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• . r· ,.' " ' .. ' " - •?:HE" P.RESID.ENT: .Good morn ~ng • Won't you all 

sit down. 


',.I 

. ~t ~as , b~en 
'.. 

great in Texa~ for the last two days . 
tile are looking ·forwarldto a coup-Ie more. So, let' sget 
startell· this morning'. 

. 	 , 
QUESTION: I would like 	to ask you about wha t you 

. said .ye.sterday about Mr. ~eagan. Does this represent a new 
turn , in the ca!TIpaign .wher,e- you and he will take on each 
othe r direc~ly~ conf ront . each other directly and pe~sonally? 

• 	 1. ) 

THE. PRES:t:DENT: It.is not a question , of perso)1
alities. It is a question of which candidate has the best 
E>0.licie,s" . t11,e : bes.t progr?ms,' wh ich candidat~ is the one that 
i s bett ,er qual.ified to do the job , anp that is: really the , 
is?ue , . hat ,the .p~o.p,lein Texas have to~ecid~ and wl;lat the 
people throughout the rest of the country must decide . 

r " • 	 " 
vIe have l aid out our program, which is a very 

c omplete and a very deta iled program, both at home and 
abr?adJ_~pro~ram wi~h a record, and my opponen~ is coming 
up ,,·.lith some pat.~er _ simp.le, some rat'herlacking i!l 
detail answers, q.nd. T think the people ,in .. ,Texas must decide 
it on tho!Sepolici.e? I'~ther · than on personality. 

. . 
QUESTION: . ~ Why do you not refer to him by name? 

".... . c, ·~ r 	 ', .. ," 

THE PRESIDENT: That is sort of a tradition you 

do in : polit~cs. ~~ -

, . PUES TION: \ Mr. President, Dick Growald, UPI. 

Mr . President, you said you would welcome a battle 
in November between yourself and Sena~6r 'Humphrey as pro
viding a" clear battle issue of· philosophy. vlhat t-lill be 
t he nature ,of the . batt.le between yourself. and Jimmy Carter, 
especially "nview, of former Governor Carter saying you 
failed. to provide leadership in all areas? 

MORE 
(OVER) 
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THE PRESIDENT: If by chance former Governor 
Carter is the Democratic nominee, again it will be a 
challenge be t ween a proven record on my part, where I t h i nk 
we have been very successful in taking a very bad e conomic 
situation and turning it around so that we are now on a 
sta ble and a constructive road to economic prosperity, 
a nd where our foreign 'policy in my judgment ha s been on e of 
strength a nd success. It wi l l be a contest b e t ween Ca rter 
and Ford on a r ecord and a challenger • 

. QUESTI ON: Mr. P~esident, Mic haal Morgan, KHOU-TV. 

t~en we were up to speak with y ou last week at the 
White House, you mentioned that you thought you h a d closed 
the gap he~e in Texas between yours~lves and Mr. Rea gan. Has 
this four-day campaign by you c losea the gap even more? 

THE PRESIDENT: I h ave been ve ry, very enc oura ged 
b y the wO,nderfully wa rm reception we have received in 
Te x2.. s for the last t wo days, and I h ave ' met with a great 
ma n y of my volunteer Ford people her e in the State of Texa~ 
and the y are gett ing more and more en~hus iastic. 

I find a good spiri t a nd the determination and t he 
n e t r e s u l t is I think we have cl6~ed ~~e ga p. We are ~aking 
it ve~y , very close, and I am alway~ optimis t ic. We ' 
certainly have generated a lot o f momen t um that I think 
c ould very well giv~ us an opportuni~y t o win. 

But, we are working hard, we have good leadership, 
good programs, g06d polic1es, and in t he next t wo days we 
hope to enhance the possibilities of succes s on Saturday~ 

QUESTION: Mr. President, Walter Rodgers, repre
sent ing ihe As soc iated Press. ' 

There, has been a perceptible chil l in U,S' .-Soviet 
r elat ions. You have dropped the word detente~' : 
Secre t ary Brezhnev's visit has ' been s crubbed a nd th~re is 
no i mmed i a te prospect t hat the SALT I I trea ty will b e signed. 

To what extent ha~ the campaign been responsible 
f or t hi s very pe rce ptible chill in Soviet relations? 

THE PRESIDENT: I haven't dete c ted a ny s i gnificant 
change in t h e communications between t he Soviet Union and 
the Un i ted States Government. We are s t i ll worki ng con
structively i n trying to fi nd an answer to t he l i mi t a tions 
on strategic weapons. 

We are trying to work in every way that I know t6 
k eep the l id on any outbr eaks throughout t h e l-10rld ~ We are 
c ert ainly encour~ged by the purchase by the Sovie t 0~l6n 
yes terday of 3,400,000 metric tons of corn and grain, which 
I think is an indication of their living u p to the agreement 
that we signed for a five-year grain sale to the Soviet 
Union. I don 't detect any deterioration in the constructive 
elements of a relationship between the Soviet Union and the 
United St a tes. 

MORE 



Page 3 

QUESTION: What you c a ll Mr. Reagan's superficial 
an d:. J s;i.mpJ;U~,tip , charges;,' have:', they done any damage inter
nati,ona-lly· and, ,ap rqql.d, , and; ,i f :.not-, why, hc;lve, they upset you so ? 

, . 

'" .. - j , ' 

. t ;-. ,Tlli:PRIfS IPENT: . ,B~;c-~se the y a ,re not a t,rue 
. 	'P'i c :ture- of o \!:l:" mi1.i tary ,c 'apapiJ.:iJy. onth,~ one hapd a,z;l-d " 

on t h.,e _b t h'e·r,·"tJle},'i,could very: \-lell· mis.lead ou;r' alp.es:,p.broad 
and,· a ctua).,lY · llli.-s lead pome; of o~I'l'- a<:ive,rs~rie.s ' aproa d. 

, .. r' 

" Ue . have a comprehensive, I , th.ink a ~ v'ery : strong 

and, fundame ntaJly . ,sound mili t ;ary ,program, and I ; can ,take 

cre dit for thef·ac,t· that we apparently ,a r e abl~. to r~'1~rse 

the trend that Congr,ess impos,ed, on, pr>~vious Presidents 

as to our military capability • . 


- -" ". . . The . United S,·tates· Governm~nt, 'if my military 
prog:ram th~t I ,submitte.d . in -J~nua~y is carried through" , 
there won 't be any doubt about the strong and effectiy~ 
capabi li t y of our defense program in the years ahead, so 
that t he charg~~ made. by my opponent, be i ng lacking in 
depth, overly simplistic, have, in my judgment, at least 
created ', some probJ~s ~ pO,tentiaJ,).y p.broadbeca.u,se people 
mi ght believe something that is inaccurate. 

QUESTIPN:: .-', ar, ,Pr~s.i-deBt, Bart Cannon, Houston 

Ne,,!s Service. :r '.' " , : ' .'" 


or _i 

Trying to keep up wi th your campaign around 
the country, ,r ,know you ,have made ~ome poli ticC3.1 appointments 
in primary Sta:t~s p~:fore ~ yOU': have gone there, and you hav~ 
also dropped, .s ;o e )grantf~m<ls in .th0se States. r am :t,rying 
to f i nd out . if y~u .thin~the ,:President shouJd ,use that 
kind of influence ,t t> buy vot.~rs? 

THE PRES-rPENT ,:" . That is , a 
, . 

complete~y inaccurate 
allegation. , '. J'he ; b.\).siness" of .G9.vernment has to con=t.inl1~_. 
'vIe can't stop maki,n g appointments' ,we can't stop agencies 
from attJarding cq~traGts. lor awar,ds to cities prto States 
or t o ' organizations ~' j us.t becauSe a poIitical campaign is 
in progI'ess. -. Thebusiness of Government has . to proceed and, 
unde r no circ umstances., have any of these decisions been 
made in relationship to any primary. 

QU£STTO~ Mr~ President, Bill Broom of Ritter 

N~s·!spapers. ' 


One of the key is::;ues in this Texas Republican, 

primary seems tp; be wheth~r you ,are conservative enough,and 

s ome ne'wspapermen ·think th~y dete,9ted a shift toward the 

right in some of your policies and positions. IIil). this 

be a benefit or a handicap to you in the fall? 


, \ 	 . HORE . ! 

. . ~ 	 , 

.. 


-; 
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THE PRES IDENT: In the f i rs t place, Bill, the 
policies tha t I ha ve car~ie d out ·f or t he las t 20 or 21 
months in t he White House have been the policies t hat I 
have believed in in t he 25 years thcit I have served i n t he 
Congre s s of the United, States , ,'They are middle-of-the-road 
poiidies, both at home' as well as abroad, a nd nothing t hat 
I ha ve' 'done , a s 'far asI can analyze, ,would indicate any 
shift in my basic philosophy or in the i mp l ementation 
of 'that philosophy, and I -bel i eve that be i ng in the middle 
of the road, ['as f ar as the Rep,ublicans are concerned on 
a nationwi d~ bas is, is the r ight policy, and I know it is 
the r ight policy in meeting a Democratic challenger in 
November~ 

QUESTION:· You are confident you are ~onservative 
enough t o winih Texas but middle-of-the-road e nough to win 
in the fall? 

THE PRESI DENT: I thi nk so, right,l 

'QUESTI ON: Mr . Pre s ide nt, Davi d Gl odt wi th KTRK-TV 
1n Hous t on. 

Why~uddenly t he attack on Ron~ld Reagan openly? 
And secondl y, are you saying that Ronald Reagan is in effect 
not fit to be President of t he Uni t ed States? 

THE PRESIDENT: v·J.hen I s e t f OI"t h ' our. defense 
budget , when I carry 'out our fo r e ign policy , it is 
predicat ed on an in-depth 'study before we make any decision, 
whe r e I cons ult with the best experts we have within and 
wi t hout the Government and t h os e policies ' have been 
successful , as I have indicated, and when they are challenged 
by ov€rsimplified' one-liners, in my opinion those 
chal l enges have to be met head-on by sp eci fics, and that 
is what I have tried to do: on an i mpersonal basis and 
that is v.that I VIill do from now on, be cause thi s country 
deserves to know the fadts in a complex and very difficult 
area and you can't take ' just part of a problem. and corne 
to a certa in conclusion. Ybu have ~o l ook at t he broad 
spectrum , 

How some of those statis.:tics that the former 
Governor has used are statistics that we use in convincing 
the Congress to give to the President the kind of a defense 
budget that I ha ve recommended. But in the process he 
only takes a very small part of those stat i stics i nstead 
of pres e nting the total pi cture. Le t me give you an 
example~ -

In the s t rat egi c area , we h a ve the most accurate , 
we have the mos t survivable ballis tic missiles in t he world 
and, at the same time, tve have f ar , far more warheads , many 
more than the Soviet Union has, and, in addition , we have 
i n our s t rategic forces a two-to-one or three-to-one ratio 
over them in long-range h i gh-performance a i r craft, so what 
yo u have to do is to t ake the total pi cture and not just a 
piece, wh i ch my opponent has done. 

MORE 
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QUESTION: Phat about -- do you feel Hr. Reagan 

1S fit to be President of t he United States? 


THE PRESIDEnT:" '\vell, that is a j ud~ment for the 
voters of Texas and the voters in the rest of the country 
to decide. It is reall~ ~ · ~tie~~io~-of-whic~ individual 
is the best qualified to be Pr esident and, in that context, 
I think my record of performance in office is the best 
judgment that the voters can make, and I think in the final 
analysis they will make it for me and against someone 
who hasn't had the experienc~'and the continuity in officeo 

QUESTION: Bonnie Angelo, Time Magazine. 

The Panama Canal renegotiations have figured 1n 
the Te xa s primary in parti cular. In realistic terms, 
how i mportant is the Panama Canal to our national defense? 

THE PRESIDENT: The Panama Canal is not in the 
overal l context as important today as it was in the past, 
althoueh it is still a very vital part of our capability to 
move f rom the East Coast to t he West Coast, and what I am 
try ing to do is to maintain the useabilities of that Canal 
wi thout hindrance, without bloodshed, without guerrilla 
warfare and without antagonizing 309 million individuals 
in South and Latin America. And if we break off those 
ne gotiations, we will unquestionably lead to bloodshed, we 
wil l have guerri lla warfare, the possibilities of the Canal 
being disabled, it would be very, very possible, so what 
we are trying to do is preserve the useabi l ity of that 
Canal ad i nfinitum,so to speak, so that it will not be 
lost to us as a part of our economic and military needs 
and necessities. 

QUESTION: Mr . President, Bob Horrison, KTRH-Radio. 

I would like to talk about the economy for a 
minute, if we could. There have been s ome analysts around 
the country, also your opponent has said that some of the 
economic measures your Administration has put into effect 
are merely stop gap measures and the country could possibly 
be in a recession in 1977 and 1978. 

THE PRESIDENT: Those, of course, are typical 
campaign scare charges and have no substance whatsoever. 
We took a very serious economic recession that reached its 
bottom in April or May, a year ago, a nd by strong, affirmative , 
constructive policies we have been able to turn the economy 
ar ound. lYe have reduced, for example, the rate of inflation 
from over 12 percent when I became President, down to less 
than 3 percent for the first three months of 1976. That is 
a 7 5 pe rcent reduction in the rate of inflat ion. Now, those 
are trends that are going t o continue whether it is an increase 
in employment, a decrease in unemployment and a reduction 
in the rate of inflation. Those are s olid achievements and 
I think the Ford Administration can take credit for them and 

we are not going to have any lapse in the months ahead. 


MORE 
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QUESTION: Then you feel the United St a tes is 
on the course for a peacetime prosperity? 

THE PRESIDENT: Absolute ly . 

QUESTION: Thank you. 

HORE 

.,; r ': · 

-
I , ', ' ,. ! ~ 

• ' ~ J !.- .- . 

, . 

, '. . ~ .. -' .. 
... 

", ... ;
l ... ~ ': . 

,J . _ 

J . .,jJu _ 

.~.. :
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OUESTION: Mr. President , Muriel Dobbin of the 

Baltimore Sun. 


You have said you will not rule out Mr. Reagan 
as the Vice President because of statements he has made in 

the he a t o f the campaign, yet yesterday you described Mr. 

Re~gan as....§.lH~,.erficial, glib, irresponsible and too , 

inexperienced. Should your comments a lso be read in terms 

of ~ampaign rhetoric, sir? . ' 


THE PRESIDENT: Well, I think you have to set the 

record straight. As! said yesterday, the charges he has 

ma de for the last month or two have indicate~ some 


.desperation on his part and the more despera~e you get, the 
wilder ~he charges, and I ' ~nde~sta~d that • . ! hav~been 
through a number of poli~ical campaigns~but yo~ have to 
meet them head on, and that is what we have tried to do , by 
p o inting out that the United St'at~s' is unsur pa s 'sed i'n 
military capability, that the United States does have this 
tremendous c apability industria'l,ly, agrIculturally, . 
sc ient ifica ily a~d techn~cally. :' J 

That is the bottom line, not undercutting t he 

capability o f the United States . ' 


QUESTION: Mr . President, Bob Ra leigh, ~ith 


KPRC Radio in Ho u s ton. 


Income tax is something near and dear to the 

h earts of Amerl.cans this time of year. Do you favor income 

tax reforms and, if so, what would you like to see them 

become? 


THE PRESIDENT: The best income tax reform that I 
know of is the kind of program I recommended to the Congress 
in January of last year; where I ' re'commended an increase in 
t h e personal exempt i on for every individual taxpayer from 
$7 50 to $1,000. That would affect every individual taxpayer. 
That is the kind of reform t hat is meanirigful,particularly 
to the middle income taxpayer. 

Now, .Congress ought to get on with that job. I 

have recommended f o r the period aft"~r July 1 of this year 

an a dditional ~ 10 billion reduction in taxe~ . 75 percent of 

it to go to individual taxp~yers, 2~ perce nt to business, so 

that the y can inc~ease their productivity, modernize their 

e qu ipment and plant. 


That is the kind of tax re f orm that means some

thing to people t.-1ho want j obson the one hand ,and people 

who Hant more of their own mo ney in their pockets so they 

can spend it rather than have the Federal Government spend 

i t. 


Now, all these other so-called tax reforms have 

been talked about for as long as I was in Congress. The 

\'1ay t o get the. job done is to increase personal exemptions, 

as I recomme nded. 


MORE 
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QUESTION: Mr. Pre sident, Russ Ward of NBC News. 

A political question, Mr. President. Hubert 
Humphrey is repo~ted r eady t o enter the Democratic race on 
a formal bas is . ~le would ce interested in your reaction to 
th is and then a related question. If Jimmy Carter is the 
Democratic nominee , as it now appears, how would you 
propose t o go about winning the Southern conservative 
support that over the years has been , need~d for a Republican 
Presidential candidate to ~ win? 

THE PRESIDENT: I am not really the best expert 
on whether or not Hubert Humphrey is going to enter the New 
J ersey primary or whether by doing that he can stop Jimmy 
Carter or whether Jimmy Carter is going to get the 
nomination.As'~ an outside observer, I think the win by ' Jimmy 
Carte~ in~Pen~sylvania Tuesday certainly gave him the 
kind of -momentum that ought ,to concern Hubert Humphrey and 
t he ,other Democratic activedartdidates. 

The only way I can_see that they could stop him 
now is t o have ~ ' s~oke-fi11ed room, broke~'s convention 
a nd I t hink the pub l ic wou l d obj ect t o tha t . So, unles s 
they find some other f or mula, it seems to me that Carter 
certainly has the edge at t"he present time ,by . a substantial 
margin. 

Now, if he is-the nominee, I think my overall 
moderate, midd1e-of-the road philosophy both at home and 
abroad wi ll meet the challenge in the South as it will in 
t he rest of the courttry, Bndwewi11 keep on that, what 
I .think is a const·ruotive' policy, and the voters in the 
Sout h, in my j-udgment, compared to someone who hasn't had 
experience, who has not dealt with the hard decisions in the 
Oval Office will mean that we can be successful in November. 

'QUESTION: Mr. President, Ann Broderick, KRBE 
News. 

There has been talk of getting a ,divestiture 
bill through ~ongre ss this year. What are your fee lings 
with regar d to this, and could you support such a b i ll? 

\. THE PRESIDENT: . Any divestiture bill that I have 
s e en I v.70uld oplpose. I would oppose it for this reason. \,lIe 
have analyzed .all of the vay-ious divestiture proposals that 
ha~e been submitted against two criteria. ' 

>1>. t , 1 

First, will a divestiture bil·l reduce the price of 
petroleum products to the consumers? The answer is no. 
The divestiture bill would not reduce the price of gasoline, 
would not reduce t he price of res idual oil , would not 
reduce theprice ' uf distillates and, secondly, would the - . 
bill s t imulate'!more production of domestic crude oil? The 
ans~lI7er is no, because divestiture would undercut the capability 
of the American petroleum industry to go out and explcre and 
drill for more domestic oil and we need it very badly. So, 
when you. measure these divestiture bills by those two criteria, 
you come to the conclusion that those divestiture bills Ought 
to be defeated. 

MORE 
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QUESTION: Mr. President , good mor n ing . 

Tqm "ar~iel wi th ABC.. 
,~ 

.l'HE, PRES;ID~~T :~ood morning~ 'Tom. 

, QUESTION ~ ~r . ~esident •. y ou s aid several time s 
heI.1e. thismo~ning:Ut.a·t ~he public deserves to: know the 
facts, and the debat~ over national defens e iS5 \)e s :; that 
Mr. Rea.gan is using overs implifi ed one-l:iners and the issue 
~hould pe· .In~t he ad-on . Wo uld l1pt 't:hebe st way t o meet t he 
~s sJue ,he~d~n be.>f9r you a~d he to share q., plc3;t form 'and debate 
thi~ vital -i~·sqe,> a nd.: if~ o}1 .co~u;td be ar,ranged, would you 
we l come a deba~e? 

. TiiE-. ' PRESID~wr :~ j(Its.eem~ ~to m~ myp,rOposal for 
continued military strength, the unsurpas sed capability 
of the Unit ed States i s a matter of public recor d a n d 
Mr. Re ag~n' s {Qha~gE;,9 , as fie:ha,s made them .in a simple , 
unverified way-, . in~, mYJ' j ud~ment.,_ i s al s o b;efo l";€ the. -Ameri can 
p eo p,:1e. , ..I 'tfh-in~ t he AJIleric~m people can judge it over a . 

.. , _ ' ... ' , ' . I.• . ' .. 

pe r i od . o-ftime [in .tba _w.a y much bet -ter than a 3Q-minute 
debate ~n pl¥> li-o. ~r-private ; j:elevision. 

. ." 

( :- I If ,," '{. , 
QUESTION: Should you go into the Republican 

National Convention wi thout the necessary 1,150 delegates 
:r reported toy.ou; rbasedon"your- a nswe r about Mr. Carter a n d 

th.e smoke-t:ilu.ecl -tYl~QPl.:~ould· you then f ree t hos e delegates 
a t th~- con~n:1:io!l t o 'mov:~ .and look for a no ther potential 
nO!lline~? . t' j - ,

(,.THE ,PRESI.DEN'I';: We fully 'expect to have 1 1 130 
dele ga tes ,by ~a.nsas C:ity. time s o ,we aren- t t considering under 
any ci~c~ms~anoes jlllything but wirining in Kans as City. 

. ... -, (' . 
( -- . . . 

.QYE:$-'rlPN,:. Mr . President , Len Ha;t:'t, of KILT-Radi o, 
in .Houston. ; 

A~l the PresIdent's Men is c urrently e,njoying 

. a t r emendous box office success all across t he c o untry, 

as wel-l ' a s-he r e - ih Hous'toni How wi ll the ~elease of t h i s 

mo tion p i-e tu:I'e, a .s ' well a s: the release of the. book "The 

F~J-.. Days It h a ve ctn' effect on t he Pre s ide~tial policies or 

the Pre s idential campaign 7 ' .'. . ~. - \. 


THE PRES I DENT: I t cert a i nly shou.l d have no 
e f fec t on my candidacy becaus e , at t h e time I was nominated 
fo r ,t he V.i ce{ Presidency I h ad t he mos t thorough investigation 
by over ':4-00 FBI -agents a ll ove r t he coun,try eXaJ1!.inin g record 
from b i r th on up, a nd then they got through wi th their ~ 
investigation , t h e Senate Committee on Rules J he1d several 
hearings , I answered all their q ues tions , the House Commi ttee 
on J udici ary held hear ings, I answered all their questi ons, 
I got approval from t h e two commi ttees and I got an over 
wh e lming vote in the Democrat ic Congress e ndorsing my 
candida cy a nd indicating wi t hout any ques t ion of a doubt that 
I had no relat i onship whats oever to Watergate. 

MORE 
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• ' . . ..' ~ ,. "J' .f . , " . ,. ~. • r ,. ! 

So, as far a s my candidacy is concerned , Watergate 
and all the problems that tOQk ' .pl?Q~ , priqp_t~ A~gust of 1974 
won't affect me whatsoever or my can di dacy. Wh a t impact 
i t might have on ··o'thers" . d:(',a m:. n(:),t q\laJ; i;f±ed~, to'say. 

' . QUESTION: ,Mr. Pr es i dent, . as a : man ~ who should know 
how mu.ch of. t he ' bool<';~' 'l'he fj.naL Days" ,: ean ~e ~ ta)<~ se~ioUq ly, 
how accurat e i s it ? l ,i.; . <t; i . (;; • •.. , . ~ . ' ':' . : ' . : 

.. . _.. ;.. .. ~ .-~~'= ,~.,. . : It ~"" ~ . ~ '-. , . 

THEp,·RESIDENT: r 'ftle pn ;t.y part ~ I am q ualified , t o 
pass. j udgment · ()n, . as f a r as I kROW :the ' bqok. ,iS ;· r easopab l y . 
accurat e. I, think., ~ how~ver., 'that .. it is :in bad . taste in 

• # . • 

a numbe r o f c a ses. 

QU.E·STI~.N : ",' Mr. Pres ident,; Dave, Bindep . New York 
Times . .' ~ . ' . ' t • . ') . 

; .' .1 

Fo llowing on Mu;r.iel Dobbins' aI1d .Tom J a r riel 's 
que.st i on, wh y , Mr·. 1 Pr~~idept/: why,. wi t l), ,a:. man you have 
describe -o a s i~r.esponsible.,· simpl istic ?-T)d whom you C?ompared 
yester ,day t o', a donkey" -_ .. (LaugD-:~ er ) -~ Why do y ou take 
this man so s eri ously ? . Why don ' t you i gDore hirn.? Why 
do y ou gi ve him such prominence?' " Why do ' you' have to me e t 
h im head&.. on ? " . , 

, "'.II 

THE· PRESID1;:NT: Well, bec,a U6e the charg~s in effect 
could arouse some apprehension in .the ini n d s' of . Americans, ' 
coul d rais e , s'ome) q 1:l,es·tions wi t h ou!' allies, cou l d rais e 
some quest i ons with our a dversarie s, and I want to reassure 
t he American pe ople, I want to reas s ure our allies a nd I 
cer tainl y don' t want any mis.conceptiQn o f our s trength 
and our wi ll as fa~ as our advel'saries a re concerned. I 
feel t hat I owe it t o .the American, peopl~ ' t o' te li t~em ' t he 
t r uth, t o state the facts and to analy ze f bI" them a~ ' wel l as 
I can i n these, complicated areas. the fac;t t h at we are 
strong , that we have t he kind of a program tha t c~n ~eet 

a ny ch allenge. I think that is my respons i bil i ty as ' 
President regar.d less of any polit·:j..cal o~mpaign ;. ! 

: : ,r .. .. 
' P " .. ' 

QUESTION: W~ll: ; ,e~~ct.ly, you , would tell, the' t r uth 
an d analyze t h e facts an,d present them and r eassure allies 
wit h or without t his partiqular opponent, I am j ust wondering 
why you build h i m up so much? 

' . !:' " 

THE PRESIDEN:I': vlell , bec:a,,-~s ~ his .,ch a rges have 
gott en a lot of pub'l:i.city ,aI1d thepe a z:'e, ?- l ot of c l ever , 
one - l iners that might app,eal :.t ,q , so~e, qf ou~.f~llow c i ti zens 
if the facta- and t he overal l ; ,p:ic1;ur~ ,i s not p~sentep t o 
them , and that is ,wha t ' l .. h~ave s;ought to, d~." . 

. ... ". " : 1 _ , . 
, (T', ..i- . '. ,MO.RE : 

,! I: .;, r, . • 
.,_ ", I 

. t~ , 

' .. ~ !. ~~ . .... ";' i , : ' 
. , ! ' I .: . , '0 .,,' -, ...... ... , .r ', ' - _ . 
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QUESTION:. Do you have the impr .ess'i on t nat , any 

of our a llies;, or a , lar ge port ion of the Amer ic.a n publi~ ,'.. 

ha s been swayed by y.our opponent 's , charges. and rh~toric.? 


t 

T!fE SIDENT : , I can't be sure., and.I dantz. want 
to gamble. I want the public to know the f ac·t s . a nd 'I 
wa.n1:~them t ,o ,be reas sured, and , I wan t our al;l i es to be in 


. the 'Sa.zJl.e position . We have to' be sure .t hat· from t he f acts 

t be Atn~~ican people c~n ~ome ~ t~ t he · ~ight: ~'onc lus ion ~ and 

we can. ':t : le t any (1!ampC}., i gning ~hetoric ~ndercut, the str ength 

.atld the will o~~ the American ,people. 
. 

QUESTION : Mr . President, Lou Hanlon , KEYH-Radio • 

. At , the . time ; tha t ,YOl,l ment.i.pned , a moment ago of your 
appointment to t he offi ce , tbroughopt,those he4rings that 
were h e ld yo u mentioned on several occas ions that you did 
not j.rr-tend to seel< re-el e~t ipn~ " Do , you feel -that will 
a f fec t your ~\lrrent j2~mpaign' or '. cio ' you f ,ee lthe._ public may 
have for ott~n about it att~is ~i~e ? • r 

I ' .,;: 

, :' rBE PRESIL)BNT:- '~t· th,a t time, I ,W,as simply 

nominateq . as. V i~e :pn~~ident , and under the c i rcums tances , . 

I f e lt t he statement I made was t he proper one • . "When I 

became President and l ooked at the possibilities both in 

t~e De~oc~atic Par ty or in , t he Re publican Par~y, I felt 

that I was the bes t person to carry out the e f fe ctiye 

program so we cou l d meet the e conomi c cha llenges at home 

and . han41e,pur f ore ign affairs in .the most , successful way, 

and-!w:i'th that · feeling I decided that, it was be t t e r for me 

to.annou~ee my ca~diqaey and to s eek election as President 

for t h e flext f our years. 


Tha t comment made when I was a nominee for Vice 

Pl7'esident +,q01)'1;: t hink will undercut my efforts- either in 

the pFimaries or, in the e l ection leading up to Novem~er 2.· 


QUE STION:. Mr. Pre s i dent, John Ma shek , U, S. News. 

Last n i ght in int rodu c ing you Senator Tower seemed 
to be sugges ting t hat you are contemplating a s upplemental 
appropria t i on to t he defense budget . Areyou in fac t contem
plating supplementals and in what areas? 

THE PRES IDENT : We have a l ready submitted a 

supplemental of some $3 00 milli on , as I recall, for the 

Mark III production l i ne for t he ICBMs and s ome a dded 

equipment t hat wou ld improve t hat ba llistic missile capa

bilities . 


Now, t ha t decision was made because there has been 

a slowdown in the SALT II negotiations and that product ion 

line was about to t erminate under the previou s funding, I 

t hink, on May I of t h is year . 


MORE 
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Just as added insurance and good economic s , I 
recommended suffic i e nt money to cont i nue that production 
line for the next s i x to 12 months , as I recollect. So, 
that supplemental is before the Congress. In.additi on , 
as I sai d in the January budge t that I submitted, we are 
current ly reviewing our over all Navy shi pbuilding program. 

The shipbui ld ing program that I proposed to the 
Congr ess added 16 major capi t al shi ps, but it has been und~r 
review f or some time and we will get a final a nswer within 
the next month or t wo a s to whether or not we should add 
a dditional ca pita l sh i ps to our Navy program. If we dec i de 
that is needed, I will submit a supplemental . 

QUESTION: Would you agree t hat the Reagan 
opposition has given you an impetus to get your - reoo~d 
defense budget t hrough Congr e se? 

THE PRESIDENT: No , because I made the dec ision 
i n November-December of 1975 that I wanted a 14 per cent 
i ncreas e in the de f ense budget, that I wa nt ed the biggest 
defens e budget in the h i stor y of the United States wi th 
a $1 4 bil l ion i ncrease i n obl i gation authorit y and a $10 
billion i ncrease in sending for the Army, Navy, Air Force 
and Mari nes. 

Those decisions were made in November and December 
o f 1 97 5 . 

At that time, my opponent was not a candidat e. 
Therefore, the dec ision that I made to give to this count ry 
the largest , strongest defense budget in the hi s tory of the 
Uni ted States was made without any regard what s oever t o the 
pol itic a l charges made by my opponent. 

The fact t hat we submitted that budget , the fact 
that i t appears we have been able to convince the Congress 
to give it to us, I think is an endorsement of t he 
policy and the new Secretary of Defense. 

MORE 
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QUES TIO N: Bill Vincent, KUHF- Ra dio at the 

Unive~sity of Hous ton. · 


• 

Mr. President, your Administration is putting 
forth .to the .publ).c tha.t you a re reducing unemployment. 
However , ~ vet~ran organization in vlashi ngt.on , has reported 
th~t unemp l oyme nt on Vietnam, niinori ti"es a nd . young v~.ts 
is approximately 20 ·percent. . 

I ..Waf)t to know,. as .a cpnce:rned veteran, wh a t 
spec; f i c .. po~ici e!? an d progrcpl1s you' wfll, init iate t o e liminate 
this pligh;t ' a~c;mg the men .a nd women who. !?erv.ea o~'r cO,untry? 

/ : .• , t . I 

THE PRESIbENT : First, the b~s~ '~ay t o get a l l 
Americans back to work is the program that I have advocate d 
where we have~added 2,600,000 more employees over t he las t 
1 2 months , i I;lpludi rig ~ number of vets, a number of minor~t ies. 

•• •. -1 • 

,in t:h~ ?~se ' o f .m.~nori t i, e's , we havf? ~ h~d fo r , the 
younger people the full fundin g . of what w~ call ou~ S.~erI 

Youth Program at a cost o f abo ut $4 50 mi l lion f or each 
summer over .a , ;our-month pe J;'iod. , 

. " In .the case ' ,Of vets" we r irmly b'~lie ve i n the GI 
education i>l.~l. t o get', you,ng peop l e bet t er quali fi ~d .t o have 
J:}etter jobs . ' An d ' we have 'had in t he past , a n'd we are worJdng 
on it , the program to e mp l oy , t o get private bus iness to 
emp~oy ve t s ? _ Th~ 9!gapi ~a~ion is cal led th~ National 
Associ~1=i<?~ o~ ~'ts in~ss" as I r e c<:> l l e ct :..: N~B ;i~s t~e . ' 
abbre,<~a~~~9 of . ~;tll ~Tgey , ~re makl.ng a.maJor e ffort ~? try 
and ~et j ,?b~ fo~ Vietn cllm vets , part~cul,ar l¥, and t her hav7 had 
consl..,der;able suce~s~ altho \lgh we h a ve got to do better. 

QUESTION: J ust one more questi:on. ' On 't he " 
GI . bill, do "you plan to pass the bill on t ne del i miting

, ' I.. • . . . 

da te on Korean ve ts and , i f s o , how will 50 0 , 000 vets 
who a~e, c;lependi ng . on., t ~s Jll.o~ey to fini sh t h e ir , e ducation 
do thIs? -' . ' 

THE PRESIDENT : The ones wh o are pre s ently in the 
educ a t ion proces s , I think y tiu c a n make a good largument t hat 
they ought "~o , n.§iv~ the . opportunity to contin~e i t , b ut 
there has to come a t ermina'ting poih t at somepc;>int i n the 
future. He s h ould t a ke care o f those who are presently 
engaged ip , gE?tt i ng an edu~ation . But I think the re has t o 
be a terminal pqint , whether' it i s e i ght y~ars or ten 
years after tl;v? : .¢pnclus io~ or thefr miljtary' servi c e . 

MORE 
'f .' . 
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QUESTION: Good morning, sir . John Cochran,·· 

NBC . 


Sir, your campaign'~riagel', Rogers Morton, has· 

been quot ed as saying you should give some t hought to 

reconsidering Vi ce Presid~hf R06kefeller t o continue on in 

that office. 


I just woncfered if there wer e any cir~umstances 

under which you " might · say to t he Vice President, '''Well, 

you have done a good j' ob~ you have been loyal, and I 
wonder i f you would ~econBider about your avai labil ity end 


. , • 	 J 

s1:"y on"? 

" THE PRESIDENT: The best answer to t hat is that 

t he Vice President wrote me a i etter a few months ·ago and 

indicated he did not want to be cons idered as a potential 

Vice' Presidential cand. :i,.dat e·· in t he future, and I have seen 

noevid~nce of anyc~a~ge in his attitude. 


QUESTION: I imagine you coul d be very 

persuasive i f you wanted h im to stay on. Do you think 

t here could be a cirQumstance "under !which he would stay, 

lOOk around at all the available candi dates and say, "Well, 

I think he, is s till the' best one"? ., 


TijE rRES~DENT: I woul d. not, under any c ircum

stances , a ssume tnat 'pe would change his mind. I have 


.. 	 s een no evidence Of tt. So, until 1:hat change takes place-
and I have Seen no desire on his p~rt to have it ch~nge--I . 
th i nk we ought to consider all the other outstandi ng potential 
Republic n candid4tes. 

QUESTI ON : ",: So, he will have to make t~e fi rs t move? 

THE PRESIDENT: I think under all circumstances 

that is the proper way to proceed, yes. 


QUESTION: Tpank you. 

QUESTION: Mr. President, I am Jacqueline Eqge 

f or t he Highlands $tar .. 


. , : . ·1 · ", 

r would ;iike to know, how ,can the American 

pUblic expect an,y .. President to act as ' effectiveiy as he 

shou.ld be able to if Congress is made up largely of 

Members of the opposing political party? 


THE PRESIDENT : It does present some problems.(Laughter) 
On t he other hand, in a number of areas I have gotten some good 
support from a number of Democrats, some here from Texas, some 
from Georgia . We wouldn't have been able to sustain the 39 
vetoes that I have made without the help 'of some discerning 
Democratic Members of the House and Senate and, incidentally, we 
have saved $13 billion in taxpayers' money by that kind of 
support f rom some of the Democrats in the House and the Senate. 
But, r think to get an aff irmative program through, it would be 
recogni zed, much easier if we had more Republicans and fewer 
of the l iberal Democrats. The Democrats that I worked with most 
effectively are the more conservative Democrats, and they have 
been very helpful. But, we would like to replace some of the 
liberal Democrats with a lot more Republicans. 

MORE 



Page 15 

QUE STION : Hal \-Talker , CBS News. 

Mr. President , how can you e xpect to win the 

Stat e o f Te xa s wi thout the support of such a po werful 

political f i g ure as f o r mer Governor John Connal l y ? What 

are you doing to ~et an endorsenent f rom hr. Conn a l ly, and 

do you e xpect one between now and Saturday? 


THE PRES IDENT: I have had two meeting s \vi t h my 

gOGld fri e n d John Conn ally over the last months. He d i dn't 

ind i cat e he would endors e me or my opponent, and I never 

as k e d him to endorse me o I think the bett er way for 

t hi s prima r y to : p l"oceed is ' for my opponent and myself to 

meet head-to - h ead , which we are doing. 


It would also be helpful for a distinguished 

pub l i c 8ervant l ike John Connally to have his e ndors ement, 

b u t he ~ fo r go od reasons, has de c ided not tb endorse 

e i t h er my oppon ent or my s e l f and so we are meeting head

to-head , my opponent and myself, and perhaps that is the 

b e st way t o have it happen. 


QU~STION: Thank you. 

QUESTION: Iir . Pres ident, Bob Sirk in, f r am 

UFAA-TV in nallas~ 


Hore of the Senate Int e l li8ence Committee ' s 

findin g s were re leased yesterday and they said U.S . 

intellig e nce agencies felt they n o t only had a r i ght t o 


,break the law but they h~d the duty t o break the l a w, and 
I ,w nder if you agree Hi th that summat ion a nd how these 
findinGS Hi. l l i nflue nce your future d i r ectives to the CIA? 

TIlE PRESIDENT: ~ '.7 ell , the directivas t hat I 
i n i t i a ted for the total intell i gence community, including 
the CIA , dir e ct i ve s that I signed ab o ut a month ago, 
under my directives \wuld not condone any violation of the 
law and would provide for strict enforcement against anybody 
in the inte l l igence comnunity that violated the l aw. 

So I have a l r eady taken care of that problem 

a n d I t h ink the new CI A , the neVJ i ntelligenc e community 

dire ctives are an affi rmative answer to the charges that 

are Flade by t he Senate committee. 


QUESTI ON: 17ell, sir, do you agree "Ji th the 

findin g s of this committee in regard to -

THE PRESIDENT: Frankly, I have not had an 
opportunity to read the volumes of their testimo ny, or their 
conclu s i o ns. I have to loo k t o the futuLe. As far as I 
know, none of the allegation s that they made, such as 
you have indicated, took place since I became President. 
They may have taken place beforehand, but I can assure you 
t h at they will not take place under the directives that I 
have given to the intelligence community, including the CIA. 

HORE 
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QUESTI ON : Do you t hink Senator Tower , then, is 
proper ~n not signing the bill? 

TIlE PRES IDENT: It is not a bill; it is the 
committee report. I have a great deal of respect for Senator 
John TOtoJer. If he deci ded n o t to sign the committee 
report, I cer tainly woul d back him up. 

QUESTION: FI'ed Barne.s of the I]ashington Star. 

i'Ir. President, you mentioned a f er' minutes ago 
.tJhy you don I t use Ronald Reagan's name ~.,hile you are 
campaigning. I have noticed there is a nothe r name y o u 
never me n t ion, and that is Ri chard Hixon. You mention 
Lyndo n Johnpo n and DrJight Ei senhov.7er' and other Presidents 
bu t you onl y refer' to Nixon as your pre decessor or even as 
Lyndo n Johns on 's successor'. How c ome y ou won't mention his 
name? 

THE PRESIDENT: It is my j udgment that that is 
an unfortunate e ra, cert ainly the period that took place 
from 1 971 or 1973 on , and I think the more that all o f us 
forget t hat period and the unfortunate developments, the 
bett er . 

QUESTION: You are saying you a r e deliberately 
not me ntio n i n g his name ?, 

THE PRESI DENT: I think it is better for all of 
us to j ust n ot remind ourselves of that un f o r tun ate period. 
I do it de liberate ly . 

QUESTION: Hr. President, I am Louis Alexander 
f or Ne·/Jswe e k. 

Here in Texas ~,oJe un derstand that many supporters 
of Governor George Wallace will cross over Saturday to vote 
in the Republican primary. If that happens, hotv do you 
think t hat will affect the votes for you? 

THE PRESIDENT: I have nO\-Jay of jUdging Hhether that 
element o f the Democratic Party will cross over and vote for 
ray opponent. 

I have said that I want all DeMo crats who believe 
in ny philoso phy, v.Jho subscribe to the, success that 've 
h a ve h ad donestically as Hell as internationally, I 1dant 
t h e m to vote for ne and I h op e they will. But I have no 
way o f jUdging how many of the Wallace Democrats would 
s ubs cribe and, therefo r e, vote for my Republican opponent. 
The r e is just DO way I can g i ve you a de f ini tive a n swer on 
that. 

HORE 
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QUESTION.: III'. Pres i dent, Richard IIohlil l, NPRc 

As y ou know, the key problem over theParia~a 
Canal t rea ty is the te rm " ~n perpe t ,ui ty. Ii , Some months ago, 
S!,!cretary .Kissj.. nger ,in ta,lkine an'd discussing the Canal, 
s a id t hat we , ~oul,d ,riegotiate a '. treaty with an indefinite 
time pe 'r.iod. Th e ~cfnamanians r e plied very a ngt'ily saying 
they wo'ul<i: . ,~egot~ateno tre~ty t hat dis guised ' !"in perpetuity." 

Th i s morn ing you used the phrase "ad finitum." 
I qrn, ,wo de ring i ,f th,.at is a version of .<;lisguisf:d "in 
perpetu,i tyll and what '. the context of th~t ~.vas intended to be ? 

- - '.': t . " . ,I . ~ . f • ,":L ., . 

,- ~. ~ ~. .. I .. 

tHE . PRE~IDENT: The c ontext was thai the Canal' 
wou ld be ,o."R~nt·o 'trarisit' by the uiii ted ·States anq all 
other part.ies" .as· iqnil: a:r i tw~s ' ~C0l10mically useable or 
v i able. .That ' wa s the context in t-7hl..ch ' I ' used that . phrase.

I '; •• ; i' .' . '. 

dUESiiON : ~r~ ~yo~ ~opi~g for ' a treaty which wi~l 
cont inue t o gra.nt to u.s. authori ties police power and'other 
such powers , wi.t.hin' th~ Canal Zone ? "'l " : . .... ' -.. ,. . . .- ": . ,", .. 

;. t ' 

'THE ' P ESIDENT : Ce~tainly , 'during t he te rm of 
the: tr;eai;y. ,w.q~ch we would e xpest .would. be 40 to 50 years, 
tlhi~h. a gai .n i s. t he estimated e conomic viabi lity' and useability 
o f t ha,t , qancil,' we; . wo~lc1 have .~he right to', <?p'e rate , to ' ., 
maintain and defe nd ' it. 

QUESTI ON: Thank Y9u,slr. 
; , 

QUESTION: fir. Pre~i~eht, John ~cb~nald with KHrV, 
here in Hous t,on. 

Sources in' ~,Jashington said yesterday that b'etween 
50 a n d 10 0 Cub a n,s ma y have arrived in HQzam,b ique and they 
are training gu~rri lias ' foi'> act io~ in RhodesLi. Now, if 
thi s ,is s.o a nd .. ~ t is .. " a move " by Cupa, .a,re, you planning 
any new dip l omatic or military me asures ? 

THE PRESIDENT: He have been assured by all of th e 
African nati'ons that are' invo lve d in that part of Africa 
that they are not i nterested tlhatsoever in any Cuban involve
ment in t he problems of tha t very controversial part of the 
world. The y recognize wh a t happened in Aneola ~,vhere you 
h ave 1 0 , 000 to 15, 000 Cuba ns. The Cubans with the Soviet 
backing a ctua lly have a tremendous impact on the Governme n t 
of Angola. And I think most o t her African nations donit 
want that to hap pen. They want their p rob lems solved by 
thems e lves without any domination from Cuba, the Sovi et Union 
or any othe r world power. 

So it is our best judgments and knowledge, 
information, that these countries are seeking to keep 
out the dominant influence militarily, economically or 
otherwise by Cuba. 

t10RE 
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QUE STION: Mr. President, Ed Walsh with t he 
r,7ashington Pos t. 

L3st January Secre tar y Rums fe1d in hi s annua l 
report to the Congress s a id in effect th2t we a l ready have 
enough Hinut~men missiles and to build more than the SSO 
we h~ve woul d not be worth it. That being t he' case , sir , 
how do you justify asking Congres s f or $3 2 2 million to do 
t hat ? 

THE PRESIDENT: If you go back and lo6k at the 
budget that I submitted i n January for t h e Department of 
De f ense, we said that the Minuteman III production line 
would c l ose under present plans sometime early this spring. 
At that t ime, it looked like we would proba b1v make more 
progress i n a SALT I I a greement, and if we had consummated 
a SALT II agr eement, there wouldn't be ~ny need for a 
further add-on to the Minuteman III production l ine. 
That progress has not materialized and on the basis of good 
economics , and on the basis of food judgment, which we 
i nd ica.ted i n our budget- presentc.tion, we h8.ve decided to 
pr ocee wi t h the Minut eman I II add- on product i on. 

QUESTION: Does that mean, M~. Pre s ident, that if 
there is a sudden breakthrough, a sudden i mprovement in 
the p?ce of those neRotiations, you may wi thdraw that 
request? 

THE PRESIDENT: That is a pos sibility, but again, 
we can't speculate t o that de~ree. This is just good 
insurance and good economic s. ThAt is why we have asked for 
the extra money, and we said we might do it if ne~otiations 
d idn't procede as we hoped they should. 

THE PRESS: Thank you, ~!r. President. 

THE PRESI DENT: Tha nk you all very, ver y much .• 

END (AT 10:17 A. M. CDT) 




