,

Digitized from Box 12 of the White House Press Releases at the Gerald R. Ford Presidential Library

-

FOR IMMEDIATE RELEASE

----

June 13, 1975

Office of the White House Press Secretary

--- - - - - - - - - - - - - - ----- - -- -

-

-

THE WHITE HOUSE
STATEMENT BY THE PRESIDENT
Today, I am releasing the text of the Labor-Management
Committee's recommendations for legislative and administra
tive measures to increase electric utility construction
and output.
Having carefully reviewed these recommendations, I accept
and endorse themoecause they can make a significant con
tribution in reducing the Nation's dependence on oil imports
and in conserving scarce natural gas supplies.
Additionally, an expansion in electric utility construction
and production will provide solid, long-range employment
wnich will be highly beneficial to the country. An increase
in electric utility capacity will also contribute significantly
to economic expansion.
I will take steps promptly to create the task force the
Committee recommends to tackle the problem of delays in
the completion of utility plants. In view of the long lead
time on construction, completion of plants now in advanced
stages of planning or under construction must have top
priority.
I appreciate the constructive contribution of labor and
management working together. 'fhe time has come for
Government to cooperate in the same spirit in addressing
and resolving the Nation's problems. I thank the Committee
for its continuing work and appreciate its efforts in the
national interest.

(A list of the President's Labor-Management Committee
members participating in the formula-cion of this statement
and the Committee's statement on JVIay 21, 1975, is attached.)
"#

"#

"#

"#

Members of the President's Labor-Management Committee
Participating in the Formulation of this Statement

Labor
I. W. Abel, President
United Steelworkers of America
Murray H. Finley, President
Amalgamated Clothing Workers of America
Frank E. Fitzsimmons, President
International Brotherhood of Teamsters
Paul Hall, President
Seafarers International Union
Lane Kirkland, Secretary-Treasurer
AFL-CIO
George Meany, President
AFL-CIO
Leonard Woodcock, President
United Auto Workers
Mar..agement
Stephen D. Bechtel, Jr., Chairman
Bechtel Group of Companies
Richard C. Gerstenberg
General Motors Corporation
John D. Harper, Chairman
Aluminum Company of America
Reginald H. Jones, Chairman
General Electric Company
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R. Heath Larry, Vice Chairman
U. S. Steel Corporation
Rawleigh Warner, Jr., Chairman
Mobil Oil Corporation
Arthur M. Wood 1 Chairman
Sears, Roebuck & Company
Walter B. Wriston, Chairman
First National City Bank
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Electric Utilities
At the end of 1974, it is estimated that electric utilities had
deferred or cancelled the construction of 106 nuclear plants (114,000
megawatts) and 129 coal-fired plants (74,413 megawatts). This exten
sive postponement in construction schedules of coal and nuclear power
plants that are needed to meet the nation's energy demands for 1980
and 1985 seriously jeopardizes our national objective of lesser dependence
on imported oil. It also threatens continued economic growth, promises
to restrain essential job creation and inhibits measures to reduce un
employment. Since. electric utilities require a number of years to get
new plants on stream, the current slippage of schedules and cancellation
of new facilities may be expected to result in future energy shortages
and serious restrictions to economic expansion. It is imperative that
there be substantial restoration of construction of electric utilities at
once. Special measures are needed to shorten significantly the very
long lead time which now exists between the design of a project and its
completion.
The President's Labor-Management Committee recommends a
number of administrative and legislative measures to get this basic and
strategic sector of the economy mOVing.
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Special Legislative Proposals
1. The President's Labor-Management

Comm~ttee

earlier recom

mended that the investment tax credit for utilities be increased from
4 percent to 12 percent a year. The Congress increased the investment
tax credit to 10 percent for a two-year period. The Committee still be
lieves the 12 percent figure is appropriate and, in the case of electric
utilities, this credit should be extended indefinitely and apply to con
struction work in progress to stimulate this vital sector which promises
to present capacity problems for many years. This proposal is designed
to stimulate non-oil and non-gas facilities.
2. In view of the length of time required to complete the construc
tion of electric utility installations, the Federal government should
permit depreCiation for tax purposes on construction expenditures as
made, provided such costs are included in the rate base.
3. The five-year, fast write-off of pollution control facilities
should be extended, by legislation beyond its present expiration date of
December 31, 1975. The fast write-off of pollution control facilities
reduces the financing costs of the construction of electric utility units.
Fuel conversion costs should receive the same treatment.
4. The Nuclear-Indemnity Coverage law (Price-Anderson Act)
should be extended.
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5. The urgent need for equity capital in the electric utility
industry should be met by a legislative provision

tha~

dividends which

are reinvested in new issue common stock of the company have tax de
ferred.
The Committee recommends that the above legislative proposals
be incorporated in a single piece of legislation in view of the special
need for greater electric utility capacity and the long lead time required
to complete plants and get them in operation.
Administrative Action
The Federal government should establish a small task force of
experts, with assistance drawn from labor and management with exper
ience in the field of utility construction, to serve as troubleshooters,
to discover the impediments to the completion of electric utility plants
and to take steps to relieve the particular situation wherever possible.
The difficulties will"vary from case to case; the problems may include
unreasonable environmental restrictions and delays in processing papers,
financing, regulatory delay, collective bargaining disputes, production
delays in component parts, scheduling of manufactured components,
design issues, etc. This task force can expedite the completion of
electric utility plants and getting power on stream.
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Immediate Improvement in the Policies and Actions
Regarding the Usage of Coal and Nuclear Energy
1. Coal
a. Make a major effort toward increasing the domestic production and
use of coal to generate power, including the development of
economic means of moving either western low-sulphur coal, or
the generated power, to the required market areas.
b. A timetable should be considered for the conversion of oil/gas
fueled power plants to coal.
c. The government should reduce the uncertainties on coal usage
by encouraging the development of technology to minimize pollution
and environmental concerns regarding coal mining and coal use
and by reducing the economic uncertainties in the mining and use
of coal. This should encourage increased long-term investment
in mining which in turn should stimulate employment.
2. Nuclear Energy
a. The nation should make every effort to capitalize on the benefits
of two decades and billions of dollars of public and private
efforts in nuclear power development. While the initial invest
ment costs for nuclear energy are high, it offers the cheapest
form of electricity in the long run. Every effort must be made
so that the percentage of electric power generation derived from
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nuclear sources by 1980/1985 is greatly increased from current
levels. It is estimated that 10 to 15 million construction labor
hours are required for each nuclear unit installed.
b. Specific government action is required in the following areas:
-- Promote the public acceptance of nuclear power.
- Resolve the uncertainties regarding the nuclear fuel cycle,
e. g., long-term nuclear waste disposal, plutonium usage,
spent fuel storage and reprocessing.
-- Streamline the nuclear regulatory licensing process to reduce
the lead time for getting plants into production. The current
lead time is about 8 to 10 years.
Review and Articulate the National Energy
Interest with State Regulatory Agencies
a. The Federal government needs to find an appropriate and
realistic approach to get the national energy issues and interests
before state regulatory agencies when they have their hearings
on utility needs.
b. VIe must provide for prompt and reasonable action on rate appli
cations.
c. New and innovative rate schemes, such as peak load pricing and
rates designed to foster conservation, should be thoroughly
studied and evaluated to determine the true impact on the various
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sectors of the economy.
Environmental Considerations
Stretch out, as necessary, present environmental restrictions on
energy production and use to reduce energy consumption and facilitate
expansion of domestic energy output. This is basically a matter of time
tables, not of objectives. The advance of technology and development
of clean energy 'sources can permit realization of environmental ob
jectives.

