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SffiM:\RY OF THE

IN'IERIM REPORI.' OF THE PRESIDENT Is COMMITI'EE
CN
URBAN DEVELOPMENT AND NEIGHBORHOOD REVITALIZATIOO

President Ford created the Ccmn:ittee on Urban Developnent and Neighborhocx:l
Revitalization on June 30, 1976, stating a concern that " .•• the cities of
this nation and the neighborhoods which are their backbone today face
increasingly difficult problems of decay and decline." In the intervening
. IIDnths, members of the Camri.ttee have visited large and srrall cities in
different parts of the country. We have talked with city officials, civic
leaders, businessmen, neighborhood group leaders and individual citizens
about their neighborhoods and their cities.
The Camri.ttee found that many urban areas have had difficulty in dealing
with losses of jobs and industry, problems of racial tension, issues of
crime and educational policy. But we also found many hopeful signs for
the Nation 1 s cities. With greater flexibility in the use of Federal
assistance, many cities have taken innovative and effective steps to deal
with their problems.
This interim report is a statanent of the Conmittee 1 s progress to date.
It is not intended to provide a total strategy to solve the very complex
problems of our urban areas. Rather, the report sums up the Ccmnittee 1 s
initial observations, assesses sorre of the Federal policies and programs
which most directly affect the cities, states a set of principles for
future Federal urban policy and sets forth preliminary recorrm:mdations.
Finally, this interim report sets out an agenda for :rroving towards national
urban policy refonn.
The Conmittee does not recarrcend nassive new Federal assistance to the
cities. The Ccmnittee believes that if spending programs are properly
coordinated and targeted to real needs, the billions of Federal dollars now
being spent on danestic programs will more effectively help the cities. In
contrast, new outlays, which J.rean either higher taxes on wage earners
or a new inflationary spiral, could exacerbate the urban crisis.
The Ccmnittee 1 s interim report articulates the following set of principles
to guide Federal urban policy:
-

The preservation of the Nation 1 s housing stock, the restoration of
the vitality of its urban neighborhoods, and the prarotion of healthy
economic developnent for its central cities nust becorre a national
priority, to be met by a creative partnership between the public and
private sectors.
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-

-- Federal resources must be targeted to the areas of greatest need,
recognizing the dispro,portj,ona te social and economic burdens
borne by individual communities or classes of citizens.
-

The delivery of Federal assistance to urban areas must be made nore
efficient. The Coomittee recomnends expansion of the use of block
grants in providing Federal assistance to urban areas, because
block grants are nore efficient, nore responsive to local needs, and
ultimately rrore derrocratic methods of aiding the cities than the
massive categorical programs of the 1950's and 1960's.

-- In rroving towards block grants, electoral responsibility for the

use of Federal funds must be established, citizen participation
and a role for neighborhood groups must be assured, the rights of
minorities IlU.lst be protected, and the capacity of local and state
governrrents to administer their block grants should be improved.
Finally, block grants should be structured to facilitate their
creative COitbination at the local level with other sources of
public and private funds.

On the basis of successful experiences with recent Federal block grant programs,
the report reconrrends the consolidation of other existing categorical programs
into block grants in. several broad areas of federal assistance, including:
-

housing subsidies;

-- ·urban surface transportation;
-- health services;
-

and education.

The Ccmni.ttee' s other recorn:rendation s include:
-

A ccrcprehensive review of present Federal aid fonnulas to determine
their inpa.ct on "declining" cities and the states in which they
are located.

- A review of Federal tax policies with a view to providing greater

incentives for the preservation and rehabilitation of urban horres
and buildings and for business investment in urban areas with
high unE!Iployrrent.

-

An aggressive search for new mearis of increasing private sector

E!Iployrrent opportunities for inner-city youths.

-

A stand-by program of countercyclica l block grant assistance to
areas with high unemploym:nt.
Legislation to allow nonjudicial foreclosure of Federally insured
properties to reduce the incidence of boarded-up housing .
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-- Vigorous enforcement of the Harne Mortgage Disclosure Act of 1975
and the Equal Credit Opportunity Act arrendments of 1976, with a
view to eliminating "redlining. "
-

Expansion of the Urban Homesteadin g program.

The future agenda for the camri.ttee includes study of the public and private
roles in:
-- Improving the commercial and industrial bases of our cities,
particularl y in the Northeast and North Central regions;
-- The complex inter-relati onship between the center cities and the
larger metropolita n areas in which they are located;
-- Reversing neighborhoo d decline, with a particular emphasis on the
role of neighborhoo d organizatio ns in preservatio n strategies;
-- Improving the linkages between Federal assistance programs which
provide funds to different recipients for similar purposes; and
-

Meeting the needs of fast-growin g cities to anticipate and plan
for future growth patterns and public service needs.

The Ccmnittee members returned fran visits to American cities with a much
stronger sense of the vitality of rrany cities and urban neighborhoo ds, and
with a greater awareness of both the strengths and limitations of Federal
policies and programs. We have agreed to an ambitious agenda for the
Ccmnittee' s future work. We intend to continue our efforts to irrprove
Federal policies and programs for naking our cities and their neighborhoo ds
prosperous and more exciting places to live .
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