
FOR IMrffiDIATE PELEASE 

Office of the T!hite House Press Secretary 

THE lJEITE HOUSE 

STATE~-:BN'I' BY THE PPESIDEWr 

On ~I!arch 31, I estab1isli.ec. the Task Force on 
Questionable Corporate Payments Abroad. I directed the 
Task Force to conduct a sweeping policy review ane to 
reco~mend such additional policy steps as mi£ht be 
Ylarrant ed . ' 

From the initial findinrs of the Task Force it is clear 
that the questionable payni.ents prob1er,1" must be taken seriously. 
The number of u . .s. firms illlplicated has been relatively small ~ 
but the pattern of improper behavior invo1vec cannot be 
tolerated. It is 'cot ally incons istent 1idth An.erican values. 
It threatens to harn our foreign relations. If allowed to 
continue, it could badly erode public an~ international con­
fidence in American business and Alllerican institutions. 

'I'he United. States is the foremost advocate of principles 
of fair, open and d.emocratic political behavior and of free 5 

~10nest and cornpetitive econoF).ic beh2vior. Ve ~1ave an affirmat i ve 
responsibility for leadership in efforts to advance the 
application of these principles. 

I':Jy statement creating the 'r2.sk Force noted t!1at we have 
already initiated a vlide ranpe of enforcement actions and 
international initiatives to adcress the questionable payments 
problem. I h2.ve deci.ced, however, that we can ana. must do 
more: 

(1) 	 1·1e mus~ take !3-dc:~tioJ.1a1 1erisl;.ative steps to 
imnrove the detel~rent eff2ct of United States 
ial'l ~ ~1ave therefore directec the 'rask Force 
todeve10p a specific 1e£:is1ative initiative 
"Thich 1I!0u1d require reporting ane. disclosure of 
payments by U.S ,--controlled corporations !:;a0.e 
with the intent of inf1uencinf, directly or 
indirectly, the conduct of foreisn f:overnment 
officials. In order that the Congress will 
have time to enact this 1ecis1ation in this 
session, I have instructed the Task Force to 
proceec. with t:1e drafting: of c1etai1e(~ specifications 
as quickly as possible. 

(2) 	 We ~ust assure the integrity of corporate 
reportinr systems and the accountability of 
corposate officials, ':I::1e AdITI.inistration will 
therefore support 1e~is1ation proposeC by the 
Securities and L;cchange Comrr:ission to make it 
un1a1'rfu1 (a) for any person to falsify any bool~J 
record or account nade, or require~ to be made, 
for any accounting, purpose; and (b) ~.")'!~ any person 
to make a materially false or misleading statement 
to an accountant in connection 1r'1ith any examination 
or aucUt. 
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(3) 	 ye must. ac celGrate_ progres s tOi·,rar( .?-n internat ional 
agreement consistent ,,11th the principles put for· ­
\Ilard by the United States at the Second Session of 
the Unitec. Nations Com.mission on Transna.tional 
Enterprises. I \dll as){ our maj or trading partners 
to g1 ve our proposed questionable payrl'.ents agreement 
priority consideration. 

In taking these necessar1 steps, I wish to eITphasize that 
I do not mean to imply any condemnation of American business 
in feneral. ~o the contrary, I am confident that the over-· 
vlhelminc rnaj ority of Al:1erican businessmen have conductec 
themselves as good citizens both at home and abroad. 
Vnfortunately, American business, and Americans generally, 
have become the victins of the improper actions by a fel'T .. 
and of f:uilt··by-associat ion. 

I }1a ve decicecl upon the additional actions announced today 
as C.n important vJay to curb spreading cynicisr.l and to help 
restore confidence in basic Ar.ierican institutions and 
principles. 
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