
FOl\ Il t.IL.JIA. 'l't; HELEA.SL July 19, 1976 

Office of the lfr1ite House Press Secretary 

_ :1:s.ve _ o;L··;::.:~<' H.E. lJSJl, tlle "l·ieJicare Extension 
Amenclments." Al taoug.Ll this 9 ill vwuld, for tl1e mast part, 
siraply extend certain tec.mical provisions of t~1e l\le(.iicare 
lavJ, oti1er portions of t.1e bill will increase l-IeJicare 
;;ayBents for p.:qsicians' services above t~1e level recoramenJecl 
in my budc;et \'li t~10ut meet inc tne urt:~ent needs of J'''edicare 
beneficiaries anu taxl)ayers. '.2hese J.eficiencies in r:e~licare 
oenefits cun be corrected if t~1e Concress will promptly con­
sider and enact t.1e neeue0. refor1:s proposed in ny "!!euicare 
InliJrovements of 1.:;76 11 "vv:1ic.1 was subnitteu. in February. 

1~ proposal woulJ provide catastrophic protection 
asainst larce meJ.ical bills for all of t~1e 2) Dilllo::l a~:ed 
anu disabled \ElO are ins'l.lreu. by t11e l1eciicare pro;::;rarn.. '.L'i1ese 
beneficiaries would be enti~le~ to unliuited ~ospital ai1d 
ilUrsinG, home care anu v.ro·u.lc.i. not :.:uve to pay any costs above 
~:>ou per year for nospital .::u.d nursin[; l10ne care and ~;~:;J 
pe::.-· year for u.oc tors' fees. '.i.'llis Cd tds trop.i.lic protection 
woulJ reuuce paynents for :wspi t.J.l or p:ilysician services for 
3 million persons in 197'7. r.rne cor::~)re~lei.lsive refor1,1s in 
t~1e "IIeu.icare Improvenents of 19'7S" also inclu6..e noderate 
cost-sharing to e:.:1couraLe ecolloi:Iical use o.f services, and 
a limit on P.eu.erc..l reii.lbUl>::H::JeHts for hospital and pllysiciail 
services in order to l1elp control ~1ealth cost inflation. 
In total, ny proposal would i@ryrova insurance a~ainst really 
Ln~r;e :-.1edical bills 1mile also sa vine t11e tax~XiJers ~1. 5 
billion in fiscal year 1.:777. 

'l,ne Congress has also reco~:ni!leu tne hi£~11 priority that 
must be c;i ven to econor::ies iil t~1e liec.;icare proc:rarn. ii'he 
consressional concurrent bu~~et resolution for fiscal year 
1977 calls for ;,i]OO nillion of net savint;s in deJicare. 

I a~ keenly sensitive to t~e burJens borne by sowe of 
our elderly a.tlJ disable..::. in u2etL1~~ tneir r.1edical expenses. 
I believe we shoulo. tal:e positive steps to provide better 
protection af_;ainat catas·crop!.1ic nealth cost3 ar1d inflation 
in nea.lth costs. 

0Hce ar:;ain, ti1erefore, I ur::;e the Concress to tur::.1 its 
attention to raeeti•ie; ti1e real neeus of t:t1e ar_:ed. and of the 
taxpayer and enact t.-le "neuicare Ir.1prove:r.1ents of 197G 11 before 
it adjourns this year. 
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