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- - -~----------~---------------J _______________________________ _ 
THE HHJl?E HOUSE 

TEXT 10F l{~?ERS FROT1 THE PRESIDEN':l:' tTO THE 
' SPEAKER ~ THE HOUSE OF REPRZSENTATIVES 

. I 

/U.JD ?HE PRESIDEJ;n OF THE SEi'JA'J.'E 
I 

- I -
Oear Mr. Speaker: (Dear Mr. ~resident~) 
~1 I 
In accordance '~'lith the require1ments of section 502(a) (2) 
of the Trade Adt of 1974, I h~rewith notify ~he House of 
Representatives/Senate of my ~ntention to withdraw the 
designation of the People's Rdpu blic of the Congo as a 
beneficiary de~e loping countri for purposes df the 
Generalized System of Preferedces. 

I 

The considerati,ons that entere1d into 171Y declslion were 
based upon the provisions of s1ections 504 (b) and 
502(b)(4) of the Trade Act. Section 504(b) of that Act 
states: 

1 
- 1 

1 
-

"The -President shal~, after complyipg with 
-· the requirements of sect~on 592(a)(2), withdraw 

or suspend the designati9n of any country as a 
beneficiary developing c9untry if, after such 
designation, he determin~s that as the result 
of changed circumstances 

1
such country would 

be barred from designatio
1
n as a beneficiary 

developing country under 
1
section 502 (b) • • • 11 • 

Section 502(b) (11) of the Trade: Act prohibits the desir;nation 
of any country as a beneficiarf developing country for -pur
poses of the Generalized Syste~ of Preferences if such 
country - · 

"has nationalized, e:xpropri~ted51 or 
otherwise seized ownership or control of 
property 011/ned by a Unite

1
d States citizen 

or by a corp6ration~ partpership~ or asso-
ciation -\'lhich is 50% or rr,ore beneficially 
mmed by Unit_ed States ci

1
tizens • • . 

. unless - I 
I 
7 the President deter~ines that ~ 

(i) prompt 7 adequate~ and effective 
compen~ation has been or js being made to 
such citizen~ corporatio~ partnershj_p, . 
or association, 

1 

. (1.1) good faith nego~ iat 1ons- to provide
prompt, adequate, and effpctive co!7lpensation 
under the applicable prov~sions of inter
national law are in progrpss, or such country 
is otherwise taking steps1 to discharce its 
obligations under international la\·l \'lith 
respect to such citizen, porporation, partncr-
shi~, or association, 1 

or I 
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I 
(iii~ a dispute invqlving such cit~zen, 

corporation, partnership~ or association over 
co~pensation for such a ~e izure has been sub
mitted to !arbitration un~er the provisions of 
the Convention for the SqttlcRent of Investment 
Disputes, or in another mutually agreed upon 
f ll arum, . .1 • • 1 

I 
During l974j . the Government of) the People's Republic of 
the Congo nationalized foreig~-owned oil comnanies in 
that country, i

1
ncluding companies that Here 5oJ; or more 

beneficially owned by United States citizens. Following 
several attempts .to commence ~egotiations \'lith a vie\'l to 
reaching a satrsfactory settl~ment of the cl~ims arising 
from such riationalizations, i~ is my judgment that the 
People's Republic of the Congd currently is not meetins 
the requirement's set forth in !section 502(b) (14) of the 
Trade Act. ~ccordingly, as a ~esult pf changed circum
stances, that .countrY would b~ barred from designation 
at this time. · as1 a beneficiary 'developing country for 
purposes of : the Generalized Sy~tem of Preferences. 

I 
A communicationl is being prepa~ed for deliver~ to the 
Government of the People P s Replublic of the Congo on or 
about the same date as that o~ the delivery of this 
letter, · notifying that Governm'ent of my intention to 
terminate the cbuntry Ls benefilcia-ry st-atus, -t1oe;ether 
with the considerations enteri~g into my decisions as 
required . by section 502(a)(2) bf the Trade Act. 

. I 

Sincerely, I 

GERALD Ro FORD 
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