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It is a pr~vilege to be here this afternoon in the beautiful city of San Diego 
speaki.ng to the )€hamber of, CJ>ihITi~rce and the Nav-Y.hee~ue. You and I hav~ 
much in common.'·, . We sllare a behef that our free us~ of the seas is fundamental 
to our nation's economy ,a,~d i'ts security. ' I ' ,. ~ 

., ~ .~ 

: ~: t .. _ . . . • . • 

San Diego and the Navy have grown steadily together "fOr 'over ' 7S ye aJs , in a 
ve r y ' 8utc'e s s ful partne rs~ip. San Diego likes the Navy', and the Navy likes San _ 
D,i.ego. • ' , tJ ' :,;·':l " n, ,r. '. , ' J ' , 

, -': 1.1 ,. , 1[1 ",,' .- "~ ' 

This afternoon let me' share with ydu some-,o,fmy th3u~htson our Naval forces, 
describe some of the reasons for rriy'(aecisi~~s as Pr'~:k fdent,' a nd .chart our 
direction for the future. . , ' , if ", " ' J . 

The oceans HaVe 1alw ays served thE! Uhited States both as barriers for defense, 
and a~ avenues of commerce ahcfriifluence .. ,, ' , r....... i: 
" , . " , <",.' j . " " ..' .. 
Nin,e~y..;nine percent of our overseas trade ·,R:l.qv~s by ship: We have two ~,~ates, 
the Commonwealth of Puerto Rico, and the; t ,e ,rritories of ;Guam, Samoa,and 

.' . . ' 1 " 

the Virgin Islands linked by sea lar..esto the con~inental "United St.ates. ,further
more, the vast majority of our allies -- 41 of the 43 nat'ions with whom we have 
s~cririty treaties -- lie overseas. Since our neighbors to the north and ' south 
are 'friendly-, ' our m~jor strategic intere~ts -,- and more general political and 
e~onomic ' interests ~- depend on maintaining our access to andcontrolof.the seas , 

' . : ,' , .. . . ' . ~ 
, ' ., J 

We and our allie-s ,must mainta1 n our freedom to move over, across 'and b~neath 
the seas. We must not only il;~ able toprote~'t" the 's,e a lanes. ' We mu~t be able 
to project our p ower from the sea onto the land -- wherever ,and whenever we 
Ipust -- and we must be capable of preventing our enemies from doing likewise • 

. i :~ I' :' ·': ... '. :'. . 

, Wljen I shippe.d out of~an Diego 'as a Lieutenant in October of 1943, America was 
on',its way to becomi~ the stronge st ,:.naval power the world ,had ever, ~~~n. 

;; We emerge::lfrom World War 11 with an, ,overwhelming ' naval sQ.periority. 
,.j . .. ; ,', 

'In~ ithe next tw04eca~y s we replade-:i many ships in our"fleet with ~ore modern 
ones .. , Bu t mucJ:l of i t remained World War 11 vintage, and by the 1970's, we 

'were'! forced to' face tii~ ob~olescence of a large block of our ships . , ': I 
, . } " , , I, ' .' , • 

Y1hen I came iI\~~ officetwo:'year s ,·ago. this threat to our seap,ower was one of . ' 

th e most seriou s problems' '! faced.. ,; : ;; " 'J' 
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I knew.~ had,,(o maintain a naval force able t6 counter any adversary on the 

seas today.tt the same timeiwe had te lay the keels for the ships which . 


.would, provide the foundation of America' s- combat-ready fle·etinto the 1980' s 

and 90' s and beyond. Our defense structure stands on four basic premises. 


First, we must have the military might necessary to meet any challenge. 
Second., our:.a..Uies and adver:sariEis mustkli~'"'t~e have it. Third, we must 
have the will to use ;our weapons if we must, to protect our national interest. 
Finally, all who might consider aggression must know we have that willpower-
and respec.tit. ~~ . ,.' . . 

. ; 

The 	basis for .ourpresent naval superiority 'rs bro~d, and is built upon 
American technological skills. Our aircraft carriers are unmatched, and can 

. '. ... . . ; ' " 
bring squadrons of our newest ·aircr'ft. within range of targets on land or sea. 
Our submarines are :'m ore advanced, and our expertise in the critical areas 
of amphibious warfare, anti- submarine warfare, and fleet resupply are un
surpassed. 

; . 	 And. perhap'S' the 'jsin-ele 'decidingfactor- -one of sp~cial inte~'estto you in the 

Navy League-:"i'sthe quality and calib~r of the ~~n and w6~e·n . of the Navy 

and Marine Corps. Their tr'aining, ' professionalism, and experience are 

unmatched. I know and I admire their dedication to duty. Both o.u.r allies 


- and 	our adversari'es are f~ily aware of our trerriEmdous Ilaval po~~~ .. 
" " 't' , . :,'" l :" : ' f 	 ' .,' : t . • 

We 	must commit ourselves fully to maintaining the superiority of American 
seapower. Ever since I became Pr~sident, I have fought to reverse the 

. .,. 
~ ; . dangerous trend in the Congress t'owardgi~i'ng deferi.~e a smaller and smaller 

.. ' slice of ,ourFederal budget~ " : BetweEm 1964 and 1974~ the Congress cut fifty 
billion dollars from defense spending. 

I fought 	this dangerous' trend for 25 years in t~e Congress, for fourteen of those 
years in the thick of it on the ·~fenseAppropriations Subcommittee. As Presi
dent, I had the chance to take decisive action- -and I took it. My budgets 

·.··for fiscal years 1976 and 1977 were designed to ,produce a net increase in the 
size of our fleet. My fiscal"76 budget conta~ed 5.4 billion,dollars,for navy 
shipbuilding. For the next fiscal year I increased that request to 6.3 billion 

• i / . - dollar s. 	 '. "', 
".: ':" t 

• I 

r . 	 ". '. 

r budgeted for 16 new ships in our Navy--a 'one~fourth increase over our average 
shipbuilding in the previous nin:e years. A'tthe same time, I saw that the new 
problems we faced demanded a sweepiDg ·n~w .approa~h. I called for a study 
within the National Securi'~y Council of our lc:>~g :" term naval requirements and 
shipbuilding needs. This bhieprhl't for our future naval requirements is not yet 
finished. Its tentative findidgs confirm, however, that we must increase our 
shipbuilding efforts- -now. '. ' . 

For 	this rea son, I recentlyJasked for another 1. 2 billion dollar s ..over our 
. '" 	 original budget request for ;fisc~l 1977. This wgl provide for the construction 

of fi ve:;additionalships, and. advanc~ funding for 'a new Nimitz-clas s aircraft 
carrier, the finest afloat. The Navy needs thes~ ships. The,·)fact is, we 
caruiot'afford less. We must have a balanced Navy. One that can deter confUct-

. , 	 but one' that can, if necessary, handle 1;he fun spectr~ of possible conflict, 
f rom· n riing a wa rning shot a cros s a bo~--to wi~ing an all-out war. It m ust be 
modern and it must be balanced. Such a nava.,l fC?r~~ ~~quires a q'\ajor effort 

'. 	 to build 'n ew ships, and requires that. we continue ;to. ~odernize our existing fleet 
I ' . 

and 	its arsenal. With your tremendous technological and productive capability 
here in 	California, you will continue to playa crucial role in this effort. 

Through the years Southern California industry has also made enormous con
tributions to another vital area of our national defense--aircraft design and 
technology. United States aircraft- -military and commercial- -out-perform 
their counterparts throughout the world. The B-1, our newest strategic bomber, 
represents the ultiInate in advanced aircraft design and performance. 

(MORE) 
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Here again, however, the Congress s e ems intent upon turning victo r y into 
defeat. Afte r completing the most thorough test p rogram in the histo ry of 
manned flights -- now 90o/c complete - - after three Presidents and seven 
Defense Sec retaries and every Congress since 1970 have certifi e :1 its value 
and i mportance - - afte r almost 25 years since our last strategi c bomber was 
built, the Senate has jumped up and said, II Let's wait til next Februa ry. " 

Well, I believe the American people will recognize the transparency of that 
kind of p olitical inte :de rence with our national security needs. On November 1, 
I w ill m ake the fi na i decision on whether or not to go ahead VIi th p rod uction. 
The money the Sen2.t e wa.nt s to hold back would be spent only if and whe n the 
tests ar e completed in a s-·tisfactory way and only if I have made the de cision 
to go a head with P l'" C:uctic:. n. 

I hope that the Ccro.gt·e s s w ill understand the folly of preventing us from being 
able to produce th:i.::; air c raft in a timely manner. We are strong today and our 
allies and our adver s arie s know it. T hat is why America is at peace today. 
Let there be no d oubt that w e intend to stay strong so that we can stay at peace. 

We will continue tc -;ive our soldiers, sailors , Air Force and Mar ines the too l s 
to do their job. We will use our wea pons if we must. We will always favor 
reason over force _. but we will use force if force is neces sar y. We will 
stay strong b~' maintaining America'S total strength. That ~ ans we must keEp 
America's eC0110my strong. 

Not long ago, Ameri ca' s strength w a s threatened -- not by a fore ign adversary , 
but by our eco :-~orr. ic prob lems. Too many America n s had lost their j o bs. 
Inflation was eatb~ ,~ ' .::.p t ' .e value of the dollar . Businessmen feared to invest, 
and the future lo'.: ~..:c:d very bleak. 

There were S ')U-:'G ..~,no lost faith in our great s ystem. They thought that we could 
only get out or the recession if we bought ou r way out with a federa l check, or 
by letting the governm ent interfe re in the people's busines s. But we didn 't 
panic. We decided to figh t this thr e at to America's strength with sound and 
steady action. We gave tax cuts to consumers, incentives to i ndustry, and 
'ive made every effort to hold down the cost of government. 

T h e Pres idential veto is an important weapon in the fight to ho ld down Federal 
s p e nding. The Congress knows that the Pres ident has that w eapon . And the 
Congress knows the President h a s the will to use it, becaus e I have used i t 
49 times to save the American taxp ayers over $13 billion. 

Now we are in the full surge of recovery. Inflation has been cut in half. Since 
the bottom of the recession almost a year ago, we have gained 3,300,000 new 
jobs. More Americans are employed today than ever before in the history of 
our country. And America's faith a nd confidence in our e conomic system 
has been restored. We will maint a in that confidence, and w e will keep our 
economy strong. Cne way we will do that is by minimizing Federa l interference 
in American commerce. 

I believe the government can and should help individual s and businesses .when 
it is absolutely nece ssary - - but most of the time, w e should stand back and 
let the American people get on with the job. 

Jus t as w e a re la ying the foundation for a bigge r and better Navy, so we are 
laying the foundation for a new prospe rit y in America's third century. That 
will be a century for individual achievement and self-fulfillment. In our next 
century Americans will build on all the great accomplishments of our first 
200 years. 

But to do that, Ame ricans must be secure -- in thei r homes and on their streets 
in thei r jobs -- and in a peaceful world. It must be a century of security for all 
Americans . And that is the goal of all our efforts - - in defens e , in diplomacy, 
and in economic stability. All our efforts i n t he last two years, both at home a m 
abroad, have been laying the foundation s for a peaceful and prosperous third 
century for the United State s. 

There can be no better way to honor our Bi ce nt ennial. 
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