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THE t·JHITE ROUSE 

TO THE SENATE Q1i1 THE t::HTED STJI.'I•r.s ~ • 

I am transmitting herewit~, for the advice and 
consent of t~e Senate to ratification, the Fifth 
International Tin Agreen,ent ~ which was signee~ by t,_e 
United States on r.1arch 11 ~ 197:-.:;. The Pifth International 
Tin Agreement replaces the Fourth International Tin 
Agreement, \'lhich. expires on June 30, 197G. s:'he Pifth 
International Tin Ar.:reement is scl1eduled to come into force 
July 1, 1976, for a·period of five years. 

Tin is a critical cormnodity for the United States. 
Vle have no mineable reserves and must import 80% of our 
requirements of tin, meeting the remaind~r by recycling 
tin-bearin~ scrap. In adGition~ our strategic stockpile 
contains an approxinatelv four year su~ply of tin at current 
rates of consuMption. We are the world 7 s lar~est sincle 
consumer of tin, other larr.e consumers beinr Japan, the 
European Com..rnunitv ~ Australia J and Cane.da. Primary tin is 
produced chiefly bv six developing countries in Asia, Africa, 
and Latin America. r!alaysia is the vrorld • s larp:est producer, 
accounting for about 40% of Norld supnltes. Tin is an 
im:nortant source of foreir;n exchanpe.for all the<Je countries 
and vital to the success of their develonment plans. 

Like its nredecessors. the Fifth International Tin 
Agreement has ~s its nain ~urpose stabilizin~ tin prices 
within agreed liMits. Previous a~reernents have had some 
success in achieving this objective) especially with re~ard 
to the floor price. These at,reements have provec'l. a notable 
exanple of cooneration bet'!freen nroducers and consumers in 
seel::inr: solutions to cornmon nroblems. The chief features 
of the ~ifth International Tin A~reenent are the followin~: 

An International Tin Council which ~eets 
on a regular basis to consider important 
issues and malce decisions. Votes are divided 
6n,uall~,· bet-v.ree\1 procucer and con~mrr.er members 
as frOups; Within the two ~roups votes' are 
arnort ioncc~ ar::.onr: rn.e:r:tbers on the bas is 0 f .... 
their s:.1are of t-10rld production or conswnpeion. 
Thus, the larger producers and consumers carry 
more ~..reisht in the Council 1 s proceedings! 
but neither 9roducers nor consumers a.s a group 
can dominate the Council. normally) decisions 
reC~uire a simnle me.,iority vote of both pro
ducers and consumers~ but certain innortant 
decisions re~uire a two~thirds maiority vote 
of both. As a member of the Council. the 
United States 't<Tould ~1old the largest· number of 
consumer votes. 
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A buffer stocl: consistinr~ of at leg,st 20,000 
metric tons of tin or its equivalent in 
money. Sales are made from the buffer stocl-:: 
as the tin price approaches the agreed 
ceiling in an effort to defend the ceilin~s 
while purchases are made as the price 
approaches t~e agreed floor in order to defend 
the floor. Producer•members are required 
to make contributions to the buffer stock 
proportional to their share of world production. 
Consuner members may make such contributions 
on a voluntary basis and four ·~-- The United 
Kinr,dom 3 P-rance, Belgium) and the Netherlands ---·~· 
have elected to do so. Both durin~ the course 
of the negotiations of the ~ifth International 
Tin Agreement and since that time; we have 
made clear t~at" should the United States elect 
to join 3 we wouid not nake a contribution to 
the buffer stock. 

Provision for the imposition of export controls 
on producers. ~xDort controls are u~ually 
imposecl only after the buffer stocl{ of tin 
metal has risen to over 5;000 metric tons a~ a 
result of efforts to slow fRlling prices. 

A re0uirement that member r.:overnments consult 
with the International 7in Council before 
maldnc; disposals fron national stocks. For 
some years we have consulted with the 
International ~in Council as a matter of 
routine before ma!cin~ dis,osals froP'l our 
strategic stockpile. This requirements 
therefore~ would not constitute any change 
for us. ~ve have made clear;; hm1ever s t~t:lt 1•:e 
retain our rirht to make disposals from the 
stockpile as ~e see fit. 

The United States did not join any of the first four 
International ?in A~reements. However. we narticioated 
in the negotiation ~f all-~ut the. Seco~d In~ernati~nal 
':::'in Ar;reement, '•v!1ere we 1·1ere an Observer. Ti'ollm"Tinr~ the 
completion of t~1e negotiations for the Fifth International 
Tin Asreement in June, 1975 5 it received careful inter
asency examination and evaluation. As a result of that 
study, I ~ave concluded that joining the Pifth International 
Tin Agreement would: 

Have minimal imoa.ct on the American econoMy 
and carry with it no adverse economic effects. 

Afford some protection to American industry 
and consumers by en?.hlinr. the United Sta.tes 
to influence the decisions of an organization 
that seeks to balance the international supply 
of tin with demand. 

Provide sup~ort for the concept of ~reducer
consumer cooperation~ and accormr..o.iate the 
strong desire of both producer and consumer 
members that the United States~ the 't'rorld 1 s 
larp:-est sinr,le consumer of tin, join them in 
their -v-vork. 
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Constitute a clear demonstration of our 
willingness to join with others in seekin~ 
solutions to outstandins co~~odity problems 
on a case-by-case ba~is, and of our desire to 
be forthcoming towards t~e developin~ world 
while safecuarding our national interests. 

In view of these conclusions, I an convinced that 
joining the Fifth Internatio~al ~in Agreement would serve 
our interests and have foreign policy benefits. I am 
transmitting a report submitted to me by the Secretary of 
State that explains the Fifth International Tin A~reement 
and our assessment of it in greater detail. 

I recommend that the Senate c;ive early and favorable 
consideration to the Fifth International Tin Agreement, and 
grant its advice and consent to ratification. 

THE HHIT:G HOUSE, 
JUNE 23, 1976 
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GEB.ALD :rz. FORD 




