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MEMORANDUM

THE WHITE HOUSE
WASHINGTON

MEMORANDUM OF CONVERSATION
PAR TICIPANT S:

Tour Group (See attached List)
President Ford
Ron Nessen, Press Secretary to the President
John Marsh, Counsellor to the President
Lt. Gen. Brent Scowcroft, Deputy Assistant to the
President for National Security Affairs

DATE AND TIME:

Wednesday, February 12, 1975
4:00 p. m.

PLACE:

The Oval Office
The White House

Pre sident: It was nice of you all to come in.
about your trip.

I am interested in hearing

[Publisher to John Marsh's left): We wanted to discuss the issues of
war and peace in the Middle East.
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Group Member: People who are in the Middle East for two weeks write
a book; those who are there for months write a poem, and those who
live there are silent. Peace is a burning question in the Mideast. We
were impressed with the unity of the Arabs. We were impressed there
was not much empty rhetoric. We think now is the moment we must
trust the Arabs
Linowitz: I think we came back with a sense of optimism and yet of
concern.

I I

All the leaders we met spoke of peace and clearly desired it. The Arab
leaders were more moderate than we anticipated. All the Arabs
;:/ fUn"
explictly or implicitly recognized the right of Israel to exist.
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President: Even the PLO?
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Linowitz: Some of us were disappointed at the failure of the Israeli
leaders to articulate a persuasive case.
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The heritage of history hangs heavy everywhere. It is hard to
underestimate the key role of the United States. No one mentioned
the Soviet Union unle s s we did.
Group Member: We are an individualistic group, and our unity
comes through because of the unanimity of the message we received.
We found a sense of confidence among the Arabs - - coming from
the October war, their new oil power, and their unity on insisting that
the Palestine problem must be resolved.
It is surprising how many of the second-and third-echelon Arabs
were educated in the United States. There was little affection
expressed for the Soviet Union. They were, of course, on their best
behavior, but they were convincing and sincere.

We shouldn't diminish our support of Israel, but we should deal with
them.
Israel is even more adamant, inflexible, SUSpICIOUS and unwilling
to trust the Arabs. One of the problems is' that among the Zionists
it is a religious conflict and that is bad.
John Lawson: We think the most serious problems are the Palestinians
and Jerusalem. But there is a great willingness to make peace and
great faith and hope in the United States.
Chauncey Schmidt: The inve stment of oil wealth is a critical and complex
issue. We didn't really see the impact of this, but we did get an impres
sion of affluence in the Gulf area. Kuwait especially had a lot of young
talented people. Itl s less so going down the gulf. There were many
who questioned whether we wanted investment and what kinds.
There is a great need for this Arab capital.
We were impressed by the investment in their own countries. Imports are
increasing rapidly -- perhaps this will .solve the problem in the long run-
but in the short run we see a need for the $25 billion fund and for guide
lines for investment in the U. S.
President: We agree with this. Any recommendations you have would
be welcome. Congress is getting into this also. My reaction is we
want investment but must be careful about some industrie s.
John Lawson: We would hope they would help finance new capacity, and
not just invest in the stock of going concerns.
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Group Member· Oil was a natural subject. The gut is sue is the
time issue. They all talked about their depletable asset which they
had to turn into wealth while they had the chance.
King Faisal passed off Kissinger's saber-rattling statement by
saying you had said American interests would come first. King
Faisal described those interests as anti-Soviet.
We can't--in my industry--we can't stand another embargo. Most
of them didn't say there would be another embargo, but they got
our attention.
Their whole strategy seemed to be the maintenance of their purchas
ing power, through indexing or something.
Most of them implicitly or explicitly linked the price of oil to
movement to peace. Abu Dhabi has a million-bbd. capacity and is
only pumping 300,000. But they are going along with the price.
They got the message we wouldn't permit an embargo--they never
raised that issue except when we did.
John Lawson: They never mentioned the Soviet Union except that
Faisal said we forced Syria to go to the SO'riet Union.
I think they did not take offense at our war threats; they did have
their effect and all of them were very ca:reful in talking about the
embargo.
'
". ,
We got the impression that all but one PLO' group were willing
to accept the existence of Israel.
Sadat and Asad impressed us especially.
That is a broadsumnling up. We saw many people. It was very
we 11 done by Time. Are the re any othe r thbughts ? .
Group Member: One of the surprising reasons they gave for their
urge to peace was a de sire to develop - - they said they couldn't afford
a "no war-no peace" situation. They said peace is necessary to let
development go forward. Their big armies are very costly. The
expansion of peace would let them turn their efforts more to their
development.
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John Lawson: We think time is of the essence, before the people
change their attitude.
We saw the Golan from both sides, and I got a different view.
Group Member: The Golan is critical for whoever holdsit. We
see Israel's concern and also the Syrian worry with the present
position.
We spoke about demilitarized zones with the Arabs, but they want
them on the Israeli as well as the Arabs ' side.
President: Did you get into the matter of the passes and the oil?
Group Member: Israel is willing to give up the oil if it can get it
replaced. The passes will require a strong quid pro quo. Israel
said they needed to retain access to Aqaba.
President: Did you discuss the Israeli settlements on the Golan?
Linowitz: [Didn't respond]
Let me clarify our attitude about Israel. We went expecting not
much from the Arabs and were pleasantly surprised, and we went
to Israel expecting much•••• The Israelis seemed to be fearing that if they
sounded dovish they would be open to attack, partly as a reflection
of internal weaknesses.
Pre sident: Rabin is in a difficult situation. Some people there are
waiting for an opening which could upset the balance.
You went at a critical time. Secretary Kissinger is there now and
we think time is of the essence. Had there been movement last
fall, Rabat might have been avoided.
Henry is there now for an exploratory visit. We hope something
can be done on the Sinai. This would give us time. Israel is
confident militarily and they are probably stronger than before
the October war. Yet Sadat is strengthened by the fact, of his better
performance in October. But if he doesn't get some results, ,his
position could be weakened
lost. I don't think it is in anyone1s
interest to go to Geneva now. The first is.sue would be the seating
of the PLO and that would mean a deadiock.
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Golan is significant psychologically and militarily to Israel, but
also important to Syria. It will be hard for Israel to give up the
settlements but Asad said he might be ready to move.
Without movement, another war is more possible, and also an
oil embargo. The potentiality of a crisis between the U. S. and
Soviet Union is always there in a war situation. The Soviet Union
might have to move in a war to show its credibility.
We have to make every effort to get movement.
Fortunately the attitude seems reasonably receptive, but I shouldn't
speculate --no matter what you read in the paper about the oil and
the passes in return for some IIpiece of peace l l •
Group Member: Do you have a time frame for this chance of movement ?
President: I would say within six weeks, or we must be ready for
the results of a deadlock.
I know Israel's problem, but the Jewish community in the U. S.
must realize the need for movement. The Israelis had terrible
casualties in the last war and I don't think they can afford not to
give. But they must get something in return.
We can't dictate the
toward peace"

pol~cy,.

but only urge the states in the area to move

The Soviet Union urges a return to Geneva, but we don't see that.
Group Member: The Arabs constantly told us that a policy of divide
and conquer wouldn't work--that all the issues had to be dealt with,
not just the Sinai. Faisal especially said that.
President: A simple return to '67 is not reasonable.
John Lawson: Sadat said he could accept step-by- step if they were
giant steps.
Group Member: We would hope there would be some step toward
the PLO. Some of these young people are so pessimistic and some
movement there is necessary_
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President: What if the U. S. was asked to use troops for guarantee?
Several:

Unde r the UN?

President: There are two questions: Should we do it and should
Soviet troops be let in?
Group Member: I would rather pay the bill and let others do it.
Group Member: I think we must give Israel a sense of security.
Group Member: The Israeli military said they wanted U. S. Marines
on the line. If that is what it would take, we should consider it.
President: Ih'a desert war, the side having the longest lines has
always lost. So the Sinai may not mean that much.
Group Member: One thing which impressed us is that military
leaders head these governments. I am not sure these people
can sit down themselves and make peace -- our intervention is
essential.
Israel mentioned the $2 billion it wants. We said it was a problem
for us. They said it was a problem for their own budget.
President: I understand they have it in their budget -- it is not
in ours. lam not saying it couldn't be, but there is a different
attitude now in the U. s.
We must keep Israel strong, but not so strong they won't negotiate.
But I am not sure we and the Soviet Union can impose a settlement.
Murray Gart: Rabin mentioned $2. 2 billion to us. He said you
start at a point and maybe you end up with a billion or one and a
quarte r billion.
Group Member: Are we doing enough to support American industry
in Arab lands?
President: We have joint commissions in many of these countries
to help them in economic and social development.
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Group Member: We are the only country where business and
govermnent are on an adversary basis. If we deal jointly·.with
other countries, we are prohibited by the anti-trust laws. We
can't compete with the French, or the others as independent private
enterprise. I do think we need to be able to deal with this situation
more effectively.
President: I would like to know if the commissions are inhibiting
U. S. companies' activities. If there are problems, 1 want to know
about it in specifics.
John Lawson: The French and German Govermnents give. a much
more active support to their firms.
Pre sident: Is that evident with our AmbassadQr.s
or with State? I
,.
would appreciate specifics.
~
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Several: None of the Embassies mentioned the Commissions to any
of us.
Jamison: With all of the talk, we have difficulty finding one major
project which has been consummated.
Group Member: We have to change our methods.
to selling technology, just products.

We aren't used

[They present the President with a Steuben glass eagle, which had
been given to each head of state. they met. ]
President: Thank you. It's a beautiful piece of art.
reported to State and kept in the Oval Office.
Thanks more importantly for your contribution.
more urgent.

It will be

No problem is

TDIE Hid East Nc,"'s Tour
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January, 1975 - Particieants

Hr. WHliam S. Anderson
Ckti nn."1n and President
The N::ttional Cash Register Company
Hain and K Streets
l~yton, Ohio 45479
895 W. Rahn Road
Dayton, Ohio 45429

'"
}tr. James F. Bere
'President, Chief Executive Officer
Borg-lolarner Corpora tion
200 South Michigan Avenue
Chicago, Illinois 60604
641 South Elm Street
Hinsdale, Illinois 60521
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Mr. Edward E. Carlson
, Chairman, Chief Executive Officer
United Airlines, Inc.
" P. o. Box 66100
, Chicago, Illinois 60666
990 Lake Shore Drive'
Chicago, Illinois
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Mr. Myron Du Bain
President, Chief Executive OfficI"!:'
Fircman's Fund runerican Insurance Companies
3333 California Street
San Francisco, California 94119
36 Evergreen Drive
, . Kentfield, California 94904
1-11'. Donnld N. Frey

Chairman, Chief Executive Officer
Bell & Howell Company
7100 HcConnick Road
Chicago, Illinois 606'15
1500 I...."lke Shore Drive
Chicll.go, Illinois 60610

Mr. John D. Harper
Chairman
Aluminum Company of America
1501 Alcoa BuildinC
Pittsburgh, Pennsylvania 15219
880 Old, Hickory Road
Pittsburgh, Pennsylvania 15243
Mr. Alexander Heard
Chancellor
Vanderbilt University
Nashville, Tennessee 37240
211 Deer Park Drive
Nashville, Tennessee
Mr. Henry J. Heinz II
Chairman
H. J. Heinz Company
P. O. Box 57
Pittsburgh, Pennsylvania 15230
"Goodwood It
Sewickley, Pennsylvania
Mr. Harry B. Henshel
Chidrman
Bulova 'Hatch Company, Inc.
630 Fifth Avenue
New York, New York 10020
.
24 Hurl:'ay Hill Road
, Scarsdale, New York 10583
Mr. \olilliam A. Hewitt
Chairman
Deere & Company
John Deere Road
Moline, Illinois 61265
300 Blackhawk Road
Rock Island, Illinois 61201
Mr. Lee A. Incocca
Prccddcllt
Ford Hotor Company
1'he American Road
Dearborn, Michigan 48121 ~
571 l::dccmerc Court
. c~;"
Bloomfield lUllH t.80l3\~)
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Mr. l-lal.· J. McNerney
. Preside
Blue Cross Association
840 North Lake Shore Drive
Chicago, Illinois 60611
675 Black Thorn Road
Winnetka. Illinois 60093

~icer

Chainu.... n, ChIef Exccutive
t~xon Corporation
1251 Avcnue of the Americas
G~w York, New York 10020
1,10

~;hadywood

HOllston, Texas

Hr. Raymond J. Hulligan
President
Liggett £. }Ofyers Incorp'orated
4100 Roxboro Road
Durhruu, North Carolina 27702
1917 Front Street
Durham, North Carolina 27705

Mr. John S. Lawson
Chairman
Marine Midland Bank-New York
litO Broadway
New York, New York 10015
One Nereotone ' . ;':-::-ce
Bronxville, New York

(.

Hr. Walter J. Levy
President
W. J. Levy Consultants Corporation
)0 Rockefeller Plaza, Room 3232 .
New York, New York 10020
300 Central Park West
New York, New York
Mr. Sol M. Linowitz
Senior Partner
Coudert Brothers
One. Farra.gut Square South
Washington, D.C. 20006
2325 Wyoming Avenue, N.W •
. Waohington, D.C. 20008



Mr. Frank Pace Jr.
President
International Executive Service Corps
. 622 Third Avenue, 3rd floor
New York. New York
67 Hillside Road
Greenwich, Connecticut 06830

"

Mr. Stewart G. Long
Regio.nal Vice President, International
Trans World Airlines, Inc.
101 Avenue des Champs Elysees
Paris, France
.
.
59 Boulevard Commandant Charcot
Paris, France
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Mr. Robert H. Halott
Chairman and President
FlfC Corporation
200 East Randolph Drive
Chicago, Illinois 60601
520 Roslyn Road
Kenilworth, Illinois

l

Andrew HcNnl1y IV
President
Rand Nct-:.IUy & Company
1'. O. B,)x 7600
Chicago, Illinois 60680
399 Fullerton Pnrkwny
Chicago, Illinois 60614
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Hr. Charles J. Pilliod Jr.
Chairm,ln
The Goodyear Tire & Rubber Company
1144 E<lst Harket
Akron, Ohio 44316
311 Ely Road
Akron, Ohio 44313
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Hr. Robert 11. Platt
President
The Hagn.<'lvox Company
345 Park Avenue
New York, New York 10022
33 Tower Road
Riversidl?, Connecticut 06878
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}-lr. William R. Roesch
President
Ksiscr Industries Corporation
300 Lakeside Drive
Oakland, California 94666
565 Bellevue Avenue
Oakland, California

Mr. O. Pendleton Thomas
Chairman
The B. F. Goodrich Comp~ny
500 South Main Street
Akron, Ohio 44318
512 lvoodside Drive
Akron, Ohio

Mr. Edward B. Rust
President~ Chief Executive Officer
State Farm Insurance Companies
One State Fann Plaza
Bloomington, Illinois 61701
. Rural Route til
'. Bloomington. Tl1inois

Mr. Gerald H. Trautman
Chairman, Chief Executive Officer
The Greyhound Corporation
Greyhound Tower
Phoenix, Arizona 85077
6246 East Bret Hills Drive
Scottsdale, Arizona

Mr. Chauncey E. Schmidt
President
The First National Bank of Chicago
One First National Plaza
Chicago, Illinois 60670
'2122 Hiddlefork Road
, Northfield, Illinois
Mr. Charles A. Shirk
President, Chief Executive Officer
The Austin Company
,
3650 Hayfield Road
Cleveland, Ohio 44121
31681 Hcadowlark Way
l'epper Pike, Ohio 44124
tlr. Forrest N. Shumway
President
the Sigrial Companies, Inc.
9665 Wilshire Boulevard
~('v('rJy ILl 11,;
C;:ll[ornL1. 90212
87~ Stone Canyon Road
Los Angeles, CalHorllia
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Mr. Thomas R. Wilcox
Chairman and President
Crocker National Bank
One Montgomery Street
San Francisco, California 94104
, 1250 Jones Street
San Francisco, California'
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Time Incers

\,

1-lr. 'Hurray J. Gart
Chief of Correspondents
Time-LH e Nc\..rs Service
Time-Life Buildinc
New York, New York 10020
- 50 Sutton Place South, Apt. l2-C
New York, New York

!

Reginald Brack Jr.
ldyjde Advertising Sales Director
E l'L:1gazine
e-Life Building
York, New York 10020
2 Stanwich Lane
Greenwich, Connecticut

Mr. Henry A. Grunwald
Managing Editor
TIME J-1agazine
Time-Life Building
New York, New York 10020
- 50 East nnd Street
New York, New York 10021

_ Ralph P. Davidson
~e President, Time Incorporated
lUsher t TUIE Nagazine
lc-L!fe Building
'I York, New York 10020
494 Harbor Road
Sout.hport., Connecticut

Mr. Andrew Heiskell
Chairman, Chief Executivc Officcr
Time Incorporated
Time-Life Building
New York, New York 10020
870 United Nations Plaza
New York, New York 10017
Mr. JaInes R. Shepley
President. Chief Operating Officer
TiIne Inc.
TiIne-Life Building
New York. N. Y. 10020
Hatfield. Va.

Mr. C. Lane Fortinberry
Assistant Publisher
TIME Magazine
Time-Life Building
New York. N. Y. 10020
208 Hickok Rd.
New Canaan. Conn.

Mr. Donald M. Wilson
Vice Pres ident. Corporate & 'public
Affairs
TiIne Inc.
Time-Life Bldg.
New York, N. Y. 10020
4574 Province Line Rd.
Princeton. N. J. 08540
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