
he realized we already had some contacts, The Secretary replied
that they really were not of any substantive nature. During Kin
Il-fung's visit, Preslident Ceausescu sald he had indicated that
he was not seeklng a military solution to the Korean problem but
rather a peaceful solution. The Secretary sald that we'd be pre-
pared to recelve & secret message from the North Koreans but it
would really have to be secret,

President Ceausescu remarked that one thing that was clear about
the North Koreans was that they were pursuing an independent
policy. They are much worse off than Romanla, he sald, in that
they have four bilg powers to contend with - the Sovliets, the
Chinese, the Japanese and the Amerlcans, thanks to American troovs
in South Korea. The Secretary said he really wondered whether 1t
wasn't better to have more than one big power on your borders. If
S Romania was in North Karea's situation, President Ceausescu would

“\play the blg powers off agalnst one ancother so successfully they

ever would know what hlt them,

-Just before the train stopped 1n Bucharest, President Ceausescu
took the Secretary aside and returning to the guestion of secret

gc ontacts with the North Koreans suggzested that the Secretary let

< him know when the United States was prepared to move further.

!!The Secretary asked what channel should be used to which President

Ceausescu repllied whatever channel was most appropriate, the

important thing being to convey the message that the United States
side was ready for such contacts. Then, he said, the Romanian side
would either send somebody to Washington or the Amerlcan side could
send somebody to Bucharest, The Secretary agreed with thils sugges-

& tion.

st
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August 3, 1975

MEMORANDUM OF CONVERSATION

PARTICIPANTS:

DATE AND PILACE:

Preasildent Ford:

Nicolme Ceausescu, President of Romania
Manea Manescu, Prime Minister

George Macovescu, Forelgn Minister
Serglu Celac, Interpreter

President Gerald R. Ford

Henry A, Kissinger, Secretary of State

Lt Gen Brent Scowecroft, USAF, Deputy Assistant
to the President for Natlonal Security Affairs
(first part of conversatlon)

Harry G. Barnes, Jr., Ambassador - Interpreter

August 3, 1975, 4100 - 4:40 p.m., Sinala-Bucharest
Train ,

I know you wanted to talk about world econo~
mic conditions. How would you llke to
proceed?

President Ceausescu: I know that the Unlited States is very much

concerned with these problems as is Romania -~
the problems of economic crisis, the oil
problem and raw materieals. Solutions need

to be sought together in our opinion with all
countries involved and not only by Just a few
operating in restricted groups as has been
tried. Solutions involving Just certain
countries of course can be found but they
don't get to the root of the problem. In

the first place, almost all the soclalist
countries remain outside these groups which
diminishes very greatly the results of any
negotiations. In the second place, there
remain outside also a number of developing
countries which are producers of raw materials
and in general there's been a tendency to
discuss only the oll problem most of the time.
011 is of course important but it's only one
gide of the problem of the economic situ-
ation. In addition, there will be the special
session on these problems. Practically no-
body knows what's going to be discussed

there.
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Preslident Ford: ¥You mean the UN.

President Ceausescu: There were some attempts at discussions in
Paris which didn't produce any results; now
there's talk about thelr being renewed bHut
on the same basis. Therefore it's clear
from the very start that the possibllity of
their obtalning any results is limited. '

President ®ord: You mean the producer-consumer discussions?

President Ceausescu: Yes. Our concern - we think it is important
to work from the basis of tying together
energy, raw materiale and industrial products.
There needs also to be found some price sta-
bility for raw materials and energy and
indugtrial products and at the same time in
this framework a certain amount of support
needs to be given to the less developed
countries; because if the zap between the
developed and the underdeveloped countries
is maintsalned, it'll be difficult to provide
for any real development. The very basis
for selling industrial products for that
matter is limited in this sort of situation
and of course all that flows from this so
far as general international relaticns arec
concerned, In any cese, i these problens
remain where they are now, they will lead to
many complications and confrontations. In
our opinion 1t would be necessary to create
some sort of organ, probably best of all
within the UN framework, in which all coun-
tries would participate, to work out solu-
tions for all these problems., Of course in
the meanwhile there are some partial eolu-
tions which can be found but for basic
solutions and for even something in the way
of economic stebllity and for some sort of
progress, some principles, some norus have
to be worked out which would form the basis
for all states.

Preslident Ford: Mr, President, I fully recognize that esconomic

problems are equally serlous whether they are
in a capitalist state or soclalist state
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because they lead to human suffering and
deter or stop progress., I know of course
more about the problems of a capltallst coun-~
try such as the United States than about the
problems of this kind in a sociallst state.

"But I can't help but believe that many probe

lems are somewhat similar and therefore I can
see why there should be a higher degree of co-
operation between capitalist and socialist
socleties., The United States in the last
year has gone through a very serious econonmice
raecession, Unemployment has been too high,
preceded by inflation thet was too high,

We'lve taken strong measures in the United
States and, I think, made substantial progress
agalnst inflatlon. We are now convinced our
unemployment will get less and less and the
economy as a whole in the next twelve months
wlll show signs of improvement. But other
capltalist states - [rance, West Germany,
Great Britain - have had the same kind of
economic problems as we and they have not

yet been as successful as we 1n meeting these
prcblems.

We do intend to work together because there

is an inter-~dependence between Eurcpe and
North America, I think that, if we can have
CSCE in areas where we have asgreed, we should
explore the possibilities for broader economlc
cooperation. Of course you will contlnue to
have bilateral cooperation in the economic
field by such actlions as those we have taken
today. It would be our Judgment that oil

has been a glignificant contributing factor

to the excesslve rise in the cost of living
and the very precipitous rise in the cost of
1iving has had serlous impact on economic
problems in the United States, the recession.
But oil is not the only villain. Higher

food prices created by adverse weather con-
ditions and other reasons have played a

role. HNow we do feel OPEC, for example,

went too far in incressing oll prices, It
makes 1t very difficult for me, for our
country which has substantial amounts of grain
to be generous and to sell to them when we are
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charged far too high prices, many think, by

OPEC, With OPEC using oil for its purposes,

it's very difficult for me, for the United

States, not to use ocur surplus food in a very
. direct way in our national interests,

Now we are working as you kKnow with oil-
consuming nations to work out with & number
of 01l producers meetings where these criti-
cal problems can be resolved. These talks
have now been broadened to include other raw
materials and now another group has been set
up involving less developed natlons.

Speaking of the less develoEed countries, since
my coming to Congress 1n 1949, the United
States has sought to help them with grants of
noney, technical assistance and credits. e
belleve that a healthy world depends on the
less developed countriles having a better life
and on narrowing the gzap between them and the
developed countries and we're working in this
group with the less developed countries along
these lines. To sum it up, I would repeat
one very important word - interdependence.
Whether 1it's a nmatter of less developed
countries, socialist countrles or capitalist
countries, we live on one globe and our econo-
mic welfare and progress are tiled in with
the underdeveloped countries. Whether we

do it by groups, by bilateral approaches or
zlobally, 1f welre golng to achieve human
progress and end human tragedy we have to do
vetter than we have done and we are glad to
work 1n all three areas.

President Ceauseszcu: To be sure, all that you have sald 1s come
pletely Justified., There exlsts an inter-
dependence which 1s becoming stronger and
stronger but bllateral solutions by them-
selves are not golng to solve anything, What
the situation calls for 1s to reach some
general understanding on the relationships
between raw materials, oll, agricultural
products and industrial products. What we're
thinking about is to find some sort of an
approach preferably wilithin the UN context
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end then go on to the working out of sone
equitable principles and norms to assure a
certaln stability in the realm of prices

and thereby to prevent happening what hap-
pened with oil.

In 1973.

In the second place a program, a more general
one, which would take into account the need
to solve the problems of the developing
countries, some more general form, It is

a problem . . .

This through the UN.

I think the UN 1is the most sappropriate. OFf
course there will continue to be bilateral
agreements but they're not by thelr nature
of the sort to solve the underlying prob-
lem of underdevelopment.

What I would like in connection with these
problems and taking into account that they
wlll be ralsed in s month or so, would be
that there be if possible some cooperation
in this spilrit between our representatives
and those of other countries including the
United States. I must tell you that not
even the sociallst countries know what sort
of position they should take., They're not even
really all that ready to act 1n this direc-
tion. I'm thinking of CEMA (COMECON).

It might be Interesting for Secretary
Kissinger to make some observations since
he has worked closely with this problem.

Flretly, we don't belleve the problem of
development can be solved by confrontation
becguse thils creates the illusion that

the redistribution of wealth can solve the
problem, What we need 1s a process of growth
whereby the frults of growth can be dis-
tributed, So it is very important that
developing countries come to the conference
in a constructive frame of mind. We are
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also going in that frame of mind. You know
in our country many feel we should ignore
this problem and rely on our econowmlc
strength to protect our interests. but

the Presldent is not pursulng this course.
We are golng to make a number of concrete
proposals on energy, raw materials and
development. We are prepared to Join in
groups and study each of these problens.

In the field of raw materlals, we don't think
price stability 1s the answer, 1t's not en-
forceable and besldes would lead to limita-
tions on production. Incidentally, the two
countries which would benefit the most would
be the United States and the Soviet Union.
But we are prepared to have income stablliza-
tion in which prices can fluctuate but for
the developlng countries one works out
stabillity of income. This has no benefit

for us but stabilization would substitute

for economlic aid. But we are prepared and
wlll make specific proposals at the gpecial
session,

It might be good If we had some of your ildeas
because Romanla could play a constructive
role with the less developed countries and
keep the debate on a posltive level.

In this sense 1t would be good 1f at the UN
there could exist a certaln coordination
to the extent it was possible,

I agree. When I'm in New York I'll talk

with Foreign Minister Macovescu and I'll
have Moynihan get in touch with your people.
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PARTICIPANTS: Nicolae Ceausescu, President of Romania

George Macovescu, Minister of Foreign Affairs

President Gerald Ford

Dr. Henry A. Kissinger, Secretary of State
and Assistant to the President for
National Security Affairs

Lt. General Brent Scowcroft, Deputy Assistant
to the President for National Security Affairs

DATE AND TIME: Sunday, August 3, 1975
11:30 a.m. - 1:00 p.m.

PLACE: Peles Castle, Sinaia
Romania

«
=
E“ The President: I know you wanted to talk world economic conditions.
3 How would you like to proceed?
-
-

President Ceausescu: I hear the United States is deeply concerned about
the problems connected with the prices of oil and raw materials in general.

N « The thing is the solutions should be sought by all countries together, not
individually or by a few countries. Solutions can be found within a
smaller group of countries but these are not of an essence to solve the

w Wworldwide problem. First, the Socialist countries are left outside, which

- g is likely to diminish the value of the results. Second, a number of

§ i‘ developing countries which export raw materials are left out. The tendency

ﬁ E = is to talk only about oil -- that is important, but it is only a part of the

g general economic picture. The United Nations Special Session will be

5 devoted to this but no one knows how it will come out. There was an

3 attempt to start a talk in Paris, without much result. Now efforts are

being made for their resumption, but on the same basis, which limits the

possibility of results. L
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The important thing is to discuss the general problem of energy,
raw materials and international prices because some solutions are
necessary to bring price stability in all three areas, It is in that frame-
work that something has to be devised to give more support to the
undeveloped countries. If the gap between the developed and undeveloped
countries remains, stability will be difficult. The base for sales of
industrial goods becomes narrower if the undeveloped countries can't buy.
If things stay as they are, it will lead to many complications.

I think it would be appropriate to establish a body within the UN
with all states members to draft solutions for these problems., In the
meantime, interim solutions could be employed, To get solutions
dealing with the essence of the problem and to get real solutions, new
norms for state behavior will have to be developed.

The President: The problems are equally serious in capitalist or socialist
states since they deter progress. I know more about the problems of
capitalist countries than about socialist countries, but I believe many of
the problems in a socialist state are similar so I think a higher level of
cooperation would be desirable,

The United States in the past year has been through a very tough
situation. Inflation is too high, unemployment is high. Things are
looking up now, and at the year's end it will show a good improvement,
The other capitalist states -- Germany, France, Italy, Great Britain --
have had the same problems as we, but they handle them.

If we could have a successful CSCE, we should also explore
economic cooperation. But we intend to continue bilaterally as we did
today. By my judgment, the oil price rise has made a significant
contribution to rise of the cost of living and the precipitate rise had a
severe impact. It is not the only cause, but it is important. Many people
say, "Why should we try to supply grain at a reasonable price when OPEC
charges an enormous unjustified price?'’ OPEC uses oil for its purposes
and it is therefore difficult not to use our surplus food directly in our
national interest -- whether it be humanitarian or otherwise., We have
been working with the other consumers to try to get a meeting with the
producers. It has now broadened into raw materials and now another
group to deal with the problems of the developing countries. Since the
early '50s we have tried to help the developing countries. Itis the only
way for eventual peace and equality.
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To sum up, interdependence is the important aspect for us -- for
socialists, for capitalists, and for everyone. The world is interdependent.
To achieve progress and end suffering we must do better than we have done.
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