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TO THE CONCRESS OF THE UNITEQR STATES:

In accordance with section 402(4d)(1) of the Trade
Act of 1974, I transmit herewith my recommendation that
the authority to waive subsections (a) and (b) of section
402 pe extended for a neriod of 12 months.

This recommendation sets forth the reasons for
extending waiver authority, and for mv determination
relating to continuation of the waiver annlicable to
the Socialist Renublic of Romania, as called for by
subsections (d) (1) (B) and (d) (1) (C) of section 402
of the Trade Act. I include, as part of this recom-
mendation, my determination that extension of the
walver authority, and continuation of the waiver
applicahble to the Socialist Republic of Romanis, will
substantially promote the objectives of section 402.

GERALD R. FORD

THE WHITE HOUSE,
June 2, 1976
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2
RECOIMIENDATION POR ENTENSION
OF WAIVER AUTHORITY

Pursuant to section 402(d)(1l) of the Trade Act
of 1974, I have today determined that extension of
the waiver authoritvy erantéd bv section 402(c¢c) (1) of
the Trade Act of 1974, and continuation of the waiver
extended by Executive Order 11854 of April 24, 1975
currently apnlicable to the Socialist Republic of
Romania pursuant to section 402(c)(1) of the Trade
Act of 1974, will substantially nromote the objectives
of section 02 of the Trade Act of 197h.

Zxtension of the waiver authority conferred by
section 402(c)(1l) of the Trade Act of 1974 is desirable
because it would permit the continuation in effect of
the US~Romanian Trade Agreement, which I believe to be
in the national interest.

I am convinced that the continuation of the US-
Romanian Trade Agreement will serve to nromote mutually
beneficial growth in two-way trade hetween the
United States and Romania. This agreement has marked
a major step forward in our economic relations with
llomania. It places our bilateral trade on a basis
beneficial to economic growth in both countries.
Further; it brings our commercial relztions into
accord with our very satisfactory nolitical ties.

Continued good US-~omanian relations, both nolitical
and commercial, serve the foreign policy interests of
both countries. The dominant theme of Pomania‘'s foreign
nolicy 1is the desire to maintain a high desree of inde-
npendence. More than any other "arsaw Pact country,
Romania has pursued friendly relations with countries
of differing political and economic systems -~ with
the United States, the Peonle's Menublic of China, the
developing world, and with Israel as well as Arab
countries. Romania particinates actively in a number
of international organizations. It 1s the only COMECOil
country which is a member of the IMP and the World DBank.
Romania has acceded to the CATT. It leads the COMICON
countries in the proportion of its trade with the VWest.

We desire to encourage Romania‘’s independent nolicy
orientation through the expansion and improvement of
bilateral relations. I am convinced that continuation
of the Trade Agreement with lomania 1is essential to this
end.

I believe that continuation of the waiver applicable
to the Socialist Renublic of Romania will substantially
promote the ohjectives of section 402 of the Trade Act
of 1974, Since the imnlementation of the Trade Agreement
with Romania the flow of emigration from that country to
the United States and Israel has increased markedly.
Nearly twice as many persons left Romania with Romanian
approval for the United States in the ten-month period
between July 1, 1975 and Anril 30, 1976 than left in any
preceding twelve-month period in the nast two decades.
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Emigration from Romania to Israel also increased
following the implementation of the Trade Agreement
with Romania. While emigration figures to the
United States and Israel are subject to fluctuatilon
on a monthly basis, I am confident that the generally
positive and encouraging overall trend in emigration
from Romania will continue.

I therefore recommend to the Congress pursuant to
subsection 402(d)(1) of the Trade Act of 1974 that the
walver authority granted by subsection (c)(1l) of section
4n2 of the Trade Act of 1974 be extended for a period
of twelve months.
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