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FOR TiGoIATE RELBASL July 19, 1975

Office of the illnite House Press Secretary

T W4l HOUSL

STATLIGHT BY TAL PReSIDIAY

- Hmve | sicone” H.BR. 13501, the "iledicare Extension
Amendments." Althougn this pill would, for the most part,
simply extend certain tecuanical provisions of the Medicare
law, otner portions of tue bill will increase iledicare
paynents for paysicians' services above tae level recommended
in wmy budget without mesting tne urpgent needs of Fedicare
beneficiaries and taxpayers. These deficiencies in fedicare
oenefits can be corrected if tue Congress will promptly con-
sider and enact tue neeued reforiis proposed in ny "Meaulcare
Improvenents of 1376" whicia was subnitted in February.
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Iy proposal would provide catastiropnic protection
arainst large medical bills for all of tae 25 miliion ajed
and disabled wno are insured by the lledicare program. +1hese
beneficiaries would be entitleu to unlinited hospital and
aursing nome care anu woulu not nave to pay aany costs above
$500 per year for nosvital aund nursing horie care and 2
per year for dJdoctors! fees. 4Yhils catastropuic protection
would reduce paynents for hospital or paysician services for
3 million persons in 1977. The coupreneinsive reforms in
the M"ledicare Improvenents of 1575" also include noderate
cost-sharing to encourape ecouoimical use of services, and
a limit on Federsal reinburrseneuts for hospital and physician
services 1in order to help control aealth cost inflation.

In total, my proposal would iunrove insurance a~ainst really
large niedical bills wnile also saving tne taxnayers $1.5
pillion in fiscal year 1577.

Thne Congress has also recognized the higin priority that
nust be given to economies in tae tlecicare program. ‘the
congressional concurrent bud,et resolution for fiscal year
1977 calls for $300 nillion of net savings in iledicare.

I am keenly sensitive to tie burdens borne by soue of
our elderly and disabled in ncetineg tineir medical expenses.
I pelieve we should talie positive steps to provide better
protection against catastronaic nealth costs and inflation
in nealtih costs.,

Once again, taerefore, I urce the Congress to turu its
attention to meeting the real neeus of the aged and of the
taxpayer and enact tae "lleaicare Improvements of 137¢" before
it adjourns this year,
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